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Subject: PROJECT PROPOSAL - DROMEDARY PROPERTY (ACE CLAIMS)

Introduction:

" In June 1990 Dromedary Exploration Company Ltd. conducted a 434 metre (2 holes)
diamond drill program on the Francois Grid which is located within the ACE Claims. The
holes, which were targéted on coincident gravita({ma etometer/HLEM anomalies,
intersected sub-economic sedex-type massive s phichn (pyrrhotite /pyrite with lesser galena
and sphalerite) mineralization (D H-90-1) with associated weakly mineralized (pyrite, + /-
pyrrhotite, + /- sphalerite) exhalite breccia (DDH-90-01 & 02).

As a consequence of the encouraging drill results, personnel conducted
further core splitting and assaying in return for a "First Rights of Refusal" which expires
on the 10th of August 1990.

Based on the encouraging assay results, the extensive nature of the sedex-type
environment and the great number of untested favourable geophysical targets along a six

kilometer strike length, it is recommended that o nctgotiatc for an interest in
the Dromedary Property with particular emphasis on the area of the Francois Grid (ACE
Claims).

Location and Access:

-

The Dromedary Project area, centred at Latitude 62° 55’ North & Longitude

135% 00’ West, is located in the central Yukon some 240 kilometres north of Whitchorse
(Figure #1). '

The property is only accessible by helicopter, of which the closest bases are either
Mayo or Carmacks (approximately 1.2 hours retum). A winter road from Pelly Crossing
to the Russel Creek placer mining operation traverse the southern shore of Earn Lake
which is some 19 kilometres east-southeast of the ACE Claims,



Claims and Ownership:
The ACE Claim Group (Fifure #2) consists of 87 contignous unsurveyed two-post
mineral claims (approximately 2,100 hectares) as listed below:

Claim Name Grant Number Expiry Date

ACE 5 YAS2059 May 01, 1991
ACE 7to 12 YAS52061 to 066 May 01, 1991
ACE 23t0 28 YAS52077 to 082 May 01, 1991
ACE 39to 44 YAS52093 to 098 May 01, 1991
ACE 55to0 60 YAS52109 to 114 May 01, 1991
ACE 69to 76 YAS51442 to 449 May 01, 1991
ACE 85 YA51458 May 01, 1991
ACE 87 YAS51460 May 01, 1991
ACE 89to0 92 YAS51462 to 465 May 01, 1991
ACE 105 to 108 YAS52127 to 130 May 01, 1991
ACE121to 124 YA52143 to 146 May 01, 1992
ACE 13710 140 YAS52159 to 162 May 01, 1992
ACE 153 to 156 YAS52175 to 178 May 01, 1992
ACE 16910 172 YAS2191 to 194 May 01, 1992
ACE 277 t0 284 YAS52335 to 342 May 01, 1991
ACE 293 to 300 YAS52351 to 358 May 01, 1991
ACE 309 to 316 YAS52360 to 367 May 01, 1991

The ACE Claims are held by Fleck Minerals Ltd. subject to an option agreement
with Dromedary Exploration Company Ltd.

Target Type:
Polymetallic (Pb-Zn-Ag-Au) stratiform sedimentary exhalative massive sulphide.

Geological Setting:

The project area, which is located within the Selwyn Basin near the boundary with
the Cassiar Platform, includes much of the permissive strata for hostin sedimentary
exhalative silver-lead-zinc mineralization in the Western Selwyn Fold gelt north of the
Tintina Trench, The claims are underlain by west-northwesterly trending strata of the
Mississippian Earn Group which may represent proximal facies of turbidite fan complexes
depositecf in submarine troughs (Figure #5). '

Previous Work (other):

1980 A total of 728 claims were staked by Anaconda following a regional
reconnaissance exploration program directed towards the discovery of
shale-hosted silver-lead-zinc bearing massive sulphide mineralization. The
claims covered a stratiform Ag-Pb-Zn occurrence on Dromedary Mountain

- along with some 60 kilomeires of favourable stratigraphy which Includes
the area of the ACE Claims.
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1981 Helicopter-borne magnetometer and EM survey followed by additional
claim staldnﬁllinecu ing, geological mapping, soil sampling, ground
geophysics (MaxMin IT mt:fnctometcr) and prospecting surveys. Ten

diamond dnll holes for a total of 1900 meters on the Dromedary Mountain
Showing,

1982 Geological mag)in soil sampling, EM, gravity and magnetometer surveys
on the ACE, BUSH and Claims. Total expenditures by Anaconda
exceeded $1.5 million.

1985 Fleck Resources 1td. acquired a total of 1,436 claims from Anaconda.

1988 Dromedary Exploration OompanﬂLtd. acquired the ACE and BUM claims
by option agreement from Fleck Resources Ltd. and conducted claim .
staking along with prospecting, soil sampling, geological mapping,
geophysics and trenching. Rebagliati Geological Consulting 1.td. was
commissioned to make an appraisal of the Dromedary Project.

1990 Dromedary Exploration Company Ltd. conducted 434 meters (2 holes) of
diamondagi]li.ug on the Francois Grid (ACE Claims).

Previous Work (¢ ):

In July 1990 ° .- conducted a 2-day property examination which entailed core
logging and further core splitting for a total of § samples. '

Discussion of Results:

The drill program carried out by Anaconda was conducted on the DMC Claims which
is located about 20 kilometres west-northwest of the ACE Claims (Figures #3 & #4),

hence only the 2 drill holes conducted by Dromedary Exploration Company Ltd. are
located on the Francois Grid,

The Francois Grid is underlain by recessive weathering lithologies as evidenced by
the general lack of outcrop and broad areas of lowlying swampy terrain.

A 6 kilometer long westerly trending ﬁco hysical package of coincident to non-
coincident gravity/mag/HLEM anomalies asgecn defined. The trend is generally about
300 meters 1n width, however some sections do range up to 600 meters wide. The
geophysical compilation along with the drill hole locations may be viewed on Figure #6.

DH-90-01;

Dirill hole DDH-90-01 was collared at 6187 west, 930 south and drilled with a -470
dip at azimuth 0189 true.

. The hole was targeted on a coincident gravity/ mfé/m‘EM anomaly (Figure #7) and

Intersected a 4.8 meter thick (apparent) section of stratiform massive pyrrhotite and

pyrite with minor sphalerite and galena hosted in a packa%gh of shale + /- graphite, chert,
ert breccia and sandstone + /- carbonate (Figure #8). The massive sulphide zone, which
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was intersected at 101.69 meters downhole, is geochemically anomalous in lead, zinc,
silver, gold, arsenic and antimony with a weighted average over the 4.8 meter interval of
4590 ppm Pb, 1928 ppm Zn, 15.0 pPpm Ag and 102 ppb Au.

In the footwall of the zone, at 123.30 meters downhole, is a 56 meter thick
(apparent) package of chert (possibly exhalite} breccia with 2% to 3% and locally 7% to
10% very fine grained pyrite in silica flooded actures. This may represent a feeder
zone to the overlying massive sulphide horizon. Assay results for the chert breccia only
returned marginally anomalous values of lead, zing, silver, arsenic and gold.

Local concentrations of sphalerite (trace to 1%) occur in veinlets located in the
upper and lower portions of the hole and may represent distal facies of stratiform
sulphide-bearing horizons.

DDH-90-02:

Drill hole DDH-90-02, which was targeted on a coincident gravity/mag/HLEM
anomaly (Figure #9), was collared at 5000 west, 550 south (1200 meters east of DDH-90-
01) and drilled with a -55° dip at azimuth 0189 true,

The hole intersected overburden to 15.4 meters, intercalated chert breccia and
calcareous sandstone from 15.4 to 26.5 meters, and an intercalated package of shale + /-
graphite and sandstone + /- carbonate from 26.5 meters to the end of the hole.

This drill hole failed to explain the gravity and ma(ljgnctic anomaly, however, since
the bedding to core axis angles vary from 150 to 650 and average 359 o 450 it is
conceivable that the bedding is dil:fiﬂg at a shallow angle to the north (see Figure #09,

geolo%]cal profile) and consequently the hole was drilled in the wrong direction. This

model adequately illustrates why the drill hole failed to explain the overlying geophysical
anomalies.

The core recovery in the intercalated chert breccia/sandstone package was generally
very poor (ie: 20%). At the top of the hole (ie: ledge), from 15.40 to 16.15 meters
downhole, assays for the chert breccia (samples B433 & B434) returned a weighted result
of0.50% Pb, 0.52% Zn, 11.7 ppm Ag, 425 ppb Au and 0.51% As. The chert breccia and
underlying clastic sca(]uence is similar to that which was encountered in DDH-90-01,
however the assay values returned from the chert breccia in the top of DDH-90-02 are
much more anomalous by comparison, thus the chert breccia in DDH-90-02 may represent
an feeder zone to a massive su phide horizon that is enriched in base and precious
metals. At the very least the results from DDH-90-02 indicate that there is potential for
a lateral zonation in the concentration of lead, zinc, silver and gold. It shouf
that it took six days to drill through the overburden due to the abundance of chert
boulders which suggests that the chert breccia unit is considerably thicker than what was
intersected in the drill hole. :

Conclusions:

The ACE Claims cover some 6 kilometres of favourable stratigraphy which has the
potential of hosting a world class polymetallic (Pb-Zn-Ag-Au) sedimentary exhalative type
deposit.




Recommendations:

It is recommended that -~ negotiate immediately for an interest in the
ACE Claims and evaluate the aata for the DMC and BUM Claims.

Proposed Work:

As a first phase of exploration it is proposed that a diamond drill program (18 holes
for a total of 3 metcrseixge undertaken in order to test existing geophysical targets as
well as compile data on the geoIoFy and stratigraphy of the area. ffan loration
program were undertaken this field season, then mobilization costs wotf]? be minimal as
the camp and diamond drill are still on site. '

Proposed Budget:
Co-ordination 5,000.00
Site Costs . 75,000.00
Transportation 105,000.00
Field Activities 70,000.00
Data Analysis 20,000.00
Lab Work 50,000.00
Surface Penetration - 330,000.00
Economic Studies 20,000.00

TOTAL 675,000.00
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