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’ Suubject '?9& Pmﬂt Plan and Five 'lea.r Plan

As dwscussed with you in our te!ephnne mnversation of today., the date

for completion of the subject Profit Plans has been advanced. Consequently,
the Faro review of production, operating costs, and capital costs will be
held during the period August 13 - 5. _ :

For the punmes of this plan, the resmining five moaths of 1579 and the
first six months of 1960 will be the same as that projected in the second
quarter review, unless some reason has developed since the second gquarter
review for a substantive change in any of these figures. For the last six
months of wao the information at hand will have to be used.

In the fwe year plan, 1980 {s year one, and is detailed month by mnth
“The remaining years, 1987 through 1988, are showm on an annual basis.

The five year plan is to incorporate the production and capital parameters
used in Case 22 in the Anvil District Acquisition feasibility, where Grum
ore 1s scheduled to be milled starting in 1982. Although in the final
analysis this may or may not be the ul timate development schedule, the

. purpase of including it in this plan is to ’im:‘iude the maxisam capital
expmditxme mpasure. _

Attadred 1@ a table of pammters used in Case 22 far guidance in pnaparing
~ the production plan. Although bulk concentrate production was assumed

in Case 22, for the purpose of this plan we should eliminate bulk production
after the fine grinding capability 1s instaned in the ®i11, In this case
it would be from 1981 omrd :

" With regard to capital costs for Case 22 these are in the acquisition
feasibility study, amd are subject to a critical review for the five yaar
p}an‘ - )
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;.‘ FARD ARD GRUM COMINED OREBODIES

: GASE 22 | . :
! ' _Waste Cu. ¥d, {000°s} | Ore - Short Tons [090°s) Recoveries
Year © Fare Grrum Total Source  lfong fb n Source  Pb Zn
1?30 © N.413 5,95 1) 17,428  faro ‘3,752 3.0 5.2 Fara .~ B1.09  79.08
1981 11,208 3,141 (1) 14,439 Fero 3,741 2.8 49 Faro 87,5  85.0 (2)
1 | | | | |
1982 11,298 7,500 16,798 faro 1,81 2.7 4.5 Faro  87.5  85.0
f . | Grum 1,030 3.8 5.2 Grun  80.0  80.0
! - . nM .27 5.3 ‘ |
1%83 8,041 7,500 15,541 Faro 1,811 3.3 4.8 Faro  B87.5  85.0
| : | Grun 1,930 2.4 5.5 gum:  B80.0 8.0
| | o 31 35 5.16 |
1984 4,205 65,992 . 11,197 Faro 1,811 3.3 4.65 Faro  B87.5  65.0
. Srun : 1,930 3.3 5.30 : Grum 80.0 - 84.0

3,741 3.3 4,99

Notes (1) Prepreduction Strippirg - Assumad contracted @ $1.60/cu. yd.
(2] Assuwed Fine Srinding installed.




