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The Company with its. headquarters in Vancouver, is one of the most active junior mining: 

corporations in Canada and U.S�A . 

. During the �a.�t year because of the difficulty in raising risk capital for ventures in British 
Columbia; the Comp�hy directed its efforts towards the Western U.S,A. includingAlaska and the 
Yukon Territory. · · · 

· 

J'o finance the heavy expenditures required to carry out their major exploration programs, 
.. 

. . th� management has entered into joint venture agreements with several major mining corporations which - uiciudesTe'ck Corporation<'American Smelting and Refining, Hecla Operating Conipanyand Texas · Gulf Sulphur.· 

The Gompany has a very attractive portfolio of good base metal and gold properties . 

. . · . :; :. · ·· �
·
lp •!il,��F�U;:of I �73'Silver Standard announced the discovery ()fa high grad� copper ore body 

... ; ori;'i(�·Minto,.(±hpper property locatedintheYukon Territory. This new find has attnic.ted widespread 
i.nterest.in the 'shares. Information on the more important properties is. listed below, 

· 
, . ' . - ·. . .  . . . .· '· ·- ·' .. , , ·· . 

'MI�T(j' COPJ>p�� :J.>RpPER T''h- YUKON . .. . · : · ... -�:·.· _ ·' �;:):.-}li'f·<�·· . . r" .-. . :' .· . 
A'� a r�suit of a regional geochemical survey carried out by Silver Standard and Asarco in . l970,an area: pomprisil1g 93 G.!�ims Vt,a� located approximately 150miles northwest of Whitehorse with 

. anomalous copp�r v�l�es·,, 
'0:.�;:1. 

.. . ·  ·. · . . · bt:tt!hi�i97/l ·�n!:l·:f972 diamond 4fillingand trenching revealed the presence of good g;ade 

.. copper miri�taiiz'�ti:O.n �6:J�r a widespread area� .• • •• ' _ .::- 0 ·, ·;.. ",�:-,·.\;{:< .:·.\� ::.�� ·:: . ' · . 
; :::' ; ;!Fc::>JioW·uj{drilling in 1973 discovered a new ore body containing several million ton:; of 

'; . . ·.· : ' . .. ' � . : . - .; . . . . ' . . . ' . . . ..,.., Seraphir:ni Silver Standard's geological consultarithas reviewed the data obtained 
has C:�Ictilated that the Silver Standard �As�rco ground co�tairis reserves of�5· 

ore'grading 2.i 2%' copper, wifh recoverable precious metafvalu�s. . �::,;,- .· . 
time a road is bf!ihg �o�structed. to provide dir�ct .f,tccess to the property from 

at Carmacks. 
· · · . . · 

It is anticipated that this deposit will be brought into production as soon as possible. 
Prelimimiry j!cOnomic studies and fuetall�rgical tests are now being carried out. ' ' . ' ' 

;Silver Standardls .fortunate jnhaving'American Smelting and Refining Company as a 
J?ar.tnerinthi�·Joint venture, Thelattedl�'aprovenmine operator andhas all the expertise to raise 

: .. mijorfin�ncing arid to develdpa si.ICcKssful operation at Min.to. 
. 

· . . Thlsprqpertyi� partictiJarly �;tif�ctive as besides the above area several mineral zones. 
·discovet�d in pre:vious years still tema1h:to·l:ie explored. 

· 
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LJ ARD COPPER -MINES LTD. 

Silver Standard\�W20f&:.:.Sf.U:ried interest in th�;\�§q!:!'g"ff:;Gfe€'@'pot8p�':�i:y"()i Liard Copper Mines 
is another important asset. To da'fe Heda Operating Company established reserves at 300 million tons 
sufficient to support a 40,000 tons per day operation for over 20 years .. 

Access to this deposit is no longer a problem as the �tewart-Cassiar Highway is now 

completed and the extension of the B.C. Railway to Dease Lake should reach completion in 1974. 
Furthermore hydro-electric power sites have a:Jready been Selected. 

The grade and tonnage compares favourably with other major deposits in B.C. 
Combined 

Copper% Moly% Grader;; 

-�;Silver·:·s;t,:a1i$lW�i-i;?i�¥1'"Q�·;W;lilJ):Qif,tiJ.�'�t�,ti��:�;�.�t�.�ss,Q��.Q;:��:::.·.: <•·;��-�;QI�,�l��:.i<�,:s:c._-2ot-�2i:-· > 
Lornex - -- 293 " " 0.43 0.0 14 0.46 
Gibraltar 358 " 0.37 0.016 0.41 

ExpioratiOll o! d ••. Schaft Creek deposit nuw !c.t!i been J(.hiJnLL:'d (I) the Jhlillt J! whkh lllliy 
a relatively small amount of fill-in .drilling and a program of bulk sampling must be completed prior to 
carrying out a fullengineering feasibility st11dy. However because of the uncertainties in the political 
climate in British Columbia, Hecla has chosen to delay any further expenditures until these are resolved. 
But, in view of the recent decision taken by Hudson Bay Mining and Smelting Co. to carry out a 
feasibility study on the neighbouring Stikine copper deposit, Hecla may also advance Schaft Creek to the 
feasihility stage this year. 

· · 

OTHER PROPERTIES 

Iri addition to' the above properties Silver Standard holds several interesting gold properties 
which are being re-evaluated as a result of the substantial rise in the gold price. Asamera Oil is presently 
financing ari underground test of one of the oreshoots at Table Mountain Mines in Northern B.C. 
Silver Stand_ard holds a 52% interest in this property. In addition the Company holds numerous 

·prospects scattered across Western Canada and the U.S.A. 

CONCLUSION . -
At the present time the price of the shares appear to be heavily influenced by speculation on 

the potential ofthe Minto Copper property, located in the Yukon Territories. 

. Jhe_pres�nce pf the,first ore body has been established. The probability of finding additional 
«Jr-t ;tssoci�ted with known mineraUzed area;-. ts high. 

During this summer a major exploration and development program will be carried out on the 
Minto Property tinder the direction of Asarco. 

· 

.·In view of the assets in the grouml· the shares of Silver Standard are grossly undervalued at 
current market prices. 

MINTO PROPERTY - Potential Asset Value per share 
SCHAFT CREEK PROPERTY- Potential Asset Value per share 

Indicated present value per share. 

$2.10 
937 

$11.47 

�·· · · . ·  .RECOMME-NDATIONS 

The shares currently trading at $ 1.80 per share represent excellent value. It is anticipated 
that the shares :will be very active this summer and will almost certainly trade between the $3.00-
$5.00 level.. Any favourable comment on royalties and taxes by the British ColumbiaGovernment 

· will also boost the price� 

. -" 
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In the Yukon, an erilightened Government attitude towards the m'ining industry will be a 
· plus factor as the Minto property is developed and placed in production. 

Approximate Calculationi (Minto Orebody) 

. Indicated Op�rating Profit 
Ore Reserves . 
Mill Capacity 
Annual Production 
Capital Costs 
Animal Operating Profit 

· Less Income Tax� Royalties, etc. 
Net after tax cash flpw 

$20.00 per ton 
· 3.5 million tons@ 2.12% copper 

2500 tons per day 
2500 x 350 = 875,000 tons · 
$25 ,000,000 
875,000 X $20 = $17,500,000 

7,000,000 
$10,500,000 

· "' Silver Standard's net after tax cash flow ( 40% interest) 4,200,000 
4 years 

13,314,000 
1,000,000 

Indicated Mine Life . . 
Pre�nt Value ($4,200�000@ 4 years@ 10% discount) 

· Cess exploiatioritdevelopri1eru costs on Minto pr0pert'y 

$12,314,000 

· Presentvalue per share $12;314,000 = $2 .1 0  
5,844,580 

· "' Silver Standard and Asarco must each �rovide 50% of the funds to be spent on the Minto project 
up to a total of $3,000,000. ThereafterAsarco i� obliged to provide all further monies to place the 
property into production. for each $2,000,000 advanced, Asarc� acquires ail additional 1% interest 
in the venture up to a total additional interest of 10%. Under no cifcumstances can Silver Standard's 
equity be diluted below 40%. 

· 

�pproximate Calculations (Schaft Creek Deposit) 

Indicated· operating profit 
bre Reserves 

Mill Capacity 
Annual Production 
Capital Costs 
Annual Operating Profits 

· Les">income -taxes, -royalties, etc 

!\.et aiter tax cash flow 

Silver Standard's net after tax cash flow 
<:�·0% carried interest) 

$3.00 per ton 
300 million tons grading 0.51% 
Copper Equivalent 
40,000 tons/day 
40,000 x 350 = 14,000.000 toris 
$200,000,000 
14,000,000 X $3.00 = 42,000,000 

.9,800,000 ·,· 
$32,200,000 

6,440,000 

20 years Indicated mine life 
Present value per share $54.804,400 = $9.37 

5.844.580 

Jriformation presented in this report was obtained from reliable sources, but is not guaranteed. 
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