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[bookmark: _Toc307981378][bookmark: _Toc318919975]SUMMARY
The Prospector Mountain project of Independence Gold Corp. (Independence Gold) is located in west-central Yukon approximately 200 kilometres (km) south-southeast of Dawson City and approximately 90 km west of Carmacks (Figure 1).  A well-defined north-northwest trending structural corridor, the Bonanza Zone, hosts numerous high grade gold, silver and copper showings along a strike length of 1.2 km in the eastern part of the project area. The Western Vein System in the western part of the project area contains numerous north-northeast trending, recessive structural fault lineaments that host epithermal base metal and precious metal mineralization.

An exploration program conducted from June 2 to August 2011 included rock (940 samples) and soil (39 samples) geochemical sampling, airborne geophysical surveying, geological mapping and 1,588 m of diamond drilling. Structural lineaments defined by surface geochemistry, topographic recessive zones and magnetic lineaments were tested by diamond drill holes. Drill results show that these lineaments coincide with fault structures and altered rocks that host precious and base metal mineralisation. 

The best intercept from the 2011 drilling programme was 24.42 grams per tonne (g/t) Ag, 0.98 g/t Au, 2.25% Pb and 1.02% Zn across 3.74 m in hole PM11-11 at the Western Vein System area. The highest precious metal values obtained were 3.13 g/t Au and 787 g/t Ag across 0.24 m in a quartz vein from 27.83 m to 28.07 m depth in hole PM11-08 at the Bonanza Zone.

The timing, source and structural controls of the main gold mineralising events on the property are still to be determined. Dating of galena from the Western Vein System suggests that these veins are ~30 m.y. older than the Bonanza Zone mineralisation. A complete review and synthesis of all geochemical, geological and geophysical data from the property area is required, with the objective of determining the structural levels of the mineralising events in different parts of the property. Further diamond drilling will be required to test new targets generated by the data review and synthesis. 
[bookmark: _Toc307981379][bookmark: _Toc318919976]INTRODUCTION 
[bookmark: _Toc307981380]This report describes geological mapping, geochemical rock and soil sampling and diamond drilling performed during the 2011 field season. Work was completed by Silver Quest Resources Ltd. (Silver Quest) employees and by Kluane Drilling Ltd. of Whitehorse, Yukon Territory.

The objectives of the 2011 exploration program were to confirm historic surface sampling results, develop a better understanding of geological and mineralisation controls on the property and to drill-test targets at the Bonanza Zone and at the Western Vein System, in addition to other targets. The 2011 exploration programme commenced with geochemical sampling and geological mapping to identify mineralised targets.  These targets were later tested by follow-up diamond drilling.


[bookmark: _Toc318920135]
Figure 1 – Location Map
[bookmark: _Toc318919977]
CLAIM DATA AND OWNERSHIP
Silver Quest Resources Ltd. optioned the Hayes 1 – Hayes 239 claims from Tarsis Capital Corp. in December 2009, and acquired the remaining claims (Hayes 240 – Hayes 271) via staking in 2010. The Prospector Mountain property is comprised of 271 contiguous quartz claims and covers a total area of approximately 5,600 hectares (ha). The claim block is centered at 352,000E and 6,927,000N (NAD 83, Zone 8) on NTS map-sheet 115I/05 (Figure 2).  Quartz claims are registered with the Whitehorse Mining Recorder.  Claim data is listed below in table 1. The operator of the Prospector Mountain claims will be Independence Gold Corp., after a pending corporate transaction between Silver Quest and New Gold Inc.

[bookmark: _Toc318920129]Table 1 - Claim Data
	Grant Number
	Claim Name
	Registered Owner
	Operator

	YB66122 - YB66233
	HAYES 1 - HAYES 112
	Tarsis Capital Corp.
	Silver Quest

	YB97090 - YB97216
	HAYES 131 - HAYES 239
	Tarsis Capital Corp.
	Silver Quest

	YD33632 - YD33663
	HAYES 240 - HAYES 271
	Silver Quest
	Silver Quest



[bookmark: _Toc289692673][bookmark: _Toc307981381][bookmark: _Toc318919978]PROPERTY DESCRIPTION
[bookmark: _Toc307981382][bookmark: _Toc318919979]LOCATION
[bookmark: _Toc307981383]The Prospector Mountain property is located in the Hayes Creek area of west-central Yukon approximately 200 km south-southeast of Dawson City and approximately 90 km west of Carmacks (Figure 1). 
[bookmark: _Toc318919980]CLIMATE AND GEOMORPHOLOGY
The Prospector Mountain property lies within the Dawson Range. The property covers Prospector Mountain on the east, the headwaters of Hayes Creek in the centre and Apex Mountain to the west. Most of the property is above treeline and covered by alpine vegetation.  Local elevations range from 1,100 to 1,965 metres (m) above sea level.  Lower elevations are thinly vegetated by dwarf willow, alder and spruce trees.  The parts of the property that are above tree line commonly contain felsenmeer and boulder fields.

The property area escaped continental glaciation, but undergoes seasonal alpine glaciation. Rock outcrop exposures are rare because of the lack of a regional-scale glacial event. Ridge tops and slopes are generally covered by subcrop, felsenmeer and talus.

Figure 2 – Claim Map

[bookmark: _Toc307981384][bookmark: _Toc318919981]

INFRASTRUCTURE
Access to the Prospector Mountain property is by light fixed-wing aircraft (Beaver or Navajo) to the Rude Creek Airstrip located approximately 45 km to the northwest.  Access between the airstrip and camp, as well as local property access, was via an A-Star helicopter operated by Trans North Helicopters of Whitehorse and a Bell 206 LongRanger operated by Trinity Helicopters of Yellowknife. The helicopters were based at Silver Quest’s camp, which was located near Hayes Creek at 351,130E and 6,927,880N (NAD 83 Zone 8).

Alternatively, there is 4-wheel-drive road access to Northern Freegold’s Revenue camp located approximately 40 km east of Prospector Mountain.  Supplies can be driven along this road and then mobilized to site via helicopter. The Casino winter road is also an option for taking supplies in during the winter months.  This road passes approximately 12 km north of the property. 
[bookmark: _Toc289692675][bookmark: _Toc307981385][bookmark: _Toc318919982]HISTORY
[bookmark: _Toc307981386][bookmark: _Toc318919983]PREVIOUS WORK
Several phases of exploration work have focused on both the porphyry copper and the epithermal potential of the Prospector Mountain area since the 1960’s. Stream silt, soil and rock geochemistry, mechanical trenching, geophysical surveying and diamond drilling have been performed. 

International Mines Services Ltd. completed the first recorded work in the area during the late 1960s and the summer of 1970. Stream sediment samples and grid soil samples collected during their program were analyzed only for copper, lead and molybdenum. Minor lead-zinc mineralisation was associated with narrow quartz veins, however the results were considered poor and no further work was recommended (Waugh, 1970).

[bookmark: _Toc62446802][bookmark: _Toc121201349][bookmark: _Toc183595776][bookmark: _Toc185907384]During 1970, Phelps Dodge of Canada Corporation Limited performed soil geochemical sampling, prospecting and mapping but only minor copper-, lead- and zinc-in-soil anomalies  were  identified (Smith, 1971). Their work suggested that lead and zinc occur together, but separately from copper. 

Occidental Minerals Corporation of Canada conducted grid soil sampling, mapping and prospecting in 1971. Their work covered the current Bonanza Zone area. Six northwest-trending copper-, zinc- and molybdenum-in-soil anomalies were identified. Follow-up Induced Polarization (IP) geophysical surveying was recommended, but not completed (Allebone and Mehrotra, 1971).

Archer, Cathro & Associates (1979) re-analyzed the soil samples that had only been analysed for copper, lead and molybdenum in 1969. Several silver-in-soil anomalies were identified; these were staked and vended to the NAT Joint Venture (50/50 between Chevron Canada Limited and Armco Mineral Exploration Ltd.). Fifty precious metal-bearing epithermal veins were identified, mapped and sampled.  These veins are generally associated with recessive northeast trending topographic lineaments across ridge tops.  Select samples of vein material contained multi-ounce silver and multi-gram gold assays (Archer, 1981; Eaton, 1982; Onasick and Archer, 1981). 

Troymin Resources Ltd. further explored the Prospector Mountain property in the late 1990s, focusing on the porphyry potential in the east, and on the epithermal vein targets to the west  (Casselman, 1998, 1999; Doherty and Ouellette, 1997). This work included two small grids (Lightning and No Sweat) and approximately 13.5 line km of IP surveying. The Lightning grid was subsequently drilled by two core holes (total 336 m) targeting chargeability anomalies and historic copper and/or molybdenum soil geochemical anomalies. Disseminated pyrite in monzonite explained the chargeability anomalies, but no significant mineralization was intersected by these two drill holes.

Several historic trenches at the western vein target (“Western Vein System”) were re-sampled in 2009, and the sampling results generally confirmed historic assays. Individual select samples returned up to 17.35 g/t gold, 557 g/t silver and up to 33.8% lead. The veins are hosted by volcanic rocks and are mostly associated with north to northeast trending, recessive lineaments. The mineralized zones consist of steeply-dipping, highly sheared vein quartz and multi-coloured clay gouge with varying amounts of arsenic oxides and lead sulphide/sulphate.

Tarsis Resources assessed the merits of the historical porphyry copper and vein targets on the property area (Wengzynowski, 2010). This work included broad-scale alteration mapping and prospecting of the east and west sides of the claim block. Ten samples from the east side of the property returned between 14 and 82 g/t gold. These gold-bearing rock samples plot within a well defined north-northwest trending structural corridor termed the Bonanza Zone, which hosts a series of high-grade gold-silver-copper showings along a strike length of 1,200 m near the contact between Prospector Mountain Suite monzonite and the Carmacks Suite volcanic wallrocks.

[bookmark: _Toc307981387][bookmark: _Toc318919984]RECENT HISTORY
Silver Quest optioned the Prospector Mountain property from Tarsis Resources Ltd. in December 2009.  A two-phase program was conducted for Silver Quest by Equity Exploration Consultants Ltd. during summer 2010 (Baker, 2011).  Phase One work in June and July 2010 included the collection of 84 rock samples, 221 soil samples, geological mapping and a ground magnetic survey. Phase Two was conducted in September 2010 as a follow-up to the Phase One work.  Eight diamond drill holes totalling 1,463 m were completed at the Bonanza Zone during Phase Two. The best drill intercept was 3.48 g/t gold across 3.40 m  in hole PM10-01, and the widest mineralized intercept assayed 0.76 g/t gold over 11.2 m  in hole PM10-05 (Baker, 2011).
 
[bookmark: _Toc289692676][bookmark: _Toc307981388][bookmark: _Toc318919985]GEOLOGICAL SETTING
[bookmark: _Toc307981389][bookmark: _Toc318919986]REGIONAL GEOLOGY
The Prospector Mountain property is situated within the Yukon-Tanana Terrane of west-central Yukon.  This area is characterised by various pericratonic terranes that were accreted to the ancestral continental margin of North America in the early Jurassic.  These pericratonic terranes were intruded by a northwest-southeast trending plutonic suite, known as the Dawson Range Plutonic Belt, during the mid-Cretaceous (Hart et al., 2004).  The Dawson Range plutonic rocks trend northwesterly in the property area. The Yukon Tanana Terrane consists mainly of a poorly exposed assemblage of weakly deformed metamorphic rocks derived from a variety of igneous and sedimentary protoliths (Jaworski, 2001). 



Figure 3 – Regional Geology 

[bookmark: _Toc307981390][bookmark: _Toc318919987]PROPERTY GEOLOGY AND MAPPING
Andesitic rock units were mapped across the property during the 2011 field season. The property area has previously been mapped as being underlain by 70 Ma Carmacks Suite andesite breccias and flows. However, a lead isotope date of ~100 Ma from galena collected from the Western Vein System indicates that the andesites in this western area are much older than the Carmacks Suite, and may instead be part of the 105 Ma calc-alkaline Mt. Nansen Group Volcanics (Smuk, 1999).

The Prospector Mountain Suite quartz monzonite intrudes the upper intermediate volcanic unit of the Carmacks Suite in the central and eastern parts of the property. The quartz monzonite generally contains biotite and hornblende crystals, and is equigranular to porphyritic.  Potassium feldspar phenocrysts up to 2 cm across occur within the quartz monzonite.  Cross-cutting relationships at Prospector Mountain suggest that the two rock suites are coeval in age; monzonite dykes cross-cut the andesites, and andesite dykes cross-cut the monzonites (Baker, 2011).

Numerous late andesite dykes up to 20 m wide intrude the Prospector Mountain Suite quartz monzonite.  These dykes are most abundant on the ridge west of the peak of Prospector Mountain. The dykes are north trending and dip steeply.  Some dykes are associated with hydrothermal clay alteration, rosettes of fine-grained tourmaline and gold mineralization (Baker, 2011).  The monzonite is also cut by fracture-filling magnetite +/- pyrite veinlets with alteration envelopes of sericitized plagioclase and K-feldspar; magnetite is locally replaced by hematite in these veinlets (Allan et al., 2011).

Prospector Mountain Suite monzonite dykes are also present near the top of Prospector Mountain, on the western side of the peak. These monzonite dikes are porphyritic and are cut by mm to cm scale specularite-quartz-tourmaline-chalcopyrite-pyrite veins with quartz-, sericite- and tourmaline-altered envelopes. Alteration envelopes are typically bleached and hornblende phenocrysts are typically replaced by fine grained tourmaline near the veins (Allan et al., 2011).

Outcrop exposures are rare but when present are characterized as frost-heave, blocky subcrop and felsenmeer.  These exposures occur across much of the property.  Consulting geologist Phil Seccombe and geological field assistants did geological mapping and reconnaissance work for about a month. Their initial focus was on mapping the alteration associated with the Bonanza Zone.  Their work was then expanded to cover the entire property. Initial observations from the property-wide mapping include: 
· The mineralized north-trending fault on No Man’s Land and at Creek Side continues south, likely linking with large faults and mineralised quartz veins mapped 1.4 km to the south, instead of swinging west as shown on the Yukon Geological Survey map (Figure 4). 
· Small outcrops of highly deformed red bed sediments, interbedded siltstone and sandstone, were mapped in the southwest part of the property. These red bed sediments are spatially associated with vent agglomerate and volcanic breccias which indicate a nearby eruption centre.  The red bed sediments may be part of the basement underlying the volcanic rocks.
· Porphyritic phases of the quartz monzonite are commonly associated with mineralisation on the property, consistent with a concept of fractionation to smaller volumes of more hydrous and metal-rich melts from a parent magma source that fed earlier equigranular quartz monzonite (Seccombe, 2011). 
The results of 2011 geological mapping are presented on Figure 6. The geology presented on the map is a result of compilation of 2011 and 2010 mapping and field observations, combined with initial interpretation of the 2011 Thorium/Potassium airborne radiometric survey data. Mapping points, and alteration zones associated with these points, are thematically displayed.
2011 geological mapping indicates widespread chlorite ± epidote ± carbonate alteration across the property, in both the volcanic rocks and quartz monzonite units. Limited alteration mapping indicates quartz-tourmaline-hematite together with pyrite ± limonite alteration is concentrated on the eastern portion of the property, from the Bonanza Zone westwards to Plateau Ridge. 

[bookmark: _Toc318919988]PROPERTY MINERALISATION
Mineralisation on the Prospector Mountain property is usually associated with NNW to NE trending, through-going recessive topographic lineaments. 

The Bonanza Zone on the eastern side of the property was discovered and delineated via a series of high grade gold-, silver- and copper-bearing rock samples. Mineralisation at the Bonanza Zone is associated with quartz-specular hematite-tourmaline veins, and with quartz only veins. Distal alteration envelopes around these veins sometimes consist of patchy sericite-limonite with clusters of radiating tourmaline ± hematite crystals. Vein textures and fluid inclusions in vein quartz from the property indicate a ‘boiling’ hydrothermal fluid, which requires a relatively shallow crustal depth of formation (Allan et al., 2011).

Mineralisation at the Western Vein System area in the western part of the property is hosted by deeply weathered and oxidised structures.  Variable amounts of vuggy vein quartz, limonite, galena, specular hematite, azurite and malachite occur along the mineralised structures, which are exposed in historic trenches. High grade gold and silver concentrations are here associated with quartz veins that contain galena and copper minerals. Tourmaline alteration is rare. However, zones of radiating tourmaline crystals in sericite-altered country rock were observed at Area B. 

Lead isotope dating of galena from the Western Vein System suggests fluid extraction from the source reservoir at  ̴100 Ma. These epithermal veins are therefore substantially older than the Bonanza Zone mineralisation, which is temporally related to the Prospector Mountain Suite at ̴69 Ma (Allen et al., 2011). Multiple mineralising events have therefore occurred along north-trending fault structures on the Prospector Mountain property.

Field visits conducted by the Mineral Deposit Research Unit of the University of British Columbia provided valuable insights into the different mineralizing events. Natalie Cook, a UBC student, is studying vein and alteration mineralogy as well as fluid inclusions.  The results of her studies will aid in understanding hydrothermal/magmatic timing relationships and possible vertical zonation of mineralisation.
[bookmark: _Toc318919989][bookmark: _Toc307981395]GEOCHEMISTRY
[bookmark: _Toc318919990]SOIL GEOCHEMISTRY
A total of 39 soil geochemical samples were collected during the 2011 Prospector Mountain exploration program. These samples were collected on a small 50 m by 50 m grid down-slope and north of the gold- and silver-bearing mineralised lineaments exposed in trenches at Area C of the Western Vein System. The soil sampling was designed to help delineate mineralised lineaments at lower elevations, and to test the overall effectiveness of soil sampling in this target area (Figures 4, 5).  

All samplers were trained to use consistent sampling procedures when collecting the B-horizon soil samples. The depth of the pit varied from 20 centimetres (cm) to 60 cm, depending on horizon thicknesses and sampling conditions. Soil material (300 grams to 400 grams) was collected from the walls of the pit using a clean plastic trowel. Samples were collected and stored in standard gusseted kraft soil sample envelopes and then transported to the 2011 Prospector Mountain Camp for drying and subsequent analysis by a handheld X-Ray Fluorescence (XRF) device.

Shovels and trowels were cleaned between samples, and waterlogged samples were stored in separate polyurethane bags, to minimize cross-contamination. All sample locations were recorded using a hand-held GPS.  All maps and UTM coordinates are referenced to the 1983 North American Datum (NAD 83), Zone 8.  A complete description of soil type, depth, thickness of the sample and surrounding environment and terrain was recorded at each location.

Samples were submitted to the ALS Laboratory Group preparation facility in Whitehorse, an ISO9001-certified preparation facility.  Samples were analyzed by aqua regia digestion and a combination of inductively coupled plasma with atomic emission spectroscopy or mass spectroscopy (ICP-AES and ICP-MS) analysis for 51 elements including gold. Gold was also analysed by fire assay and atomic absorption spectroscopy for more accuracy (ALS laboratory method Au-AA23). Assay statistics for the 2011 geochemical soil survey are listed below (Table 2). Values denoted with a ‘less than’ symbol indicate samples that contain less than the detection limit for the given element.
[bookmark: _Toc309993745]The 39 soils contain up to 116 parts per billion (ppb) gold, 4.06 parts per million (ppm) silver and up to 1750 ppm lead. Results are somewhat spotty, but northeast trending soil anomalies parallel structural lineaments mapped within the area (Figures 4, 5).






[bookmark: _Toc318920130]
Table 2 - Soil Geochemical Survey Percentile Values
	Values
	Au
ppb
	Ag
ppm
	Cu
ppm
	Pb
Ppm
	Zn
ppm

	Max
	116
	4.06
	201
	1750
	1020

	Min
	<5
	0.08
	7
	9.8
	16

	98th 
	80
	2.5
	99.2
	925
	867

	95th 
	79
	1.74
	87.7
	829
	647

	90th
	40
	1.58
	76.7
	485
	503

	75th
	17
	0.39
	59.8
	189
	182

	50th 
	7
	0.3
	40.2
	98.7
	126





[bookmark: _Toc318919991]ROCK GEOCHEMISTRY
A total of 940 rock samples was collected and sent for assay during the 2011 Prospector Mountain exploration program. Rock samples were collected for three purposes during the program: geochemical grids, prospecting/mapping samples and trench samples. Rock sample locations are shown on figure 7.  A thematic map showing the gold concentrations within the rocks is presented as figure 8. 

Litho-geochemical sampling grids were set up over geological areas of interest that lacked a developed soil profile; these rocks were sampled to help delineate mineralised targets. Samples were taken every 25 m to 50 m along lines spaced 100 m apart. An area of 1 m to 1.5 m across was outlined at the sample location, and then an unbiased selection of 1-2 kg of fist-sized or smaller pieces of broken felsenmeer rock was collected into a plastic rock sample bag. 

Fourteen of the historic trenches were re-excavated and two new trenches were excavated by hand to expose in-situ rock material and allow detailed geological examination.  Trench faces were measured and then photographed, following which lithology, structure and alteration were mapped. Rock sample intervals within the trenches were constrained by these geological boundaries or features.
 
Mineralised material or representative samples of the various rock types were sampled during prospecting and mapping.   All rock sample locations were recorded by a handheld GPS.  A complete description of rock type, rock description (alteration, minerals, structure), sample type and method was recorded at each rock sample location.

The maximum precious metal values obtained from the Western Vein System area were 18.8 g/t Au (L570024-select float sample) and 3090 g/t Ag (L570754-trench TRA-11-4 chip sample across 40 cm) as shown in table 3.  Sampling results from trench TRA-11-4 in Area A returned 2,240 g/t silver, 2.20 g/t gold and 10.62% lead across 0.9 m.  Select sample L570756, of high-grade galena-rich material from this trench, assays 1,460 g/t silver, 1.24 g/t gold and greater than 20% lead (Table 3). 

Higher grade samples generally contain vuggy vein quartz or limonitic rock with abundant galena, copper oxides (malachite, azurite) and iron oxides (hematite, limonite). The mineralised lineaments exposed in the trenches are the surface expression of deeply weathered, sub-vertical fault structures that often have sharp margins. 

[bookmark: _Toc318920131]Table 3 - Western Trench System Significant Samples
	Sample ID
	Silver ppm
	Gold 
ppm
	Lead 
%
	Width
m
	Trench
	Easting
	Northing

	L570021
	347
	5.67
	>20
	Select
	TRC-11-2
	0349844
	6925627

	L570022
	486
	5.78
	>20
	Select
	TRC-11-2
	0349841
	6925630

	L570024
	222
	18.8
	>20
	Select
	TRC-11-2
	0349834
	6925639

	L570025
	88.8
	17.75
	0.72
	Select
	TRC-11-2
	0349810
	6925582

	L570264
	485
	7.17
	>20
	Select
	TRC-11-4
	0349960
	6925711

	L570265
	303
	1.28
	>20
	Select
	TRC-11-4
	0349964
	6925712

	L570697
	383
	1.23
	0.47
	0.6
	TRB-11-1
	0349922
	6926888

	L570753
	1560
	0.50
	12.95
	0.50
	TRA-11-4
	0347420
	6925295

	L570754
	3090
	4.7
	7.71
	0.40
	TRA-11-4
	0347420
	6925294

	L570756
	1460
	1.24
	>20
	Select
	TRA-11-4
	0347420
	6925295



Significant rock sampling results from 2011 prospecting are summarized below in Table 4.  These are all select rock samples that were collected outside of the Western Vein System trenches.  



Table 4 - Prospecting Significant Sampling Results
	[bookmark: _Toc318920132]Sample ID
	Silver ppm
	Gold ppm
	Copper ppm
	Lead %
	Location
	Easting
	Northing

	L571159
	39.8
	9.6
	1255
	0.59
	East of Area C
	0352478
	6924591

	L570687
	61.1
	6.7
	7870
	0.11
	Bonanza Zone
	355158
	6927992

	L570464
	119
	5.9
	3000
	0.05
	Bonanza Zone
	355058
	6928024

	L571125
	99
	2.8
	4080
	1.585
	East of Area C
	352814
	6924569

	L570553
	245
	2.2
	684
	2.78
	The Chute
	
	

	L570818
	0.55
	1.9
	6.7
	0.003
	Plateau Ridge
	0355326
	6927307

	L575404
	248
	1.8
	1100
	0.91
	East of Area C
	0352227
	6924637

	L570914
	1.54
	1.1
	31.8
	0.03
	Plateau Ridge
	0354945
	6927280

	L570563
	692
	1
	1060
	>20
	East Bonanza Zone
	
	

	L576054
	70.6
	0.6
	136.5
	0.22
	The Chute
	
	

	L571134
	768
	0.4
	13050
	3.76
	East Bonanza Zone
	355976
	6927503

	L570561
	178
	0.4
	1280
	1.78
	The Chute
	0354776
	6928414

	L570685
	102
	0.2
	5850
	0.17
	East Bonanza Zone
	0355633
	6928816

	





Geochemical rock samples collected during 2011 prospecting and mapping confirmed the bonanza grades associated with the previously-defined Bonanza Zone. Areas of interest identified by 2011 sampling include ‘The Chute’ downslope and west of Area B, the southern extension of the ‘CreekSide’ fault zone, and the eastern side of the peak of Prospector Mountain (Figures 7 and 8). Samples from these areas contain mineralisation and alteration similar to that recorded at the Bonanza Zone and at Western Vein System. The majority of these samples are, however, float samples and the distance to their bedrock source is unknown. 

The results of litho-geochemical grid sampling show that areas of weakly elevated molybdenum concentrations (2.5 ppm to 10.25 ppm) occur in quartz monzonite and granodiorite at the southern Bonanza Zone, and also within monzonite at The Chute (Figure 7).

[bookmark: _Toc318919992]

DIAMOND DRILLING
A total of 1,588 m of diamond drilling was completed in 13 holes at Prospector Mountain. Drill-holes PM11-01 through to PM11-09 targeted possible extensions of the Bonanza Zone, as well as related mineralisation. The main rock type within these holes is quartz monzonite of the Prospector Mountain Suite that has been cross-cut by various felsic to intermediate, late igneous dykes. Drill holes PM11-10 to PM11-12 were drilled on the western portion of the property mainly targeting base metal-rich structural lineaments exposed in historic trenches.  Drill hole collar locations are shown on Figure 7.  Cross sections are provided as figures 9 to 18.

Kluane Drilling Ltd. of Whitehorse, Yukon performed the contract diamond drilling at Prospector Mountain during the 2011 exploration program. A helicopter-portable KD 600 drill rig was utilised to drill NTW drill core. Care was taken to minimize core loss, hole deviation and drill equipment loss. Once transported back to the exploration camp, drill core was geologically logged and sample intervals marked according to lithological and alteration boundaries. The rock quality designation, core recovery and magnetic susceptibility were also recorded. Core was split and sampled as half core samples, except where quarter core samples were submitted as QA/QC duplicate pairs. Several drill holes were abandoned because of bad ground conditions, equipment failure or poor drilling procedure.  Drill collar locations shown in table 5 were surveyed by handheld GPS, and the drill core is stored at the 2011 Prospector Mountain exploration campsite.


[bookmark: _Toc318920133]Table 5 - Prospector Mountain Drill Hole Location Data
	Hole ID
	Target
	Easting
	Northing
	Depth (m)
	Azimuth
	Dip

	PM11-01
	Bonanza Zone- Near highest grade float samples
	355259
	6927641
	69.8
	260º
	-50º

	PM11-02
	Bonanza Zone- Near highest grade float samples
	355259
	6927641
	138.8
	260º
	-65º

	PM11-03
	Bonanza Zone – Testing high gold intersection in PM10-05
	355150
	6927775
	94.08
	260º
	-50º

	PM11-04
	Bonanza Zone – South West, testing mag low lineaments
	354877
	6927308
	156.68
	080º
	-50º

	PM11-05
	Plateau Ridge – high gold float sample and mag low lineaments
	354457
	6926818
	119.14
	120º
	-60º

	PM11-06
	Plateau Ridge – high gold float sample and mag low lineaments
	354457
	6926818
	187.3
	300º
	-60º

	PM11-07
	Bonanza South– testing recessive lineaments
	355361
	6926339
	132.28
	275º
	-65º

	PM11-08
	Bonanza Zone North – high gold float samples
	354837
	6928257
	71.63
	080º
	-65º

	PM11-08a
	Bonanza Zone North – high gold float samples
	354837
	6928257
	163.07
	080º
	-60º

	PM11-09
	WhaleBack Ridge – Recessive lineaments
	354550
	6928841
	149.35
	080º
	-65º

	PM11-10
	Area B – Testing mineralised lineaments exposed in trenches
	349903
	6926829
	80.77
	315º
	-65º

	PM11-11
	Area C - Testing mineralised lineaments exposed in trenches
	349972
	6925677
	128
	315º
	-65º

	PM11-12
	The Chute – High grade float and disseminated pyrite subcrop
	349584
	6927207
	97.53
	160º
	-65º



[bookmark: _Toc318920134]Table 6 - 2011 Prospector Mountain Significant Precious Metal Drill Intercepts. 
	Hole ID
	From (m)
	To (m)
	Interval (m)
	Au (g/t)
	Ag (g/t)

	PM11-03
	32.5
	33.1
	0.6
	0.973
	1.58

	PM11-05
	72.52
	73.14
	0.62
	0.306
	16.8

	PM11-06
	2
	4
	2
	0.429
	2.87

	PM11-06
	152.93
	153.33
	0.4
	1.11
	13.5

	PM11-08
	27.83
	28.07
	0.24
	3.13
	787

	PM11-08a
	23.6
	25.5
	1.9
	0.275
	31.9

	PM11-10
	42.78
	44.39
	1.61
	0.454
	68.8

	PM11-11
	33.26
	37
	3.74
	0.98
	24.4




PM11-01
PM11-01 was drilled to a total depth of 69.8 m (target depth 200 m), along an azimuth of 260º and inclined at -50º (Figure 9). PM11-01 was planned to target the area up-slope of historic high grade (112.5 g/t gold and 543 g/t silver) float samples at the southern end of the Bonanza Zone. 2010 drill holes did not intercept significant mineralisation in this area. PM11-01 was collared upslope and to the east of the 2010 drill holes, in order to test both the potential source area of the high grade float samples and an associated recessive topographic lineament. Hole PM11-01 was abandoned before target depth due to difficult drilling, cave-in and lost drill rods.

 PM11-01 intersected massive to porphyritic quartz monzonite. Several zones of limonite (lim), sericite (ser) and tourmaline (tor) altered quartz monzonite, ranging from 2 to 18 m across, were encountered. These zones contain 1 to 3 cm wide quartz (qtz)-hematite (hmt)-tor veins that have chlorite (chl)-ser-silica (sil) alteration halos from 1 to 5 cm wide. The area of strongest veining and alteration occurred at the bottom of the hole, from 51.35 m to 69.8 m depth.

Core samples from hole PM11-01 contain up to 0.047 ppm gold, 0.57 ppm silver and up to 41.2 ppm copper.

PM11-02
Drill hole PM11-02 was collared at the same location and azimuth as PM11-01.  PM11-02 was drilled at a steeper inclination, -65 º.  This hole was designed to test the Bonanza Zone structure at depth, and thereby provide information regarding the attitude of the structure and any related mineralisation.  PM11-02 was also designed to test for the down-dip extension of the strongly altered core encountered at the bottom of PM11-01 (Figure 9). Difficult drilling conditions were also encountered in PM11-02; weathered, clay-rich monzonite was encountered in the upper half of the hole. 

Quartz monzonite, granitic feldspar porphyries and andesite porphyries with gradational contacts were encountered in hole PM11-02. Minor sericite/limonite alteration zones are associated with qtz-spec hem-tor veins 1 to 2 cm wide. Vuggy quartz veins cross-cut all other rock types. The most significant zone of alteration and structure occurs from 128.65 m to 135.18 m depth.  This zone consists of limonite/sericite and disseminated clusters of tourmaline that increase in abundance with proximity to a vuggy quartz vein.  The vuggy quartz vein has a sharp contact with a tourmaline-cemented breccia that is 50 cm wide (Plate 1). Vein orientations and the attitude of the margin of the tourmaline cemented breccia indicate that these features likely extend to the similarly-altered zone at the bottom of PM11-01. These features indicate that a steep, west-dipping fault structure extends between these two holes (Figure 9).

Drill core samples from drill hole PM11-02 contain up to 0.029 ppm gold, 0.73 ppm silver and up to 177 ppm copper.

[image: \\Campserver1\server\Silverquest\Prospector Mountain\Drilling\PM_Drilling_2011\Drill Logs\PM11-02\Core Photos\31-32_crop.jpg]
[bookmark: _Toc318958447]Plate 1. Photograph of altered interval from 129.5 m to 131.65 m depth (at the end of box) in PM11-02. Core within the upper two rows of box indicates drill hole deviation and was not sampled. Alteration consists of strong pervasive limonite, silica and tourmaline. A siliceous zone/quartz vein and tourmaline breccia is shown from 131.2 m to 131.65 m depth, in the bottom row on the right hand side of box.

PM11-03
PM11-03 was drilled along azimuth 260º at inclination -50º to a depth of 94.08 m (target depth was 200 m) (Figure10). PM11-03 was designed to test up-dip and 25 m along strike from drill hole PM10-05, which contained an intercept that assayed 0.75 g/t gold across 11.20 m. PM11-03 was drilled to better-define structural orientation, and to test the continuity of both grade and mineralised structures. This hole was abandoned due to bad ground conditions and lost drill rods. Minor zones of fractured, weathered and friable core were intersected in the hole.  

PM11-03 intersected quartz monzonite throughout, with multiple 0.5 m to 3 m wide intervals of pervasive lim/chl/ser-altered core containing minor clusters of tourmaline and hematite. These altered intervals are often friable, and are also associated with qtz-tor-hmt veins from 1 to 3 cm wide. 

One core sample assayed 0.97 g/t Au, 1,320 ppm Pb, and elevated As and Cu across 0.6 m, from 32.5 m to 33.1 m depth. This interval includes a vuggy quartz vein 2 cm wide with a limonite halo; the vein is within strongly limonite- and clay-altered quartz monzonite with hematite and tourmaline clusters/bands 2 to 5 mm wide throughout. PM11-03 was designed to intersect the mineralized zone encountered in PM10-05.  Multiple veins and alteration zones along a sub-vertical, NNW-trending structure were intersected in hole PM10-05. Core from PM11-03 was neither intensely altered nor mineralised, however; which suggests a change in either the grade or the character of the host structure, or else a possible fault offset of the mineralised zone (Figure 10).

PM11-04
PM11-04 was drilled to a depth of 156.68 m along an azimuth of 080º and inclined at -50º (Figure 11). This hole targeted the intersection of magnetic low lineaments and a coincident gold-in-soil anomaly.  Nearby historic surface rock samples contain elevated Mo and Cu concentrations. The hole was collared within an area of qtz-tor-hmt-lim altered surface float. 

Hole PM11-04 intersected intercalated andesite, quartz monzonite and felsic volcanic rocks.   The contacts between the different rock units range from gradational to discrete.  Abundant bleached sericite-, clay- and limonite-altered zones 0.1 m to 4 m wide occur within the uppermost 116 m of the hole.  These altered zones often envelope associated tourmaline ± quartz and pyrite bands and veins.

Core samples from drill hole PM11-04 contain up to 0.012 g/t gold and 1.8 g/t silver. One sample of massive quartz monzonite contains 182.5 ppm arsenic, and a siliceous zone with tourmaline and pyrite bands contains 141 ppm arsenic.

PM11-05
PM11-05 was drilled to 119.14 m depth along an azimuth of 120º, and inclined at -60º (Figure 12). PM11-05 was designed to test the intersection of magnetic low lineaments delineated by the 2010 ground magnetic survey and the eastern side of a wide N-S recessive topographic lineament along which limonite-, quartz-, tourmaline- and pyrite-altered float samples have been found. Mapping of felsenmeer in this N-S lineament indicated that an andesite dyke swarm may be the source of one magnetic low lineament. Andesitic dykes are associated with mineralized structures on the property (Baker, 2011). Drill holes PM11-05 and PM11-06 were designed to test multiple targets from one drill pad in an area of steep terrain. Hole PM11-05 was abandoned at 119.4 m depth when the drill rods froze in the hole; the target depth was 200 m.

Drill hole PM11-05 intercepted abundant tourmaline-pyrite-quartz veins and associated alteration, the most significant of which forms a 30 cm wide, siliceous, pyrite-rich zone crosscut by a stockwork of tourmaline veinlets. Clay-rich fault gouge 60 cm wide separates this siliceous zone from a vuggy quartz vein 50 cm wide.  This vein contains abundant coarse grained pyrite (Plate 2).  Several late felsic and andesitic dykes were intersected by the drill hole; pyrite and tourmaline mineralization occurs as envelopes 5 to 40 cm wide along the dyke margins (Plate 3). The main tourmaline- and quartz-bearing structures and andesite dikes encountered in hole PM11-05 fit with the interpreted intersections extrapolated from surface observations and ground magnetic lows (Figure 12, Drill section PM11-05).

Variably friable and broken clay- and chlorite-altered quartz monzonite from 43.51 m to 49.51 m depth contains multiple 1 to 3 cm wide tourmaline-quartz-pyrite veins and trace galena.  Core samples from this interval contain up to 2,550 ppm Pb and up to 5,690 ppm Zn.  A vuggy, pyrite-rich quartz vein from 72.52 m to 73.14 m depth contains 0.306 g/t Au and 16.8 g/t Ag across 0.62 m. 

[image: \\Campserver1\server\Silverquest\Prospector Mountain\Drilling\PM_Drilling_2011\Drill Logs\PM11-05\Core Photos\PM11-05 71.44-72.84M_crop.jpg]
[bookmark: _Toc318958449]Plate 2. Core photograph of tourmaline and pyrite mineralization associated with a vuggy quartz vein and fault gouge in PM11-05. Depth downhole is indicated by paper labels above the core. Scale in cm.


[image: \\Campserver1\server\Silverquest\Prospector Mountain\Drilling\PM_Drilling_2011\Drill Logs\PM11-05\Core Photos\closeup_84m_breccia_crop.jpg]
[bookmark: _Toc318958448]Plate 3. Core photograph of a quartz monzonite-tourmaline breccia above a late felsic dyke in PM11-05. Blue vertical mark on core indicates 84 m depth.  Scale in cm.

PM11-06
PM11-06 was drilled to 187.3 m depth along an azimuth of 300º, at an inclination of -60º (Figure 12). PM11-06 was collared at the same location as PM11-05, but was oriented to target the area up-slope of high grade float sample H886462 which contained 5.90 g/t Au and 65.8 g/t Ag.  PM11-06 also tested a limonite-, pyrite- and tourmaline-altered zone and a major N-S surface topographic lineament.

PM11-06 intersected a series of quartz monzonite and quartz monzodiorite units from 1 to 60 m wide. Contacts between these units are gradational.  There is compositional variation within the units. The relative abundance and orientation of tourmaline-pyrite-quartz veins varies throughout the hole. Pervasive chlorite and sericite alteration occurs with patchy disseminated epidote (sometimes associated with vein selvages) and biotite clusters.

Moderately weathered quartz monzonite with limonite coating fractures assayed 0.43 g/t gold across 2 m, from 2 m to 4 m depth.  An intercept grading 1.2% Zn and 0.37% Pb, with weakly elevated Ag, Mo and Cu concentrations, was intersected from 106.15 m to 108.15 m depth. This intercept consisted of a chlorite- and clay-altered low angle fault gouge/breccia zone with galena and sphalerite both associated with quartz-carbonate veins, and also occurring as clots within both the fault gouge and the quartz monzodiorite.

Pervasively chlorite-altered quartz monzodiorite from 129.28 m to 138.91 m depth assayed 2.35 g/t Ag, 0.03 g/t Au, 0.13% Cu, 0.005% Mo, 0.13% Pb and 0.318% Zn across 9.63 m. The higher grades are associated with more intense chlorite alteration, and with pyrite and tourmaline-pyrite veinlets.

A single sample returned 1.11 g/t Au and 13.5 g/t Ag across 0.4 m from 152.93-153.33 m depth; this interval includes a friable fault zone from 153 m to 153.31 m depth.  This fault is marked by moderate limonite and chlorite alteration; pyrite, galena, specular hematite, sphalerite and possibly tourmaline were observed within the fault zone.  

PM11-07
PM11-07 was drilled to a depth of 132.28 m along an azimuth of 275º and at an inclination of -65º (Figure 13). This hole was designed to test the southern extension of the Bonanza Zone, and a recessive topographic lineament along which altered float samples contain minor lim-tor-qtz veins.

PM11-07 encountered variably limonite- and chlorite-altered quartz monzonite crosscut by minor vuggy quartz and quartz-tourmaline-pyrite veins. 

Drill core samples from PM11-07 contain up to 0.03 ppm gold, 1.1 ppm silver and up to 87.7 ppm copper.

PM11-08/PM11-08A
PM11-08 was drilled to a depth of 71.63 m along azimuth 080º and at an inclination of -65º (Figure 14). This drill hole tested the northern extension of the Bonanza Zone, where quartz vein float samples contain significant Au and Ag values (e.g. I031047 – 14.15 g/t Au, H884006 – 1.1 g/t Au & 217 g/t Ag). Drill hole PM11-08 was abandoned because the drill rods froze-in when they were left at the bottom of the hole during drillers’ shift change. PM11-08A was drilled along the same azimuth as PM11-08, but at -60º inclination, to test for the up-dip extension of mineralization intersected in PM11-08.  PM11-08A was drilled to a depth of 163.07 m (Figure 14).

Both holes intersected quartz monzonite containing thin tourmaline-pyrite-quartz veinlets and 2 to 20 cm wide dark green siliceous chl/py/qtz/tor/magnetite veins throughout. Both holes intercepted a vuggy quartz vein ranging from 20 to 30 cm wide, with relict pyrite and intensely limonite- and clay-altered envelopes 2 m wide. This veins dip at -75º to the west (Figure 14).

The vuggy quartz vein intercept in PM11-08 assayed 3.13 g/t Au and 787 g/t Ag across 0.24 m, from 27.83 m to 28.07 m depth. The vuggy quartz vein intercept in PM11-08A assayed 0.28 g/t Au and 31.9 g/t Ag across 1.9 m, from 23.6 m to 25.5 m depth.  This interval includes a 30 cm wide quartz vein and the surrounding limonite-altered envelope (Plate 4).  Both of these mineralised quartz vein intercepts are enveloped by a broader zone that contains elevated lead and zinc concentrations across several metres. 

[image: \\Campserver1\server\Silverquest\Prospector Mountain\Drilling\PM_Drilling_2011\Drill Logs\PM11-08A\Core Photos\PM11-08A 5-6_crop.jpg]
[bookmark: _Toc318958450]Plate 4. Core photograph of 30 cm wide, vuggy quartz vein and associated limonite alteration envelope in wallrock quartz monzonite in drill hole PM11-08A.  The first paper tag in the top row of box represents 23.6 m depth, and marks the top of the mineralized intercept detailed in report text.

PM11-09

PM11-09 was drilled to a depth of 149.35 m, along an azimuth of 080º and inclined at -65º (Figure 15). The hole was designed to test the northern extension of the Bonanza Zone, and to test beneath iron oxide stockworks and a weathered fault structure exposed in a surface trench on Whaleback Ridge.

Drill hole PM11-09 cored massive quartz monzonite throughout.  In the uppermost 60 m of PM11-09 there are 1 to 2 cm wide, qtz-tor-py ± hmt veins and stockworks that have strong limonitic halos.

Drill core samples from PM11-09 contain up to 0.112 ppm gold, 3.16 ppm silver and up to 50.5 ppm copper.

PM11-10
PM11-10 was drilled to a depth of 80.77 m along azimuth 315º and at an inclination of -65º (Figure 16). The hole was designed to test the structural lineaments exposed in surface trenches at Area B.  These lineaments contain elevated gold, silver and lead concentrations within the trenches. This area was previously untested by drilling.

PM11-10 intersected andesite units, both coarse volcanic breccias and more massive coherent units. The fault structure mapped in the surface trenches was intercepted as predicted, from 41.44 m to 45.54 m depth, confirming the sub-vertical attitude of the fault structure.  This fault structure is marked by a weathered, bleached, clay-rich and limonite-altered interval 4 m wide. 

The fault structure interval from 41.44 m to 45.54 m depth assayed 0.17 g/t gold, 39.3 g/t silver, 9533 ppm lead and 1553 ppm zinc across 4.1 m including 0.454 g/t Au, 68.8 g/t Ag, 1.86% Pb and 663 ppm zinc across 1.61 m, from 42.78 m to 44.39 m depth.

PM11-11
PM11-11 was drilled to a depth of 128.00 m along azimuth 315º and at an inclination of -65º (Figure 17). The hole targeted the depth extension of mineralised structural lineaments mapped in surface trenches at Area C. Historic drill hole LP82-1 within this area cut 7.34 g/t gold, 23.6 g/t silver and 0.77% lead across 3 m, including an interval grading 17.8 g/t gold, 44.4 g/t silver and 0.75% lead across 1 m (Eaton, 1982).  Hole PM11-11 was spotted at a lower elevation than historic hole LP82-1, in order to test the same mineralized structure down-dip of the intercept in hole LP82-1.

Drill hole PM11-11 intersected massive andesite, volcanic breccias and minor ash tuff bands. The target mineralised structure was intercepted from 32.08 m to 37 m depth and is marked by intensely limonite- and clay-altered andesite (Plate 5). Disseminated galena and chalcopyrite were observed in smokey, vuggy quartz veins that occur from 33.10 m to 34 m depth. 

The mineralised structure from 33.26 m to 37 m depth assayed 0.98 g/t gold, 24.42 g/t silver, 2.25% lead and 1.02% zinc across 3.74 m.


[image: \\Campserver1\server\Silverquest\Prospector Mountain\Drilling\PM_Drilling_2011\Drill Logs\PM11-11\Core Photos\PM11-11 7-8_crop.jpg]
[bookmark: _Toc318958451]Plate 5. Core photograph of oxidised and mineralised structure intersected in PM11-11. The second paper tag from the top of the box marks 32.08 m depth, which is the top of the mineralised intercept detailed in the report text. 

PM11-12
PM11-12 was drilled to a depth of 97.53 m along azimuth 160º and at inclination -65º (Figure 18). PM11-12 tested the contact between pyrite-rich andesites and the underlying intrusive monzonite pluton on the northwest side of Area B (Figures 6 and 7). A secondary target was the possible northern extension of structural lineaments mapped on the ridge to the south, and gold geochemical anomalies in rock and soils in the gully named “The Chute”. The steep terrain in this area of the property affected the positioning of the drill hole. Broken core in the upper parts of the hole hampered drilling progress. The core barrel size was reduced from NTW to BTW in order to complete the hole. 

PM11-12 intersected andesite throughout.  The andesite varies from breccias to coherent massive units; there are numerous zones of broken and fractured core. Weak quartz-carbonate veins and chlorite-epidote ± tourmaline veins were observed. Pyrite occurs in zones as disseminations and veinlets, with trace molybdenite coating a fracture.

[bookmark: _Toc318919993]An interval of fault breccia and quartz carbonate veins assayed 0.041 g/t gold 14.8 g/t silver, 114.5 ppm arsenic, 8.05 ppm molybdenum and 0.59% zinc across 0.5 m, from 29 m to 29.5 m depth.
GEOPHYSICS
An airborne magnetic and radiometric geophysical survey was conducted on the Prospector Mountain property by Aeroquest Airborne. The total survey coverage was 673 line km flown along lines oriented at 061/240 degrees. Survey flying took place from June 24 to July 2, 2011. A full report describing survey logistics, specifications, data processing, presentation and results of the survey is presented in the ‘Assessment Report on the 2011 Airborne Geophysical Survey on the Prospector Mountain Property’ (Congdon, 2011).

The airborne magnetic and radiometric data from the Prospector Mountain property shows a strong contrast between the intrusive monzonites of the Prospector Mountain Suite (high Th/K ratio – moderate to low magnetic signature) and the andesitic Carmacks volcanics (low Th/K  ratio – high magnetic signature).  Initial interpretation of the Total Magnetic Intensity results indicates fault sets oriented at approximately 350 degrees, and at ~080-100 degrees. 

[bookmark: _Toc307981399]The magnetic survey also indicates a series of lineaments trending 330 – 340 degrees in the Bonanza Zone area.  These magnetic features can be explained by a combination of sub-parallel faults, vein/alteration and late igneous dykes mapped on the ground. Magnetite destruction is associated with gold mineralisation on the property. These linear magnetic features that trend 330-340 degrees may be the expression of secondary faults broadly related to larger-scale faults in the area (Allan et al., 2011). 

[bookmark: _Toc318919994]QUALITY ASSURANCE/QUALITY CONTROL
For Quality Assurance-Quality Control (QA/QC) purposes, check samples were inserted into the core sample stream every 10 samples. Blanks, comprised of garden dolomite material, were inserted on odd sample identification numbers (i.e. numbers ending in 10, 30, 50, 70, 90). Duplicates were inserted on even sample identification number (i.e. numbers ending in 20, 40, 60, 80, 100). These check samples, i.e. the blank and duplicate samples, were inserted into the sample stream and analysed along with the other drill core samples. The check sample results were used to check the consistency of Silver Quest’s sampling procedures, as well as to check the analytical procedures used by ALS Laboratory Group.  Internal ALS Laboratory Group blanks, duplicates and standards were also used to validate analytical results.

A total of 33 blanks and 54 duplicate (quarter core) sample pairs were submitted for analysis. The 33 blank samples contain from <5 ppb to 13 ppb gold; 29 of the blanks contain <5 ppb gold. The blank samples contain from < 0.01 ppm to 0.12 ppm silver, with 22 of the blanks containing less than 0.02 ppm silver. 

Three blank samples within the sample batch containing core from holes PM11-01 and PM11-02 contain 7, 12 and 13 ppb gold; the remaining four blank samples in this batch contain zero gold.  One of the seven blank samples from this batch contains 0.12 ppm silver; the remaining six blanks contain from 0.01 to 0.04 ppm silver.  One blank contains 44.3 ppm lead; the remaining six blanks contain from 1.5 to 3.0 ppm lead. This batch of samples was possibly contaminated within the laboratory.

Analytical results for the 54 duplicate sample pairs show good agreement between gold and silver assays.  The largest variation in silver concentrations between the two samples in a duplicate pair was with core sample L569539, containing 0.82 ppm silver, and core sample L569540 which contains 3.10 ppm silver.  The largest variation in gold concentrations between the two samples in a duplicate pair was with core sample L571359, containing 0 ppb gold, and core sample L571360 which contains 9 ppb gold.    Larger variations such as this tend to occur near the analytical detection limit, because analytical precision is low at these metal concentrations. Analytical results for the duplicate sample pairs indicate that the analytical results from the laboratory are consistent and repeatable.

[bookmark: _Toc318919995][bookmark: _Toc307981400]DISCUSSIONS AND CONCLUSIONS
Geochemical sampling, geological mapping and diamond drilling were conducted from June through to August 2011 on Silver Quest’s Prospector Mountain property. Drill holes testing targets defined by surface geochemistry, topographic recessive lineaments and magnetic lineaments intercepted fault structures, veins and altered rocks hosting base metal and precious metal mineralization. 

The presence of elevated base and precious metal concentrations was confirmed, however drill intercepts are generally lower grade than assays from overlying, surface mineralisation encountered in similar rocks.

The results of 2011 diamond drilling on the Bonanza Zone show that the highest gold grades are associated with quartz veins exhibiting epithermal textures. The higher gold grades are more associated with limonite-altered rocks than with quartz-tourmaline-hematite alteration.  Base metal concentrations are generally higher in the 2011 drill holes than within the 2010 drill holes.  The 2011 holes are located on the periphery of the Bonanza Zone, whereas the 2010 drill holes are located within the central part of the Bonanza Zone.  This pattern of metal zoning indicates that the central part of the known Bonanza Zone, i.e., the area of the 2010 drill holes, was probably the hottest or central part of the mineralizing system. 

The results of 2011 trench sampling at the Western Vein System confirmed historic results in Areas A, B and C.  Age dating of galena from the Western Vein System indicates that these epithermal veins are related to a mid-Cretaceous (~100 Ma) hydrothermal event.  The Western Vein System mineralizing event is therefore substantially older than the Bonanza Zone mineralisation, because the Bonanza Zone mineralization is temporally related to the Prospector Mountain Suite at ~69 Ma (Smuk, 1999). Northwest trending silver, lead and zinc veins at the nearby Casino porphyry copper property are similar in appearance to the veins at the Western Vein System. The veins at Casino are interpreted to be peripheral to the main Casino porphyry copper-molybdenum deposit (Cathro, 1968). The copper-molybdenum ± gold mineralisation at Casino and Mt Nansen is attributed to a regional hydrothermal event at 70 Ma in the southern Dawson Range (Smuk, 1999).  Although the epithermal veins from the Western Vein System are similar in appearance to veins on the Casino property, the Western Vein System mineralization likely is about 30 m.y. older than the Casino mineralization.  The spatial and genetic relationships between the Western Vein System and the Bonanza Zone are still to be determined.  At least two distinct mineralising events have occurred on the Prospector Mountain property.  The structural framework for these two mineralizing events is the same; mineralization is associated with fault structures at both the Western Vein System, and at the Bonanza Zone.

Geochemical rock sampling in 2011 confirmed the bonanza grades associated with the previously-defined Bonanza Zone. Areas of interest identified by 2011 sampling include ‘The Chute’ downslope and west of Area B, the southern extension of the ‘CreekSide’ fault zone, and the eastern shoulder of the peak of Prospector Mountain (Figures 7 and 8). Samples from these areas contain mineralisation and alteration similar to that recorded at the Bonanza Zone and at the Western Vein System. The majority of these 2011 samples are, however, float samples.  The location of their bedrock source is unknown. 

Litho-geochemical grid sampling did not yield significant results or further define anomalous areas. However geochemical signatures and rock identification did assist in mapping rock units and structures.

The timing, source and structural controls of the multiple gold mineralising events at the Prospector Mountain property are still to be determined.

[bookmark: _Toc318919996]RECOMMENDATIONS
[bookmark: _Toc289692710][bookmark: _Toc307981401]A complete review and compilation of historic and recent geochemical, geological and geophysical data pertaining to the Prospector Mountain property is required. The data compilation should be conducted with the objective of determining the structural level of mineralisation at both the Bonanza Zone and at the Western Vein System. Knowledge of the depth of formation of these mineralized zones should provide an indication of the potential depth extent of each of these mineralized zones, relative to the current ground surface. This work may also indicate the whether or not there is potential for a porphyry copper-style mineralized system to exist at depth on the property.

A study of clay alteration minerals associated with the mineralised zones on the property, by PIMA or Terraspec technologies, would help determine the temperature of formation of mineralised zones, and thereby provide insight into the depth of formation and the genesis of the mineralization. This work should be performed at different points along the strike of the Bonanza Zone, as well as in different parts of the Western Vein System. The results of this study could also provide clues as to the amount of displacement along any post-mineralization faults within the property area.

Deep IP geophysical surveying across the Western Vein System could possibly indicate the presence of a porphyry copper-style mineralized system at depth. 

Mineralized structures and high-grade structural confluences at the Bonanza Zone should be better-defined through tightly spaced surface geochemical sampling grids, and by trenching.
[bookmark: _Toc318919997]
Further diamond drilling will be required to test new targets generated by the data review and synthesis. 
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I, David J. Pawliuk, BSc, of 2960 Anchor Way, Nanoose Bay, British Columbia,
hereby certify that:

I am a graduate of the University of Alberta, having obtained the degree of Bachelor of Science with Specialization in Geology, 1975.

I am a member of the Association of Professional Engineers, Geologists and Geophysicists of Alberta.

I am a member of the Association of Professional Engineers and Geoscientists of British Columbia.
I am currently employed as Vice President Exploration by Independence Gold Corp., Suite 1410-650 West Georgia Street, Vancouver, British Columbia, Canada, V6B 4N8.

I am the author of the report entitled “2012 Geological, Geochemical and Diamond Drilling Report on the Prospector Mountain Property Yukon” dated March 1, 2012.

I visited the property during the 2011 exploration program conducted by Silver Quest Resources Ltd. I was Vice President Exploration of Silver Quest Resources Ltd. during the work program.



Dated this 1st day of March, 2012.









____________________________				
								
David J. Pawliuk, P.Geo.
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Airborne geophysical survey
Contract flying:  673 line-km @ $78.18	$52,615.00
	Salaries					$7,800.00
	Camp costs					$22,050.00
	Helicopter					$12,400.00
Helicopter fuel					$39,200.00 
						Sub-total  $216,550.00
Geological mapping
	Salaries, data evaluation				     $10,444.00

Geochemical sampling
	Salaries					$74,078.00
	Travel, freight, expeditor			$38,226.00
	Field supplies					$3,897.00
	Camp						$65,210.00
	Communications				$5,258.00
	Rentals, contracts				$3,022.00
	Consultants					$24,228.00
	Fuel						$15,848.00
	Helicopter					$204,269.00
	Assays						$41,838.00
							Sub-total   $475,874.00


STATEMENT OF EXPENDITURES (continued)
Diamond Drilling
	Planning					$1,943.00
	Salaries					$91,299.00
	Travel, freight, expeditor			$125,247.00
	Field supplies					$17,530.00
	Camp						$67,479.00
	Communications				$5,315.00
	Contracts					$324,389.00
	Fuel						$136,371.00
	Helicopter					$491,757.00
Assays						$48,226.00
						Sub-total   $1,309,556.00
Land Retention, Permitting					      $14,632.00
Safety
	Salaries					$6,689.00
	Field supplies					$4,578.00
	Rentals, consultants				$3,128.00
							Sub-total   $14,395.00
Reporting							      $6,000.00
						Total field costs:    $1,830,901.00
						Supervision: 12%  $219,708.00
						Total:		       $2,050,609.00
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