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19,  Economic Analysis

19,1 Assumptlons

: 148366B6518

The following assumptions were used in the economic analysis;

NOU. 4.1996 18:43PM P 1

Mine production, capital expenditures and mining costs are summarized in gections --—-, -~

-, and-—-, : ‘
. The cost of trucking the ore from Grizzly to the mill site is $3.50 per tonne,
. Environmental abandonment is covered by an initial bond of $2,000,000 and then

$2,000,000 amortized over the life of mine.
. Mill costs are summarized in 16.3. The operating costs inc

capital replacement.

{ude $.50 per tonne for mill

. Initial recruiling and training costs are $1,000,000. Annusl site G&A costs total
$6,624,000.

. Environmental costs are .25 per tonne.

. Land transportation, port and shipping costs are summarized in 17.1, 17.2 and 17.3.

. Annual head office and marketing costs total $3,500,000 annually, i

v Concentrate terms are summiarized in 18.3 and prices are summarized in 18.4.

19.2 Economics

The base case economics and the sensitivites to change are summarized in the following table;

Base Case Econamics (000) i Before Tax After Tax
Cashflow | NPV@10% | Cashilow | NPV@10%
Basc Cuse $178,369 $23,855 $134,086 $11,646
Senaiitvily Annlysls ’
C Zine+S5.0iab $16,846 $5,726 $12,290 $4,310
Jcad 4 $.014b 515912 ' $5,159 $11,583 $3,848
Silver+ $.50/z. $18328 $5,946 $13381 $4,424
Zine Rec +1% $7,047 $2,393 $5,139 $1,798
Zine Con +1% s11670 | $3955 $B.513 $2,984
xchnage Rate+ 01 (515492) - $s.21) (s11,521) ($3.921)
Site Cowla+ 1% ($7,155) ($2,387) ($5,213) ($1,801)
Zine TC+$10 (52,049) ($695) ($1,495) (521)
Lend TC+$10 " (51,438 ($466) ($1.052) | (3347
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Grizzley Mining Plan 05—Nov—96
Summary Of Economics
05—Nov—96
Case : Grizzley Development — Case B —1,500,000 Tonnes Annually
———Before Tax——— ———After Tax——— -
Cashflow NPV@10% Cashflow NPV@10%
1. Base Case $178,369 $23,855 $134,086 $11,646
2 Sensitivity Analysis
Zinc +$.01 16,886 5,726 12,290 4,310
Lead +$.01 15,912 5,159 11,583 3,848
Silver +$.50 $18,328 - $5,048 $13,383 $4,424
Zinc Rec +1% $7,047 $2,393 $5,139 $1,798
Zinc Con +1% $11,670 $3,955 $8,513 $2,984
Exchange Rate +.01 ($15,492) ($5,121) ($11,521) ($3,921)
Site Cosis +1% ($7,155) ($2,387) ($5,2183) ($1,801)
Zinc TC +%10 ($2,049) ($695) ($1,495) ($521)
Lead TC +%10 - ($1,438) ($466) ($1,052) ($347)
Page — 1
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Grizzly Mining Plan 05—Nov—56
Cashilows Alter Tax — US$0.55 fIb Zinc & $ 0.32 /Ib Lead .
05—Nov-56 Case : Grizzly Development — Case B —1,500,000 Tonnes Annually
Cdn Dollar . All
1807 108 1899 2000 2001 2002 2003 2004 2005 2010 2014 2015 Years
A. Prices (US)
Zn it} $0,55 §0.55 50,55 80,85 50,55 50.55 50,55 0,55 $0.55 50.55 50,55 50.55 50.85
Pb fib 50,32 50,32 §0.92 $0.32 50,52 50,32 &n.az2 50,32 $0.32 5032 £0.32 §0,32 §0,32
Cu fit 51,18 %115 §1.15 $1.15 51,15 51,15 3115 5115 £1.15 5115 $1.15 5115 $1.15
Ag foz 5,50 §6.50 55,50 55,50 $3.50 §3.50.. $5.50 55,560 $6.50 S5.50 $5,50 55,50 §5.50
Al joz $400.00 $400.00 $400.00 5400.00 5400.00 5400.00 5400,00 5400.00  §400.00 400,00 $400.00  $400.00 400,00
Exchangs Rele us/cdn 0,740 1 0L,740 0,740 0.740 0.740 0,740 0,740 0,740 0.740 0,740 0.740 0.740 0,74
B. Smeller Ravenus {Cdn 0oy . §77,902 s179,125 $028,002 §203,815 §102,674 564,459 §2,280,658
Less Treatmenl Charges ) ($27,920) {562,808) {880,452) (470,156) ($65,955) (322,435) (5781,715)
Less Transporiation (512,408) (s26,728)  (331,634) (%28,866) (528,147) (510,118) {8920,091)
Less Operallng (529,477} {565,604) (571,154) ($74,454) (371,154} {330,510} {$837,221)
C. Operaling Cash Fiow : 38,177 523,806 $44,761  $33,608  §$27.418 51,397 $320,727
Less Capllal ' {38,800) (515,950 (32,530)  (317,178) (536,002 (520,198) (33,007 (5801) (sa01)  (39,548) . (s89) {5126,667)
Less Werking Caplial . (57,808) (%8,517) (55,627) $2,724 §657  $10,227 $6,197
Less Acqulsillon Coesl o
Less Inleresl -
Less Flnaneing
Less Income Taxes ‘ ] . {$6,897) {$48,363)
Less Yukon Aoyallleses . (5658) {52,540)  (§1,420) {s980) ($11,611)
D. Net Cashfiow Alter Incoma Tax {58,800 {515,950) (52,530 ($17,178) (536,002) {&19,820) 411,625 $35,703 534,052 $16,838  §11,555 $6,197 134,085
E. Cumulative Cashflow {38,800) {524,750} ($27,280)  ($44,458)  (380,460)  (5100,289) (388,654)  (852,961) ($16,810) §75,067 $127,888 $134,086
Paytack 4 yaers
.Prgsanl values 10.00% {54,000) {s21,182) (&23,083) (394,815) {357,170} (368,383 (362,347} ($45,742) (531,901) ($472) $10,633  §11,846
12.00% {57.857) {320,572} ($22,373) (533,200) (853,719} ($63,765) (550,608) (s44,085) (831,8B07) (86,783 $1,487 $2,216
1257 15,00% - {57,652) (%18,718) (521,376} (331,198) {548,007} {557,670) {552,300} ($41,828) ($31,940) ($18,600) (38,114  {$7.670)
[RAat 2
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Grizzly Mining Plan

L]

Summary Page — US$0.55 /ib Zinc & % 0.32 /b [ ead
Case : Grizzly Development — Case B —1,500,000 Tonnes Annually

D5~Nov—08

A. Prices
Zn
Pb
cu
Ag
Au
Exzhange Rale

B. AnnualOre Production (000 E)
Ore Grades Zn
Pb
Cu
Ag
Au

C. Tolal Concentrale
Zinc
Lead

Copper

D. Contained Melal
Zino
Lead
Copper
Silver
Gold

E. Payabls Melal
Zine
Lead
Copper
Sliver
Goid In Base Cone
in Gold Cone

. Smelter Revenue
less Treaiment Charges
Less Transporiation
Less Operaling
Less Capltal
Less Yukon Royallles

Less Workdng CaptalChange
G, Cashllow before Income Tax

H. Cumulative

Payback 4 years
NPV @

IAA bt

Slie value fors
Op Cosl flcre
Raturn ftere

Anvil Range — 1,500,000tpy Project

Us Dollars

/b
b
b
Joz
foz
usican

ot
o/t
{coot)
(o)
{coo
{coo

{ool)
(cool
{oe0)

. [000 cz)
(c2)

(€00 1ks)
{000 Iks)
(000 1te)
(€00 oz)

(cz)

(Coo)

(0o0)

10.00%
12.00%
15.009
14.79%

1097

50.55
50,82
5115
55,60
$400,00
0.740

(58,518)

{86,512)
(38.519)
{5,920)

{5,814)
{25,85%)

L1

1998

50,55
50,32
51,15
55,50
$400.00
0740

{s11,800)

{511,803)
(518,215)
{515,675)

{515,224)
{514,567)

[ 3 3 2 ) 3 0 3 3 33 £
05—Nov—986

All

1989 2000 2009 2002 2003 2004 2005 2010 2014 205 Years
20.55 50,55 S0.65 S0,55 50,65 50,55 50,55 %055 $0.55 20,55 40.55
$0.32 0,32 650.32 50,32 $50.82 8032 8032 s0.32 50,32 $0.32 s0.32
5115 81,16 51.15 115 $1.15 AR E 3115 5115 $1.15 $1.15 5115
$5.60 8550 $5.80 55,50 §5.50 55.50 55.50 8550 #8550 556,50 55,50
5400,00 $400.00 400,00 $400.00 $400,00 540000 $400.00  5400,00  $400,00  §400.00 $400.00
0,740 0,740 0,740 0.740 0,740 0,740 0,740 0.740 0.740 0,740 50,74
500 1,200 1,500 1,500 1,500 540 17,240

B,71% B.16% 8,41% 70546 5,38% 5.78% 6.35%

4.67% 4.57% 4,624 4.40% 5.77% 4,54% 4.85%

68.3 7.8 6.7 71.3 76.3 55.0 72.8

0.4 0.6 0.6 0.8 0.9 0.4 0.8

i0l.4 228.1 291.9 255.9 2458.5 827 2,878

66.9 150.4 193.7 162.4 123.9 47.9 1,601

34.5 77 as.2 235 122.8 a4.7 1,185

a7.5 8.2 108.56 80.9 B84 26.8 847

20.7 46.6 58.9 561 73.8 20,8 711

976 2,500 2,987 3,056 3,354 848 ag7n

4,058 13,267 16,324 22,260 25,525 8,655 257,220

70,184 157,804 2m,298 170,428 130,053 50,300 1,774,382

43,348 97,627 123,369 117,494 154,078 43,644 1,489,338

a2a 2,107 2,519 2,576 2,828 714 a0,162

2,288 8,639 10,518 14915 17,249 5,799 171,742

857,707 $182,352 $188,721 5150,823 142,579  §47,699 51,679,547
{520,561) {546,478) (559,535) ($51,815) (348,807) (516,602} (8578,472)
{59,182) {s19,777)  ($23,410) (521,361) (520,820)  (57,487) (5244,193)
{s21,813) ($48,514) (s52,654) (352,654) (§52,654) (%22,577) (8619,548)
{81,872} (s12,712) ($26,642) {514,046) {$2,291) {$650) (s6589)  (32,627) {851) (593,784)
(5858) {s2,540)  {%1,420) (990} (511,611)

(§5.776) {$8,302) {54,164) s2,01 5708 57,568 54,586 ¢« %0

(51,873 (312712 (526,842) (514,673} $8,431 §25760 524,828 $17,381  $8,550 54,586 §131,08
) ($20,187) (5a2,809) ($59,541) (574,214) (SEE.T_BSJ' (340,020) ($15104) §77,563 5127407 5131983 - $131,003
(517,081) {525,763) ($42,306) {550,589} {846,262) {534,245) (323,715) $8,457 $18,003  &17,653 517,853
($18,558) (524,635) ($39,752) {547,186} {842,372) (532,088) (324,014 £330 48,210 58,742 $8,743
{$15,818) ($23,085) ($96,332) {542,676) {839,505) (531,085) (324,027) ($5,134) (1,009 ($584) ($684)
585,73 555,25 $57.18 §51.70 %48.62 %4a,72 49,70
($43.63) ($40.51) (33510)  ($3510)  ($35400  ($41.81) (535.94)

s12.10 $14.74 $22.08 $16.,60 $13.58 $1.91 $18.77

Page — 2
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Grizzly Mining Plan

Financing Plan BT — US$0.55 /b Zine & $ 0.32 fIb Lead

A

0.

05—Nov—85

Prices (US)

Pb
Cu
Exchange Hale

Cashliow

el Smealter Revenus
Base Metak
Preglous Melals

Less Trealmenl Charges
Less Transpartation
less Operaling

Less Yukon Royallies

Capliial Requirement

Warking Capital |

Caplial
CCA
CDE
CEE

Cash Requlred
Op. Conlribullon
Caplial
Acquisilon

Base Metal Operations
Concenlrate Loan @
Cerporale Loan
Development Loan
Transparl Equipment
Otlher Equipment
Finance Interest @

Net Cashtlow

Cumlilative

Payback 4 years

NBV @

IRA bt 14.73%

Anvll Range — 1,500,000tpy Project

Cdn Dollar

b
b
b
us/Gdn

(Cn00g)

{Gdn 000)

(Gain 000)

{Cdn 000)

9.50%

(Cen 000y

10.00%
12,005
15.00%

1997
$0.55
$0.32

$1.156
0.74

6,800
8,800

$8,800

($8,800)
($8,800)

3 3 1 093 L) 3 -3 3 £ 1) ) [}
05—~Nov—95
Case : Grizzly Development. — Case B 1,500,000 Tonnes Annually

All

1998 10999 2000 2001 2002 2003 2004 2005 2010 204 2015 Years

50.56 50.55 5055 50.53 $0.55 50,55 30.55 50,55 $0.55 50,55 %0.55 $0.55

5032 5032 50,32 $0.32 %032 $0,32 50,82 §0.32 5032 50,32 50,32 50,32

5115 1.5 3115 §1.15 51,15 $1.15 H1.15 $1.15 $116 $1.15 $1.15 5115

0.74 0,74 0.74 0.74 0.74 0.74 0.74 0.74 0,74 0.74 0,74 0.74

58,177 $23,007 541,329 531,720 528,080 1,397 $305,035

70,631 5158,762 5203508 5176,803 $162,334 558,017 51,052,848

$7,881 $20,333 $24,404  §27,211 $30,340 $8,442 3317, 12

($27,920) (s62,808) (340,452} (§70,156) ($65,955) (522,435) (5781,719)

{512,408} {328,726) {331,684) (528,866) (528,147} ($10,918) (5329,091)

{829,477) (865,694) (&71,154) (571,154) {371,154) (530,510) (saa7,221)

(s888) ($3,432) (51,019) (51,338} - {$15,601)

515,950 52,530 $17,178 35,002 428,008 511,613 56,518 {51,833 52,582 (510,158} (56,197  $126,667
57,808 $8,517 $5627  (82,724) (3857) (310227}  (§6,197)

$15,950 52,530 417,178 536,002 %20,198 53,097 $801 $891 $3,549 69 $128,667

5550 §550 43,265 7,727 10,172 52,870 5891 5801 §9,549 $69 548,047

515,400 41,080 §18,913 528,276 $10,025 5227 $78,620

(515,950) ($2,530) ($17,178) {536,002) {519,6829) 11,384 534,811 533,553 $33,487 11,586 86,197 $178,369

$8,177 523,007 44,328 531,720  $26,080 $1,a97 $305,005

{$15,950) (82,530) {s17,178) {338,002) {528,006) (511,613) ($5,518)  $1,833 (82,508 $10,68  $6187  ($126,667)

$0

&0

(15,950} (82,5800  ($17,178) (536,002) {519,820) 11,304 §34,811 533,553 §23,487 §11,555  §6107  $178,880
(324,750} {527,260) ($44,458) {380,460)  (S100,2589) {5A8,885) {s54,085) (520,532) $104,814 5172172 $178,989
(321,182) (322,083}  (534,815) (557,170) (368,963) (362,516) . ($46,277) (332,047) $8,581 422,842  $20,B55
{520,572) (522,373}  (533,290) (353,719} {363,765) (ss8,811)  ($44,551) (532,452) 3458  $11,095 511,815
($19,719) {521,375) (531,104} (549,097} (857,870) (553,386) (s42,007) ($32,489) {$8,280)  (§1,359) {5924

Page — 3




Grizzly Mining Plan

Slatlslles — US$0.55 /Ib ZInc & $0.32 {Ib Lead
Case : Grizzly Developmen! — Case B —1,500,000 Tonnes Annually

05—Nov—86

1. Financial
Ravenue
Cashliow beiore Tax |
Curnulzlive cashifow bl

Vb

2, values

" Slle Nel Back
Operaling Cosls
Cre Value
Concenlrale Value

Conlained Melal In Ore
DreGrach

Pald

—-2n
- Pb
—cu
—- AU

—n
-Pb
—cu
- Au

C. ' Simple Cost Comparison

. 1.Byproducts
FAavanue
Trealmenl Charges
Transporiation
Nel Favanus

2,Cosis 1o Zinc
Trealmant Chargas
Transporialion
Cperating Cosls
Royallles

Capiial

3. Payable Zinc

4, Payable Zine Cost
Treaiment Charges
Transperiation
Operallng Cosls
Foyallles
By Produc! Credil
Capllal

5.Tolal Cost

. Anvil Range — 1,500,000tpy Project

US Dollar

{Cdin 000}
{Cin Do)
{Cdin 0o

10.00%
12.00%
15,006

usa
ush
usa
usa

(000 1)
(020 1
(000 1)
(000 4

+ (000 az)

{000 7

{UKs omy)

-{Us 0oo)

(LK ooy
{US 009)

{US 0co)
{US 0cOj
{Us 0c0)
{Us ooo)

{Us o000}
{CO0 Ibs)
Usabzn
Usabzn
Usabzn
usfibzn
Usab zn
usAbzn
usfbzn

usibzn

1897
($8,800)
{58,800}
(38,000

(¥7,857}
{$7,658)

%6,512

1608
{815,950)
{524,750)
{$21,182)

{320,572)
{319,713

511,803

1999
(52,530)
(327,280)
(503,083)

{s22,373)
{$21,376)

$1,872

2000
{&17,178)
{544,458)
(534,815)

{$33,200)
{531,198}

#2712

2001 2002 2003 2004
$37,654 589,581 5115,915

{536,002} (519,829 $11,394 534,811
(580,460)  (§100,288) {588,895) (554,085)
{$57.170) (568,363) {$62,516) {548,277)
{833,719) (563,765) {558,611} (544,551)
{$49,097) {857,670) ($53,385) {%42,007)
555,78 458,25 $57.18

(544,69 {$40.51) {535.10)

512,10 $14.74 $22.08

5274.86 $290,64 §203,85

500 1,200 1,500

44 =]} 125

24 55 89

1,008 2,813 3,351

7 22 27

7310 78,10% 7310%

BO.75% BO.75% B0,75%

74.93% 74.93% 74.95%

34.72% 30.98% 35,64%

519,108 545,760 $55,007

{58,184) {513,927 {517,509)

(3,124) (36,737 (§7.873)

$0,798 525,008 3,435

§14477 532,551 54,905

56,058 $13,040 %15,536

521,813 548,814 §53,6854

5658 $2,540

595,642 $14,048 52,291 5659
70,184 157,804 203,289

s0.464 $0,442 $0.400

$0.206 $0,208 50,208

S0,085 20,083 . 50076

50,311 $0,308 ' 50,259

$0.004 30.012

{80140} {50.150) {30.155

50,213 50.015 50,003

%0.457 50,403

80.677

2005 2010
$104,783  $08,572
%433, 553 523,487
(320,532) S104,814
(532,047)  5B,591
{532,453) 5458
($32,460)  (88,289)
$51.70 $48.83
(335100 (%35.10)
518,80 $13.53
5303.08  S205.88
1,500 1,500
108 a1
66 87
3,439 3,774
a8 4
73.10% T310%
80754  BO7TH
749Mb  7493%
41245  41.59%
$57,000 S71,049
{s16,761) (521,980)
(57,808) (510,389)
$32,525 538,711
535,154  $26,887
$13,558  $10,470
$52,654 552,654
51,420 5000
%659 §2,627
170,422 130,053
50.412 50,402
50,208 50,206
50.080 $0.081
$0.300 $0.405
50,008 30,008
(s0.181)  ($0.298)
$0,004 &0,020
50.416 $0.422

2014

$31,006
511,555
$130,972

$22,842
511,085
(51,350)

43,72
(541.81)

$1.91
5285,62

540
il
25

855
14

78104
80.75%

74.78%
41.24%

520,034
(36,225)
(53,1485

510,663

' 510,376
§4,341
522,577
551
50,300
$0.529
50,208
$0,086
$0.449
{s0.218)
50.001

$0.530

]

05—Nov—88

All
2015 Years
51,157,948
56,187 $178,388
si49.212

$23,858
§11,818
(5924}

548,70
(535.94)
$13.77
5207.94

17,240
1,101
ag7

40,256
418

73.10h
80,75%

74.03%
41,06%

§703,637
{3212,461)
(5100,849)

$390,525

366,011
5143,544
5619,543
511,811
£09,734
1,774,362
50428
£0.208
$0.081
£0,340

$0,007
(50.220)

50,053

50478

Page — 4
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Grizzly Mining Plan 05—Nov—08
Yukon Royaltles — US$0.55 /Ib Zine & $ 0.32 /Ib Lead
05—Nov—£6 Case : Grizzly Developmenl — Case 8 —1,500,000 Tonnes Annually
Cdn Dolfars All
1997 18998 1999 2000 2001 2002 2003 2004 2005 2010 2014 2018 Years
Yukon Royaltles Payable Mo No No No No Yes Yes Yes Yes Yes Yes Mo
Yukon Royaltles
Minasiie Revenusa $37,654 589,591 5115915 S$104,783 $08,572 531,806 $1,157,048
Less Operating Cosls (5$29,477) (565,694) (571,159} (571,154) ({($71,154) ($30,510) {s8a7,221)
Operaiing Proft 5R177 %23,806 544,761 33,639 - 527,418 $1,397 $320,7237
Taxable Oparaling Prolit 88,177 §23,098 s44761 533,839  %37,418 51,397 5320,727
L.ess Depreclation . (3,323) {8,751) (3,884} 4,017) (2,871} (2,082) 544,981)
 Preproduciion Aliowance (58,000 {515,400) (51,980) {513,913) ($28,278) {510,025} {8227) 578,620)
Exploration -
Net Profit balore PA (58,800 {$15,400) (51,980) {513,913) (528,276) (55,171) $18,918 540,877 529,522 H24,447 (5586) 197,125
Processing Allowance - (8,000} (gooo)  {8,000) (8,000 {s88,000)
Taxable Profit {8,800) {15,400) {1,880) {13,913 {28,276 (5,171} 11,918 32,877 21,622 15,447 (686) 108,128
Raie of Taxailon 5.52% . 7.73% B8.57% 6.02% : 10.84%
Tolal Tax Payable S658 52,540 §1,420 5600 511,611
Predevelopment 8,800 15,400 1,980 13,913 28,278 10,025 227 578,620
Exploralion and Development
Processing Allowance
Inltial MM Processing Base $100,000 100,000 $100,000 $100,000 $100,000 $100,000 100,000 s100,000 $100,000 $100,000 $100,000 $100,000 51,900,000
Acdidltlons
Final Prozessing Base $100,000 100,000 $100,000 $100,000 ) 5100,000 $100,000 $100,000 $100,000 $100,000 5100,000 5100000 $100,000 $2118,000
Frocassing Rate 8.0 B.00% B.036 B8.00% 8.0004 8.0 B.OFE B.00% 8.00% 8,006 8.0084 8.00% 529,852
Allowance " 58,000 $6,000 58,000 58,000 £8,000 58,000 58,000 58,000 58,000 §8,000 58,000 §8,000 %152,000
Page— 5

Anvil Range —~ 1,500,000tpy Project



)] 3 31 31 [ 3 3 1 23 243

Grizzly Mining Flan

Yukon Royally Deducilons — US$0.55 fib ZInc & $0.32 /b Lead
05—Nov—86 Case : Grizzly Development — Case B —1,500,000 Tonnes Annually
Cdn Dollars
1997 1698 1699 2000 2001

A. Deprecitallon
* 1937 Addltions
Allowabls

Claimed
+ 1090 Additions 5550 $550 5550 $550

Allowable $Ba 582 sea 582
Claimed
* 4600 Addittons 5850 3550 $850
Allowabre 582 s82 82
Clalmed
* 2000 Additions : 50,265 $3,265
Allowable 5487 5487
Clakned
* 2001 Addillons ’ 57,727
Allowable 51,153
Claimed
* 2002 Additlons
Allowahle
Cialmed
+ 2003 Additlons
Allowahls
Clatmed
2004 Additlons
Allowable
Claimed
* 2005 Additions
Allowabls
Claimed
+ 2006 Additlons
Allowable
Claimed
* 20107 Additions
Allowabla
Claimed
* 2008 Additlons
Allowable
Claimed
* 2008 Addllions
Allowable
Claimed
* 2010 Addilions
Allowable
Clamed
+ 2011 Addlifons
Allowable
Claimed
*2012 Addltions
Allowabls
Claimed
* 2013 Addltions
Allowable
Claksd
2017 Additions
Allowable
Claimad .

Anvil Range — 1,500,000tpy Project

2002
(53,823)

$550
582
{sa2)
5550
SE2
{382)
$9,265
5487
{$487)
87,727
$1,153
(51,153
510,173
51,518
{1,518

1 [0 R D s SN D ISUD I IS S VRO R B
05—Mov—56
All
2003 2004 2005 200 2m4 2015 Years
{53,751) (s3,884) (M4.617  (52,971)  ($2,083) (344,981)
5468 §385 5204
582 $82 582
{282) (382} (582) (5550)
5468 5386 5504
382 $B2 582
{$82) (s82) {s82) {3550)
52778 52,290 $1,803
5487 5487 $487
{5487) ($487) ($487) ($9,26%)
$6,574 $5,420  $4,267
51,1503 $1,153  $1,153
(51,153 (51,159 (51,159 (§7,727)
58,855 47,135  $5618
51,618 41,518 §1,518
{51,518 (51,518} {51,519 (510,173
52,870 53442  §2,013
428 $428 5428
(542B) (5428} (5428) {52,870)
S8 5758 $93
5133 $133 $03
(s133) {5133) (593} {sa81)
$891 $226
5133 5134
(5148) (5123} (5801)
$1,224
5453 .
{§4583) (33,036)
$1,342
5353
{5383} (s2,430)
52,842 5423
$605 $423
(3605) (5423} (54,051)
$4,528 $1,350 5556
3794 5704 5558
(5794) (5784} {54,766)
- 3,549 51,430 5001
$530 5530 5530
(5530) {8530) {52,645
S92 5359
5183 5133
(5133) (s532)
$625 5402
$133 5132
(8133) (5380)
569
269
(569) (s202)
Page — @
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Grizzly Mining Plan . D5—MNov—96
Income Tax Calcutatlons — US$0,55 /b Zinc & $ 0,92 /b Lead
05—-Nov—98 Case : Grizzly Development — Case B —1,500,000 Tonnes Annually
Cdn Doliars . All
1997 1898 1999 2000 2001 2002 2003 2004 2008 2010 2014 2015 Years
A. Operaling Proiit before Tax 58,177 523,007 541,329 §31,720 526,080 %1,397 $305,036
cca41(b) (33,209 {54,0a2) (53,405) ($2,844) (83,562) ($1,397) {397,051)
CCA Gther :
CCA 41 (g) : (54,365). (34,365}
Rezsource Prolils 609 $18,974 $37,834 sS28,876 §22,618 5262,721
Basourcs Allowance ($152) (84,744} (s0,458) (57,218)  (§5,629) (365,560}
Coin Expleration Expanse ($457) {514,281} (s28,375) (421,657} {578,620)
Cdn Development Expense
Irierest Expense
Nel Income 516,888 $118,420
Pricr Year Losses
Tayable Incoma $16,888 5118,420
Fedaral Taxbsicre [TC 28,84% $4,871 534,152
ITC
. Nel Fedaral Inccme Tax 54,871 . 534,152
Provinclgl Income Tax 12.0m& 52,007 514,210
Tolal Incoma Tax 56,897 548,363
B. Breakdown of Capiial Expendilures
1. Inceme Tax Calegerles 58,800 515,850 $2,530 $17,178 533,002 520,198 53,097 5891 H8H 53,549 569 §128,667
CCA41a $550 $850 $3,2685 - 588 54,434
CCA41b 87,727 510,172 52,870 5891 5891 $3,549 543,613
CCA—Other . ’
CEE $8,800 515,400 51,980 513,913 528,276 510,025 §227 576,820
ChOE
Page - 7
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Grizzly Mining Plan 05—~Nov—-96

CCA, CCE, CRE, and Luss Carrytorwards — US$0.55 fib Zinc & $0.32 fibLead
05—Nov-—-56 Cass : Grizzly Development — Gase B —~1,800,000 Tennes Annually
Cdn Dollars - - Al
1897 1898 1989 2000 201 2002 2003 2004 2005 20 2014 25 Years
1. Opening UCC41b 3,863 B,610 12,009 10,484 9,811 6,614 5,653
Addllons 727 © 10173 2,870 891 A 3,548 43,613
Usable CCA Pool 3,863 12,813 16,131 13,978 11,375 14,247 7,058 5,663
Avellable CCA 25,00% 968 3,208 4,033 3,405 2,844 3,582 1,765 1,416
CCA claimad (3,208) {4,033) (3,495) (2844}  (3,562) (1,397) (27,951}
Clesing balance 3,853 9,610 12,009 10,484 8,531 10,685 5,653 5,683
Accurnuiated CCA (3,203) {7,23E) (0,731} (18,575  (28,4B0)  (37,051)  (57,851)

2. Opening baknece CCA—cther
Addlilons
UUsable CCA Pool
Avallable CCA
CCA clalmed
Closing talance
Accumuigled CCA

4. Opening balance CCA41a 275 825 2,732 4,365 34
Addillons 550 580 © 8,265 69 54,434
Usable CCA Pool 275 825 2,732 4,355 4,365 a4 &9
Avallable CCA 100.00% 275 825 2,732 4,365 4,965 34 60

" CCA clalmed {4,365) , (s4,365)
Clesing balance 275 825 2,732 4,355 34 &89
Accumulalad CCA {4,365) {4,365} {4385}  (da3s5) (4,385  (4865)  {4,365)

4, Opening balance CDE
Addilions 1o pool
Usabla COE Pool
Avallable COE a0.00% -
CDE dlalmed
Clesing baknee
Accumtiated CDE

5. Opening Balance CEE 8,800 24,200 - 26,180 40,093 68,368 77,937 §3,933 35,857
Addltions (o Pool A,800 15,400 1,880 13,913 28,276 10,025 227 s 578,620 ,
Usable CEE Pool 8,800 24,200 26,180 40,093 £8,368 78,394 78,163 63,833 35,657
Availabla CEE 100.0056 8,800 24,200 26,180 40,083 58,360 78,2984 78163 $3,833 35,557
CEE claimed (457) (14,231) (28,375  (21,657) (578,620)
Clesing balance 8,800 24,200 26,180 40,003 68,368 77,937 63,033 35,557 13,000
Accurnulaled CEE _ (457) (14,687 (43,063) (B4,720) (78,620} (78,G20) (78,620}
6. Opening Balance Loss Carrled Forward -
Addillons 1o Pool
Available LCF
LCF clakmed
Expred Mon Caphal Losses
Clesing talance
Accumuiated CF

e
inllial 1ax poals will have lo be dzlermined,

Anvll Range — 1,500,000!py Project Page —
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Grizzly Mining Plan

B

..

L]

Production Page — US$0.55 fib Zinc & $ 0,32 /lb Lead
Case : Grizzly Development — Case B —1,500,000 Tonnes Annually

05—-Nov—95

A.  Mining Rale (tpd)
Working Days
Ore Praduclion ([009)
Cre Graci

B, Conlained Metal

C. BRecovery
Zn

Po

- Gu
Ag
Au

D. Tallngs
Melal In talls

—Pb
=-Cu
—Au

=Zn
~Pb
—Cu
—AU

" ZnCaons

PbCons
Cu Cons
COverzll

ZnCens
PbCons
Cu Gons
Dverall

ZnCons
Pb Cons
CuCons
Overall

Zncons
PbCons
Cu Cons
Overall

Zn cons
PbCons
CuCons
Qverall

—2Zn
—Pb
—Cu
—AU

Anvil Range ~ 1,500,000tpy Project

(oot
(ool
{000l
(020 =)

1997

100.0%
100.0%
100.0%
100.0%
100.0%

L.

1998

100.0%
100.0%
100,0%
100,056
100.0%

]

I

]

1999

100,074
100.0%
100.0%
10004
100,036

2000 2001 2002 2003 2004 2005
1,370 8,288 4,110 4,110

63 85 365 65

500 1,200 1,500 1,500

8.7%6 B8.Z% a.%h 7.1%

4.5 4.5% 4,56 4.4

68,3 72.9 697 71.3

0.4 0.5 0.6 0.8

44 o8 126 106

24 55 65 66

1,008 2,843 3,361 3,490

6,501 21,605 28524 86,170

BE0% 86,05 860  BGOW

4.0% 4.0% 4.0% 4.0%

e0.0% 90,0% g0 enok

7.0% 7046 7.06 7.0%

85.0% B30 a5.006 B85.0%

92.0% 92.(Bk gamh  02.0%

10,05 10.0% 10 1om

78.5% 78.0% 7RG 7RO

56.9% BE.0% BB.5%  BRO%

10.0% 10.08 100 10.0%

51.5% 51,54 5.5% 515

61,56 61.5% 81.5% 61.5%6

1000 100.0% 10.0% 10.0% 1000 100%
100,0% 100.0% 8.0 .07 a.m 8.0
100,03 100,09 100.0% 100.0% 100.0%  100.0%
100.0% 100.0% 11.1% 11.1% 11.1% 11.1%
100,05 100,08 38,5% 38.5% s8.F:  38.F

2010
4,110
365
1,500
5.5
5,846

1B.3
0.8

81

87
3,774
41,474
86.0%
4.0%
00.0%

7.0%
85.0ph

92.0%%

10.0%
78.9%

BB.9%

10.0%
51.5%

61.5%

10.0%

100.0%
11.1%
38.5%

2014
1,479
385
540

4.5%
55,0
0.8

al

25
955
14,063

86.06
4.0%

o0.0%

7.5
Ba.0%

92.0%

10.0%
76.9%

8B.5%

10.0%
51.54

61,504

10.636

100.0%
11.1%
8.4

(1]

2ms

100.0%
100.0%
100.0%
100.0%
100.0%

1

05—Noy—95

All
Years
3,638
4,745
17,240
6.4
4.9%

728
0.8
1.101
a7

40,256
417,940

88.0°%
4.0

20.056

7.0
85.056

92,0

10.0%
78.9%

88.9%

10.0%
51.5%

61.5%6

10.0%

100.0%
11.1%
sa.5%

Page — 8

|



Grizzly Mining Plan

concenirates — US$0.55 /Ib Zinc & $ 0.32 /Ib Lead
Casa : Grizzly Davelopmsnl

05-Nov—56

1Zn Cond&nlrales

Metal

2 Pb Concenirata

Melal

3 Cu Concenirale

Matal

4 Tallfngs
Melal In talls

Value Ini 12l

n
Pb
Cu
Ag
AU

Zn
Pb
Cu
Ag
Al

Pb
Zn
Cu
Ag
Au

Pb
n
cu
Ag
Al

Cu

Ph
Ag
AU

Cu

Pb
Ag
AU

—Zn
-Pb
-~Cu
_Ag
—Au

Tolal
=Zn
—Pb
—Cu
_Ag
—Al

Anvil Bangs ~ 1,500,000tpy Project

(000 1) -

(aeall)
{caot)
(oo 1}
(000 oz}
(000 az)

{00 1)

{coal)
(coa
{coo
{000 cz)
{000 cz)

{00ty

(o)
(coon
{coo )
{00 oz)
{000 oz}

(0301
(ooa 1y
(coot)
{000 oz)

{UsS oco)
{Us 0c)
{Us o)
{Us oco)
{Us oco)

1597

] O3 ' 31 3 /) O3 O o

— Case B —1,500,000 Tonnes Annually

1998

J Y s N S B o S B ] 3 )
05—Nov—98

: M

1099 2000 2001 2002 2003 2004 2005 2010 2014 2015 Years

&7 150 104 162 124 a8 1,691

56.0% 56,086 56,004 56.0% 58.0% 56.0% 56.00%

2.5 2.54 2.5 2.4 4,54 2,84 3.48%

51,06 5817 53,97 65.88 94,71 61.98 74.05

0.31 0.45 0.43 0.69 1.4 0.9 0.77

a7 84 108 o &9 27 847

2 4 5 5 6 ] 59

110 281 azg a44 a77 o5 4,006

0.7 2.2 2.7 8,6 4.1 1.4 42

a4 78 08 04 123 a5 1,185

60.0% 60.0% 60.0% 60,0% s0.0% 60.0% 60,0056

5.0% 5.6 5.1% 4. 56 2.54 3.64 a.72%

780.82 BEB,12 a33.95 90219  755.04 674.48 an3

408 4,46 4.89 6.20 5.42 6.40 5,55

21 47 50° 56 74 21 kak!

2 4 5 4 3 1 44

BES 2,218 2,651 2,712 2,978 753 31,751

4.4 1.1 1a.7 18,6 21.4 7.2 215

4 10 13 11 B 3 110

2 4 8§ 5 7 2 67

122 a3 ard aga 420 108 4,470

2,535 8,308 10,200 13,908 15,840 5,408 160,720

$8,341 $20,013 $o5,344  $24,215 523,350 47,016 §269,644

$5,281 511,873 §15,296 512,823 50,785  $3,785 5133,503

$1,974 $3,005 $3,911 $3,785  $4,885 51,384 547,216

5672 $1,721 2057  s2,104 $2,500 5584 424,806

51,014 53,323 54,080 S5,564 $6,380 . $2,163 564,288
Page — 10



Grizzly Mining Plan

Transporlalion — U5$0.55 /Ib Zinc & $ 0,32 fib Lend

05—-Nov—85

A.Transporiallon
Volume
Transpert Cosl
Tolal Ces!
Concenlrales

Trans Shippling

B.Transpertotion Costs
L.oading Geels
Cosl joperd
Perl Cesls
Ocean Frelghl
1AS

2 Zine Concentrates
Land Handiing
Land Transperialion
Perl
Ocezn Fralght
1AA
Transper| Cesl
Malsitre
Transpol Cosl

3 Lead GConcenlrales
l.and Handling
Land Transpcrialion
Paort
Ocean Freighl
IAA
Transperl Cost
Molslure
Transper] Cost

Copper Concenirales
Land Handling

Land Transperiglion
Perl

Ocean Frelgh!

1AA

Transport Cest

Molslure

Transporl Cosl

= n
- Pb
—Cu

Anvil Range — 1,500,000 tpy Project

Case ! Grizzly Development — Case B —1,500,000 Tonnes Annually

US Dollars
19487

St

{000 dmit)

Ml

At

] ] ) T 3 [ I I
05—Nov—56
. All
2002 2003 2004 20058 2010 aoi4 2015 Years
i 228 Toam 255 247 B3 2,878
80,57 485,72 580.20 583.47 $84.48 $50,57 $84.H
$9,182 &19,777 $23,410  §21,361 520,829 57,487 5244103
86,058 513,040 $15,536 2 §13,556 $i0,470 54,341 $143,544
$3124 $6,737 £7,873 §7,805 $10,259 $3,146 5100,649
$1.48 $1.37 &7 $1.32 51,34 $1.48
$33,30 $30,17 $28.87 $29.33 $29.73 $33,90
$16.00 315,70 $13.0a 514,37 $14.78 516.00
$30.00 520,97 528.01 £20.00 520,00 530,00
§3.00 3,00 $a.00 © $3.00 $3.00 53.00
G7 180 184 162 124 48 1,691
§1.48 §1.37 51.27 $1.32 1,84 $1.48 $1.05
£33.30 530,17 $28.87 $£23.53 £29,73 433,390 $80.00
$16,00 $15.70 $13.03 514,37 §14,78 $18.00 514,86
530.00 %29,87 428.01 £20.00 $29.30 ~ $30,00 $29.32
53.00 $3.00 $3.00 $a.00 $a.00 %300 $3.00
583,78 $80.21 §74.18 s7r.2d $78,15 $83.78 $78.53
7.5 7.504 7.50% 7.500% 7.50% 7.50% 7.504
$00.57 586,72 $80.20 $83.47 584,48 500,57 $84.80
a4 78 98 a4 123 as 1,185
51.48 §1.87 $1.27 51.82 $1.34 5148 -$1.35
533,30 53017 $28,87  §20.53 $29.78 $31,30 §20.98
$16,00 %1570 $13.03 $14.37 14,78 $16.00 514,88
530,00 520.97 s28.01 $99.00 §20.30 £30.00 $20,34
$3.00 3,00 $3.00 $3.00 53,00 53.00 £3,00
583,78 $B80.21 57418 §y7.21 §78.15 $B83.78 £78.55
7.5 7.50% 7.504 7.5 7.50% 7.50%h 7.5
$00.57 $86.72 $80,20 $83.47 $84,48 $90.57 £84.02
51.48 $1.37 $1.27 $1.32 $1.34 $1.48
$33.30 $30.17 $20.87 $29,53 $29,73 $33.20
§16.00 $15.70 $13,03 5£14.37 51478 %16.00
530,00 $20.07 528,01 $29,00 $29.30 $30.00
$3.00 §3,00 $3,00 $2.00 $3.00 $2.00
583.78 $80.21 $74.18 877,21 $78.15 §R3.78
$83.78 sa0.21 574,18 $77.21 - $7A45 $83,78
Pege — 11
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Grizzly Mining Plan

-]

[ S

Ccash Cosls — US$0.55 /b Zinc & % 0,32 {ib Lead
Case : Grizzly Developmant — Case B —1,500,000 Tonnes Annually

A.

B

©. Annual Charges

B,

E.

O5=Nov—85

Produclion

Sitas Cosls
Mining
Milling

Cre
Tallng
Wasle

Surlace Transperialion

Adminkirdion

Mining
Milliing

Surjace Tmnsparlallon

Ackinistration

Slle Cesls
Environmenlal

Heaad Olllcs & Markeiling

" capital
Ciher
Totai Cosls

Exchangs Rale
Total Cosl

Tolal Cost

Capial Casts Breakdown

1.Exlsilng Operation

Mine Equipmeni
Bond

Pipeline

Mill Equipment
Development
Drivage

2. Aeserve Exiended

Mine Equipmenl
Bond

Plpeline

MIE guipment
Davelopmenl
Drivaga

coadi
CCA4dd
ccat
CCAH
CEE
CEE

CCA41
CCAH
CCA41
CCA41
CEE
CEE

Anvil Range - 1,500,000 py Projedt

CGdn Dollars

{coa ly
(oo t)
(ooo 1)

Cdnfl
Cdnl
CdnA
Cdna
Cdng

{000 Cdn)
{000 Can)
{000 Cdn)
{coa Cen)

{000 Cdn)
(000 Can)
{00 can)
{000 Can)
{coo Cdn)
{000 Cdn)

Us/cdn
(000 8)
ussa

{000 Cdny)

{000 Cn)

1957

- %B8,800

£8,800

0.74
$8.512

$8,800
$6,800

$8,800

1998

515,950
§15,850

Q.74
511,803

515,050
$15,950

5550

$15,400

—..]

1699

52,530
$2,500

0.74
51,872

$2,530
$2,530

$550

$1,980

1]

- 2000

517,178
517,178

0.74
§$12,712

§17,178
$17,178
§3,265

$13,913

.1

538,002
35,002

0,74
528,642

$35,002
$26,002
45,527
42,200

§22,778
55,500

[

£56.37
$31.87
515.00
$3,50
$6.00

£15,935
57,500
1,750
$3,000

$28,185
5125
51,187
520,198

540,674

0.74
$35,750

$73.52
$20,198
$20,198

510,109
£64

$10,025

1 [._]

2003 2004 20058
1,200 1,500 1,500
$52.68 544,85 $44.85
$29.50 423,60 423,60
514,17 $13,38 $10.33
$3.50 $3,50 $3.50
§5.52 54.42 54,42
$35,305 $35405 535405
517,000 20,000 §20,000
54,200 §5,250 45,250
55,209 56,624 56,624
561,804 567,279 67,279
$3a00 8375 £375
$3,500 $3,500 59,500
53,097 $891 $899Y
568,791 572,045  §72,045
0.74 0.74 0.74
$50,905 $51,313 $53,313
$42,42 535.54 535,54
53,007 5891 S8
53,097 5899 £891
52,717 $700 %700
$153 31| 1M

8227

e Y s Y s S e Y s B

£44.85
$23,60
$13,33
$3.50
$4.42

$35,405
$20,000
$3,250
$6,624

$67,279
4375
$3,500
§3,549

574,703

0.74
$55,281

$34,85

$3,548
£2,549
9,958

$191

2014
540

£85.50
$31.00
$15.00
33.60
$6.00

§16,740

$8,100

$1,890
52,385

$29,118
$135
51,260
568
£30,57¢

0,74
§22,628

541,80
588
563

569

05~-Nov—08

A
XYears
17,240

2015

$45.84
524,48
$13.49
$2.50
$4.48

473,120
232,800
60,340
76,924

5791,884
54,310
§40,027
$128,667

$0G3,688

0.74 .74
$713,277

$41.37
§126,667
128,667

542,547
$5,500

£73,120
45,500

Page — 12
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Grizzly Mining Plan ) 05~Nov~08

Smeller Page — US$0.55 /Ib ZInc & $ 0.32 /Ib Lead

05—Nov—85 Cass : Grizzly Development — Case B —1,500,000 Tonnes Annually
US Dollars - Al
1897 1998 1pa9 2000 2001 2002 2003 2004 2005 200 am4 2015 Years
A.  ZIne Concenlrales {0 67 180 194 8 124 48 1,681
Base TC A $190,00 $83.76 S63,78 SB3.76 5B3.76 S81.76 $83.76 583.76 583,76 5BA7E 5B3.76 S82.76 SB3,76
Price Level AZn §1,000.00 '
Up Scile 5 50125 $0.104 50.104 S0.104 50104 50,104 50104 50.104 sn104 50,104 50,104 50,104 50,10
Down Scale & $0,080 )
Penally A $6,60 $6.60 56,60 $6.60 56,80 $6.60 $6.50
NSH Zinc Concenirate .
Pald Zn bt , 1,049 1,049 1,049 1,048 1,040 1,049 1,048
Ag gt
Au a/l o0 0.0
Azavanue Zn a $577.16 5577.16 $&77.16  S57716  $577.16  §$577.16 55877.18
By —prod A 4047 5012
Less TG a . 5216.46 5216.46 $216.46 521546 4216.46 = $216.46 _ 5216.48
Zn NSH ) 5360.70 §350,70 $360,70 $360,70 5361.17 $360.70 %380.83
PerT pay In §454.75 $454,75 $454,75 843475 345475  $454.75 $454.75
TCAbzn 0,208 $0.206 £0,206 4$0.206 $0,208 $0,208 $0.206
n K Lbs 70,184 157,804 203,299 {70,423 150,053 50,300 1,774,382
B. Lead Concenlrales {020 1) 34 78 oA g4 123 a5 1,185
Base TC fl $170.00 5120.88 §120.88 5129,88 §129.88 $129.88 129,88 5129.88  5129.88 128,88 $129.88  $120.88 $129.88
Price Leval N Pb $617
Up Scale I 50123 50.070 50.070 50.070 $0.070 50,070 50,070 $0.070 40,070 £0.070 0,070 50,070 0.070
Penally I
NSH Lead Concenlrale ’
Pald Pb IbA 1,257 1,257 1,257 1,257 1,257 1,257 1,257
Ag fa] 742 a44 708 857 "7 gag 702
Au a1 2.1 3.5 8.3 5.0 4.4 52 4.5
Ravenue Pb n 540212 540242 $402.12  S402.12  $40212  S40212 402,12
By-prod #t $151.74 $186,80 §177.50 520847 S§{76.88 §174.72 $191.39
Less TG n 5170.26 $179.26 $179.26  $179.26 £170.26 $178.26 $179.26
PbNSR N $374.60 5408,74 $400,39 5431.31  $390,72  $2397.58 5414.,25
PbTC Il $314.50 5314,50 $314.50 $314,50  $3{4.50 §314.50 5314.60
PbTC Fils] $0.14 50,14 $014 50.14 $0.14 5014 $014
Pb K Lbs 40,348 87,627 123,369 117,404 154,078 43,644 1,489,338
Anvil Range —~ 1,600,000 lpy Projed Page — 13 -
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Grizzly Mining Plan {15=Nov—065
Smeller Pevenues — US$0.55 /b Zinc & $ 0.32 /ib Lead
05—Nov—956 Case | Grizzly Davelopmenl — Casa B —1,500,000 Tennes Annually
Us Ddllars . All
1887 1698 1993 2000 2001 2002 2003 2004 2005 20M0 2014 2015 Years
A, Net Smeller Raturn - - I -
Tolal Aevenus 557,707 $182,552 . $168,721 $150,823 5142579 $47,6949 51,678,547
Zlnc £38,501 588,792 5111,814 $083,733 571,529 %27,865 $075,910
Lead 513,871 531,241 $39,478 §37,588 549,305 513,966 £476,588
Copper
Preclous Malgls 55,234 514,518 $17,42¢  $10,492 521,744 55,068 5227,048
Smeller Cosls 520,661 $46,478 $50,505 551,915 548,807 $16,602 $578,472
Zine 514,477 $32,551 541,835 535,154 526,827  §10,376 $366,011
Lead $6,184 $13,827 $17,588  §16,761  $21,880 $6,226 212,461
Copper
Nat Smaller Flevanua 537,046 585,074 409,187 %$04,908 484,772 531,008 %1,101,074
B. Penalty Caleulallons )
1.ZInc Concanlrale 56.60 $6.60 $68,60 56,60 56,60 56,60 56,60 $8.60 36.60 $8.80 $6.60 $6.60
Mercury Acluat 0,038% 0.038% 0.038% 0.038% 0.038% 0.038% - D.038% 0,038% 0,038% 0,038% 0.038% 0,038%
Allowabla 0.005% 0,0054 0.00F4 0.005% 0,005 0.005% 0.005% 0.005% 0.00F6 0.005% 0.00F% 0.00F%
$2,00/100 ppm 86,60 $8,60 &6,60 56,60 56,60 56,60 56,60 56,60 S§6.60 $6.60 56.60 56,60
iron Actual 8,005 6.00% 6.00% 5.00% B.0O% 6.00% 6.00% 6.00% 8.0 8.00% 6.00% 6.00%
Allowable B.00%: 8,006 8, a, B.0O% B8.00%: 8.00% 8.00% 8.00% 8.0 8.00% 0.00%
$1.5/1%
2.l.ead Concanlirale
Mercury Aclual
Allowable 0.005F4A 0.00F% 0.005% 0,005% 0.005% 0.005% 0,0056 0.00F4 0.0053% 0.C054 0.005% 0.005%
42,00/100 ppm .
Arsenle Aclual 0.2{% 0.21% 0,21% 0.21% 0.21% 0.21% 0.21% 0.21% 0.21% 0.21% 0.21% 0.21%
Allowable 0,30% 0,30% 0,30°% 0,30% D.390% 0,30% 0,90% 0.30% 0.30% 0.30% 0.30% 0.30%
520/1%
Antimony Aclual
Ql;g\\rable 0,80% 0.25% 0.30%% 0.30% 0.30% 0.30% 0.30% 0.30% C.336 0.3F6 0.30% 0.3
1%
Bisrmuth Aciual .
Allowable 0,374 0.30% 0,374 0.30% 0.30% 0.305% 0.305% 0.30% 0.30% 0.30% 0.30% 0.30%
$20/1%
Page — 14
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Grizzly Mining Plan - 05— Nov—-060

cashilows Alter Tax — US$0.55 /ib Zinc & $ 0.32 /Ib Lead

D5—~MNov—g08 Case : Grizzly Developmen! — Case R —1,500,000 Tonnes Annually
Cdn Dollar : All
1997 1998 1909 2000 2001 2002 2003 . 204 2005 200 2014 2015 Years
A, Prices (US)
Zn Fila] $0.55 $0.55 50,55 80,55 $0.55 50,55 20,55 $0.55 %0.55 50,55 $0,55 $0.55 $0.55
Pb fil:] §0.32 50,32 $0.832 5032 50.a2 $0.32 0,32 s0.a2 %032 $0.32 5032 50,92 50,32
cu b $1.15 51.15 5115 %113 $1.15 $1.15 $1.15 5115 $1,15 5115 51148 $1.15 5115
Ag fot $5.50 5550 $5.50 $5.50 $5.50 5550 $5.50 $5.50 S8,50 $5.50 $5.50 $5.50 $5,50
‘Al foz 5400.00 $400.00 $400.00 400,00 5400,00 $400.00 $400.00 $400,00 $400.00  $400.00  $400.00  $400.00 §400,00
Exchangs Rale - Us/Cdn 0,740 0,740 0,740 0.740 0.740 0,740 0.740 0,740 G740 0.740 0,740 0.740 0.74
B. Smeller Revenue {Ccin 000) 577,082 §179,125 $228,002 $203,845 §192,674 564,450 42,269,658
Less Trealmen! Charges {827,920) {562,808) ($90,452) ($70,156) ($65,955) (322,485} {5781,719)
Less Transperiatllon {&12,408) (526,726) (531,634) {%28,066) (528,147) (310,118} {$329,091)
Less Operaling {829,477} {$65,694) (s71.154) {¥71,454) ($71,154) (330,510} {$a37,221)
C. Operaling Cash Flow S8177 $23,896 sd44,761  $33,609 527,418 51,397 $320,727
Less Caplial ($8,800) (815,950) {82,530 {$17,178) (536,002) ($20,128) {83,097} (3891) ($881)  ($3,549) (568 (%126,667)
Less Werking Caplial {57,808} ($8,517} (85,627)  $2724 s$857  §$10,227 56,197
Less Acquisiiion Cesl
Less Inleres| "
Less Flnancing
Less Incomea Taxes (58,897 (&48,363)
Less Yukon Royzlliesas ‘ {55358) (52,540)  {$1,420 (5990} ($11.611)
D. Mel Cashilow Atler Income Tax (38,800} (515,950} (52,530 (517,178} (536,002) (519,829) 511,625 §35,703 $34,052  §16,938  §11,555 $6,197  §134,086
E. Cumulalive Cashtlow (88,800} (524,750} {527,280) {$44,458) (590,480)  ($100,2895) {388,664) (352,961) ($18,990) S75,0567 $127.888 5134,086
Payback 4 years
. Presenl Values 10.00% (s8,000) ($21,183) {523,083} {534,815) {857,170) {568,383) (552,397} (545,743) (531,30%) (s472) $10,603 511,646
12,007 {$7.857) (s20,572) = (322,373} {33,250} (553,719) (353,765) (458,506} {844,086y (531,807 {($6,789) 51,497 $2,218
| - 15.00% (57,652) {§19,713) ($21,375) {531,158) {540,007) {857,670} ($593,300) (541,628) {s31,949) (513,500} ($8,114}  (57,679)
FR &} 12
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Grizzly Mining Plan — 05— Nav—~68
GapHal Invesimen! Plan
05—~ Nov—96 Case : Grizzly Developmen! — Case B —1,500,000 Tonnas Annually '
{con) -3 -2 -1 1 2 3 4 5 6 11 15 16 Al
1097 1094 {oa8 2000 2001 2002 2003 . 2004 2005 2010 204 2015 Years
A. Produclion 500 1,200 1,500 1,500 1,500 540 17,240
B. Total Capllal Cosl ~ $8,000 §14.500 §2,300 517,178 536.652 520,748 53,097 581 sa01 50,549 559 5125287
Developmant $8,000 514,000 51,800 512,648 £20,705 s211a $206 566,473
Developmenl Drivage i $5,000 : $5,000
Equipmenl 52,968 $5024 59,180 $2,470 5636 $616 53,082 $38,579
Peerullment $200 S500 £1,000
Llceneing & Waler Bond $500 SE00 52,000 558 5139 5174 §174 $174 SB63 $5,000
Corlingency @ 10.00% §1,562 $3,323 51,886 5282 sa1 E1:)1 5323 56 50135
cunulaliva Caplial Cosls $8,000 522,500 424,800 541,978 $74,530 £09,278 102,375 103,266 5104,157 $122,545 5125287 $125,287
C. Davelopmenl 58,000 514,000 $1,800 512,648 $20,705 59413 5206 66,473
1, Feasiblllty Study Elc 51,800 1,800
20riling . .
Famp and UG Explcre : Separale Oriling 45,000 S14,000 22,000
Shait & Orebady 11,500 £12,000 23,500
Fan & crebin : SB0 280 340
Truek Load $500 500
Shall OH 5200 200
Slorage Shalt & TM 82,300 2,500
East Raiurn Akshalt, rock removed In mine shall 3,000 3,000 8,000
3, Power from Grum $500 500
P. Ecuipment 5400 5102 s02
P. Equipmenl UG $542 £1,000 1,542
4 Upgrada haul Ad. $1,200 1,200
p, Equipmanl Installed $800 8co
P, Equipment UG 5400 SE0D 1,000
5 Sump UG R
Main Pump & Range $300 5336 828
Ramip & Shall Sunp 5650 [ilis]
B. Ak Healing $200 $50 250
UG Werlshops, ele - 400 5200 800
UG warehouse 5100 100
Cenveyor, Famp 1o UG bin. $200 $600 800
Use 3% Frelght 5356 SE03 5265 §6 1,242
2. Development Drivage $5,000 5,000
Rarmp Conv (@krway} §5,000 5,000
Inlake B2
Falss
BI—1 -
B3 2
83-3
Ramps {0 HW
Maln Mina Conveycr
Maln Access
NwWéd — 1 Conv
MY —2 FW
MWV =3 HW
Ad ralse Alrway
False Arway
Access Ralsing
Access Ralsing
Backill Critg
Anvil Aange — 1,500,000tpy Project Page — 18
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Grizzly Mining Plan

caplial Invesimen! Plan {Continued)
p5—hNav—§6

Produciion

. Equipment
Twin dliis Junbo
Prod, L.oadar )
Boller Elecirle .
Bznch Dl
261 Truck el
SmallScoop
Cre Truchs 401
Anloadsr
Man Carrler
Sissers L
Mech late Iruck
Superviscr Vechicles
Crusher/Aosk breaker
Foad Grad3r
UG Crra Driil
Siopers, ok ele
Compressor, porabls
Mechanics Truck
FF plpz—valve
Cable replacement
Fans & weal tube i0
Face Purmnps & plps 4
Explosive, Meg 1
Backill UG SHo

. Mise,

Freight @ 6,00%

NN -thO-+PMN LoD OO

+  Vaue ol spares Is inclucizd In the Invelary eslimale of werking capiial

Anvil Range — 1,500,000tpy Pioject

Cdn Dollars

-3
1997

3 () 3 1 3 N s N
05—Nov—58

-2 -1 1 2 a ) All

1998 1999 2000 2001 2002 2003 . 2004 2005 20 2014 208 Years

500 1,200 1,500 1,500 1,500 540 17,240

$2,968 $5024 se180 $2,470 5536 $838 $3,053 538,678

SE00 $600 SE00 SB00 §B600 $5,400

%630 $530 £1,260 $630 5630 $6,300

$520 $520 $1,040 84,160

430 5430 §1,040 $520 $2,940

5320 ) $430 $1,180

5320 §320 5320 1,600

5640 §1,260 $3,180

5560 $380 $1,120

S200 $400

5380 5280

230 $200 $460

5150 $150 $600

51,500 £2,000

$350 4550

$120 $120 $480

5250 $250

$120 %220

S300 $360

$250 $250

5120 550 580 §50 $520
560 $70 5130 -

850 580 $130

530 $30

5300 5100 $400

$300 5300 &850 5550 ’ £3,450

5168 Se84 5520 $140 835 %35 $173 $2,180
Paga — 17



