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Extract from letter flum Ee Oe Chisholm to Ce. L. Cdleﬁau'
Dated September 2, 1954 b

ABLE GROUP

NEAR CLARKE PEAK MAYO DISTRICT

Forty claims have been staked recorded and transferred
to the companye The transfers have been registered with the Mayo
Mining Recorder and the recorded transfers will be returned to me
here when the grants are issued.

You will find enclosed a group map of these claims with
pertinent staking data for Mr. Erhlie's files. I will require 6
copies for my files here for future assessment work purposes etce
Under separate cover I am mailing a geological and claim map of
this group completed by L. D'Aigle. Please have Mr. Finch draught
this on linen and supply three prints to this offices

No sulphides were located on these claims but there is
abundant evidence of heavy metal content in the gossan and swamp
water there and the presence of a blind orebody underneath the
rusty conglomerate is indicatede. Hugh Bostock is very interested
in this section and would like to be advised of our progress there.
He tells me that he has a crew in the Wernecke area doing geo-
chemical work on the streams and lakes there. I plan to visit
there before long and see what kind of results he is getting. It
may be something to check into further this winter in Ottawa.



Extract from Letter f Oe Chisholm to C. L. Coleme T *ed August 17th, 1954

Wi’w

CLARKE MOUNTAIN SHOWING

Kulan and Daigle and additional prospectors in our employ
are at present on the ground stzking claims for the company. At
least 40 claims have been staked and possibly more by now. I will
meet Daigle temorrow in Mayo for recording. Kulan will return to
the area with Green to look for extensions. Daigle will proceed to
the Donald group. We do not seem to have any competition yet.

I have gone over some of the samples of rusty conglomerate
from this area and find they are idéntical to the material encountered
at Vangorda overlying the sulphide bodies. One piece of very rusty
material has a matrix of moss and sticks cemented together with the
rock material by iron oxides. There must be oxidizing sulphides
close by to cause this. The congomerate is considerably leached and
does not react to the heavy metals test. However the rusty soil
ajacent to the congomerate gives a good positive test for heavy
metals, probably zinc. The water in at least four locations to date
on the claims gives a pronounced positive test for heavy metals with
the dithizone test.

At this stage I would like to point out for the record
that any credit due for this discovery should be placed at the door
of applied geology. Bostock drew our attention to the similarity
of the congomerate to our Vangorda conglomerate and I relocated the
conglomerate and identified the heavy metals in the gossan and creeks
by the application in the field of the technique perfected by me
1950 (see CIMM BULLETIN vol. 43 pp 64~68, 1950). Now if we can out=
line it with:the magnetometer it will be a complete victory for the
technicians,. ‘

It does point out the importance of getting simple tools in
the prospectors that roam the bush so that they can idertify trace
elements of: the economic minerals in gossans and investigate on ths
spot in more detail. There are now available plenty of ggod techniques
for the indentification of these trace elements but the people that
pulish on them are specialists that cannot write for the laymen
like the prospectors. Consequently the method never gets into the
bush until after a discovery has been made. I have tried to simplify
these methods so any non technical man can apply the method as
easily as the gold pan and I think I am getting somewhere. The
Quill Creek nickel discovery and this one are cases in point. The
Zuill one would probably be still lying there if I had not used the
dimethyl test on the ore. This one has no doubt been walked over
before, certainly by the geologists of GSC and dismissed as "just
another rusty zone". There are so many of them in this country that
unless some sulphides are staring them in the face the average
prospector will not bother with them,



- .Extract from letter written by ™y Os Chisholm to CeL. Coleman deted August 12th, 1954s

.After returning to Whitehorse Dr. Bostock dropped into the offiece i
and informed me that in the course of a conversation with the Minister
Lesage at Mayo he had informed thé minister of the location of a rusty
conglomerate zone resembling the one we encoutered in our drilling
located on the Mayo sheet just south of Clarke Mountain. The minister
immediately asked Clair White of Conwest and Bill Smitheringale if they
knew of this locations Needeless to say Smitheringale was all ears
and asked Berry their Whithorse Agent to organize a trip. Bostock
on his return wanted to advise us that we had let them kmow so I thanked
him uvshered him out the door and grabbed a plane to Clarke Mountain
with Al Kulan. Had no sooner walked into the buch when I noted heavy
rust stains in a creek which tested positively with my dithizone kit,
for zinece Staked six claims here and continued on the Clark Peak four
miles away. HNoted considerable rust in swamps enroutes After a good
look around I located the conglomerate outcrops and they are a dead
ringer for the ones encoutered in the drilling over the ore at Vangorda
The rust from the outerop did not test for zinc but I managed to get
a positive test from the soil.

It then started to rain like hell and Kulan and I staked eight
claims and then had to rush back five miles for the plane pickup.
Almost reached the lake when the plane took off as dusk was coming
ine We hurriedly 1it a fire and the pilot spotted it just as he was
on his way oute We took off nearly dark for Mayo and ran smack into
the middle of a raging lightning storm over Mayo. What a goddam daye
You surely should have been along on that planee I am now cured of
andy desires to be a pilote

At the same time as this party was proceeding I had to get Al
organized to get into Clarke Mountain to stake more claims theres
I got him away two days in advance of the Conwest Crowd who stayed
over the see the Dukes visit to Whitehorsee I weuld like to see
Smitheringales face when he meets Al amidst our ¢laim posts and is
greeted by "Dr. Smitheringale I presume.™®

Today I am taking off for Mayo with D'Aigle who arrived yesterday
and was outfitted todaye I am to meet the plane at Stewart Crossing
tomorrow at noon and will fly D'Aigle and another prospector into the
Clarke shows When they have made a quick check of the claims and a map
they will be taken up to Dixon's show and map and sample that more
thoroughtlys

The claims staked on the Clarke Mts are all on our own behalf and
I put Xulan and his helpers on the payroll until this job is done, They
agreed to forgo andy interest on this. However I have put Al to work
prospecting in this area and anything he discovers on his own outside
of the group he will be entitled to and interedt.
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PROPERTY INFORMATION FORM
DateJuivg/Sg ...........................

Name of Property

REX GROUP, HART RIVER, ¥.T.

Presented by (with address) Date
Alexander Seeley Jr. Whitehorse. Y,T. Denpmher 14/54
Location

One ouarhter of a mile weaht of Wawy T,a}\’jﬁgﬁ Peol Riwcn Awaso é@/?m\? 126/00W

Access
Float nlane ho Worm TLake

Claims  Rex 1-24 No,6265-46288

Ownership 50% Progpectors Airwavs Co. Ltd.-50% Alexander Seelsy Jr. et al
per agreement dated December 14th 1954

Summary of Outstanding Features

Boulder train of white quarts eontaining erratiecslly distributed
chalcopyrite mineralization approx., 600 feet long 12 feet wide in areillit
BErratically distributed chaleopyrite and quartz float in talusg over horwz
ontal distance of 3000 feet ADDTOX .

Opinions, Suggestions or Recommendations of Present Holder

Option Terms  Company owns 50% and ontions 80% of Sep?avs SOp foar aum of OQ ,000,00
No down payment, $3,000 end of first vear, wlS 000 end of seeomd balance thlﬂd

T ¥Ia
Information is Based on PEI“SOH& 1 examination

Natureof Deposit  Qyaphte tension vein in sedimentary formation containing erratically
distributed chalcopyrite mineralization

Mineralization  Gpapse chalcomvvlte mineralization containineg low silver values.

Widths and Values - pspengions of quartz vein indicated by boulder train only 2t one

loecation 600 feet long 12 feet wide, Grab sample of masasive nshale ﬁnvwv%m
mingralization with less 5% quartz assayed 25% Covper no niekel, Similar

grab assayed by prospectors assayed about the same with 9 oz, %11vp? ver ton
no gold., These represent hand pinked speaiment of the best mineralization and

R

re-pobt—representabiver—ThewmimeratT 9w ®hHe TT5aF 58 very snhtty.

S
trike and Dip North 70 west Din 80 sonth

Country Rock
4 Interbandded aveillite and shale

Present Known Extent and Possible Extensions There is = pc}sglbiltv of ‘“4177131'3}?‘* en echelon
quartz veing containing chalcopvrite over a strike distance of 3000 feeh.
The Tloat thrown by these possible veins ig erratically distributed along
the centre line of the dorth claims and does not appear very plentiful.,
The extension to the west is not apparent hevond a2 ecanvon wall on alaim 8

and the veins appear to pinech out in this direction. To the east no float

is apparent in the talus bevond the boundaries of elaim 14,

Limiting Features Ty pogt apparent limiting feature is the type of quartz vein.
Chalcopyrite-quarts

veins are usually cuite erratic and unless high gold
assays. are obtained are n@t eeonomwm S1-h would anpemrr 4 he the pose hene



Workings, Kind, Amount, Location and/or Diamond Drilling

Nil

Lengths and Frequency of Exposures

See above

Known Commercial Sections

Nil

Known Non-Commercial Sections

Number, Dimensions and Grade of Ore Shoots Indicated

Nil

- Possibilities of Developing Ore
Verv doubtBul.

Past Production, If Any
Ni1l

Dividends, If Any
- Ni1l

~ Other Significant Features in History of Property

Previous Examinations

Ni1

Reports, Plans or Other Sources of Information A‘i*i';a‘czh é@“ nlan O:r' &'éloldﬁ“y; by T A G he1
Attached plan o' geology by F A Camnhell

shows location of vein and flost w,r.b.claims.

Reasons for Property Lying Idle

Relation to or Comparison with Other Properties in the District-

New Development (Since Last Examinatién)

Other Remarks  The joeation from a production stendpoint is fairly inmccessible and
unless a showing of major imporbance was evident or indicated no further work

. K. - o o
would be warranted. For this reason the option with Seeley was lavsed and
the elaims will be dropped. -

................................................................................................

Examining Engineer
5,0.Chisholm

Chiefr Geplaeiak

................................................................................. N eeseasciaes

Date of Examination

June’30Julvl/55



“79 “ P
20 ¥
“ox ¥ x e "f
x
VeN PP :
e & :
f - . ”_‘W 5 R S 2 ‘.Il
« .;; - - i . 2
- I = P %
i W) | ¢ —

LEGEND.
5] . [ _ .
el Cu FLeaT . - 2
B LI\MESTONE c"gh.k ' \ \ :
, ‘ o
E gh“t n'1ln "C.. ;\ QU““‘ R

Conglerm CRATE c ' ‘
y [~

¢ ¢ . . "

-

&

Lot 64°%0 N loma VZ26°W.,
"= ‘;&' - - FRe. Touwe ¢y




# ;
1 & ™ A

Extract from letter written by Je E. Grasser to E. O Chisholm dated December 13th, 1954.

Seely
Option

As I mentioned in my wire this morning, the agree-
ment with Seely et al will be signed to-morrow. It is the
terms you mentioned in your letter to Seely of November 1st
with no cash payment until after a propzsr examination has besn
made in the Spring if you feel you wish to give them one. The
actual date of the payment due is December 6, 1955 or one year
from the date of stakings The recording forms have been complete
and forwarded on to Mayo and I have given Wylie the signed trans-
fers over to P.A. to be held in escrow with the option agree-
ments Trust this arrangement is completely satisfactorys

Dixon has gone in to stake some claims for Newkirke
The Teck=Hughes boys backed down at the last minute as their 7
Toronto office was reluctant to spend the money when they didnft
get first chance at the propertye.
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MESSAGE
(TO BE COMPLETED IN TRIPLICATE)

Dear Med:

I have your letter of November 24th, but will only
comment on the last paragrsph at this time and bring you up

e

to date on the Seely situation.

First of agll, the catis an“wrem*lv out of the bqw,‘
good, but T feel T have the sgituation well enough in hand

but
hat nobodz 1s going to walk in on us. The plane is lined up
T

AR

L
for us the first available day for flying into thet area. 71

have a grub order made up and it is just a matter of petbing
Al and the other two in there. It secems a couple of Eobby,
Auston's boys have been sekling their interests high wide and

handsome for a bottle he?e and there. They apparently -
approached a couple of the "sharp' boyvs arvound town and they
in turn not knowing that Al was already employed for the deal

went to him for financial assisance to go in and sbtake the
ground. Al turned them down flat and will fulfill his part

of the bargain to go in as our representative on the 220.00

a day bagis. jallimg this they apparently wired somebody in
vancouver and it looks like it was Dop Cannon, foxr last nisht

L1l Dickson got a wire for Gordon from Don asking him to look
into the matter of a new strike supposedly north of Way0;~ 11l
is meking enguiries around as Gordon is gtill at the > property :
(‘tﬂaﬂl Ofs) and Al and L are he Vlll,q a1 ite a Lime TﬂPk"DQ‘ liarg
of ourselves. The Flyine Service had a phone call from

Vancouver this morning askine to have the vlane reserved foy

a Tlight inbto the Mayo oountrj, but Cordon Cameron assures me
that ours comes first.

There is one thing that might cause complications
that should the property turn out to be something worthwhile,
I fecl that Al “ant,_tO'sta]e some claims for himself. T
haven't discusced this matter with Al, but fe

t0 have st least 48 claimm staked befoye he ¢

himself. Tn this way at least the 6 men involved in the de
will have their 8 claim¥.

In talking to one of the voung lads that madé the
orlgznal digcovery, 1t would appear the minerslized zone is

i

* INSTRUCTIONS FOR USE OF THIS FORM

Form to be cotﬁpleted in triplicate by originator. Two copies — No. 1 and No. 2 —to be forwarded t dressee. Copy No. 3 to be retained in originutdr‘i

‘ ﬁle until reply received. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. ,
foina . In following this procedure both parties have the complete message and reply on one sheet of paper. -£':




HONEY PRINTING SERVICE, TORONTO e - - . . ' : 1
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. gix fﬁet wide and could be traced for a distice of 1200
feet. Unfortunately, theyv were nobt well enough inf formed to
be able to say what type of formation the Zone ig in,

t baeck from
iusgt as soon

Al plans on phoning vou when the
the property, but will dro“ you another no
as they get away. :

o
5

«GJ

c:i' )

&

; Will zive you the dope on the "frie! units in my
next lebter. o

With very best regards.

Form to be completed in triplic
: ﬁle nhl reply rec

In_following  this procedure both parties have the complete message and reply on one sheet of paper. ’ 4

STRUCTIONS FOR

ate by orlgmutor Two copies — No. 1 and No. 2— to be forwarded to uddressee Copy. No 3 to be retained in ongmaior‘:
cived; Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 fo ongmuior '




HONEY PRINTING SERVICE,

TORONTO

INTER- OFFICE COR R EVS PO N DEN C‘VE" .
FRbM J.0, Grasser . DA!E Nﬁremb er ﬂ . |
o 7.0, Chisholm su&ﬁtf \‘!;;/f

_MESSAGE

(TO BE:COMPLETED IN'TRIPLlCATE)

CONETDINTTAT,

Dear Ted:

Furbther to what Honnie has probably already told
you re the possible copper find of Bobby Austinf®s, he
contacted me agaln Hhis morning and reiterated hlb first
statement to me a few weeks ago that he mowld let P.A, have
the first look and chance at his provertv. e is rlanning
to g0 outb again next week and do further nros Specting on the
d wwth the hove of exposing further mineralization,

The samples that have been brought in to-date have been
fairly impressive looking massive chalcopyrite, but Bobby wants
to expode as much as he can and do some ohﬂnﬂel samping. When
this has been done he will give me his samples and T will send
them off %to you for assay and appraising. Bobby is quite
az xious to get as much work done on the property as long as
the weather holds out, and he mi evgn‘wﬁsh to have an
examination made at this time if he has enoughk to in erest
anyhody. Please advise me what you think should be done
should it come to this. 1t is going to be extremely difficult
to keep this a secret if they do find anything of imterest,
Bobby has a number of Indians thet have a share in the
property and he is having an increasingly difficult time to .
keep them from saying anthing even now. It might be 1@0885““&
to act fast when Bobby returns from his trip which mil? likely
be in about two weeks time. ‘

m
jon
o
CJ
)
B

=

b

Nuff zaid for now. Dest repards.

Form to be completed in tr
| ﬁle unhl reply

INSTRUCTIONS FOR USE OF THIS FORM

iplicate by originator. Two copies — ~ No. 1 and No. 2 =10 be forwarded to addressee. Copy No. 3 to be retained in ongmuior‘s
received. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and return No. 1 to originator. .
In following this procedure both parties have the complete message and reply on one sheet of paper.




Nowan @X‘ dat, 1954

Mr, Alec Seeley,
Seeley's Pool Hall,
WHITEHDRSE , Yo T,

Dear Alec,

fonny Baker haliﬁ me the copper ﬁhnwinm you were telking to me
sbout is nob staked and the discoverers could not be contacted before he
left for Toronto. He understood that some of the Indliens on the trip with
Austen end Chsmbers were telking sbout going in to steke and were tryimg to
get money to do so from T.C. Rieharﬁs or Vie Wylie.

S If this is the cese it would be diffieult to keep things quiet
tell Spring. Ve would be prepared to pay for the steking ourselves in ‘
return for sn interest and if the showing stands up to an exasminstion in
the spring would meke e cash psyment as well, Let me know if you would

be w&lling to look after this for us and mh&t you consider would be fair
terms.,

It ﬁs the asual pragtice in matﬁar& of this kind for the
compeny that puts up the expenses of steking, to take a 50% interest in
the property. The remaining 50% is divided with the discoversrs end the
. agent like yourself who brought it to our sttention., The compeny also
usually optiong beek part of the prospectors® lutersst at fixed price.

As an example, it would be as follows: Company provides all staking
expenges and clsims Sransferred to their name; prospeetors receive a
50 per cent interest in the claims and the company takes a 50 per cent.
interest. The company options 40 per cenbt of the prospectors' half,
leaving them 10 per cent free to dispose of as they see fit. For this
40 per cent, the prospectors’@et $3,000 at the end of the first year after
astaking, $1§5ﬁ0ﬂ at the end of the second yesr and $80,000 st the end of
the third year. You would have to look after your own interest by
arrengement with the prospectors on this sort of & desl. If the showing ,
18 good on examingtion in the apring, part of the %jgﬁﬁﬁ first payment may‘b@ ~
mede on hh@ 8pote

w’é_"/,/

. This is a g@sﬁsééal for =ll concerned when the merits of the
ground are unknown as it does not cost the prospecior aﬁything to do the
gbaking end if 1t turns oub ﬂkay he gets good cash psymsnta a8 well as 10
' per cent to bold onto in case it eventually becomes s nine,

In eny event let me know how things sre going, Ales and your
own ideas on the terms. If you connot arrange the staking yourself, I can
poasibly get 41 Kulen to do the job or Lofty Aird, but I have nol mentioned
this to them &s you asre the person I have been éealing with on tua mabter.

 Best regards,
Yours sincerely,

: - B 00: ﬁhishnlm, :
HOG:sJK : Chief Gaaloriat




