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4219 -LIONS AVENUE -
NORTH VANCOUVER," B.C.

Mayo, Y. T.
October 1, 1961.

Peso Silver Mines Limited
202-63% Hornby Street,
Vancouver 1, B. C.

Progress Report on Peso Property

Dear Sirs:

Covering the perlod since my last report of September
2, this report will include work reported to you in person on
September 18 and work done to date.

No. 1 shaft had reached the depth originally planned,
at which hand work was becoming inecreasing difficult and poss-.
1bly hazardous, so this work was discontinued. The large new St
No. 3 vein, a mlle to the east, was stripped, mapped, and sampl= ‘
ed, and a small prospect shaft was started on it. Further strlipp--
.ing was' done on No. 1 veiln and elsewhere, but most of the work

has been concentrated on road improvement and moving bulldings
in. :

Hos 1 Vein
- ' From No. 1 shaft aqsays showed some decrease in silver
in the last 10 feet to an average of about 35 ounces per ton,
~as shown in the enclosed assay sectlon, but one independent o
assay at the bottom of the shaft:stlll showed 75.3% oz./ton across.
3.8 feet. The decrease appears to be a local varlation of the
veln materlal caused by presence of grey oxides which in surface
cuts also carry low sllver values. There 1ls no visible suggestion
‘that the section of higher values 1s caused by secondary enrilch-
ment near the surface since the veiln is still as oxidized and
dry at the bottom of the shaft as it is at the surface, and the
water table may be hundreds of feet deeper down. While silver
values may be expected to hang up anywhere in the zone of oxid-
ation above the water table, he variations in values ecannot be
predicted without deeper gxploration, nor can depth of oxidation.
be estimated at present. Sections of similar or greater richness
may therefore be encountered before prlmary veln materlal ise
reached.

Recent etrlpping on the southwest extension of No. 1
veln has extended the proven veln an additlonal 90 feet beyond
cut #22, at which point 1t has widened to a true width of 15
- feet or so. Assays of this width by Angus MacDonald gave the
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4219 LIONS AVENUE
NORTH VANCOUVER, B.C.

following results:

Width , Description Gold 3ilver Lead
, ‘ . : : oz/ton oz/ton 4
- True 6'9"  Hanglng wall vein .01 6.0 3.5
; : : and gouge ‘ L
True 4'8"  Yellow & brown 01 T3 4,0
i oxldes . '
‘Horiz. 11'6"  Footwall W01 12.4 4,2

The extremely porous nature and lead content of thls
wlde section suggests that 1t 1s more leached than other parts.
of No. 1 veln and thus might be expected to show much better
values at depth. Beyond this exposure gsome indicationg of
continuity have been found in the deeper overburden to the
gsouthwest, expressed ag rusty streaks in the overburden. Further
stripping and mapping will be done hefe to determine continuity
and gtructure.

Similarly, further deeper stripping and mapping will.
be done on the northeast sxtenslon of No. 1l veiln, and on other
incompletely exposed sections to give maximum data for project—
lon down to underground WOPLLnbE.K

No. 3 Vein (see plan)

‘No. 3 veln was strlpped completely for a length of 120~'*'

feet, and additional bulldozer cuts traced the vein for a total
length of 500 feet with additlonal possibilities of narrower
extensions beyond thils, as indlcated by sparser float of veln
material.

The widest section occurs where three smaller north-
east-gtriking, northwest-dipping velns a few feet wlde Jjoln-a
stronger northwest-striking vein which appears to dip about
38" NE. The widest gectlion, striking E-W and dlpping about 38 N,
1s about 300 feet 1in length and 15 to 20 feet 1n true widkh, :
wlth mineralization or alteration lmpregnated for an additional

20 feet or gso into the footwall, giving an apparent wildth of
~about 50 feet of mineralization as origlnally jJudged from float.

- The velin material appears to be more siliceous and

friable, with more dark grey oxldeg than in No. 1 veln, and
complete sampling showed only traces of gold and silver values
averaglng only 0.4 ounces per ton with a high of 4.6 ounces rer.
ton. Selected jamesonlte from one of the northeast-striking
veina contained only 1l.74 oz. /ton silver. Jamesonite from No.

2 veln is reported to carry 12 oz./ton gsllver and speclmens
from placer in Dublin Gulch carry 7 oz./ton, so the maln silver
values in the dlstrist are not carried in Jamesonite. -

Due to the low sllver values in the explored sectlons
of No. 3 veln , work on the prospect shaft and the stripping in
thls locallty has been dlscontlinued. However, extensions ‘may.
warrant future stripping for possible higher silver values.
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No. 4 Vein
' ‘ No. 4 veln , previously described as & quartz- .
arsenopyrite veln 2500 feet northeast of No. 1 veln, gave 0.8
0z./ton silver from the arsenopyrite. Thig vein, about 10 to
15 feet wlde, apparently striking east-west and dippling north,
also contalns grey oxldes and minor yellow staln and thus mgy -
prove to have better values somewhere along strike. Both extsen-

e sions, however, are masked by deeper overburden within a few

~hundred feet. A 1400-foot sidshill trench, recently stripped
to test for possible extensions of No. 1 veln, showed only two .
faulted zones. No. 1 vein may extend lnto these faults or, more
prebably, it may cofinect with No. 4 vein. o AT

Rex and Other Localltlies i co

~Limlted stripping on the Rex veln has shown narrower
extensionsg locally, and some galena and sphalerite . was encount-
ered. More work wlll be done in this area. e S

~ Some wlldcat stripplng down the slope about 3000 feet
west of the Rex but not on strike, has exposed & northwegt-
gtriking alteratlon or veln zone adjacent to a basaltic dike .
It is not known if this zone carries any values. :

A northwest-striking fault zone with some vein material

was intersected at the two lower swltchbacks on the road, but

does not appear to warrant much further work.

Road, Camp, etc,

~_deather to date has been mild with intermittent frost,
rain, and snow, and the road has become wet and muddy, passable
only for a 4-wheel drive. Most of the iuprovement work on the
road has besn completed with the exception of four small log
bridges and several culverts for which hydraulic pipe wilill be
uged.

, A cookhouse-storage building and a small office have:
been moved 1n and will serve for guarters until the rest of the
canp 1s completed. The compressor house will be moved in as soon
as possible to serve as a cat garage. - e
o Stripplng of the campsite, road to the portal, compressor
houge site, timber yard, and adit portal is largely completed V
and should be finished in the next day or two. It will be advlis-
able to walt until the road freezes before equipment is hauled
in. : : : ,
Locatlion of clalm posts and line cutting has been slow
and difficult due to snow and brush, but will be finished by
Dave Ross In the next few days. , o
; A placer discovery claim has been staked to protect

water rights at a proposed millsite on Secret Creck. ‘



i, P

CONSULTING GEOLOGICAL ENGINEER
YUKON 7:2962

4219 L.1ONS AVENUE
NORTH VANCOUVER, B.C:

The next three weeks will be devoted largely to stripp-
Ing and additional mapping of other areas of float and possible
interesting localities, in preparing the road and canp, and in
getting set up to start the crosscut into the veln. A crogscut
slightly over 200 feet should intersect the wide new section
of No. 1 veln at a depth of about 100 feet; about 300 feet of
drifting would test this section of No. 1 veln; 150 feet more
~would be required to extend to a polnt 200 feet below No. 1
shaft; and 150 feet more would test the northeast gection, if
required.. , - ‘ ‘

Respedtfully submitted,
Yours very truly,
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Peso Silver Mines Limited, e
202-633 Hornby Street,
Vancouve?p 1, B. C.

k;Dear Sira:

Supplementary Report on Rex Veln
Stripping in the last two days has succeeded in tracing

- well mineralized extemslons of the Rex veln. .

T . The velin strikes N75 E, dips 50 to 60 nottherly, and -
appears to be well mlneralized for a length of at least 850 feet,

- possibly 1000 feet, with strong but barren shear zones traced for
a length of 1500 feet. Widths vary from narrow seams to géveral

feet, with an average of the ordsr of berhaps 3 feet. B

i Minerallzation consists of siderite with abundant jameg-~ .
onite in places (up to 2 feet massive), and small lenses of fresh
masslve galena up to 2 inches in wildth. This is the first occurr-
~ence of massive galena that hag been found in the area. S ‘

, This promising Rex vein is different from the other known
veins on the Peso property and its possibllitles must therefopre
be Judged separately. No assays are yet avallable so it is too.
early to judge how much further work may be justified on the basis
of sllver values present. ’ B :

Some further strilpping will be done, and all rqults
. will be compiled when assay returnS'areﬁavailable.

Respectfully submitted,
Yburs very truly,

' Dr.°A. E. Aho.
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- Dear Pauu'“ e : Sl ‘ . L !
: i ATTOW‘AhO came through town yesturday and he gave me. addit&g@e;?
1nformatlon on the Peso and The Rex mineral show1ngs. ‘Here- are thégy;fﬁ;
results of. the last samples ArrOW'has assayed in Whltehorse. ",]?4;q?f€

e'REK MLNFRAL CLAIMS - ma831ve galena, siderite and Jamesonlte,‘evef§§e4¥%&
, - width three £t over aprox. 900 ft. Total 1aek of arsenopyrlte in o
';,'thS mlnerallzatlon ; s o o

S | REX crROUP - |
ekSample No. : au Pb ~au N'[ e i .
1,10756 e e ,'. - 2188 'ox1dlzéd vien matter over 2 5 ft

57 k02 1713.4 2 £t rusty materlal ‘ el
';58 S ok Geoes s 820 s
= e Vtr';j;*52.93‘~184.2>f ma851ve galena‘gffwﬁf
«005 40 , i e
©#005 . 1.66
tr 244 5,52
tr 1.5 7.1 |
.005 - 1701
w0 J9 o 050
S RdE e e 10.4
i1 e el
br e ””2‘66'*“'

PVSO SILVER No. 2 Fast

o No numbers S
éfzi;avallable o . .04
Lo o - br .. nilt
W02 S 1.66
02 e 18.1‘
";'..OO5Q> S 1‘ ”018
.02 "'”L' 8 74

e e a e REX Group

";o[NOgnumbers,i*kr;" S e e L o

. available tr ,'«l 06;7 S e S F

2  ,103_ ' T,,;”‘9 74 e
.02 y'ur,7136"‘

. L.005 . el

.02 1 64

. '~.02 int ‘{f 1.74

e : ichl B «10 ' ‘ S

Acc kdlng to ATTOW'the mlnerallzatlon on- uhe rex 1s not as heav1ly'

'OXl,lZed as. the Peso.;_ S Pl L .
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f»the Peso some. tlme thls W1nter to check bulk results agalnst the “:fia
;11nd1v1dual acsay. ‘ . : T ; e ‘ , e

k*  w1th CM&S. on the ‘Hanna Gold property.~ Tlm.told me that the GM&S

with the stock dlstrlbutlonv e
- for the work the Hanna Gold have done to= ~date. This MOoney - would ‘be
~ for further work on the property. Peter Sevensma came - back" from o
'LTrall B C to try and flnallze the deal accordlng t@ Jlm. !

; The Canex people have su gested thev do a bulk sample of

I Just left Jlm.Hanna and he bold me that they are deallng
have definetly offered a deal, but: Hanna Geld are not to happy
. The CM&S have offered to put $ for %

: ‘Re. the Peso Sllver ArrOW'w1ll keep Kerr-Addlson in +he <¥~”“”"
,‘plctuve on:any neW'developments., Glen Campbell has- cont"acted to
- putin the adit and 1t 1s exnpcted to be comnleted 1n about SlX

,ngweeks lpom,now., Soodmedeel e l S e

Enclosed is a. clalm.mao of thé;Re°génﬁfPéSo*$takings.“

e

 Resards
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October 20, 1961,

Mr. C. .S Waik@rg V?&@m??&gédent

202 - 633 H@rnby 3%faﬁﬁg
Wam&auva?@ B. C.

Bedsr Me. Walker:

| was s0rFY not to have been able to reach you over
the phone on September 19th before returning to Toronto, but
I trust that your wife gave you my message.

While continulng our study @f twa Peso data during
the afternocon of Septmmber 18th at which time we had our assay
results at hand we becams somewhat concerned shout the Indlicated
decrease of silver values in the lowest section of the shaft on
Vein No. 1, and about the Indicated rather limited extent of
intriguing silver values In the surface exposuras of the three

 principal veins. Influenced by these Impressions | would have

been inclined to deepen tha shaft on Veln No. 1 as a relatively
inexpensive immediate next step, and would have readlily recomended
that Kerr participate In the property with that work being the

next stage iﬂ the property's ﬁ&v&lnpm&nt.

However, as | nﬁdscatad to your wi?@, knowing that vou

and your assoclates had just made available another $50,000 for

further work, | felt sure that If you were to declde on the shaft

deepening as the next stage, you would be quite capable and would

unﬁaubtmély prefer to do It without outside p@rtacip&tﬁmm.

We have recently ﬁ@&fé that you have given an adit-
driving contact and that the adlt is espected to be completed
by the end of November. Ve would appreciate it very much if you
would keep us Informed of any new developments arising from the
adit work or other development work on the property by elther
contacting me here or Bill Sirola in our Vancouver office in the
United Ringdom Bullding.
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KERR-ADDISON GOLD MINES LIMITED

. . (ct/p
44’ KING STREET WEST : — : . » o o

TORONTO 1;;ONTARIO

It was a pleasure to meet you and tm enjoy your
company at lunch In Vancouver. We also appreciate very
much the hospitality which was afforded us by Aarc Aho

~and by your crew at the property during our examination.

yﬁinﬁest regards,

Yaurs Sinaarmﬁy,

K“RRMABQ!&QM GOLD MINES LEMETES

o , Paul M. Kavanagh U
PMK:ry ~ Chief Geologist - Exploration
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KERR- ADDISON GOLD MINES LIMITED :
44 KING STREET WEST
TORONTO 1, ONTARIO

,Mr. ﬁ S. Walker, Vice-President,
- Pezs Sslver Minés Limited,

'Vancauver, B, C.

,near ﬁr. Walkar' L

‘In Toronto, and reviewed the Peso property for him. Since returning.
 to Toronto | have passed on to Mr. Row the substance of our conver-

. myself.,

»dﬂes not Justify our entering into the arrangement suggested by you,
which | remember to be as follows: Kerr-Addison to make a firm commite

'ilﬁﬂ% af'its earnings available for these purposes. It would need

Decenber 14, 1961
202 - 633 Harnhy street, .

Last waek Aara Aha vis%ted @ur pres%dent Mr. w 5 Raw,

sation during the vary pleasant lunch which y@u gava Bill Sirola and '

we canssder that the presently andicated salver mineralizatiaa

ment to spend an amount equal to that expended to date by Peio; then
Kerr-Addison on an aytion basis to provide all further explaratien and

_development expenditures in return for a 60-65% equity in the proparty;
 Kerr-Addison's expenditures after the initial firm commitment to be
/raturned out of 9@% af earnings, the other 10% to gm to Peso,

One point we quastt@n ia ﬁhe naw cmmpany 5 ability o ma!

warking capital. What you undoubtedly meant was that of whatever
percentage of earnings it was decided that the new company could release,

 90% would go to Kerr until its expenditures plus interest on the develop~
'merﬁ advances portimn of the expenseﬁ‘were repaid.

Censider4ﬂg the property's presently 3ndtcatad character, we

’wauld be more inclined to take a definite interest In It if, in want ing
_ to retain a 35 to 45% total equity in It, Peso would be willing to

contribute some portion of the continuing expenditures after Kerr-Addison

~ would have Fulfilled an initial commitment to expend an amount equal to
~ Peso's expenses to date, which | remember you said were in the order of

$40,000 to $50,000. This is a thought which | expressed du?ing our lunch,

~ and in whieh Mr. Row has cencurred
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| would appreciate lt very much if you wnuld let me knaw
what your reaction is to our: prcp@seé baais far a deal. '

| Ver much enjoyed seeang yau again in Vancouver,

Yaurs sincerely,

- kaa&a»mmsam ssw Mmﬁs LIMITED

CC WHswoh /%M//
- . : o ~ Paul M. Kavanagh .
PMR:ry . : Chief Gemlmgist - Explaratgem
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March 23, 1962

'Mf.,& E. ﬂrapper,
Managing E!:actﬁr,

Peso Silver Mines Ltd.
202 = 633 Hornby Stre&t,
Vancouver 1. ﬁ ﬁi

Dear Mr. Qrupper

Thank vou very much for your letter of March 19th
to which was attached a February 28th report on the Peso
Silver crosscut. Although your letter stated that a
metallurgical report of the surface oxide vein material
was also attached, | do not think it was and | would

‘appreciat& raaeiv&ng a copy of the report fram you,

Yours sincerely,
KERR-ADDISON GOLD MINES LIMITED

St

: ; Paul M. Kavanagh
PMEiry Chief Geologist - Exploration
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- KERR-ADDISON GOLD MINES LIMITED—
(FQR INTER-OFFICE USE ONLY) :
To...... W M SEE0La. From............ B Ml Kaanag e s eeeseesesessssessssssssosiiosbinns
Subject. Forty. Claim Located. on. Three. Sides.of............ i Date...... Moy 221962 oo

Peso Silver Property, Yukon

With reference to your May Lth memorandum on these claims,
and in line with my comment on your Buttle Lake and Eagle
Asbestos submissions, what do you recommand concerning this

Lo claim group ﬁrépéfty? :

A S Paul‘M.~Kavanagh : : =
PMR: ry S - Chief Geologist = Exploration



b |V
KERR-ADDISON GOLD MINES LlMlTED
1962 (FOR'INTER-OFFICE USE ONLY)
To..oiiivianiinn, B M KAVANAGH. i, From....ccoooovlWa Me SIROLA
Subject............Q.Q..QI:A.I.M.S'..3.—.‘.3.‘.3.&15.?..QN..@...@I.DE@..QE..EE?Q..?E!—..\./.“.:ﬁ ................... Date..........] May_ 4th, 1962,

These claims belong to Messrs. Strebchuck, Smith
and Mukans, who are seeking $10,000.00 in the first six
months following a free examination. They are also seeking
300,000 of the:vendor's sharses ink a new company. . They would
like to have a work commitment of $4,000,00 under this

Agreement.

There is a rusty duterop on one of the claims
which is said to assay 6.2 ozs. of silver to the ton. In
other words, the values are about the same as those

(B .
encountered over pDA’tanS of the Peso veins on surface.

William M, Sirola,

WMS:xl

..............




KERR-ADDISON GOLD MINES LIMITED
’ 44 KING STREET WEST
 TORONTO 1, ONTARIO

May §5; 1962

Mr. S. E. Cropper,
- ﬁ&ﬁaguﬁa Blirector,
 Peso Bilver Hine Led.
. 202-633 Hornby Street,
rk:VﬁﬂﬁﬁuV@? iﬁ B. .

‘;,ﬁﬁd? %f. @r@@p@fa

‘ Thﬁﬁh you &ﬁ? your i@ﬁtar ai %ay Egﬁh w%ﬁ% a&ta&n@ﬁ
éat& fe y@a? mr&w@rﬁy %ﬁ'ﬁh, ?uﬁan. ,

we ~tm ywu? raqaagt zﬁ? ﬁﬁmm@ﬁ&ﬁ i jould say

1%@% the indicated small 37.% o, silver

he of any real interest found teo date.
, sralization found in the underground
x;iw@rkﬁngﬁ is low grade for that part of the country. It

. is worthy of note that the above zone Is contained within
K‘T«Mhat %&aﬁ has mapped &5 an @ﬂ%ﬁﬁ&@ﬁ vein ﬂ@ﬁ&.

aaﬁ i,; ;
zone Is ah@ only
 The rest of the min

‘ We would &ﬁ%?%%%&%@ y&ﬂr ca@aaﬂuiwg a@ 3&&% us ﬁata
,Gﬂ ymur z?ww@?&y ; , ‘ :

?wﬁfs wzﬁmgrmiyﬁ ‘

KERR- A@@i%@ﬁ &@L@ MQ%ﬂE L@ﬁ%?ﬁﬁ

/%/(

o ~ ~ Paul M. Kavanagh
. Pliltiey - ; @hxsf Q&Qiﬁﬂi”@ = Em@i@r@t;eﬁ

~.f}cc/w.M.Siroia
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MACDONALD HAS CARTE BLANC HE FOR PESO VlSIT STOP VERITY.
WIRING READ TO THAT EFFECijf
WILLIAM SIROLA=:

Y& 7
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-CARTE BLANCHE PESO VERITYe};

J. R. White, general manager, Toronto - 6122




KERR-ADDISON GoLD MINES LIMITYED
44 KING STREET WESY.
TORONTO 1, ONTARIO

November 19, 1962

Wr. €. 8. Malker,
5684 Beresford Strest,
Burnaby 1, British Columbla.

-

1 want to thank you very much for The quart of
Strypesese varnish remover which you sent me recently, |t really
works. Shortly before it arrived | had bought soms BMC remover
from Simpsons Ltd., and had found that although it didn't work too
badly on poorly varnished wood, it had no effect whatsoever on well
varnished wood, | was very happy to discover that the Strypeese
handled well varnished surfaces easily '

Dear Cecll:

. Although | don't contemplate needing any more {n the very
near future, we do have a lot more varnish in our home which we do
want to remove and | would appreciate it if you would let me know
where | can purchase mﬂf@,gt?ypéﬁﬁﬁg:Wﬁ@i@ﬁ&l&fif:QQSSiEI¢@’ ‘

, As yet our Toronto office = and, | think, our Vancouver
office, has not received any results of any of Peso's Rex vein
drilling, which we advised in September that we would appreciate
receiving. ' - :

Kindest regards,

Yours sincerely,

oK

Paul M, Kevanagh .
PMK:ry Chief Geologist = Exploration



KERR'AIDISON GOLD MINES LlMlTED

(FOR lNTER OFFICE USE ONLY) .

In reply to your queetlon about the current :l.ncrease ‘

o in pr:.ce o;f.’ Peso sheres, the only thlng I have been able to

| if"‘flearn,is that, an attempt is beingmade to work out flnanomg

' fthrough Forget et Freres 1n Montreal. I do not know how. th:Ls
ﬂalleged fina.no:.ng 1s progressmg. In add_ttion, there :.s,

'apparently, a i‘e.voure.ble report on Brown—Mo’.Dade by Bill Ma.rtln. ,

I am tmng to get the content of this report through George

‘Cross, JTs |

' On the Shangha1 Group, they will, apparently,

| , ;dr:.ft toward a three fcet 1ntersection of galena, eneountered

' in‘ one of their surface dlamond dr111 holes. ,

The extent of the contribut:.on of a.ny or all o:t‘
this information on the stock price is anyone's guess.

. William M, 'Si”rela-wﬂ.'« .
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