
9PftUS ANVIL MINING CORPORATION INTEROFFICE CORRESPONDENCE 

To R. Tolbert, 
003279 

R. Lopaschuk 

From D. Gregoire 

Date May 28, 1984 

Subject 
Wall of No. 3 Pit 

I assume this was discussed with Rik Visagie on May 24 at the Guesthouse. 

Please let me know what was decided: 

i.e. diamond dri 11 ing ·- where. start 
where end 
etc. 

mining plans - start 
end 

Thanks. 

DB/DBC 
encls. 

i mp 1 i ca·t i on s 
delays 
etc. 

r D. Gregoire 



56 83-08 

INTERNAL CORRESPONDENCE 

To .. Q.:., ... ..fi..,_J'1.9..�.:I:.��Q�.L. .. !\ . . , .. _:I.'.Q:L.!!'l;E.:!\':r. . .r ............................................ . 

Subject 

. 
- --�----- - � --·····--·-···························-······· 

WALL OF NO. 3 PIT 

84 05 14 

From .... . .. -.. � .. : ...... � .. � ..... Y.�s":'?...�.� ·········· _ 

............................... I.l.l:l..S..�?..�.�� .... J?.�Y..�.�.<:'.!2. . .  en t 
DEPARTMENT AND LOCATION 

CCF 03 Rle ············-·····-·····-·················-·····-····························-·······-··· 

The recent sectional calculations of the Faro reserves by I. Hall 
indicates that the current pit plans excludes 3.3 million tonnes 
of 8 .2% combined lead and zinc grade (Exhibit 1) which occurs in 
the northeast wall of the Faro Pit. Based on a rock volume of 200 
by 800 by 1800 feet, the stripping ratio is roughly 6 tonnes of 
waste for every tonne of ore and first pass economics indicate 
these reserves will add $4 .7 million value to CAMC (Exhibit 2) . 

In order to determine whether or not these reserves are mineable, 
the following program is proposed. 

o The mine geologists review the sectional calculation and 
if the reserve estimate is valid or should be upgraded. 
should also determine if further drilling is required. 

determine 
They 

o The mine engineers should determine whether or not this reserve 
is mineable and identify what problems will be either created 
or eliminated by mining this reserve . 

o A plan should then be developed to ensure that the economic reserves 
will be recoverable and not compromised by current mine plans . 

o Finally, the northeast wall reserve, ramp .zone .and any economic 
open pit mineable reserves on the west wall must be incorporated 
into the mining plan . The addition of reserves, new geologic 
information, economic changes and new milling rates, etc. probably 
means that the current mine plans of the Faro No . 3 pit should 
be reviewed in order to determine if a more optimal pl�n exists . 

HMV/rdp 
Attach. 
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EXHIBIT 1 WALL OF PIT NO. 3 

NORTHEAST WALL - SECTIONS 118 - 135.54 

FARO SELECTED BLOCK RESERVE SUMMARY 

HOLE BLOCK PB ZN AG G/T TDNNES 

66(146 -9 ::.09 4.95 29.6:3 9343 

74001 -17 3.07 7.05 �5.15 20962 
76014 -22.1 2.57 �.98 19.01 11922 

75009 -26 1.64 ::.89 17.82 4250'3 
75009 -27 2.10 ::.21 34 . 21 47462 

75005 -31 ' 2.60 6.78 22.64 73767 

66(11)7 -40 3.20 6.93 21. 09 434 15 
74007 -43 2.85 6.74 23.62 120516 
74007 -44 2.25 5.09 36.03 188981 

76006 -50 2.25 4.40 63.47 8:;289 
76012 -53 �-21 7 ,1)1) 27.67 231807 
75003 -55 1.81 4.17 15.22 11777 

7500:: -56 1.29 ::.18 :!6.70 126035 
75010 -57 I. 49 3.84 16.37 19151 
75010 -58 I. 71 4.65 55.:38 95065 
66010 -65 2.06 :::.48 23.74 98977 

8001)6 -67 4.92 9.86 31.47 201309 
7:2016 -69 1.52 4 . 45 11.13 814T3 
76001 -70 2.26 ::.30 .:0.60 34701 

76005 -75 3.40 4.87 26.89 79'392 

76oo:; -77 ::.31 4.54 20.05 50478 
76002 -79 3.68 4.95 51.47 88511 
76002 -eo 2.3(1 2.52 76.39 64245 

82F-06 -91 2.97 5.62 43.67 113961 
67-06 -93 2.78 4.27 27.49 269742 
76-04 -94 3.:7 3.88 40.51 7890 

76-04 -95 2.08 :.50 19.06 106888 
76-04 -96 3.27 � ...,� I --� .:9.99 7'397q 
67-09 -97 :!.00 4.43 29.75 38338 

82F-Ol -98 ., ...,...,. ......... ;;-� 6.44 24.::1 5'54'54 
80-04 -109 I. 98 3.39 1::;.66 5561 
77-01 -110 3.13 4.0(! 39.44 11043 
67-10 -122 :.44 4.4'5 :!:.::a 11923 
77-02 -124 5.90 !4.80 29.56 120617 
72-15 -1::!5 2.18 5.23 1 9.59 551.=5 

B2F-o::; -134 =.83 '5.':.0 ::1.85 47828 
77-.:f:: -135 2.13 3.86 20.51 31853 
77-03 -136 .::!.98 7.67 ::6.75 65o::o 
67-1)4 -148 3.16 ::.sa 27.81 15505 

67-08 -150 3.11) 5.89 31. t)4 48707 
81-15 -161 2.71 4.81 26.41 31598 
74-1(1 -172 2.58 5. 15 19.c9 .3607:: 

66E-09 -174 2.HJ 2.98 .::2.84 66887 77-07 -175 ::.98 5.74 29.29 21.:7.: 
77-07 �176 1. 72 ::.a: 10.38 27783 
81-19 -177 2.88 4.15 .32.50 106564 
67-02 -178 1..26 3.07 B. 15 461·42 
81-20 -182 3.29 6.57 38.97 3038 
75-04 -185 2.29 4.75 1 1.66 80251 

Total Reserves 2 0 72 5 .48 29.94 3324122 

Notes: 

o Estimates based on sectional calculations by I. Hall. 



EXHIBIT 2 WALL OF PIT NO . .3 

ECONOMICS OF RESERVES IN NORTHEAST WALL 

CYPIIUS AHVIL 

FARO DEPOSIT PLUS EAST �--lASE CASE 

CHAHG£ IN CASH FLIIII 
THOUSAHDS OF DOLLARS 

OPERATING ROYQL TIES IOIIIIUNG 

l'EAR REVENU£ COSTS PRIVATE GOVERHIIEHT IHTDEST TAXES CAPITQL DEJT CAPITAL 

19�- ----- --- ---- ---

1985 
1980 
1987 
1988 

(2 976) 1989 11 502 

1990 12 192 <1om (5 198) 
1991 12 923 (1 255) ( 4 458) 
1992 512 552 362 291 5 043 48 575 3408 

PV 0 512.552 3981907 2•711 35·942 3•408 
PVJ6 1451159 116!580 606 Br996 965 

INTERNAL RATE OF RETURN IS 89,8 PERCENT 

Notes: 

o The above cashflow was calculated using the following assumptions 

- 4073 million tonnes of mineable reserve at combined grade of 7.8% 
- stripping ration 6.7 tonnes waste to 1 tonne of ore 
- base case assumptions per DSA 
- opportunity cost of delaying production of other reserves not considereq.� 

o Adjustments to value of above reserves 

Reduce reserves: $18013 x 3 324 
4073 

Opportunity loss $134,000 x .091 x 3 324 = 

4073 

Net = 

= 14,700 

9,951 

4,749 


