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ANVIL RANGE MINING CORPORATION /// 003599

N P o 18 Opection /OK AF .

cumpany xuked B s aurvesary Wg\
& . A =
\ﬁhdatam pounds per year. For imvestars wishing to maxinsxe

their Jeverapr to zic pries, Anvil Ruege offecs good valne i 2 mxiket of rising rinc

prices. In sddiion. the compay cam offer wasomble: growth potentiil devogh reserve
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Poumafion of Axvil Rxxpe

. Pyoduction foom the Faos open pit stamed j= 1969 and i was exhansted 1991 after

' mmﬂhmdmhw.&mmpmhnbw&m

. of the former oenacr, Cunagh Resomrces fo,, snd was prrchased for $28 million by the
. newly formed comgacy Auvil Runge Mining Corporatinn Manageeat for Anvil Range
. cousist of some of those who waked for Cancagh incinding Kot Fargaand who was

- President of Camagh and is Presideat zad CEO of Asvil Range. Wodk stated afnat™ 4m

ity on refarbiching the will and per-aripping overbamden froo the Grom
deposir. By soid-1995, oz 23 ygilfion tonmes of maisaial hiadk heent sesnoved by Anwil
Range (pins 20 millon tor ke mmmlymmwcmmm y. (72
poduction Begam.
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jead rhile the Vangontt open pit Sas & reveree of 1 millios soancs of simiar grade
material Prodaction totating almost 12,000 tunnes per day (FPD) s creently caonng
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“The G opezation will be able 1o maintin prodnction near the: 12000 TPD level since
that will rednce the faalage time for waste
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uprsiic potwential. The cotoff of 9% may be too kigh since ik mining methods will Kkely
be nsexd o mine: this type: of deposit. Using a cotoff of 6% comhined Jexd + zine woald

increase: the probatilc reserve at this deposit sipnificautly. As well, move tanmes e Bcly
mbwmmmﬁmmmmmmmnﬁ

place to dare. M
The: dsscovery of the Gidzzly Depocit was made o the e 1970°s and was L

1borouph enderstanding of the prological charaterisics of _ The deposit has f@:/},o

no snrface expeession bt way have 2 grophysical si The company kas jast

camplsted 2 yegiooal aithorne: survey over maninm:gthcd:nmlmm )

stnctia} fexmres whese: hiddea tarpets might exist Theee deposits
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Zanx prices i our view ehould inerease: ahove cnent Izveds based on expected doawr-
downs on Srventories doe o higher demand (see Kignre 2). This dergand will be Jed ry
the United States and Japan a5 their ecogomies stenpthen T addition, we s stagoans
pmduction lovels for the et 18 months doe 1o decocased sales From Russia and Chine.
Also, pow prodocrion Irom Ansimalia will not be coming on stream as planned at RTZ-
CRA= G:lmymahmmvnmuld&ys.
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The expected dars-downs i nventaries shonkd provade the fupdanents for rager Zinc
Piices i 1997, as it & four 10 St years ag0 wirn pues were over US$AL.60 per pommd
(seeFgmee 3).

One of the undedying concerns however, is the effect the Sumitomo copper standal will
have on zinc prices. This debacke ks been blamed for suppressed prices m odwr
cesomnndiies sch as gold. and clexdy zine has 3 mach grester aomrelation with copper
thom pold - The: oapnatmde of the condaicnce that has bean lost in tading buse axtals is
Efficok v quantify bt eventoally will be disconared For 1997, we are trpering an
averape zine price of US$R 52 por ponod.

Valootion

Rarpings: Anvil Range reprered net cxmings of $7.1 millica (30243 per ghare) for G
thind grearer ending Joly 31, 1996 with 9 month camings of $9.6 miliian oc $0.599 per
share The company is clanping its yext el to December, 31 beginning this yoar and 5o
1996 will bave 2 14 mamb reporting poriod. We am estimmting 1996 exmings at sbout $1
per share and 1997 camnings at $1.30 share ($0.75 and $0.95S faily diburd). This amatysis
both Jead and zinc, But lower average grakss tham have born mined i 1996 Yo 1997,
The sharrs s caprently tading af an canings mnkiplc of S toxs, compand o peer
group averapesof 10 times eamnings pudipies. This discogatiog may be attributed to the:
shout Fife expectancy of the Grom Pir (five yzars) or the higher costs associazed with
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minfug i this mathem commmity. We fec] an appooscane disconn© for- theee factors
wonid be in the arnder of 30% cabey than the corat SO that the market iz assigning.
Thiz wonld impy 2 skave valne of 3910 Baged o4 this mmlysix, pachaces of Aavil
Renge sitaes could be jorstified on the Gom mining opeating alane.

Cash Flow: The company is carrying spprowimately $150 miflios i banked tax aefits to-

be waed apainst fonme incame: This will Allow cash Bows m be stiong over the oo Sewr
years uniil these coedils ane exfansted. For (997, we ac estonating cash fiows of $2 30
pex share (31.65 folly diluded). The Anval sirares are comrently trading at a mmiriple of 2.75
tinrs cash flow whegeas comparablle buse metal producess trade at sevitiples of S 06
times cash fiow. Tie rxticpal for the discouiing & similar to that given for exroings
mnitiples bot 2if we: tae 2 disconat of 30% for thete facings, a share poire of SR 90 is
daxival. Higher stoue pices for Anvil Range besed on cash fiow are theefore warrsnted
froen the Grn operation 25 3 S30d aloos cofify.

Gxindyz In addition 1o the Goun pit, theee i< considesahic valne in the: aivancesl sage
Grizzly deposit. ' We Inve cunpleted 2 vabgtion on fhis zone with 3 Joag kun Zind prce
of USYAS2 per ponnd znd the prnject has a value of spproximesdy $2.00 per shaeara
10% disconnt rate . This assomes the deposiy will be shown 1o Inrve 2 mincsble reserve of
20 miltin omes at granics comparahi to the corent ressace.

Recommeniatson

Auvil Range s very mach Jeveruped to the xvoc price. A one cenr per potmd change in
thic metal will vary oct pfits by $3 mifiion, Witboot an incsesce in Zine prices, Anvil
Range shapes will ot oatpesfionm the: pxadket, I, as predicted, Zinc hoeaks ont of the:
avow trading rnge and moves to-oux profected aveape, Aavil Range will be in ane of
the bt leveraped positions m enjoy this baxcfit (Sce Table 1). For every permy Zince
ks dise cxtra peofits af abmost $0.20 cens per share ave created. With oty estinoate of
USS0.52 per povnd for 2inc in 1997, Anvi Rxwge has 2 12 meuth Carget price of Sxxx.
We reconsmend the pardiepe of Anvil Range shares to those who want maxinmss
Jeverape to TiSiRE ZI0C priErs.
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dng:formmrhmhm wxoeeds the averagr: for the K of mine.
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S.T.Mpnmmucmmﬂnmc ‘adusiry a< it tends to climirate erratic chavpes
10 apeiting costs over the shogt ey

Concentrule Production - Improvieg Recoveries

mmummmmmm 15 74% for zinc, and
B umﬁmemw_ Sevexal new additions to the mill incindmg a pew
mpmﬁngmmdmmdmofmmmhhdmwmm
manwgemet it moving towands their poal of 78% recovery for Zing and S0 fiog lead.
Recovesies for siiver ane ahont b pold recovesies aos ooty 40%. Both of these
pecions metals xepart (o the: Jead concontrae

Concratrate: foom the mine: is 50 the seapcxt of Skagway, Alaska and then o
wmﬂmea&mmrilhsauuhmgmwnhmﬂm
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Hywdai is the sales agent Sox Anvil Range’s product

Growth Potetial - The ge Grixely Deposit

Located stwoat 7 kilometees cast 5f the Gomn open pit ies the Grizzly deposit. The deposit
mmamdmmmmmmm
i the probahle exteycey. Sorthewerlenies toral 9.4 mxlon toaoes
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the initial snecess of the wiie spaced drilliog aineady completed, we vicw the potensial 1o

| Mt Smmeage te resgimees into 4 reserve: as high. Wealso lﬁiﬂ:&rszﬂnhmm
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