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July 89, 1887

Dave Lowrie

Vice President Exploration

Kerr Addison Mines Ltd.

39th Floor, Commerce Court West

Toronto, Ontario
M5L 1C7

Dear Mr. Lowrie:

Please find enclosed the Exploration Proposal for the VIC and VG
claim group in the Whitehorse Mining Division. The thrust of
this ssazons work will concentrate on testing known sones for
continuity plus, possible identification of the high-grade float

source to the north.

I hopa all i3 =atisfactory and if you have any questions, please
do not hesitate to call.

Yours truly,

CHESBAR RESOURCES INC.

Peter Mordaunt
Project Geologist

Enclosures

PM/get
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YIC AND VG CLAIMS

JULY, 1887 , PETER MORDAUNT
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ZNTRODUCTION

Thir proposal I8 concernad with a property near Carmacks, Yukon
under option by Chesbar Resources Inc. from Kerr-Addison Mines
Ltd. Chesbar Reszources Inc. must spend 3200,000 by December 81,
1887 to honour the option agreement. Furthermore, States
Exploration Ltd. has an option to earn 50% of Chasbars interest.

To accomplish thiz a combination of stripping (trenching) and
diamond drill programs are proposed. The stripping program will
try to locate the source of high-grade float identified on the
proparty during the 1985 and 1586 surface exploration programs,
Although a good deal of stripping has already been completed
this will concentrate on the North Zonse.

This program will require roughly two weeks work with a combined
dozer, and excavator which are presently on the property.

The diamond drill program will focus on two main target areas.
Firat, +the Main Zona/War Zone area on the VIC claims where
Kerr-Addizon Mines Ltd. drilled in 19868. This 19 hole program
resultsed in several significant assays over a narrow width,

(i.«. 86-1 - 0.3565/3.7', 88-17 - 0.87/1.8', 86-18 - 0.38/2.3',
B6-6 - 1.04/1.3', 88-9 - 0,52/1.8’,868-16 - 0.37/8.5', 86-16 -
0.31/3.6"). Initially drilling in the Main Zone will

concentrate ¢n detarmining continuity along strike and down-dip
of significant zones.

The second target area ls the North Zone. It is within this
zone where stripping and <trenching will be done while
gsimultanecusly drilling on the Main Zone. Once target areas are
defined then testing of these targets will be done by drilling.

Total drilling at this stage is estimated at roughly 3,500 -
4,000 feet for completion of this phaze. This may be increased
if results are encouraging.
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FPROPOSED COST

Diamond Drilling
(3,500 =~ 4,000 ft. at $30/foot)

Dozer and Excavation for
Stripping and Trenching

Transportation
Assaying
Communications
Camp Supplies, ect.
Personnel

10% Contingencies

Total

$120,000.00
$ 12,000.00

3 Q.OOQ.OD
$ 15,000.00
$ 3,000.00
8 10,000,00
$ 8,000.00

$ 17,700.00
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$194,700,00

F. 4



&7 B8:56 KERR ADDISON/MINNOVA-TORONTO

(1)

(2)

(3)

(4)

(6)
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Under 686-19

East of 66-17, B0 metres

110 metres, ~50 degreea
50° =077

Between 66-19 and 66-17
96 metres, - 50 degrees
80°

Under 66-18 50°
1056 metres, - 50 degrees

25 metres to wesat 686-13
96 metres, - B0 degrees

5

26 metres to East of 66-10

25 metres to West of 86-12

70 metres, -~ 50 degrees.
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