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KERR-ADDISON GOLD MINES LiMITED Uuol
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| wish that you would contact Mr. C. E. Walker: by phone
to advise him that when Aaro Aho visited me in my office yesterday
| had an opportunity to come up to date on:the work done on the
Peso property since our visit to it. You can tell him that |
(and I think yourself) continue to be very interested in the property,
and that '|'-have arranged with Aaro to ' contact me‘again-in 1l or 12
days' time when he returns to Toronto from New York, at which
time | am going to try and arrange for Mr. Row to have an opportunity
to question-Aaro directly .re the property. In the meantime | hope
to bring Mr. Row up to date on it.

Aaro .is of the opinion that the Peso people would deal
the property at any time - even when thé .adit drive is ‘in progress.
He thinks that they are in contact presently with some Japanese
interests who appear to be not ¢concerned about a possible high
antimony content. When you contact Mr.: Walker it would be well
if you could determine what sort of deal Peso presently has .in mind.
Aaro thinks that they would like to have a continuing 30-40% interest
and participation in the property's development. It would be:well
to find out the current corporate position of Peso; ie. re its
issued stock; its current cash'position etc. etc., and to determine
under just what arrangements Peso is thinking that a company such
as ours could enter the picture.

Paul M. Kavanagh
PMK:ry Chief :Geologist = Exploration
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Subject...... 1962 Nikon. Explorat.ion. PEOGEAMNE. ...t ictessseeeeons Date..... Daamﬂaer 13,..1

 Last week we took another close look at the Peso Silver

situation and had lunch with Peso's head director. Ve consider
that with the property as it is now the deal they want is too
tough;  fe. to commit ourselves firmly to spend as much as they
have agant' then for us to pui?%l further e ploraiaon and
developmenb meney (wnih the optlon to drop out ef course anytime
after the initial firm commitment) and Peso to receive a 35-40%
interest/in the total uapsta?:fazlon of a new company. We would
be m@f&xlntarQStad if Peso in return for its desire to acquire a
35 to &@A interest in the final arrangement would ke willing to
put up some percentage of the further exploration and development
money after we would fulfill our initial commitment to spend what
'they have already spent which is $40,000 to $50,000 to date. We
ar¢ going to advise Pese of our present attnaude, In the meantime
you ‘'should continue to maintain as close contact as you can with
/progress on the Peso praperty and immediately report any major
developments. The adit is expected o reach the No. 1 vein about
December ' 15th to Zﬁth '

| am wrltang this to let you know how out thouahﬁs are

CuFrentl runnxng e, the Yukon. ?zﬁﬁyémuﬁyéﬁ;émwﬁygw

e @"" SO, 4962
~ : Paul M. Kavanégh
PMR:ry o : Chief Geologist = Exploration

ce/W.M.Sirola
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. KERR ADDISON GOLD MINES LIMITED

P

’ a4 KING STREET WEST. .
. TORONTO 1, ONTARIO -

. Gacer 14, 1561

fer. g£. S. w&lker* Vice~9resident’ .

Peso Silver Mines Lamiteé,

202 - 633 Hornby Street,

VanGQUVer, B. €.

Dese Wi Walker:

| Last week Aaro Ah@ visited our pres?dent Mr. W. S. Row,
in Toronto, and reviewed the Peso property for him. Since returning

to Toronto | have passed on to Mr. Rew the substance of our conver-
~ sation durlng the very pleasant lunch which ymu gava Bill Sirola and

myself.

w@ cons ider ﬁhaﬁ the presently indicated siivsr maﬁaraltzatzon

_ does not justify our entering into the arrangement suggested by you,

which | remember to be as follows: Kerr-Addison to make a firm commits

‘ment to spend an amount equal to that expended to date by Peso; then

Kerr~Addison on an option basis to provide all further exploration and

- development expenditures In return for a 60-65% equity in the pr@p&rtyg

Kerr-Addison's expenditures after the initial firm co Itment to’ba

~r@turnad out of 90% of earnnngs, the ﬁthar lﬁ% to g@ to Pega’~

 One gmunt we guestion is. the new a@mpany 5 abil:ty to make
1%&% aﬁ its earnings available for these purposes. [t would need

‘wnrkang capital. What you undoubtedly meant was that of whatever

percentage of sarnings it was decided that the new company could reiease, -

. 90% would go to Kerr until its axpenéituras plus Interest on eh@ develop» -

ment advances portion of the expenses;were repaid¢

zans:dering tha praperty s presanzly indzeated uharactera we
would be more inclined to take a definite interest In it If, in wantlng '
to retain a 35 to 45% total equity in it, Peso would be willing to

contribute some portion of the continuing expenditures after Kerr-Addison
would have fulfilled an initial commitment to expend an amount equal to

Peso's expenses to dat@,~which | remember you said were In the order of

~ $40,000 to $50,000. This is a thought which ! expressed duriﬂg our lunsh# _ .

ané in which Mr. R@w has cmncur?ed.




. KERR-ADDISON GOLD MINES LIMITED

44 KING STREET:WEST

‘“TORONTO 1, ONTARIO

1 would appreciaﬁe it very much if you w@uld let me know -

what 9aur reaction is to our prapasad ba@is for a deal.

PMR:rv

3 very much enjoved seeineg you again mVanmuve?a

Yours sincerely,

KERR-ADDI SON GOLD MINES LIMITED

Paul M. Kavanagh , ‘
: ﬁhief Geologist - Exploration
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 PESD SILVER MINES, YUKON TERRITORY -

 ' :e§ar 1nq %hm Pevg mpnlgrzdn. Y@sﬁardag §>

o i Peva recunfly {olsl dfan op?lun on ﬁhe one hund

7c1m¢m\Earker group, Fheg ﬁElﬁ;ﬁBU OQQ 00 for this :ptlon. I do nnt kan

‘ th'botal purchase prlca nor do I know thalr\auhEdUlE of payﬂenta.f}ﬁr f_ |
lf'ha1ker appear ‘convinced as doeb Ahc that the Rarker claims have great pDSSl—

o bi 1tles in v15m af Hﬂ'rlqczr go?d whlc has been fnund tHus far.'<@‘4

L L PPSD has 8xpenned uhE sum of %8 GDD DD to ddte and by the end of
f T"Fehrgary Wlll have. expended appreximately 430, UDO 00 more for a tntal a?
f*“llﬂ B?B.i? Thl& wxll hava opened up lSB' to EGD' of tha Nu*l Vﬂindxi‘ i

o lhey ‘have drawn up a budgpt through Septembkr of 1962 whzch 1nvalve~ -
. a total expsnditure of Tz]? 00N0.00 and are seemingly prepared to increase " 
~ this figure to iE?sﬂGGD 0. This would involve, in addition to the undergruunﬁ'
 worky Slnklng 50 foot ‘shaft mn the Pe vein,. strﬁpalng w1th twa Dulldnzars [g
‘yﬁi_f:wtlch they. hdueyaurcnasau, dnd Larr¢nq out ﬂadlDGlCJl napplnu a1 bmtn ﬁTprILlE”
LIt might also irvolve some form of ﬂcaphyq1cu.g %aemlngly 1‘ la %hezr 1nxant10n:
' “";U ﬂu a va:y thsraugh 303 on ho+h pE mertla o , a0
S ‘ ThmJ nat take kln&ly to %he ides of & magor cmnnary partlclpaiins
i to %he tune ofy§7 5 ,000.00 and then pulling out hecause they feel that this
ﬁ~‘;woulﬂ give both properties. a black syes - At one stage this narnlng Aho was fo
'f‘;quvts,revept!ve,go tn;s,type of FXFBndlfure huL had 10 chanﬁe is mind after -
. talking to Walker., Ualker's thinking seems to be that any pqrt101natlng campanJ;i
o woule have to be preparcc to g}ggncgﬁtgg_ulfference betwaen what Peso has spent
 to de e and ,ba% they would aites m*"f& like to spend, swhieh would presumJb?y~
;}be ?ﬁgewhere between $250, DQU o0 :nd $300,000.00, In other worésg if Kerr re.
- to saus in gt the end of February, they would Lhen have tD commxt for a nxn"mum*
of wlﬂB 000,00, ﬁhv1ausld, it is difficult at ths tlne for us to gua‘;fy ‘ 
A comnﬁtwant 1ike this, Conce1Vab1y, hDULVGI, it wmuld be 3u¢£1fjed 1? Lhe ha.l
: »;vevn shows su??xc1enﬁ promlse, . e , L

: , I can &nly squest thzi we: kEEP in very clo e tauch w;ﬁh the q1uu3tlmn"”
t 1:~:mz:! he prepnred to negetlaue very qu1c?ly if need be.  In the meantims 1 have
- bee *i;;'f !fby h@th Ahﬁ and Walker thaﬁ they lel~q1ve the mat es ;e-gacunszﬁev'

- WMS:inb e g



’j';January ESth., .

£

- I telephoned C S. Walkar thza mornzng and wmll‘f'

'f!:hava lunch w1th hlm on Monday, January 22nd. :

Mr. Walker sounded as thuugh there mxght naw be

»a Framawork round whlch a mutually acceptable Sltuatlun CDUld ba a,,,a

. piaced ﬁugaﬁhex.f Thay antlclpate reachlng tha Nm.mi Valn by .

/o We M. SIROLA

Wisteq




'*;;Tkpasn SILVER‘WINEJ, vuxn&

L mwght also involve some form of - geophysics. Seemlngly lh is thElr 1nuent10n
o to du a very thormuah Jab on banﬁ p”DPETt1ES-,  -

?f‘eta the‘tune of say § 75 300,00 and “then pullvng out because they feel that

. quite receptive o thla type of expendlture but had to chanqe his mind after
 talking to Walker, Malker's thlnklng seems to be that any pazlmcwpating campanyk
~ would have to ke prepared to advance the dszerence between what Psso has spent
~ to.date and wha they would ultlmately like o epend, which would presumably

:*K;{\im;‘ixsw,

ERRITORY

5 ,{"

Lo o I have had eeVeral 1engthJ %elephene canversatlone ulth Aaro Ahu
,[IOgarHlnq the Peco operatlon., Yesterday I had lunch wxﬁh C. S Ykalker.,a5,~,

, : Pese recenﬁly aceuzred an uptxon on the one hundred and twenty-51x
 claim 5arker group. They pamd $30,000.00 for this optlen. 1 do not knowfa'
- the total purchase price nor do I knuw their schedule of payments. Mr. ,
 Walker appears. convinced as dmee Aho that the Barker clalma have great pOSSl~
 b1l1t1ea in view of tve placer gold whlch has been founﬂ thue |av - «

, : Pese has ewpendee twe sum of ﬂB DOD 88 to date end by Lhe end ef
,al'FebxuarJ will have expended apnrOX1mately $30,000.00 mure for a total of
o ?Jlﬂ DDB DU. ThJe wzll have mpened up: lSO' t- 2DJ° uf the No l veln. o

They have drawn up a hudget thrAJQh Septemaer'ef 1962 wh 1ﬂh lnvelves ;

oa total expendliura of $219,000.90 and are. seemlngly prepares to increase ,
X thla figure to %BQS,IGU DU This would 1nvolve, in addition to the underqrnund
‘ wmrk, sinking a 50 foot shaft on the, Rex veiny stripping. with two bulldozers

which they have purchased, and carxlng out geological ‘mapping ef bhoth propertlee.

k They du nDt taxa klndly tc ﬁhe 1dea QF a maJDr company part¢c1pau1ng

‘fithQ would give bD1h properties a black eye. At ene stage this marnlng Aho was

- be SDmewhere between §250,000.00 and $300,000.00. In Uther words, if Kerr we‘ '

. of ! lﬂﬂ 00p.00. va1aule, it is dlfflcult at the time for us to Juatlfy

~ been assured hy both Aho and Walker that they will, glve the matter every censxder'*

 tw come in at the end of February, they ‘would then have &D cemm&t for a. m:n'

. a commitment like this, Cenee&vably, hnuever, 1t woula he Juatlfled 1f fhe Mol
"Zve1n ehows SUF‘lCLEﬂt promlse. - , , ~

,"\k

e I can onlj eugqesi ih t we keap in VEIJ chee %Duch W1th the s:tuatlon
. and he prepared to negotiate very quwckly if need he, In the mewntlme I have

,Qatlmn to see if there lv vome o%her ?aSlS an whxch we ngh paat1c1pate.,;~jj5

; There ulll come a8 ulme, DF ceurse, when halker w;]l be reluctant to
release any more Peso shares because he will then begln to lose control . of the
situation but that time WLll not be be,ore the end of 1962 or pcrbnp 'later. '7
If the undexe ruund wurk is premﬁeLng it becomes a re]nixvelv 51mple matter to;wﬂ
;}u°+1fy the tgpe mf pert;cmpa%zan they are seeklng and I home thla, wxl_,elme,f
to. paee. « o . . ‘ . .

gy

. VWilliem M, Sirola.

EMS:nbi




KERR-ADDISON GOLD MINES: LIMITED
44 KING:STREET. WEST’
“TORONTO 1, ONTARIO:

P. M. KAVANAGH | W, M, SIROLA

PESD SILVER MINES, MAYO DISTRICT, YUKON, , February Sth, 1962.

I talked with C. 5. Walker again this morning
regarding admission to the Peso project. Walker advised
that Dr. Aho is on the property and has advised against
permitting anybne into the adit until he has completed
his own zTeport. Apparently stringers. of sulphides have |
been encountered, But the vein has not yet been reached.
Welkex alsp said that Aho advised him against dealing with
anyane'far‘the time‘being, This can be interpreted in
various ways of course. 0One possibility is that the vein

has dismersed into small stringers and they could not make

e =

a favourahle deal at the pfesent time. HuWeverg this is

merely guess work on'my part-and means very little.

I have advised Al‘Kulan of the situation and

will keep him posted as sown as 1 hear further from Walker,

who, in turn, has promised to keep me posted.

William M. S5irola.

WMSsxl



KERR-ADDISON GOLD MINES LIMITED
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44 °KING STREET WEST:
TORONTO 1, ONTARIO

P. M. KAVANAGH = W. M. SIROLA

PESD SILVER MINES, YUKDN TERRITORY . February 27th, 1962,

I have enclosed today's George Cross Newsletter
~which describes the Feso cross-cut intersection in some detail,

Aarn Aho advises me that the Peso people are

still reaapﬁmvo 1o participation by major wining companies.
Apparently, their concern aver the type of deal mroposed by
Kerr-Addison was that they could vizualize a situation developing
where capital requirements reached a point st which they were
unable tn,ﬁartimipaﬁs further, and their interest then might be
reduced beyond @ point they thought desirshle. They would like
to have a p?apmsal presented to them which would spell out more
definitivaly the ultimate positien of Peso Silver at uhe
ceomplstion of Tinancing.

I did not disecuss the situation with any of the
Directors today, but the intimation given me by Aare was that any
major company participating at this time would have to commit for
at least os meny dollars as Peso had already spent in order to gain
a majority position.

. The property is obviously still a guestion mark and
I have no particulsrly strong convictions sboul it personaslly. 1
have net heard the results of any metellurgical testing and de not
know what percentage of the lead and silver would be recoverable,
Possibly the drifting en the No. 1 vein could be completed for the
sum of §30,000.00, but the exploration of bthe Rex vein would
probably prove to be costly because it is more difficult bo neb a
astisfactory adit into ‘he vein,

William M. Sirola,



KERR-ADDISON GOLD MINES LIMITED
(FOR ' INTER-OFFICE USE ONLY)
T e Me Sirola s From............. P Mo KAYanagh e sesssseeseesenns
Subject.................. Peso Silver Mines .. Date...... February..28.,..1962..........

Thank you for your memorandum of February 27th with the
enclosed George Cross News Letter account which .| am returning

herewith.

‘ The mineralization encountered
is substantially below ore-grade calibre for the Yukon
(United Keno's operating costs in the 1960 fiscal year on a
400 ton per day basis were in excess of $35.00 per ton milled)

An analysis of the assay data indicates that the central 11
odd feet of the vein zone is barren

| presume that nothing of interest was encountered in the
intersection.

in the adit intersection

300 feet of adit driven before the vein
| would hesitate, based on the evidence to date, to

recommend our being willing to go firm for a $150,000 expenditure,

which is the amount Peso had spent to the middle of February.

Bl D Mmnhe

Paul M. Kavanagh

PMK:ry
Chief Geologist - Exploration

encl,
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KERR-ADDISON Gouﬁ MINES LIMITED

44 KING STREET WEST
TORONTO 1; ONTARIO
|

P. M. KAVANAGH

®ESD SILVER MINES, SECRET CREEK, YUKON.

We Mo SIROLA

April 13th, 1952,

I have enclosed George Cross News letter No. 72 which

deals with Peso 8Bilver on Page 3.

I talked to Aaro Aho this morning about the property

and he said that they had drifted 1307 in a Northwesterly direction

and 60! to the Southeast. There are no signiticant values other

than those shown in the George CUross News Letter.

The shaft on the Rex vein is now 26" deep and @t that

depth shows 16" of vein material with considerable galena.

Eng.
WS el

villiam M, Sirola,
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KERR-ADDISON GOLD MINES LIMITED
i 44 KING STREET WEST
TORONTO 1, ONTARIO

Po M. KAVANAGH : We M. SIROLA
40 CLAIMS LOCATED ON 3 SIDES OF PESO SILVER  May 4th, 1962,

These claims beleng ‘o Messrse Strebchuciy Smith
and Mukans, whe are seeking $10,000.00 in the first six
months Following a free examination, They are also seeking
300,000 wf the vendor!s shares in a new company. They would
like to have a wock commitment of $4,000,00 under this

Agreemnent.

There is a rusty outcrop on one of the claims
N 2

which is sald to assay .2 0zs. of silver to the ton. In

other wozds; the values are about the same as those

eneountered over potions of the Peso veins on surface.

William My Sirola,

WhSipl
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KERR-ADDISON GOLD MINES LIMITED

(FOR'INTER-OFFICE USE ONLY)

Peso Silver Property, Yukon

With reference to your May L4th memorandum on these claims,
and in line with my comment on your Buttle Lake and Eagle
Asbestos submissions, what do you recommend concerning this

L0 claim group property?

*Paul M. Kavanagh
PMK:ry Chief Geologist - Exploration



- KERR-ADDISON GOLD MINES LIMITED
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44 KING STREET WEST
TORONTO 1;"ONTARIO

May 30, 1962

e, S, B, Cropuer,
Hansgling Dlrvector,
Feso Silver Hines Lid.
202-633 Hornby Street,
Vancouwver 1, B. €.

Dear Wr. Gropper:

Thank you for your letter of May 25th with attached
data re your property in the Yubon.

in answer to your request Tor comments | would say
that It sppears thot the Indicated small 37.% oz, silver
zope s the only zone of any real Interest found to date.
The rest of the minerallzation found In the underground
workings le low grade for that part of the country. It
is worthy of note that the above zone ls contalned within
what Read has nopped ag an osldized veln zone,

We would appreciate youwr continulng to send us data
DR YOulr propetty,

Yours sincerely,

KERR-ADDISON GOLD MINES LIMITED

4

Paul W, Ravanagh
PRk ey : Ghief Geologlist » Exploration

ccMi.M.Sirola

S
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KERR ADDISON GoLD MINES LIMITED

o

44 KING STREET. ‘WEST
TORONTO 1 QNTARIO

P. Mo KAVANAGH ..

PESD SILVER MINES, MAYO DISTRICT, YUKON TERRITORY . June 21st, 1962.

1 talked at some length with Aaro Aho this
morning regarding the intersection of No. 1 vein in the
cross-cut. He was not quoting any assays at this time,
but said that he would tell me in confidence that a 2! to

3! width on one side of the vein had economic values in
silver. This particular section of the vein was essentlalJy
devoid of arseno pyrite and he felt that it would not be too
difficult o cencentrate. The remaining 16' to 17' of width
~in the vein presumably has low silver values and minor values
in copper and lead. The situastion is still quite intriguing
as far as 1 am concerned, particularly because the presence
of a heavy volume of sulphides at cross-cut depth would
proeasly make it mossille to delineate similar veins in this
area geophysically. On the other side of the ledger, I
“suppose we could argue that there-are no known silver deposits
associated with jamesonite in any quantity in this country.
As a matter of fact, I do not even know whether such silver
as way be contained in the jamesonite is extractable therefrom.

As soon as 1 héva further data, T will send iﬁ‘
to you. :

William M. Sirola.

WS szl




