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August 23, 1983

Mr. 6. W, Grant ;
6 Monarch Park Avenue
~Toronto, Ontarlo’

M4J 6P8 '

. Dear Mr;kéfaht:
- As promised enalosed please flnd your data ,
on th@ AJ-JA property of Cody Hawk Resources Inc.,‘
;Dawson Mlnlng Dlstrlct, Yukon Terrxtory.;

{; Y@urs very truly,

KERR ADDISON MINES LIﬂITED

- D, M. Hendrlck ,
- Chief Geologxst, Explorat1on .
' nMHlsm '
Enclosures
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SUMMARY

The following report descrlbes the geology, gold.

mineralization and results of previous exploratlon on the

AJ and JA claims of Cody Hawk Resources Inc., located in
the Dawson Mining District, Yukon Territory.. o
| o o QUALT 2 |
The property consists of 42 contiguous(ﬁzzg;;ga\mining‘
claims numbered AJ 3 to 6 (inclusive), 15 and 16, and JA
1 to 36 (inclusive),‘and'are recorded on Claim Sheet No.

116 B 8 of the Department of Northern Affairs and Natural
Resources.

The property is located on the east slope of Antimony

Mountain in the Ogilvie Mountain range, approximately 40

‘miles east northeast of Dawson City. Access is by heli-

copter from Dawson City,or for approximately sixty
miles by road from Dawson City, and hence by helicopter

-for nine miles to the property.

The area is rugged w1th property elevations ranging
from 3,500 to 6,000 feet above sea level. A north east

flow1ng tributary of O0'Brien Creek blsects the property.

The property lies approximately 20 miles north of the
Tintina Trench; a major northwest trending fault which
separatés'Proterozoic to Mesozoic sedimentary, volcanic
and intrusive rocks on the northeast from metamorphic
rocks of uncertain age on the southwest. The claims
straddle a northwesterly trending contact between syenite
and sedimentary rocks, chiefly quartzite with minor argil-
lite. The sedimentary rocks strike generally east west
and dip to the south at shallow to steep angles. Locally
the bedding has been moderately deformed.




Gold is the principal mineral of economic interest.
Copper and ant¢mony bearing sulphides also occur on. the
property and in the adjacent area.

Gold was first discovered on the property in 1966 by
Conwest Explofation Company during a regional prospecting
program under the direction of G.W. Grént. Alprbgram of
geological mapping, trenching, surface sampling, limited
geophysics and geochemical sampling, and 659 feet of
diamond drilling in four holes was carried out during 1966.
In 1975, Acheron Mines Ltd. optioned the property~and'con4 
ducted an exploration program consisting of geological
mapping, resampling of trenches, limited geochemical
sampling, and 545 feet of diamond drilling in three holes.
In 1980, Riocanex carried out limited electromagnetic

surveys over the showings during an examination of the
property.

Gold occurs in three roughly parallel zones exposed
'along’the banks of the creek. The zones, known as the

NORTH, SOUTH and RIDGE ZONES, consist of massive to semi-
~massive veins of sulphides, prédbminéntly arsenopyrite,

with minor pyrrhotite and pyrite, within zones of shearing
and fracturing. These'zones,whichyoccur within quartzite,
strike slightly north of west, and dip steeply south. The
veins have been exposed in trenches and partially expldred to
shallow depth by diamond drilling, totalling 1,204 feet in
seven holes, essentially in one cross section.

The NORTH ZONE consists of four separate‘sulphide veins .
of arsenopyrite within a 50 foot wide shear zone. Assays

on representative samples taken from surface trenches are as
follows;




0.11 ounces gold and 0.31 ounces silver per ton

across 0.5 feet.

0.31 ounces gold and 0.21 ounces silﬁér»per

] ton
across 0.6 feet. -

3.50 ounces gold and 1l.24 ounces silver per ton |
across 4.3 feet.

0.38 ounces gold and 0.02 ounces silver per ton
across an undisclosed width.

Diamond drillihg on this zone consisted of two holes put
down below the trenches. These holes intersected the zone
approximately 50 and 100 feet below surface. 1In the upper
intersection, 20 feet of core assayed 0.04 ounces gold and
0.39 ounces silver per ton}<and in the lower section low
gold assays were intersected over seven feet. Core re-
coveries were very low. Sludge Samples taken over these
core lengths assayed 0.43 ounces gold in the upper section,
and low yalues in the deeper section. |

The SOUTH ZONE consists of three separate veins of
sulphides, similar to the NORTH ZONE, within a 30 foot wide

shear zone. Assays on representative samples from surface
trenches are as follows:

0.30 ounces gold and 0.04 ounces silver per ton-
across 2.0 feet.

- 1.92 ounces gold and 0.59 ounces silver per ton
- across 5.8 feet.

0.71 ounces gold and 0.61 ounces silver per ton
across 7.0 feet.

Diamond drilling consisted of three holes underneath
the trenches and two holes to intersect the zone approximately
100 feet to the west. The trench section intersected

roughly 15 feet of mineralized zone in all three holes which




averaged .32 ounces gold per ton over 6.0 feet, .83 ounces
gold per ton over 9.3 feet, and .60 ounces per ton gold over
10.0 feet. The holes to the west encountered minor mineral-
ization with low gold values. The intervening quartzite

apparently carries low to negligible values in gold. .

The RIDGE ZONE is located one Quarter mile to the south
of the SOUTH ZONE and consists of three narrow, north-
éasterly trending, veins of pyrrhotité, arsenopyrite and
pyrite. The best assay from surface sampliﬁg was 1.28
- ounces per ton gold.in a grab sample. No -'drilling was
carried out on this zone.

Limited electromagnetic surveys were carried out over
the mineralized zones with mixed results. The NORTH ZONE
is conductive, and is indicated to be at least 600 feet
long. A parallel conductive zone occurs 200 feet to the
north of the NORTH ZONE, and probably represents an un-
exposed sulphide zone, similar to the NORTH ZONE.

Geochemical sampling was carried out over the showings,
and results were largely inconclusive. Soil development
is very poor and the thickness and nature of the soils
(colluvium, talus) may make geochemical soil sampling im-
practicable.

In summary, the gold zones are very high grade and
relatively unexplored. Previous surface work and limited
diamond drilling indicate erratic but persistent gold
values and the zones are open both along strike and down
dip. In addition, at least one new sulphide zone is in-
dicated to occur to the north. 4




~In the‘opinion of the writer, this property offers good

potential for high grade vein type economic gold deposits.

A program of exploration is recommended to further
evaluate the known showings and investigate the remainder
of the property for additional gold bearing zones.

‘Stage i of this program should consist of bulk sémpling‘
of the showings for metallurgical testing; VLF EM, magnetic,
and self potenital surveys over a control grid covering
the showings and adjacent areas; orientation geochemical
soil sampling surveys over the showings; detailed geolog-
ical mapping; and 6,000 feet of diamond drilling to invest-
igate the known gold zones at 100 foot spacing for a strike
length of 600 feet.  In addition the north electromagnetic

conductor should be investigated either by trenching or
drilling.

Stage II will be contingent upon'the'results of Stage I,
but will probably consist of more extensive diamond drilling

and/pr possible underground exploration of the zones.

vThe'estimated cost of Stage‘I is $351,600.
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EXPLORATION GEOLOGIST
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KERR ADDISON MINES LIMITED

(FOR:INTER-OFFICE-USE ONLY)

To......... DaMa Hendrdek. From... R.K.. GQ}LMLLVLd/SOVL ..............................................
Subject. AJ=JA_property. of. Cody Hawk Resounces, Dawson. . ... Date... August 16, 1983 -
Mining Distrnickt, Yukon Tewitory (E;i;}

The veins show characteristic pinch and swell 6edtune4 both fon k‘$mg
dimensions and metal content. The concenthation of vedins is not ghreat
enough to yield the tonnage needed for minding in this part of the Yukon.

The area is isolated, has no ingrastructurne, and Lies Lnl&ugged
topography.

Progitable situations would be helated +to diécobening 40-called
"workd class" deposits where the value of metal in the ghound approaches
1 billion to 1.5 billion dollars,

I do not considen the propenty a good bet 50& expﬁoiation.s I
recommend no action at this time.

Vowws thuly,

?¥? ﬁfkffLZZExaamwwquaéag?ﬁ\

Dn. R.K. Germundson,
Distnict Geologiskt.

RKG:pl




KERR ADDISON MINES LIMITED

(FOR lNTER OFFICE USE ONLY)

 Please returﬁ thé,enéleedfdata when you'érenthrough"

D, M. Hendrick

 DMH/sm
Encl.
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PLEASE REPLY DIRECT O PLEASE HANDLE O
PLEASE SEE ME O YOUR COMMENTS O
FOR YOUR INFORMATION IZ]/ FOR APPROVAL O
PLEASE RETAIN O PLEASE RETURN (]
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PLEASE HANDLE

PLEASE SEE ME

YOUR COMMENTS
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KERR ADDISON MINES LlMITEDr . s

_ (FOR INTER- OFFlCE USE ONLY) o . - ARG,

D. M. Hendrlck

'ACCeSs is 60 miles by road and'9~mi1es‘from the road by
‘ helicopter'from,Dewson'City,

uThiS'gold discoﬁery was made in 1966 by ConwestQ‘ Mappiﬁg,

trenching;fsurface sampling,olimited,geophysics and geoehemistry’has

been dome. Drilling totalled 659' in four holes in 1966 and 545' in 3
_ holes in 1975. In 1980 Riocanex did‘limited“EMroVer'the showings
duringtan examination. The north zone aSsayed”ftomt.ll[O.Sf:to 3.50

'ozs. Au/ton/4 3' ' Two holes gave poor results

The south zone has been drllled as shown on the sectlon  '
attached Which,is of some interest. Hole ACH-2 drllled 100' to the,

west wasylost in overburden. 'Hole,CEXE3Vdrilled'under ACH-2 cut

minot‘mineraliZation1With low values. (See attached plan of the
'South zone.) For other details]including Hodge's recommendations

see the report.

Apparently Cody Hawk Resources want us to take a prlvate‘

'placement of 100 OOO shares of stock I assume‘they Would want to

tryfto extendﬁthe south zone on strlke.'}Noranda‘hasﬁbeenjapprOached;

WtConwestywould reeeiteelO0,000eshafes,plos cash;_

I suggest your further oonsideration‘andkoan“discuSs it

if you Wish;

C. K. Wilton

CKW/sm ,
Attachments



