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I wish that you would contact Mr. C. E. Walker by phone 
to advise him that when Aaro Aho visited me in my office yesterday 
I had an opportunity to come up to date on the work done on the 
Peso property since our visit to it. You can tell him that J 
(and I think yourself ) continue to be very Interested in the property, 

and that I have arranged with Aaro to contact me again in ll or 12 
days• time when he returns to Toronto from New York, at which 
time I am golng to try and arrange for Mr. Row to have an opportunity 
to question Aaro directly re the property. In the meantime I hope 
to bring Mr. Row up to date on it. 

Aaro is of the opinion that the Peso people would deal 
the property at any time - even when the a dit drive is in progress. 
He thinks that they are in contact presently with some Japanese 
interests who appear to be not concerned about a possible high 
antimony content. When you contact Mr. Walker it would be well 
If you could determine what sort of deal Peso presently has in mind. 
Aaro thinks that they would like to have a continuing 30-40% interest 
and participation in the proper ty•s development. It would be well 
to find out the current corporate position of Peso; ie. re its 
issued stock, its current cash position etc. etc., and to determine 
under just what arrangements Peso is thinking that a company such 
as ours could enter the picture. 

Paul M. Kavanagh 
PMK:ry Chief Geologist - E�ploration 
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last week we took another Close look at the Peso Silver 
situation and had lunch VJith Peso1s head director. \;>/e considt�r 
that with the prop�rty as it is now the deal they want is too 
tough;:ie. to commit ourselves firmly to spend as much as they 
have spent; then for us to putran further e>tplorat 1 on and 
development monll;:y (with the option to drop out of course anytime 
after the initial firm commitment) and Peso to receive a 3.5-LrO% 
interest/in the total l;apitellzation of a ne\!IJ company. \l!e would 
be more/interested if Peso in return for Its desire to acqui re a 
35 to liO% interest in the final arrangement t\lould be wi 11 i ng to 
put ur./ some percentage of the further e>qlloratlon �mel development 
money afte r tt.Je would fulfi 11 our i nlt i.al commitment to spend what 
th�.f have already spent which is $L�O�OOO to $50, to date. �Je 
ar�$' .going to advise Peso of our present attitt.1cle, In the meantime 
you 1

Should continue to maintain as close contact as you can with 
/progress on the Peso property and lmmecl;imtely !"'eport any major 

developments. The adit is expected to reach the No. 1 vein about 
Decembe1� ·l,Sth to 20th. 

I am writing this to let you know how our thoughts are 
curr:ent;y� running e. the Vukun. � � � 

� �� 14:.., . /?� [.,. 

Paul t4. Kavanagh 
PM!<: ry Chief Geologist - Exploration 

cc/vJ. M. S i rola 



!<ERR-ADDISON GOLD MINES LIMITED 

44 I<JNG STREET WEST 
TORONTO 1, ONTARIO 

Mr. C. S. Walker� Vtce·Presfdent, 
Peso Silver Mines Limited, 
202 - 633 Hornby Street$ 
Vancouver, B. C. 

last week Aaro Aho visited our·president. Mr. w. S. Row, 
in Toronto. and reviewed the Peso property for him. Since returning 
to Toronto I have passed on to Mr. Row the substance or our conver· 
sation during the very pleasant lunch which you gave Bill Sirol.a and 
myself. 

We conside r that the presently incHcated silver mtneralizat ion 
does not justify our entering Into the arrangement suggested by you, 
which I remember to be as follows: Kerr-Addison to make a firm commi 
ment to spend an amount equa l to that expended to date by Peso; then 
Kerr ... Addtson on an option basis to provide all further exploration and 
developmerat expenditures in return for a 60 ... 65% equity in the prQperty; 
Kerr ... Addison1s expenditures after the initial firm commttment to be 
returnee out or 9cP� of earnings , the other 10% to go to Peso. 

One point we.question ls the new company1s ability to make 
10� of its earnings available for these purposes. It  would need 
working capital. What you undoubtedly meant was that of whatever 
percentage of earnings it was decided that the new company could release, 
90% would go to Kerr until its expenditures plus i nterest on the develop .. 
ment advance$ por t i on of the expenses.were repatd� 

· · 

Considering the p ropert y ' s presently 1ndieated character. we 
\'!IOuld be more incllned to take a de f i nite interest in It If, in wanting 
to retain a 35 45% total equ ity in It, Peso would be willing to, 
contribute some portion of the cont inuing expenditures after Kerr-Addison 
would have fulfilled an initial eommitment to expend an amount equal to 
Peso's expenses to date� which I re�mber you said were tn the order of 
$40.000 to $SOtOOO. This is a thought whtch I expressed dur i ng our lunchf 
and in which Mr. Row has concurred. 
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l would appreciate it very much if you \'li'Ould let me know 
what your react ion is to our proposed bas is for a deal. 

I very much enjoyed seeing you again in Vancouver. 

KERR-ADDI SON GOLD M INES liMITED 

Paul M. Kavanagh 
PMK:ry Chief Geologist ... Explorat i on 



P. r��· KAVANAGH \til. tll. ,SIROLA 

PESO SlLVER .�U�JES, YUKON TERRITORY Janu13ry 23rd,,.1962. 

I have had �a�eral lerig·thy tt"lephtllle convBrsat:i.tms with .Aero .Ahti 
regarding the Peso op;:::ratian.,. YesterdAy 1 had lunch with c. s. t·,lalke:r· • 

. Peso recenl:ly ·acqui:r�d an option on. thf? one ;hundrt:!d and t�JEmty.:..;six 
chJim JJarker group. They paid ��3D,OO!J�OO for this option • .  I do not know 
'tha total purchase price nor do l know thed:r schedule ·Of payments. · r�r � . 

t'ial.f..;er ·appears convinced as does Aha that the Barker c.laims have great possi­
bilities in vieto� of }he placer gold which has been found thus far. 

Peso.has.�xpended the sum of $8,000.00 to date\ and by the end of 
February tvill have--expended apprmdrnately !i\30,000.00 more for a totalof 
$11011000.,00� This will have opened up 1501 to 2009 of the No .. l vein. 

They have tlrawn up a budget through Septembt�:r of 1962 which involves 
a total e><penditure of $219 vl100c0Cl and are seemingly prepared to increase 
this figure to ��3251000.,00. Thi8 ,,,1ould involvep in addition to the underground 
lrJOrk 11 sinking ·a 50· foot shaft on the Rex vein, stripping with two bulldozers 
1r1hich they havt:: purchased11 and earring out geolbgical mapping of both properties� 

It might also involve some form_ of geophysics.. Seemingly it is their intention 
to do a vary thorough job on both properties •. 

- . 

. . . They-# nat take
. 

kindly to. t.h: idea of a major . CC)�pa.ny partici�aUng 
to the tune o�,f$(5�00DoDD nnd then pulhng awt becaljse they feel that 'l:h:.ts 
would 9:i.ve both properties. a black eye.; At onB s·taga this morning 1\ho t>�1as 
quite receptive to this type of expenditure b1..1t �ad i�o change>his mind� after . 
talking to \tJalker.. 1;,.1alker 's thinking seems to be that. an'y participating com[Jany. 
lrJOUld. have to be prepar

. 
eel to adVJilflCe£.th

.
"' 

.
difference between what. Pes. 0 has srlEmt 

\ . tt// Tll-'l:fd"t""''&:-:; . . 

to date and �,,hat i:hey would o::�Uernc:isi*alefy like to spend, ·wbich lrJOuld presum::�bly 
be �e�r� between �;250,000.DD and ��3DOtOOO.OO. In .ather �-;ords� if l<e:rr t•.le're 
to -:ti,;': in at the end of FebruClry, they would then have to commit for a minimum 
of %14D,Ooo.no. Obviously, j:(; is difficult at this time ·for us . to jus'l:ify 
a commitment like this.. Conceivably, nm">�ever, it lrJould be justified if the No.1 
vein shows :;>Ufficiel1t prom:Lse. 

1 can only suggest that we keep in very close touch with ·the situa.tion 
and be prepared to negotiate very quick:ly if m:1:d be. I� the mean].�we I ha�e 
been assurecl by both. Aha .and �4alker. that they �J�r:tll g:.tve <:he matter � �onsJ.de:r-
ation !::o oee if there some othex: basis on ��>Jhich we rriigbt. partiCipate. 

. ' .  

There tvill come a\time, of course., when \:Jalker will be l.·eluctt;Jnt :to 
release any more Peso \.shares because he will tneh begin. to lose control of:. the. 
situation but that time kJill not be before the end of 1962 or. perhaps latsr. 
If the underground vJOrk is promising it beco111es a relaHvely . s:tmple \natter ·t;o 
jtJstify the type of participation they a:i;e seeking and .l hope ·this will. come to pr3ss. 

I!Jilliam r��� Sirole. 
trms:nb 



P. M. K/\VANAG�I w. M. SIROLA 

Pf!SO SILV�H MINES January 1,9th 196� .. 

I telephoned C� s. Walker this morning and will 

have "lunch "with him" on �4onday", January 22nd. 

Mr., Walkar'sounded as thou�h-there mi�ht n.ow be 

a framework round which a mutually acceptable situation could be 

pieced together • They anticipate reaching the Ncw .. l Vein " by 
"/ 

_ January 25th. 

'I 
/ till. �-1. 51ROLA 

lrJMStcg 
' 
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�p. r1. KAVANAGH \rJ. �1. SIROLA 

PE.SO SILVER f-Ul\!E5, YUKOI\1 TERRITORY �anuary 24th, 1962. 

I have had several lengthy telephone cpnversations t>Jith Aaro Aho 
regarding the Peso operation. Yesterday I had 'lunch with C. 5. lrJalker;. 

Peso recently acquired im option on the one hundred and twenty-si>< . 

claim Barker group. They paid $30,000.00 for this· option. 1 do not knoli'J 
the total pur�hase price nor do I know their sc:hedule of payments. Mr. 
\\lalker appears convinced as Cloes· Aha that the Barker claims have great possi­
bilities in view of the placer gold which has been found thus far� 

Peso 
February \rJ.ill 
�!<110, 000.00. 

has expended the sum of $8,000.00 to date: and by ·the end of 
have S)<pended approximately $30,000. DO mare for a total of 
This t'llill have opened up 150 1 to 2001 of the 1\!o .1 vein. 

They have drmm up a budget .through September of 1962 1n1hich involvt:{s 
<'J total expenditure of $219,000o.DO ar\d are. seemingly prepared to increase 
this figure to �!325,000.00. · This tvould involve.1 in addition to the underground 
work, sinking a 50 foot shaft on the Re� vein, stripping. lt''ith two bulldozers 

which they have purchased, and earring out geological rnapping of both properties. 
It might also involve some .form of geophysics . Seemingly it is their intention 
to do. a very thorough job on both properties. 

They do nat take kindly to the idea of a major company participating 
b::� the tune of say $75,0tJO,OO and - then pulling out because they feel that 
th:l.s L'llould give both properties a black eye. A-t one stage this morning 1\ho ltJas 
quite receptive to this type of e><penditura but had to change his 11,1incl af�er , 

talking to IHialker. lll]alkex 1s thinking seems to be that any participating cqmpany� 
li'Jould h<3VB to be prepared to advance the d_ifference bErtween t'l!hat Peso has spent 
to .. date and what they would ul timatel�J like to spend, L'llr'ich w{)uld presumably· 
be somewhere beh'lleen ��25D,ODO.IJO and $30Cl1DDD.DD. In other 1rm:r:ds, if l<err were 
to come in c;r� the end of February , they would then have to commit for a. minimum 
of $lll01DOD.DD. Obviously, it is difficult at this time for us to justify 
a commitment like this. ConcEl'ivablyr hmvever, it ltJould be justified if �.he 1\lo.l 
vein shows sufficient promise . 

I can only suggest that we keep in very close touch with the situation 
and be prepared to negotiate very quickly H need be. In the meantime I have 
beerl assured by berth Aho and hlalker thnt they \>\/ill, give the matter every consider� 
ation to see if 1�here is sorne other basis on 1<11hich we might participate. 

There t;dll come a time, of coursB, when IAialker. �rJill be reluctant to 
.. release any more Peso shares becausB . he will then begin to lose control of the 
sH;uation but that time will not bs before 'the end of 1962 or perhaps iater. · 

If i:he under�rrcJund work is pron1ising it becomes a relatively simple matter to 
.justify .-t,; he type perticipation they are sec�king .and I hope this, hlill come 
to· pass:' 

· · 

William i4. Sirola . 
. t'\IMS:nb 



KERR-ADDISON GOLD MINES LIMITED 

44 KING STREET WEST 

TORONTO I, ONTARIO 

P. M� KAVANAGH 

PESO SILVER r.HNES� JVIAYO DISTRICT 9 YUI<DN. 

\tv. M. SIROLA 

February 5th� 1962. 

I talked with C. 5. lll!alker again this morning 

regarding admission to the Peso pxoject. \nlalkex advised 

that Dr. Aho is on ·the properly and has advised against 

psxmitting anyone into the adit until he has completed 

his otvn report • Apparently stringexs of sulphides have 

beef] encountered, but the vein has not yet been reached . 

\'l!alker also said that Aha advised him against dealing with 

anyone for the time being. This can be interpreted in 

va:dous Nays of course. One possibility is that the vein 

has dispersed into small stxingexs and they could not rnake 

a favouxable deal at the present timer. Howevex, this is 

mexely guess tvork on my part and means vexy little. 

I have advised Al Kulan of the sHuation and 

will keep him posted as soon as I hear furthex from Walker? 

who, in turn? has promised to keep me posted. 

William �1. Sirola. 



KERR·ADDISON GOLD MINES LIMITED 

44 KING STREE:T WEST 

'-. TORONTO 1, ONTARIO 

P. fJl. KAVANAGH 

PESO IVI!NES, YUKON TERR lTORY February 27th, 1962o . 

I have enclosed ·today' s George Cross Ne1tJsletter 
t'llhich describes the Peso cross-cut intersection in some de·l:ail. 

Aaro Aho advises me tht::rt the Peso people are 
still receptive to part.ic.ipation by major mining companies. 

their concern over the type of dEJ<:!l proposed by 
Ke.:�.·r-Addism1 t•'as that they could vizu�llize a situation developing 
t11here capital requirements :reached a point <5t ��hich they were 

to participate furtherv and their interest then might be 
;reduced a point they thought desi:ceble. They "''ould like 
to have a proposal presented to them which wcluld e;pell out more 
def:i.nitivsly ·the ultimate position of Peso Silver at the 
completion of financing. 

I d5.d not discuss the situation with any of the 
Oirec·tors today, but the intimation given me by ,1\aro was that any 
major company participating at this H.me would have to commit for 
r.:rt least as many dollclrs as Peso had Ellready spent in order to gain 
a mejori'by position. 

The property is obviously still a question mark and 
l hava no particularly strong convic-tions about it personallyo I 
have not heard the results of any metallurgical tes·Hng and do no·t 
knot'l! t\rhat percentage of the lead and silver tvould be recoverable,. 
Possibly the drifting on the No. 1 vein could be complsted ftlr the 
aum �\50,00!J.£JO, but the exploratir:m I:Jf ·the Rex vain t'llould 
probably �'):rove ·to be costly because it is more d:tfficult ·to 9e·l; a 
�Ju;d:isfactory adi:t into the vein. 

�rJ. 
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Subject .................. P.�.�.<? ... �.!1Y.�r. .. ti.!.�.�� ........................ ....... ... ................................ Date ........ F.eb.r.ua.r..y ... 28., . .. 1962. ......... . 

Thank you for your memorandum of February 27th with the 
enclosed George Cross News Letter account which I am returning 
here with. 

The mineralization encountered in the adit intersection 
is substantially below ore-grade calibre for the Yukon. 
(United Keno's operating costs in the 1960 fiscal year on a 
400 ton per day basis were in excess of $35.00 per ton milled). 
An analysis of the assay data indicates that the central 11 
odd feet of the vein zone is barren. 

I presume that nothing of interest was encountered in the 
300 feet of adit driven before the vein intersection. 

I would hesitate, based on the evidence to date, to 
recommend our being willing to go firm for a $150,000 expenditure, 
which is the amount Peso had spent to the middle of February . 

PMK: ry 
encl. 

. �L 
Paul M. Kavanagh 
Chief Geologist - Exploration 



KERR-ADDISON GoL.!, M.JNES LIMITED 

44 KING STREET WEST 

TORONTO I, ONTARIO 
! 

P • .  1"1. I<AVANAGt-1 tv. �1. SIRDLA 

PESO SILVER MINESg SECRET CHEEK, YUKON. April 13th• 1962. 

I have enclosed George Cross News leHer No. 72 t-Jhich 

deals with Peso Silver on Page 3. 

I talked to Aaro Aho this morning about the property 

and he said ·!;hat they had drifted 130' in a Northt'l!esb>rly direction 

and 601 to the Southeast. There are no significant values other 

than i�hose shca'lln in the George Cross Ne�rJs letter. 

The shaft on the Rex vein is not'll 261 deep and ert that 

depth sho�ds 1611 of vein material wH;h considerable. galena. 

William M. Sirola. 



KERR-ADDISON GOLD MINES LIMITED 

44 lONG STREET WEST 
TORONTO I, ONTARIO 

40 CU\Ir-15 LOCinED ON 3 SIDES Of PESO SILVER 

These claims belong to �1essrs. S·trebchucl< � Smith 

and f,1uke.ns P t·Jho are seeking �plO, 000 o 00 in the first six 

following a free examination. The,y are also seeldng 

300 w 000 of theJ vendor� s shares in a net\f company. They 11110Uld 

like to have a t'IIWjzk cornrni"tment of $4 D 000. DO under 1:;his 

l\£ireement. 

There is a rL!s·cy outc::t.·op on one of ·the claims 

t'ilhich is said to assay 6. 2 ozs. of silver to the ton. 

o·cher �110rds � the values are about the same as ·those 

encountered over pc:rtions of the Peso veins on surface. 

In 

ltJilliam ��. Si:rolt.'h 
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To .......... W ..... J:\ : ... !?.i.r.s:! A�-.•....••................•.........•..................... From ............. P. •..• M. •... K��.ani'Jgb. ............................................. . 

Subject .. .f.9.t:tY. ... C.�.i=l.tf!l. .. hR�.9.t:.§9 ... 9.1J .. J..b.r.§§ ... �.i.ct�.� ... o.f ... ................................... Date ....... .Ma¥ .. 22., ... L962 ..................... . 

Peso Silver Property, Yukon 

With reference to your May 4th memorandum on these claims, 

and in line with my comment on your Buttle Lake and Eagle 

Asbestos submissions, what do you recommend concerning this 

40 claim group property? 

Paul M. Kavanagh 
PMK: ry Chief Geologist -Exploration 
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P. M. KAVANAGH t'\1. �-1. S!ROLA 

PESO SILVER MINES, r'1AYO DISTRICT 9 YUKON TERRITORY June 21st, 1962. 

I talked at semis length with Aaro Aha this 
morning regarding the intersec·tian of No. 1 vein in the 
crass-cut. He was na·t quoting any assays at this time, 
but said that he would tell me in confidence that a 2v to 
3 1 wid·th on one side of the vein had economic values in 
silver. This particular section of the vein t'>Jas essentially 
devoid cJf axseno pyrite and he felt that it would not be ·tao 
difficult to cancentxate. The remaining 161 to 171 of width 
in the vein presumably has lo�eJ silvex values and minor values 
in copper and lead . The situation is still quite intriguing 
as far as I am concerned, particularly because the presence 
of a heavy volume of sulphides at cross-cut depth would 
probably make it possible to delineate similar veins in ·this 
area geophysically. On the other side of the ledger, I 
suppose we could argue that there are no known silver deposits 
associated with jamesonite in any quantity in this country. 
As a matter of fact, I do not even know whether such silver 
as may be contained in the jamesonite is extractable thexefrom. 

As soon as I have further data, I tn!ill send it 

William M. Sirola. 


