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The Fifo Division, Ioated in Yukon, Canada mines and concenuates zinc and lead sulphide ores from its open
pit and umkrground aUning operalio~ The zinc and lead concentrates are then transported 10 world mar~elS.

primarily smelters in Asia aDd Europe. Cl1T1'ently, all ore production at the Faro Division is from a comrnnlllion
of ore from the Faro opeQ pit aDd underground DUne and the Vanp~ OpeD pit. while the nearby Grum opc:n
pit will be developed in 1992 for 1993 production. The Company ~ currently evaluating tbe appropriate method
for developmeot of abe Dy UDderground mine.

The followiDi tables present the Company's estimates of diluted ore n~~erves for the Faro Division a5 of
December 31. 1991: ' ,

Dilllted On RHInes
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4,838 (1,796) (1,839) 1,203 4.53 2.47 0.55 0.003
3,393 (318) (107) 2,Sl68 2.91 1.92 0.44 0.003
6,935 (1,767) (514) • 4,614 4~ 3.34 1.23 0.020

V.735 27,735 5.01 2.96 1.46 0.024

697 (668) 2-48 27'1 6.95 4.67 1.81 O.Q04

~ - . g."S6 6,84 S.S2 2.-42 O.o:17-- --
~~~ £.i549) (2'212) 49.'rI?'

(1) Tb~ tombinW ~t·otT gr/Jde or :tiDe: pl~ lead i3 4% for OpeD pit ud $tockpile reserves a.ad 9% fnr
underground rcscrn:s.. Combined grade means the tombin~ amOUDl of ziD~ iUld lead mClab in Un; ore.
Thus, ore with the same combined grade may contain various combinations of zinc arid lead grades.

(2) lD 1991, {be average, miU recovery was 76.74% for zinc, 76.33% for lead and 43.05'fJ fOT silver. The
percentages and amOUDIS 5el forth in lbe [able do 1101 reflect lbese mill recovery ralCS.

(3) Adjustments to reserves reflect updated Interpretations based 011 additional drillln& information, revised
estimation techniques and modified mine dc:$ignS reqnirtd to improve operational cODditions.

(4) 1 Sbort Ton equals 0.9(1718 toue.

Currently, the Company's milling opentil>flS at the Faro and Vugorda pits are coDduded primarily by opeD pit
tecbIliques. wIlidl mVOM tl2e driJliDg, blasting, loading mel haulillg of • large ello. borizoDta1 alice of the ore
deposit to allow tbc miDillg equjpmeDt to opcrlle ill a cost-dtideut aDd~ mlDDet. In order to gain
IctCSS to the ore iD aD open pit, tbe waste or uacCX)Domic material 4 (IfIt remO'lBd. After blastiDg. the waste
materill i$ loaded anel bau&cd for permanCDt disposal to waste dumps Olrtsit1e and. to a lcsscr eltellt, ill the
m.iDcd out area or lbe Faro pit. The orc is loaded ud hauJed to lbc primary ausbcr III the COIleemrator. Open
pit miDing tccluUques will a1so be used for tbe Grum deposit UDdersrouad IDiai.DI methods are also in 1& to
obtain residual ore 0Ul ol the Faro open pit. ~ work will be completed in Apri11992. UodergrOUDc:hDiaiDg
..cthods are aIIO l;ODlempiated for tle by depo5it ID respect of the 1991 tapital expenditure p'ogram, reference
is made to page 26 of~ Annul Repon.
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