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AIRWAYS COMPANY, LIMITED � PROSPECTORS 

SUITE 1616. -cl r 1 

�� 'ffr 
44 KING STREET WEST 

TORONTO 1 

EMPIRE 6-7951 .... 1oG��· 

Mr. c. L. Coleman 
Managing Director 

Dear Charlie: 

June 15th/55 ¥J 
_ . Regarding your letter of June 6th to Gordon F. Dickson 

I pE.!rSonally d�livered it two days ago and 'made out tr�nsfers 
from the compa� to Dickson of the Donald-�laims 9 to 80. 
He has the grants for the original claims in the Bank and 
I presume will take them out of escrow now that we have 
dropped the option. I advised him to file his own assessment 
work at Mayo as he would possibly have more success .in getting 
it passed right away. He was also advised that we would not 
pay to1have the transfer of the .Donaid claims 9-72 registered 
in his name. � understanding of the agreement is that we are 
nq� liable for this. �e recording fee involves about $80.00. 

As far as we are concerned this cleans up the Donald 
deal and it i!3 now off our books. 

Regards, 

E. 0. Chisholm 

&{' u . 



(a) I made no mention of the recording of the work, and who is going 

to do it! 

(b) The balance of the 72 claims is in o�r mime and I suppose you 

have discussed with Charlie whether all of them are to be 

handed over to Gordon Dickson. 

G. Ehrlich. 

_ _,. ... _ ____.---·' 

·.-�-. . . 
, 

·· · ·- ._ .... 



Extract from letter fr(·
··- 'JE•� o. Chisholm to C. L. Colema:· 

Dated September 2, 1954 

DONALD GROBP 

.
KATHLEEN LAKES AREA, MAYO DISTRICT 

Seventy two claims have been staked in this location 
and- eight more are being staked at the present time. Claims Donald 
1-S were staked by G. F. D�on, .originally and have been g ranted. 
The grants and transfers are in the hands of Victor Wylie's Office 
and will be placed in escrow against our agreement when ·he returns 
from Holidays within two weeks time. The down payment of $5,000.00. 
has been made to Dixon. The records of claims Donald 9-16 have not 
been cqmpleted at this date but will pe mailed out from the property 
about September lOth on the next plane. Claims Donald 17 to 72 have 
been recorded in Mayo and transferred to the company. The transfers 
will be sent to this office when the grants have been issued. These 
transfers should also be placed in escrow against our agreement, a 
copy of which should have reached Toronto office by this time. If 
this agreement has not been sent to you by Wylie I think a letter 
should be sent to his office from you as I have noticed considerable 
laxity there of recent weeks. The Quill Creek assessment delay should 
not have happened if he had been on his toes and I find that nothi� 
had been done about Mr. Erlic's letter of August 27th on the White 
River claims until I took the matter up with the recording office 
yesterday. If they are going to charge the same fees as city 
lawyers they should prepare to give the same service. 

Enclosed find a rough sketch of the Donald Group with 
pertinent staking data for Mr. Ehrlic's files. Please have Mro 
Finch prepare six copies for this officeo 

Lomer D!:Aigle is on the groumd with a crew of s even men 
from Dawson completing the staking and trenching the ground and 
mapping. He will stay on the property until the snow gets too deep 
for work and will get as much information as possible this year,so 
that we may base our future program. . 

Due to the acquisition of the above ground and that in 
the Clarke Peak area the_flying bills will no doubt exceed� earlier 
estimate for the season by a considerable amount. I have tried to 
cut down the trips to the Vangorda property somewhat by taking as 
much as possible down the Canol but �t is too slow for fresh stuff 
and personnel. 

Regarding the Dixon Sh�ing I showed a piece of the black 
gossan from the showing to Hugh Bostock and he said it resembled 
very closely the manganiferous siderite gossan of the Kenor Camp. 



·< ( 
Extract from Letter frolu E. 0. 6hisholm to C. L. Coleman 
Dated September 10, 1954. 

DONALD GROUP 

D1Aigle reports from the Donald Group that he now has 
staked 80 .claims and will complete the work of mapping and trenching 
for the season on Sept. 20th. I postponed my trip in there until 
around that date due to other work. Twenty five trenches were dug 
across the gossan zone at 50 foot intervals over a length'of appoxo 
1500 feet. Permafrost was encountered at a depth of 3 to five feet. 
Samples will be taken shortly. D1Aigle thinks the mineral is related 
in some way to a fault between the contact of an overlying shaley 
limestone and an underlying limestone. There appears to be a carbonate 
breccia zone along this break, of considerable widtli. No massive 
mineralization has been encountered to date due to the oxidized nature 
of the host rocko Another gozzan zone of a similar nature was en­
countered on the claims about two miles east of the main zone. Small 
parallel showings of lead-zinc mineralization in limestone have been 
encountered 1000 feet below the main showing and parallel to it. 

The zone is being mapped at 400 feet to the inch and 
soil profiles are being run across the zone to ·guide future exploration. 
At this range it would appear that some drilling will be necessary in 
the Spring to test the mineral content of the gossan zone. If the 
grade of the fresh rock.is satisfactory the property appears to have 
considerable potential. This years sampling of the gossan will be an 
indication onlyo 



( 

Extract of let_ter from E. 0. Chisholm to c. L. Coleman, dated Sept. 25, 1954 

Donald Option 

Due to th� inacessiblili ty o:f the area 1 t has. been impossible to obtain 
detailed information from D1Aigle before now.. He is at present making 
up a p:-eliminary report on the groun� which will be forwarded in a few 
days time. A short summary of this report is enclosed. 

At this range I would say there is a large sone of lead-zinc mineral­
ization outlined and a very favorable structual condition exists. The 
trenching done on the main,zone should be indicative of the mineral cont­
ent qf the zone. Due to the heavy black. nature of. the oxidation it would 
not be safe to predict this content until the assays are returned. 
Approximately ninety bags of samples have been forwarded to Bell for assayo 

.A total of SO claims have been staked in one group and 72 of these 
transferred to the company. The grants and transfers for these will be 
forwarded this week. The original eight claims have been transferred and 
pmaced in escrow in the Bank of Commerce against our agreement. 





I 1 
Vq= '"' 

1. On Claim Donald 3 
Trench 1 
No. Feet 

1 5 
2 11 
3 5 
4 6 
5 5 
6 4 
7 17 
8 4 
9 5 

10 4.5 
11 4.5 
12 4 
13 4 
14 5 
15 

-
4 

16 6 
17 6 
18 6 
19 8 
20 4 
21 4 
22 4.5 
23 3 
24 5 
25 8 
26 7 
27 8 
28 4 
29 3,5 
30 3 
31 6 
32 10 
33 3 
34 a 15 
34 b 3 
35 4 

�36 � 
·Total 

On Claim:: Donald · 72 

3 7 4 
38 4 

Total 
On Claim Donald 20 

39 10 

Total 

( ;'- ) r· 
-- ·- \ DONALD GROUP 

Trenching 

w D Class 2 
Feet Feet Cu. yds. 

2.5 4.5 2.08 
3 5 6.11 
3 4.5 2.50 
2.75 4 2.44 
2.5 4 1.85 
2 4 1.19 
4 .3 7.56 
2 4.5 1.33 
2 4.5 1.67 
2.5 2.5 1.04 
2 2 0.67 
2.5. 4 1.48 
3 2 0.89 
2.? 4 1.85 
2.5 1.5 0.56 
2.5 3.5 1.94 
3 7.0 4.67 
3 2 1.33 
2.5 4.5 3.33 
3 4.5 2.00 
3 2 0.89 
3 4.5 2.25 
3 2 0.67 
3 4 2.22 
2.5 3 2.22 
2.5 1.5 0.97 
2.5 1.5 1.11 
2.5 2 o;74 
2.5 2 0.65 
2 0.5 0.11 
3 2 
3 2 
3 1.5 
4 3.0 
2.5 1.0 0.28 
3.5 2.0 
2.5 2.5 

' 
56.38 

3 3 1.33 
3 3 1.33 

2.66 

4 5 

��. /'' Ma;v 27th, 
( ·, •I 

Class·3 
Cu. yds. 

1.33 
2.22 
0.50 
6.66 

1.04 
.93 

12.68 

7.41 

7.41 

1955. 

lolo 0 
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Donald Claims - Trenching cont1d. 

Assessment Vt;i.lu.e of Trenc'hing · 

Clams 2 of Schedule of Representation 
"Trenching 1 Stripping, through Rock requiring Pick and Shovel only. 11 

Class 3 

Value: 8 cubic yards, 
equivalent $100.00. 

11Trenching ill solid rock on frozen matter requiring rock drilling and 
explosives" 

Summary 

On Claim Donald 3 
Class 2: 
Class 3: 

56.38 cu. yds. 
12.68 cu. yds. 

On Claim Donald 72 

Class 2: 2.66 cu. yds. 

On Claim Donald 20 

AW 
5cc. 

Class 3: 7•41 cu. yds. 

Value: 4 cubic yards1 
equivalent $100.00. 

8 equivalent 
4 equivalent 

8 equivalent 

4 equivalent 

Total 

$704.80 
317.00 

$1021.80 

33.30 

185.30 

$1240.40 



{1) CLA.lMS 

Claim Nos. 

Donald 1 - S rr 
rr 
" 
" 
"' 

" 
" 
" 
" 

17- 24 
25 - 32 
33 - 40 
41 - 48 
49 - ;6 
57 -,64 
65 - 72,,; 
73 - so?; 

D I C K S 0 N 0 P T I 0 N 

DONALD CLA.TiviS, KATHLEEN LAKE 

In the Name of' Grant Nos. 

Dickson 
Prospectors Airways · tr o 

" n 
n· " 
If ,, 
" n 

.· " " 
" fl 
" n 

? 
M.G. 62510 - 517 
M.C. 62446 - 453 
M.a. 62454 - 461 
M.C. 62462 - 469 
M.C. 62470 - 477 
M.€. 62478 - 485 
M.C. 62486 - 493 
M.C. 62494 · - 501 
M.C. 62502 - 509 

Recor. 

? August 1954 
11 September 1954 
7 September 1954 
7 September 1954 
7 September 1954 
7 September 1954 
7 September 1954 
7 September 1954 

.7 September 1954 
1� September 1954 

Grant numbers �d recording date of Donald 1 - 8 not kno�m: Grants were 
· to be placed in es:crow by Mr. Wylie. 

(2) EXPENDITURES DURING 1954 

. Cl�ims Staking 
. Geological Work 

Stripping & Trenching 
Prospecting 
Whitehorse Office 

TOTAL 

. ( 3) TRENCHING 

$ 2,797.63 
.2,486.57 
3,684.65 

737. 60 
161.16 

$ 9,867.61 

A detailed list of the dimensions of 39 Trenches l..ras submitted by 
Lormer D1Aig1e. The following is a summary of this work:-

Trenching Donald # 3 - 58.60 cu. yds. in rock 
12.68 cu. yds. in rock using explosfves 

Donald # 20 - 7.41 cu. yds. in rock using explosives 
.i"' 

Donald # 72 - 2.66 cu. yds. in rock 

8 cu. yds. oi rock trenching has a value of $100.00. 
4 cu. yds of rouk,trenc�:Uaingexplosives has a value of $100.00 

Value of Trenching 

,"Donald # 3 - 58.60 : 
12.68 

8 : 7.325 or $ 732.50 
4 - 3.17 or __ 317.00 

$ 1049-50 



.t 

� 
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Donald# 20 - 7-41 • 4 • 1.853 or $ 185.30 • 

Donald# 72 - 2.66 8 • 0.333 or :2:2·:20 
Total $ 126$.10 

It should be noted that the book cost of trenching is $3684.65, but �\� 
we would only get a credit of. $1268.10 according to the Yukon Schedule of 
Re�resentation Work. 

(4) · ASSESSMENT 1WRK CREDIT. 
In addition to the Trenching, we could claim credit for geological 

work and prospecting. According to the accounts #3�24.17 was spent for Pros­
pecting & Geological work. How much credit we can get is of course not known 
at present. 

· 

( 5) The n.ext payment. of 130,000;00 is due on o,r before October 1st, 1955· 

If it is de�ided to drop the option, this should be done in time, so 
that Dickson could record the workhimself:, 1eaving'it to him which qf the 80 
claims he wants to retain. If we decide .. ·to carry 0;1;1, some more work .would 
have to be done and recorded pefore the first anniv:¢rsary of' the recording dates. 
The work done to date is not sufficient to keep �11G80 claim s i11 good standing , 
(see clause 7 of' the option agreement), unless we pay $100.00 pe;r claim for all 
claims, for which no assessment work credit can be obtained.• ' 

January 19th, 1955 G. Ehrlich 

GE:JC 
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WYLIE AND BATE 
J}ARRI$TERS AND SOLICITORS·•v'' .. . .... 

·pijr File: 2-P-4 

( 

P. O. DRAWER 1000 
WHITEHORSE, Y. T. 

Prospectors AirW'ays Company, Limited 
Suit� 1616, 
44 King Street, West, 
Toronto 1, Ontario. 
Cr•r· ]:'\ ,. 

iliear Sir: 

Attention: Mr. G. Ehrlich 

Please refer to your letters of January 19th and 25th 
respectively. The informaticm you re.quested is as follows: 

. Doruil.d 1· - s 

Grant .Nos. 
Located: 
Recorded: 

62372 - 62379 inclusive 
July 23, 1954· 
At Mayo, August 12, 1954• 

.-·" Re Seely Agreement - Rex. l.- 8 

Grant Nos. 
IDeated:. 
Recorded: 

Rex 2 - 16 

Grant Nos. 
Located: 
Re.corded: 

Rex 17 - 24 

,Grant Nos. 
Located: 
Recorded: 

62565' - 62572 
By Robert Auston - December 2, 1954 
December 16, 1954 

62573 - 62580 inclusive. 
By Walter David - December 4, 1954. 
December 16, 1954• 

62581 - 62588 inclusive. 
By Alan Kuian - December 5, 1954· 
December 16, 1954· 

I trust this information is what you require. 

Yours very truly, 

WYLIE AND BATES, 

Per: ( signed N.V. K. Wylieo ) 

jO �t;.;f/ 



are or 



August 16th, 19F-' 
1 cc 

YUKON EXPLORATION 

Wlile speaking to Charlie Goleman at North Hatley 
on the phonea today he advised me that ;he had received a call from 
Chisholm confirming the closing of a deal on some claims in the 
Mayo District on the strength of a discovery by .Gordon Dixon. 
Apparently' it is a large gos·san zone, presumably lead�zinc, and 
looks sufficiently impressive to make a down payment of $5,000. 
The vendor wanted additional cash payments between now and next 
spring, but Charlie objected on the grounds that we could do very 
little work this season and there would be no further p�ents 
until October, 1955. This has apparently been consented to and 
Chisholm is staking additional claims surrounding the original 
eight staked by Dixon.· 

· 

The terms of the deal are that any additional 
claims staked will eventually be incorporated in a company formed 
to acquire the ground. 

Charlie said he spoke to Bill Row about this 
last week on the telephone but at the time the deal was only 
in course of discussion. 

·tt 
JI:JK J. INGRAM 



Extract from letter written by1 0. Chisholm to C.L. Colemand df·'---,d August 12th, 1954 

Stayed the night in Mayo and Sent Kulan back to organize a proper 
staking bee. Next day ment Dixon in Mayo and took off for his 
showi

.
ng at Kathleen Lake. If its not a mine it should be. Heavy 

black siderite gossan for 1500 feet by three hundred and good quantity 
of sphalerite and galena float here and there at the foot of the gossano 
The enclosed map is self explanatory. Stayed overnight at Kathleen and 
flei..r in the Mayo and then drove to Whitehorse same day. The rest 
I explained over the phone. 

Yesterday after receipt of your i..rire I got Dixon to agree to your 
terms but could not reach you on the phone so signed him up. Wylie 
is mailing a copy of the agreement. I paid $500.00 down and the balance 
when the grants come through possibly in a weeks time. Under the 
agreement I am to stake 72 claims in addition to the eight already staked 
and turn them into the deal. I then organized Dixon to this and he left 
yesterday to get ment from Dawson and carry out the worko I will send 
D1Aigle in to help him shortly. 



('l 
TELEPHONE 3871 

11/y;�ie and f1date 
Ba-rristers and, Solicitors 

---1\i ---
. Jf( "ffclo•• ::If. �I.e 

�lam ·f!lJate 

(!}? t!J. [!loa; 59 7 

1/!Aitkltie, rf#: §. A i'JI =�= J.l. . - - - . :.71- 1 _ Q£�k[�l G.f. · 

-C.Uf� Our ·File: 2-IJ-3. August 25, 1954. F;�i. \ 

Mr. G. c. Andrews, 
Secretary, 
Prospectors Airways Company, Limited 
Suite 1616 - 44 King Street, West, 
Toronto 1, Ont. 

Dear Mr. Andrews: 

I am enclosing Option Agreement between 
Gordon F. Dickson and Prospectors.Airways Company Limited 
dated the 11th day of August, 1954. . · I understand· from 
Mr. Chisholm that the staking of the additional seventy-two 
(72) claims is proceeding satisfactorily. When the 
additional 72 claims are staked and recorded it is our 
intention to have them transferred directly to the Company 
and then a Transfer to be signed by the Company to Gordon . 
F. Dickson to be held in escrow until the Option is fully 
exercised or otherwise. 

I will have to wait for Mr. Dickson( s return to 
town before placing copy of the agreement in escrow, together 
with the grants for Donald 1 to 8, which are. in my possession 
now. I also have a signed Transfer from l.v!r. Diokson to the 
Company, which will be placed in escrow with a copy of the 
.Option Agreement. and the .. grants. . . 

The writer expects to be in Toronto during the · 
second week in September and will endeavour to call at your 
office in the event that there may be matters which can be 
discussed. 

ENCL. 
NVKW/OJ. 

Yours very,truly, 

WYLIE & BATE, 
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