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INTRODUCTION

In April, 1984, tonnage and grade reserve calculations for Pb, Zn and Ag were
completed by hand for the Faro Zone 3 orebody. A plan map showing the spatial
relationships of the drill holes and 18 cross sections showing ore block locations are
presented:

ASSUMPTIONS AND CONDmONS
t ..>

The following assumptions and conditions are applied to the calculations of
reserves for the Faro Zone 3 ore body:

(1) Ore: greater than or equal to 496 Pb + Zn over a thickness equal to or greater
than 20 feet. .

(2) Internal waste: less than 496 Pb + Zn over a thickness equal to or greater than 20
feet.

(3) Silver not analyzed or analyzed as "trace" is considered to have the value of 0.01
g/mt. This situation only rarely occurs.

(4) Specific gravity (S.G.) is weight averaged for each composite, then reduced by
596 to agree with a number of studies done in the past 5 years which showed that
pulp S.G.s overstated whole rock S.G.s by about 596. No reduction for mine
dilution is considered.

(5) Specific gravity values not originally recorded were estimated according to ore
type as per P. Clarke correspondence on OCtober 31, 1980. This situation only
rarely occurs.

(6) Straight lines connect the drill hole ore intersection to points half way to the
next ore intersection on each section, with consideration to the overall dip of the
sulphide body.

(7) Ore blocks extend up to a maximum of 100 feet beyond the end of a section if no
barren drill hole exists at the end of a section.

(8) Ore blocks are extended one-half the hor izontal distance to the adjoining
section, i.e. strike length.
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