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NEW IMPERIAL MINES LID.,
85 Richmond Street West,
Toronto, Canada

START-UP OF MINE AND MILL
AT NEW IMPERTAL MINES LID.

Start-up of operations at the Whitehorse copper mine of New Imperial Mines Ltd.
--a 2,500 tons-per-day concentrator and open pit development-- was announced today

by Arnold Pitt, president.

The operation is the first open pit copper mine and mill in the Yukon Territory.
Its start-up comes less than four years after initiation of exploration and development,
by the present management, on this Whitehorse copperbelt property.

General manager Ross Kenway reported from Whitehorse that "as of May 1 the plant
is on a 24~hour operating basis. All personnel for a three-shift operation are on
hand, we have an excellent crew and the start-up was very favorable.

"By ‘next weekend we expect to have the metallurgy fairly well balanced and to
start the period of refinements and adjustments. Recovery and concentrate grade are
reacting normally."

Mr. Pitt also announced expansion of the exploration drilling along strike of the
deep ore zone of the Little Chief deposit. This will be carried out by step-out
holes both to the north and south of current drilling.

This program will continue without hinderance to the ore extraction operations
on the open pit section of the Little Chief deposit. Three rigs are now in operation
to establish extent and grade of reserves--beneath the open pit section--which would

be mined later by underground methods.
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KERR ADDISON MINES LIMITED aducl do

(FOR INTER-OFFICE USE ONLY) C}(/y i J‘fsk?,
0o if f?QCb ,{:(,« ‘// 5
To..in WeMaBlrade . . Prom. P M Ravenagh
Sttbject....unn New Imperjel Mines, Whitehorse Area, . . .. .. Date.. February 6th, 1967.
Yuken (105+-D). e

This is prompted by your m&mmr@nﬁa of Jenuary 30th and ¢ :;N

February lst.

We think It would be & good idea for you to indicate our ‘
general Interest to Mr. Pitt when he will be in Vancouver on February Lith,
Ve however fesl that the present market price of New Imperlal is Inflated
and therefore that 1t might not be posslble in the near future to make
a reallstlec arrangement Involving taking stock down, If that were the
type of arrangement they would have in mind.

//éf/ / |
Paul M. Kavanagh

Chief Geologlist =~ Exploration.
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KERR ADDISON MINES LIMITED E
(FOR INTER-OFFICE USE ONLY) B 9 ‘]]'96?

To Mr. P. M. Kavanagh From W. M. Sirola :v!

Subject_......_. New Imperial Mimnes, Whitehorse, Y.T. (;asw’@)Date February 1, 1967. L llﬁ

I telephoned Gus Skerl yesterday regarding the matter
of additional financing required for further drilling at New Imperial
and he said he was rapidly being divorced from the entire picture. He
did: suggest that I contact Bert Maxey who is a general factotum in the
New Imperial-office here.

Mz . Maxey and Ross Kenway who happened to be in the
office at the time advised me that at the moment, New Imperial was
not seeking additional money but that at some future date, they would
require from three million to four million dollars for drilling,
underground development and, to a lesser degree, plant expansion.

I understand that Mr. Pitt, the New Imperial president;
will:be in Vancouver on February 1l4th and I could probably meet with
him and Kenway at that time if you so desire.

B ey it

W. M. Sitola.
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KERR-ADDISON GOLD MINES Ll'MlTED

(FOR INTER-OFFICE USE ONLY) J

To...... MEe P M. KaYARAG s FrOMoivoriicciisiniiin We Mo girela. . ‘/

_Whiteborse, Y.I. (72¢.5 -#) Date.... Janusry. 30,.1967.

WeseseseaTaTIas R aT e nee s e eesedeeatTbevedetiatinsiiae

Subject

After discussing the Brenda situation with me; George L(ross
said that we might be interested in the fact that New Imperial needs
money to finance additional drilling.

One would think that this money might be forthcoming from the
Japanese but perhaps this is something you could check with Snell in
Toronto, Since the Japanese now have control of this operation, I
would think that if outside money were invited the drill holes would
still be laid out by the Japanese.

Kerr Addison Mines may have no interest in a small minority
position in Imperial, but you might wish to kick the subject around
in Toronto.

- : S -
j‘"},m,\ : ,m‘wﬁmﬂiﬁv‘w{iéﬁ\

W. M., Girola.
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Edward Parker Public Relations §#ﬂ“fff“
159 Bay St., Toronto - 363-1385 Wwa June 30, 1966

ADD: NEW IMPERIAL MINES LIMITED RELEASE RE ANNUAL MEETING

New directors elected at the meeting were: K, Kawakami,
president, Sumitomo Metal Mining Company Ltd., Japanj T. Mizuta,
managing director, Ataka & Co., Ltd., Japan; Y, Maruo, vice-president
and treasurer, Sumitomo Metal Mining Co. of Canadaj; and Patrick J, Reymolds,
director, Bethlehem Copper Corporation Limited. Re-~elected to the board
were Eric G. Lambert, Robert W, Macaulay, Arnold Pitt, James A, Simmons,
and Gaylord C. Snell,

Mr., Kawakami addressed the meeting and confirmed that this
company's engineers and geologists, having studied the Yukon property
carefully and fully, are confident that the New Imperial mine will prove

an excellent producer and a profitable operation.
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from: g
Edward Parker Public Relations, (;/
159 Bay St., Toronto =- 363-1385
on behalf of:
NEW IMPERIAL MINES LIMITED FOR _RELEASE ON RECEIPT
Suite 1022, 85 Richmond St. West, Thursday, June 30, 1966

Toronto, Canada

FINANCING AND NEW ORE RESERVES
HIGHLIGHT NEW IMPERIAL MEETING

Completion of all senior financing, discovery of new, deep ore
reserves and progress of the pre-production development schedule were
highlights given shareholders of New Imperial Mines Limited at the annual
meeting in Toronto today.

Presddent Arnold Pitt reported that negotations on a loan agreement,
for up to $2,750,000, have now been completed with the Toronto-Dominion
Bank, This is the portion of funds required to finance the Whitehorse,
Yukon, copper property to production and for which New Imperial is re-
sponsible, Two-thirds of the estimated $7.2 million capital cost is being
supplied by Sumitomo Metal Mining Company Ltd,, of Japan, under an ag-
reament earlier completed.

Shareholders were also told that, in addition to the present total
reserves of 5,5 million tons grading 1.2% copper, a series of deep drill
holes below the floor of the Little Chief open pit mine has revealed further

reserves,

"Calculations compiled within the last 30 days by our geologists, and
assisted by the Sumitomo engineers and geologists on the property,, showed
that we have outlined 2,5 million tons of 1,8% copper, of which 1,5 millions
tons is proven and probable and 1,0 million tons classed as possible,” .

Mr, Pitt said,



..'.l....z

He added that in view of this grade, and the fact that it is within
1500 feet of the mill site, plans will be made to develop this deep reserve.

Mine Manager Ross Kenway told the meeting that approximately $3 million
has so far been committed in cost of field construction and equipment and
that this is effectively within budget. This is half of the actual outlay
that will be required for mine and plant capital costs.

The mine is scheduled to go into production in Marshj 1967.
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KERR ADDISON MINES LIMITED

(FOR INTER-OFFICE USE ONLY)

To MM Slrola. From . b Kevatsah.

Date ... September 30th. 19654..

whotlls

ﬁf:Eé;vaL /k;éé%w

} had my talk with E. Lembert, a New Imperial director, on
Tuesday morning. 1t turns out that the current status of New (mperial
is very involved and not very appetizing from our point of view.

Sumitomo s still in the pidtur and can me at least until the
end of the year, although, on the face of it, it appears that the New ,
Imperial board would like to make a deal qunckly with a major Canadian company

and shunt Sumitomo aside. It Is very questionable whether they have any legal
right to do this before the end of the vyear.

The only stock remaining in the treasury (s 150,080 shares under
option to Arnold Pitt, the president, at an average of §f.65 a share up
to October 3lst. Lembert suggested that Kerr quickly offer to buy that
stock from Pitt at about 53.00 per share, thereby gaining a position in
New Imperial = if you can imagine. ‘

{ told Mr. Lambert = and Mr. Siovel concurs = that we would not .

even want to look at the data until after the vear end, and then only if

Sumitomo were out and if it appeared that a reasonable deal letting Kerr
in were possikle.

Please keep all of this quite confidential.

You will have noticed their recent ore and grade figures on page
2 of the September 28th George Cross News Letter.

Paul M. Kavanagh

Chief Geologist = Exploration.

PMK:SW
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SUITE 608
159 BAY STREET
TORONTO .1, ONT.

Attention: Editors and Analysts

Cn behalf of: New Imperial Mines Ltd.

For your continuing interest and

filing.

. /wﬁw

John Black

Edward Parker Public Relations 1td.
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NEW IMPERIAL MINES LTD.

Toronto Office: Suite 1022, 85 Richmond St. West, Toronto, Ontario / 364-3671
Vancouver Office: Suite 1633, Marine Bldg., 355 Burrard St., Vancouver, B.C. / 684-1637
Mine Office: P.O. Box 2380, Whitehorse, Yukon Territory, Canada / 667-2110




NEW IMPERIAL MINES LTD.

DEVELOPMENT STATUS

Present ore reserves at the Whitehorse, Yukon property of New Imperial Mines Ltd. are estimated by
Dr. A. C. Skerl, consulting geologist, at 5,652,000 tons grading 1.2% copper and over $1.00 in gold, silver
and molybdenum.

Wright Engineers Limited of Vancouver, are presently working on the advanced feasibility study and mill
design plan which are scheduled for completion this fall. Wright Engineers have recommended a milling rate
of 2000 tons per day. Previous studies by Wright Engineers based on a reserve total of only 4.1 million tons,
have shown that a profitable operation would ensue.

The company is making arrangements for the sale of concentrates to Sumitomo Metal Mining Co., Ltd.,
of Tokyo. Sumitomo has assured New Imperial of its fullest cooperation in order to bring this open pit prop-
erty into production as early as possible.

New Imperial is-also making arrangements with Sumitomo for senior financing for mine and mill con-
struction, with the objective of having these signed by both parties immediately following acceptance of the
feasibility report.

There are several advantages of location that will favourably affect New Imperial’s operating and mark-
eting conditions:

a. The New Imperial property, for its full length of 184 miles, parallels the Alaska Highway in a north-
south direction. At no point is the highway more than 2% miles from the easterly property boundary.

b. The White Pass & Yukon Railway from Whitehorse to Skagway, runs parallel to and within three miles of
company property. At the south end, the line cuts through the property.

c. The ocean port of Skagway, open all year, is 105 miles from the mill site, and is 800 miles closer to
Japanese ports than is Vancouver. Several major B.C. metal producers are shipping concentrates from
Vancouver to Japan. Preliminary negotiations have indicated that loading and freight charges to Skagway
will be economic. Based on copper recovery tests, Imperial will be shipping an average 36% copper con-
centrate.

d. A hydro-electric power generator station at Whitehorse, with ample capacity to serve the projected needs of
New Imperial’s mining and milling plant, is within five miles of the planned mill site.

e. The town of Whitehorse is situated approximately five miles from the proposed mill site. The town is
ideally situated as a service community for the property, eliminating the necessity of the company pro-
viding housing, social or recreational facilities.

The present ore reserves of 5,652,000 tons are sufficient for eight years’ production at 2000 tons per day
milling rate. Since drilling for the open pit development began in June of 1963, the total diamond drilling
cost for 5,652,000 tons has worked out to less than ten cents per ton. We regard this as a highly satisfactory rate.

Large and promising areas of New Imperial Mines’ copperbelt propert); remain to be explored.

Late exploration drilling on Little Chief at Hole 64, (Refer attached Drill Plan — Little Chief) encountered
deep ore. Below elevation 600 feet, the assumed limit of open pit mining, 305,000 tons of 1.70% copper have

been developed to date.

August 31, 1965. President.
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LEGEND HOLE ANGLE  CORE ASSAY  ASSAY ¥ HOLE ANGLE  CORE ASSAY ASSAY %  HOLE ANGLE  CORE ASSAY  ASSAY % HOLE ANGLE  CORE ASSAY  ASSAY %
| NO. - DEGREES SECTIONS-Ft. (Cu.) NO. DEGREES SECTIONS-Ft. (Cu.) NO. DEGREES SECTIONS-Ft. (Cu.) NO. DEGREES SECTIONS-Ft. (Cu.)
FROM__TO FROM _TO FROM _TO FROM _TO
1. 10 LO - 65 0.88 20 30 31 - 95 1.22 50 30 103 - 134 0.95 68 52 115 - 172 1.22
105 - 180 0.80 140 - 250 1.46 168 - 192 0.90 270 - 350 0.62
2 90 , 58-98 0.65 21 55 189 - 375  0.94 313 - 356 2.18 Lol - 670 1.3
3 1,0 128 - 193 1.95 2l 35 28 - 96 2.94 51 L2 130 - 212 1.75 696 .B
222 - 386 2.08 25 30 270 - 325  1.14 300 - 351 0.81 96 - 117 2.81
N 65 60 - 86 0.91 26 75 26 - 87 1.91 52 53 215 - 259 0.98 69 2Lo - 298 0.85
5 30 L0 - 87 1.35 136 - 153 1.67 285 - 341 3.88 377 - LoS 0.9k
128 - 181 1.31 27 25 10 - 214 1.91 53 42 72 - 105 0.78 X2 60 10 - 120 1.52
6 60 83 - 106 0.71 28 30 8L - 27%  1.51 139 - 23k 0.45 X3 63 20 - 80 1.56
1sg - izs %.u 323 gg is - 1%A 8'% . . igB - 31t53 i-gg s 15 80 - 100 1.29
7 - 127 .53 3 -5 . 5 I 2 - 34 . . .
& 1ZL. - 289 0.80 31 30 173 - L05  1.32 55 60 196 - 218 3.10 X5 60 10 - 80 3.07
342 - LOB 1.63 32 30 21 - 111 1.52 278 - 321 1.38 X6 62 20 - 100 2.29
8 30 165 - 177 0.73 33 L0 192 - L9k 0.50 56 503 222 - 497 2.7 X12 60 10 - 100 1.99
10. 30 74 - 98 1.35 3L 30 127 - 156 0.67 57 35 139 - 166 0.75 X13 60 Incomplete
12 25 116 - 207 1.75 35 30 76 - 90 0.62 58 70 163 - 408 1.73
13 30 132 - 171 0.79 36 30 15 - 43 2.04 59 60 134 - 146 0.46 KEY
14 30 58 - 71 0.49 87 - 146 0.44 62 332 186 - 249 1.98
92 - 137 0.79 37 25 29 - 37 1.64 63 43 216 - 255 1.63
BB eI ¥R g w0 B IR w g 513 R Holenumber —angle degres
17 30 329 - gg iigg 39 30 96 - 120 1.47 T 389 - 836 1.82 (Assay intersection) Length
1 L5 - 362 . 157 - 214 0.57
19 30 67 - 86 1132 W 60 186 - 295  0.83 65 65 395 - 599 1.63 % Cu.
14k - 206 0.78 L5 55 222- L4,  1.38 189 - 321 2.07
249 - 289 1.15 L8 60 275 - 312 0.60 66 gg lgg - 'ﬁSg O-gg All assays shown are weighted averages
= L3 0

NEW IMPERIAL MINES LTD.
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DEGREES SECTIONS-Ft. Cu. MoS,  NO. DEGREES SECTIONS-Ft. Cu. MoS, NO. DEGREES SECTIONS-Ft. GCu. MoS,  NO.  DEGREES SECTIONS-Ft. cCu. MoS,,
FROM _TO . FROM__TO FROM _TO o M _TO
30 Incomplete 31 59 1L - 30 0.5h 52 L5 326 - 370  0.98 B19 U6 Incomplete
30 In complete 152 - 219 0.83 53 50 141 - 155 2.19 B20 L2 Incomplete
38 Incomp;ege 0.60 32 L5 56 - 96 0.97 181 - 245 2.57 B21 5L 87 - 121 3.18
3 158 %o 33 L5 101 - 295 1.73 0.065 5i %6 138 - 23 1.9k B22 52 108 - 161 0.77
30 83 - 133 2.0l 3L L5 187 - 306  0.51 55 50 o, - 188  1.91 B23 56 145 - 218 1.22
328 - 433 1.18 35 53 165 - 309 0.95 56 30 12 - 67 0.70 B2l 53 192 - 252 1.59
30 28 - 93 , (1)-23 ¥ 6L Lo - 66 1.70 B2 L5 89 - 113 2.03 B25 53 Incomplete
pony e 245 - 253 1.83 B} L5 198 - 205  1.Lk B26 Sl 273 - 325  1.51
30 185 - 314 1.53 31 LS 11 - 161 0.81 0.065 BL L5 266 - 281 3.23 BT 55 215 - 283 1.76
30 32 - 160 0.k7  0.052 39 L5 77 - 12k 0.2 B5 L5 115 - 132 0.43 B28 3L 97 - 111 1.18
236 - 291 0.48 22l - 2hh 0.78 B8 L3 19 - 171 2.59 B29 Incomplete
30 99 - 222 2.70 L3 59 55 - 78 1.65 B9 30 22 - 89 2.93 0.096 B30 22 - 53 0.Lk
30 186 - 203 3.59 235 - 266 0.L1 240 - 298 0.87 0.0L3 86 - 97%  1.L9
LL1 - 509 0.Lh Ly LS 95 - 143  0.68 B10 30 66 - 108 0.63 0.070 B3l 209 - 271 0.87
Ls Incomplete L5 &S Incomplete 204 - 275 0.67 0.011 B32 158 - 2L9 0.2h  0.2h2
60 Incomplete L6 45 97 - 178 0.69 Bll 38 30 - 108 0.61 0.019 8L - 12k 0.LkL 0.379
30 97 - 269 1.99 b7 LS 85 - 148 0.43 Bl12 30 15 - 178 0.77  0.035 B33 331 - 396 1.27
30 217 - 353 1.10 B L5 176 - 26 0.86 237 - 308  1.30 0.03% B3L 291 -333 1.Lb
30 0-231 0.82 287 - 357 k.29 B13 30 9 - Lk 1.l0  0.065 ;1 LS Incomplete
3B 78 - 199 1.90 L9 L5 51 - 89 0.60 9 -171 0.L6 0.0l1
50 55 - 195 1.2k 114 - 124  3.05 0.130 Bll 35 55 - 95 0.65
6L 57 - 190 0.L7 150 - 198 0.91 127 - 182 1.8
L5 71 -171  1.3% 50 L5 161 - 190- 0.17 0.269 Bl5 35 Incomplete
Ls 172 - 238 1.7k 250 ~ 265 .33 Bl6 32 Incomplete
59 85 - 131 0.L8 51 LS 381 - k27 0.179 v B17 30 Incomplete
176 - 23L 1.50 52 Ls 22l - 236 0.92 0.289 B18 L6 L8 - 68 1.50

NEW IMPERIAL MINES LTD.
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From: New Imperial Mines Ltd., LA
Suite 1022 - 85 Richmond St. W., ‘,55%*“‘ 0 Y
Toronto, Ont. @fﬂf‘ FOR RELEASE ON RECEIPT

Friday, July 23, 1965.

New Imperial Mines Limited, with 5,500,000 tons of proven and probable
ore grading 1.2% copper developed for open pit mining as of May 31, now has commenced
a deep drilling program at the Little Chief area in the centre of its property near
Whitehorse, Y.T., it was announced today by Arnold Pitt, president.

Hole #64, which had previously cut 212' of ore averaging 1.52% copper in
an extension from 120' to 332', now has been further extended, and assayed to 836°'.
This extension cut a continuous section of 447 feet (from 389' to 836') averaging
1.82% copper, of which the last 121 feet (from 715' to 836') averaged 2.47% copper.

The drill was pulled at 867 feet. Overall average for the 659' of ore
in hole #64 was 1.72% copper, Mr. Pitt said. Two drills are presently following the
extension of the deep ore in a program of stepout holes which is also enlarging the
open pit tonnage.

The decision to test at depth some of the holes previously drilled on thke
Little Chief claims came when a probe on the southern extension of the anomaly in-
tersected ore-grade mineralization to greater depth than previously encountered at
any of New Imperial's deposits. This was hole #65, which cut a length of 132 feet
(from 189' to 321') averaging 2.07% copper. From 395' to 526', the average over. this

131' length was 1.78% copper.
more"-l.".-.l...




2-..------

No allowance has been made for increases in ore reserves as a result
of this deep drilling, Mr. Pitt stated. The 5,500,000 tons of drill indicated
reserves as at May 31, 1965, would sustain operation for eight years at the 2,000
tons per day milling rate planned.

Recoverable values in gold and silver (after dilution allowance) are
estimated at .90¢ per ton at the Little Chief deposit; $1 per ton at the War Eagle
deposit and .50¢ per ton at the Cowley Park deposit, where molybdenum values are
also present at 0.08% MoS2 per ton;

Eric G. Lambert, a director of New Imperial, stated that the cost of
putting the company's property into production is estimated at $6,500,000. This
estimate, subject to revision, is based on data supplied by New Imperial's consulting
engineer, Dr. A, C. Skerl, and by Wright Engineering Limited of Vancouver, who are
undertaking a final feasibility study scheduled for completion in the fall.

New Imperial has made arrangements for purchase of concentrates from

production at the mine site by Sumitomo Metal Mining Company Limited of Tokyo, Japan.

Following a meeting in late June, it was agreed that New Imperial should finalize the

content of the concentrate purchase agreement and make arrangements for senior
financing for mine and mill construction, with the objective of having these signed

by the parties immediately following acceptance of the feasibility report.
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To e Mo M. Sirola . From.....P.. M. Kavanagh

Subject........ New--tmperdal-Mineg- e , Date........... April.-30thy 1965,

 Prompted by vour memorandum of April 28th | attended the New
Imperial meeting and have just returned from It.

| declined to ask any questions during the meeting but afterwards
| asked my friend Dr. Gillanders about the White Pass matter. [t is hils
impression that the Wright Engineering firm's feasibility study based on
only copper concentrates being shipped does not consider the White Pass
quoted rates any serious obstacle to successful production.at a 2,000 ton
per day rate. Dr. Gillanders is however shortly going to have lunch with
Frank Browns the White Pass presndemt, to tell him some of the '"facts of
life! in mining development in the hope of getting some umprovement in
ﬁhe White Pass quotes.

At the meeting they mentioned a new hole which they have drilled
in & new part of the Little Chief area which has a 270 foot section assayling
somewhat over 2%. The section starts at 200 feet vertlcally below the
surface and Is In a 60° dﬁpping hole. After the meeting Skerl indicated
that he thinks the hole is down the long axis of an nnclnned body .

{ gat the impression from the meeinng that although New Hmperial
and Sumitomo will be having meetlngs during the year, New lmperial won't
press Sumitomo for any further major commitments at least until the end
of this year. Sumitomo have a geologist and mining 8ng|neer worklng on
the property.

Paul M. Kavanagh
Chief Geologist = Exploration.

PMKisw
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............. PoM, KAVANAGH, i From..... WMo SIROLA, ]
Subject.... NEW IMPERIAL MINES - ANNUAL MBETING, .. Date. APTil 28th, 1965.

................................................

I understand that the annual meeting of New Imperial
Mines will be held in Toronto on Friday, April 30th.

I would be curious to know whether or not any replacement
type, or disseminated copper mineralization, had been encountered,
and perhaps if someone in the Kerr organization owned one share,
or had a proxy for one share, he could go to the meeting and ask
this question of Gus Skerl, or Arnold Pitt for that matier. They
may not, of course, supply the right answer, but it would be
interesting to hear what they would say.

I appreciate that if such mineraligation has been
encountered, and it appears to be there in some quantity, the
Japanese agreement will be consumated later in the year. None
the less, if someone in your office has the time to go, it might
be worthwhile to hear what has developed in the past six months,
and also what headway, 1f any, has heen made in negotiations with
the Yukon and White Pass Railway.

) a0
TV Koterle

- i

William M. Sirola,

WIS/ iw,
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PoM, KAVANAGH ‘ From....... sMs. STROLA

............................................................................

.............................................................................

I have just had & long televhone discussion with Gus
skerl, and it has been most revealing, In my memorandum of
December Lth, I mentioned that there were many uncertain cost
factors,  Not the least of these was the railroad rate to Skagway
which had been quoted at 3¢ per ton mile, This meant that the
cost of shipping one fon of concentrate would be $3.00. The actual
figures given to New Imperial Mines, by the Yukon and White Pass
Railway, have been $5.75 per ton for iron concentrates, and $8,70
per ton for copper concentrates, Further, it would be necegsary
for New Imperial +to build docking faollltles at Skagway, and thig
would cost some $500,000,

Another factor which will increase cost considerably
is the fact that the most recent testing sugge sts that a very fine
grind will be required to produce an acceptable iron concentrate,
The ore will have to be ground to nminus 95ﬂ = 325 mesh, in order
to produce an iron concentrate containing .07% copper. The Japanese

are willing to accept this fine concentrate for pelletizing in Japan,

but are, as yet, unwilling to pay any premium for this concentrate,
In other werds, it will cost New Imperial more, but they will still
only receive whatever figure was quoted for a coarser concentrate.

Skerl now figures that there are, approximately, 1 Million

tons in the Little Chief, and that the tobal proven ore reserve now
stands at 1,75 Million tons containing 1,22% Cu, and 15-20% Fe,

Another matter of concern appears to be that of power
rates. Apparently, the power must be purchased through the Yukon
Hlectric Company, at something like 3.5¢ per k.w.

It would appear that Brodie Hicks ig bringing technical
covnsel to the Board of New Imperial, but, thus far, not a shekel
for the treasury.

xé&ﬁ William M, Sirola,

‘‘‘‘‘‘

WMS i,




Kerr-ADDIsoN Gamen MiNes LinmiTeD
AT HIMG BTREET WESYT
TORONTO 1, ONTARIO

January 20, 1964,

Mr. Arnold Plee, President,
New lmperial Mines Limlted,
4 Hill Garden,

Toronte, Gniario,

Pear Mr. Pleo:

Dr. Skerl wisited me in my office last week and advised that
New jmperial wes consldering dealing off the northern and southern
thirds of [ts large property in the Whitehorse area, Yukon., Dr. Skerl
was of the opinion that the southern sector would include the following
mineral lzed locations: the Copper CLIFF, Keeweenaw, Bleck and Brown Cub,
the two Cowley Park localities, and the Rallway deposit. He thought
that the north sector would Include the Reservoir Lake deposit and
others to the north of it.

With these considerations In mind, we would sppreciate it
very mugh If you could errange for us to have a careful look at all
the data you have on those two sectors of your property. | would sug~
gest that the best way for this to be accomplished would be for Dr. Skerl
to arrenge to get together once agaln with our Bill Sirola In Yancouver
in @ week or so after BILL will have returned to Vancouver from Nenaimo
hospital where he is presently recovering from a car asccident. It
might be that such & review on our part wmu&é prompt us to sustain an
intersst In those areas.

| would also appreciate 1t if you would advise nme of the
terms under which vou would be prepared to deal on one or the @&hez or
hoth of those sectors,

Kindest regards,

Yours sincerely,

Paul M. Ravanagh
Chilef Geologist - Exploration
PHE 2dh
cec Br. A.C. Skerl
W, M. Slrola

P.§. My not being able to sign this Jetter is
caused by my leaving on 2 short hollday,
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Toand

Mr. Arnold Pitt, President,
Hew Imperial Mines Limited,
5 Hill Garden,

_Toronto, Ontario.

Dear Mr, Piit:

| want to edvise you that our Vancouver exploration
representative, Willlam Sirola, spent several hours on December Znd
with Dr. Skerl reviewlng date on your Whltehorse area property,
and that after subsequent consideration we have decided not to
pursue any further Interest In your property at present.

We appreciate vaﬁyfmu@h*the;@@paytunity you gave us to
raview your data. ~ , ' ‘

Yours sincerely,

74

Peul M. Kavanagh
Chief Geologlst = Exploration

PMK sdh
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Subject..... NEW TMPERTAL MINES - WVHITEHORSE COPPER BELT, Y.T. . Date.....December th, 1963,

.......................................................................................................

105 - D)
| [wsr] ]
. JKCG |
GHM.}
RDS. ||
I had a two hour session with Dr. Skerl on Monday, ?A BCR,
December 2nd, regarding the above property. ?gf{MK»,m,/
DKW e
Basically, the New Imperial programme of work has — %%g«““
consisted of magnetic and self-potential surveys, followed by — st‘“w
diamond drilling on 50! centres. No new mineralized zones have L_laPr
been found and the purpose of the drilling has been to determine G Eip
more closely the tonnage grade of previously known mineralized o
zones, One exception to this was the drilling of the superimposed v EC
magnetic/self-potential anomaly on the Sue Group. This turned _MJ&VBW““,

out to be a Wertiary basalt, and work was discontinued,

Skerl estimates potential to date to be 1,255,000 tons
of ore, averaging 1 : 1,25% Cu and 22% Fe, He breaks this down,
in rather crude form, as follows :

Deposit Tonnage Grade
Cu Fe
Best Chance : 300,000 1% 20%
Big Chief 150,000 1:1.2506 25h 7
Middle Chief: 105,000 1:1.255 255 %
Little Chief: 300,000 1.29%  25%
5%” y Arctic Chief: 400,000 1.3% 25%
éﬁﬁ“‘ ﬁgﬁw g‘%% Total « s« « o » o 1,255,000 tons averaging 1:1,25% Cu and 20:25% Fe,
A %W‘y Emi g%g‘“@ s e ‘
o iﬁ§§\'§}ﬁﬁ! The above are all ccntact/metamorphic zones varying in
‘ length from 600! : 1,000', and in width from 25' : 100'. They are

all shallow deposits (usually less than 150!), but at the Little
Chief, one drill hole was in ore at a vertical depth of 300!, Ore
values fall off markedly, suggesting that the mineralization, as it
now exists, may represent only the roots of the coriginal mineralized
structureg,
. *ﬁ?@ These are narrow deposits, to be mined by the open pit

|
\ mgthod; but Skerl has calculated that two yards of waste will have

to be removed for each three tons of ore. I did not see the sections
corroborating this strip ratio, but Skerl has sufficient experience,

from his consulting work on Texada Mines, o be reasonably accurate

in these estimates. He makes it plain that the profit in this situation

contd/es = 2 =
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must come from the iron content of the ore. This, in tﬁrn, means
that an extremely favorable freight rate from McRae to Skagway is 3

prerequisite.

Skerl's economics, based on a 1,000 ton per day operation,
plus 86% recovery of the total copper content, are as follows :

fross value of the ore : Cu - $6.00

e = 3¢OO

A & Ag = 1,00
Total « o o o & 10.00

Operating Costs s $ 4,00
Railway to Skagway : 1.00
Amortization H 200

Total s o e 8 @ ?ooo

Profit per ton of ore

®
*

My version of the economics, based on the same
is as follows :

Value of the ore at the wharf at Skagway: Cu - $4.80
Fe = 3.00
An & Ag - 0,90

Total &« o o &« o‘ 8'70

Operating Costs ;

Mining ore and waste : $1.50
Milling : 1.50
Road haulage : 0,40
Rail haul to Skagway H 1.00
Ove head ; : 0.50
Amortization (including interest) 2.50

Total e o @ ‘o ° 7040

Profit per ton of ore :

% 10.00 per ton

- 7.00 per ton

recovery,

(Based on 24¢ net
smelter)
(22 units @ 15¢ per
unit )

% 8.70'per'ton :

(Based on capital
cost of $2,500,000.)

- % 7.40 per ton
$ 1.30

éontd/..‘- J -
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The $1.00 per ton rail haul cost is based on the
supposition that the White Pass and Yukon Railway will haul
concentrates from McRae to Skagway, a distance of 100 miles,
for $3.00 per ton, or 3¢ per ton mile., Skerl states that
the White Pass people have been talking such a figure recently
and that they are considering the installation of permanent
loading facilities at Skagwaye.

The picture can be summarized by saylng that a small
profit might be made if :

(a) The Japanese pay premiu prices for the magnetlte .
content of the ore. ,

(b) The rail haul rate is 3¢ per ton mile,

(c) Storage and loading facilities at Skagway are
provided by the Railway,

On the other side of the ledger it should be said that
Skerl has some optimism for other nearby mineralized areas such as,
the Keewenaw which he considers fto resemble the East Jersey zone at
Bethlehem Copper. At present, the evidence for this is somewhat
fragmentarye. '

I would question the wisdom of Kerr Addison getting
into this situation on the gr unds that there are many uncertain
but vital cost factors involved in a limited tonnage type of ,
deposit. As you know, my original interest sprang, not from the
potential of the contavt/metamorphlc deposits, but from the
possibility that a disseminated type of mineralization may have
been encountered., Since this does not appear to be the case,
I do not, for the present at 1east advocate major flnanclng by
Kerr Addlson,

I enclose a phoﬁcstat sh9w1ng the 1ocat10n of the
various propertles mentloned in this report.

w1111am M. Slrola.

WMS/lw. , '
nel: Photostai map of Whltehorse Copper Belt
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Tom;uﬂunﬁ ..... Sheola. . . . .. From..... P M K?Y@ﬁ%?h ................................
Subject.......... New Imperial Mines, Whitehorse Area, Yukon (105 Qianz October 28

examination of thexr property and data,

KERR-ADDISON GOLD MINES LIMITED

(FOR INTER-OFFICE USE ONLY)

~ Prompted by your memorandum of ﬁctchar 22nd and
by our telephone conversation on this subject last Friday, | phoned
Arnold Pitt this morning requesting permission to make a complete

H@ wasn't about te give such permission and would

ﬂly say that he would tell the directors this Wednesday about our
nterest. He indicated that they would have their data in better

shape In a couple 6F waekﬂ' tume and that after that he mught give
me a raﬁg ~ ‘ ,

They~hav& rerently mQVed thﬁ main mffica of the
autfit r@m Vanamuvmr TQ Toronto. ~ ,

: He talked rathar promctscnally 1 rather gained
the impression that they have not materjally improved the plcture
beyond where Noranda left it. However, if they let us take

a good close Iaak it will be wcrth our whui@ to do so even Fmr ‘

ganeral'informatuon purposes,

Paul M. Kavanagh, ,
PMK: jm Chief Geologsit - Exploration
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........................................................

During my dlest visit to Whitehorse

I talked to Aubrey Simmons about this property

but his advice is that we shbuld contact the
President of the company who is a Mr. Arnold
Pitt, who, presumably, resides in Toronto,

Simmons had told us that Pitt was due on the
property the day after we left for Vangorda,
bit, apparently, he had cancelled his plans,

1 suggest that you contact Pitt to see whether

or not he isg interested in making a deal on the
property at the present time, I am curious

about the large, super-imposed magnetic=3.P.

ancmaly,

(f}\ \Wwwi A ﬁ%ﬁfb

Wajllam Ms Sirola.

WMS/iw.



