APPENDIX I

GRUM DEPOSIT

The Grum Deposit, located approximately 9 miles from the Faro minesite,
consists of two sulfide horizons which are structurally complicated by successive fold

deformation and faulting.

Grum was discovered in 1973, by A.E.X. Syndicate. Prior to the acquisition of
the property in 1979 by Cyprus Anvil, more than 41,000 metres of surface diamond
drilling, a 2,900 metre exploration decline, 15,000 metres of underground diamond drilling,

bulk sampling and metallurgical pilot plant testing of the order had been done.

Cyprus Anvil is currently in the process of relogging the Grum deposit and
preparing the data base for computer modelling. However, to date a geological reserve of

37,100,000 tonnes of 8.7% combined lead zinc has been hand calculated on cross-sections

between 51 and 86 West: the eastern end of the deposit. The deposit is open at both ends *

with 8,000,000 tonnes of possible ore to the west.

The amount of reserve that can be mined by open pit methods is dependent on
the stripping ratio and the relative economics of underground mining. Initially, a small pit
with a low stripping ratio was designed: more recently an increment to this pit has been
estimated. The stripping volume calculation and mineable ore resermve is shown for both
pits. Grades for the pitable ore are estimated as 90% of the calculated sectional grade.

The remaining reserves not included in either pit but available for underground extraction

are also summarized below.
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PIT CHARACTERISTICS

Large Pit

Small Pit Increment
‘BCM Tonnes : 8CM Tonnes 8CM Tonnes
| : MM~ MM MM MM MM MM
Overburden 12.0 217 % 4.7 8.3 16.7 30.0
Waste 344 9al .l 3y 86.2 65.8 180.3
Ore - 5.6 17.4 b 2.6. 10.6 8.2 28.0
TOTAL © 52.0 133.2 38,7 105.1 90.7 238.3
. . - . X ,\I‘.

MINEABLE RESERVES (51 W to 86W)

_ Cut off’ T.onne's L ead Ziﬁc " Silver Copper : Gold
Nature of Reserves % (Million) % . _%  {(gms/DMT) % (gms/DMT) -
'Large Pit 7 o
Open Pit 3.0 280 3.00 49  sg 15 7
Potential Underground 7.9 5.2° 4.25 7.0 71 .15 7
Small Pit _
OpenPit 4.0 17.4 340 5.87 58 15 7
Potential Underground 7.9 9.9 . 4.28 6.80 72 A5 7

MNote: Gold and copper grades are deposit averages
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Cu(%)

Pb(%)

In(%)

Ag(g/t)

Fe(%) soluble
Fe(%) 1insoluble

PUP'SIGL

4A
0.08
2.00
358

36.0
1.86
9.62

4CD
0.13
3.05
5.25
53.0
3.45
12.27

ALL ORE TYPES
ALL GRADES

4t
0.17
4.80
7.65

81.3
3.39
25.85

4G
0.12
5.45
8.34

91.8
2.14
18.00
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