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The Company with its headquarters in Vancouver, is one of the most actxve 1umor mining
corporatlons in Canada'and U.S.A : '

, . Durmg the last year because of the difficulty in ralslng risk capital for ventures in Bntlsh
L Columbla ‘the Company d1rect"d 1ts efforts towards the Western U SA. mcludmg Alaska and the
s Yukon Terrltory ; : : : . i e

To flnance the heavv expendltures requrred to carry out thelr major exploratlon programs ‘
't has' entered mto ]omt venture agreements with several ma_]or mmmg eorporatlons whlch

H:of" 1973 Sllver Standard announced the dlscovery of a h1gh grade copper orebody
r property located 1n the Yukon Terrltory Thxs new. fmd has attracted w1despread ‘

‘ It 1s antlclpated that thlS de 111.“ be brought mto productlon as soon as possﬂ)]e
: 'Prelxmmary economlc studres and metallurglcal tests are now bemg carrred out ‘

A‘mg Amerlcan Smeltmg and Refmmg Company asa
a proven ‘mine operator and has all the expertlse to raise
ful operatlon at Mmto : :

e lver Standard is fortunate in
' ;v,,:,partner in thisjoint venture The lat
S major flnancmg and to develop a suc‘

ctlve as besxdes the above area several mmeral zones
to-be explored

. : Thls property is partlcularly
-dlscovered in‘previous years still rem
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LIARD COPPER MINES LTD.

_ Silver Standard,,. o CATT Llard Copper Mines
is another 1mportant asset. ‘To date Hecla Operating Company establlshed reserves at ?OO million tons
‘sufflclent to support a 40.000 tons per day operatlon for over 20 years. ‘

Access to this deposit is no longer a.problem as the Stewart- Cassmr Highway is now
completed and the extension of the B.C. Railway to Dease Lake should reach completlon n l974
Furthermore hydro electrlc power sites have already been selected.

The gra‘de and tonnage compares favourably with other major deposits in B.C. ‘_

; : Combined
Copper % Moly % Grade %

Lornex 7303 T 043 0014 046
Gibraltar 358 " 7 037 0016 0.41

Exploration of he Schaft Creek dtpnsﬂ now s been Ad\dnLLtl () Ilu puml At w hich unly
a relatively small amount of fill-in drilling and a program of bulk sampling must be completed prior to
carrying out-d full: engineering feasrblllty study. However because of the uncertainties in the political ;
- climate in British Columbia, Hecla has chosen to delay any further expenditures until these are resolved.
But, in view of the recent decision taken by Hudson Bay Mmmg and Smelting Co. to carry out a.
feasibility study on the nelghbourmg Stikine copper deposrt Hecla may also advance Schaft CI‘CL'\ to the

' ‘ 'feaslhlhty stage this year

ROTHER PROPERTIES .~ S

In addition to the above propertles Sllver Standard holds several interesting gold properties -
which are bemg re-evaluated as a result of the substantial rise in the gold price. Asamera Oil is presently
financing an underground test of one of the oreshoots at Table Mountam Mines in Northern B. C.

Silver Standard holds a 52% mterest in thls property. In addition the Company holds numerous
R prospects scattered across Western Canada and the U. S A. :

' CONCLUSION

-

At the present time the price of the shares appear to be heavily mfluenced by speculatlon on: . .
the potentlal of the Minto Copper property, located in the Yukon Terntorles : '

i ~ The presence of the flrst orebody has been establlshed “The prohablllty of f‘mdmg additional
ore (lssocnated wrth known mmerahnd areas is hrgh

L Durmg thls summer a major exploration and development program will be carried out on the.
Mmto Property under the dlrectron of Asarco. ' .

. ; vln view of the asxets m the ground the shares of Sllver Standard are grossly undervalued at
current market -prices. .

MINTO PROPERTY — PotentlalAsset Value per share S $2.10

X SCHAFT CREEK" PROPERTY Potential Asset Value per share 9.37
lndlcated present value per share . . : - $11.47
: .RECOMMENDATIONS

The shares currently trading at $1. 80 per share represent excellent value. It is anticipated
" that the shares will be very active this summer and will almost certainly trade between the $3.00 -
~-$5,00 level. Any favourable comment on royalties'and taxes by the Brltlsh Columbla Government

'wrll also boost the prlce




'plus factor as the Minto property is developed and placed in production.

: Indlcated Operatmg Proﬁt ' $20.00 per ton

In the Yukon, an enllghtened Government attltude towards the. mmmg mdustry will be a

Appr_oxnmato Calculatlons (Mlnto Orebody)

Ore Reserves - c ~ 3.5 million tons @ 2. 12% copper .
Mill Capacrty T -~ 2500 tons per day . :
* Annual Production. =~ - -~ 2500 x 350 = 875,000 tons
. Capital Costs = - R "~ $25,000,000 - v ,
" Annual Operating Proflt » 875,000 x $20 = '$l7,500.00}0
Less lncome Tax, Royaltres etc. _ 'v ‘ 7,000,000
B Net after tax cash flow o . $10,500,000
 * Silver Standard’s net after tax cash flow (40% 1nterest)‘ S 4,2;0.0,000-
Indicated Mine Life -~ . - . 4years »
S Present Value (34, 200 000 @ 4 years @ 10% dlscount) _ - 13,314,000
’Less exploranon/developmem wsts on Mmto pmperty U TL000,0000
) B | o o . $12,314,000
-Presen’t;'value per share  $12,314,000 = $2.10 -
: S 5,844,580

- * Silver Standard and Asarco must each prov1de 50% of the funds to be spent on the Mlnto project ’

up to a total of $3,000,000. Thereafter Asarco is obhged to provide all further monies to place the

O property into productlon For each $2,000 ,000 ‘advanced, Asarco acquires an additional 1% interest
~~in the venture up to a total addltlonal 1nterest of 10%. Under no. circumstances can Sllver Standard’s
‘equity be dlluted below 40%

Approxlmate Calculatlons (Schaft Creek Deposu)

' Indicated operatmg proflt o 8300 per ton

Ore Reserves ' B o ' 300 million tons grading O. 51%
: N ‘ -Copper Equivalent :
Mlll Capacity =~ g : 40,000 tons/day i
- Annual Production .- 40,000 x 350 = 14,000,000 tons
" Capital Costs i o $200,000,000- ‘
, Annual Operating Proflts , 14,000,000 x $3.00 = 42,000,000
Le‘n income-taxes.-royalties,- T e T e 209.800.000Q
‘ » \et alu,r tax cash f]ow _ ‘ S e . $32,200,000
Silver Standard’s net. after tax cash ﬂow o o - 6,440,000
"~ (20% carried. interest) S :
- Indicated mine life _  e , : 20 years
‘Present value per share  $54.804,400 = $9.37 B R

- 5.844.580

I(ifonnation presented-in this report was obtained from reliable sources, but is not guaranteed.
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