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To G. M. Hogg From W. M. Sirola
WELCOME NORTH EXPLORATIONS :
Subject . GODLIN LAKES AREA, NWT wsp Date.. May 18, 1973

p

I spoke with John Brock and secretary Irene Wilson who are involved in
Welcome North with entrepreneur, Al Kulan.

Welcome North has staked a total of 7 claim groups varying in size from
24 to 77 claims. These claims were staked on actual showings or in some
cases lead-zinc float found in Middle Devonian reefoid limestones and
graptolitic shales.

The claim blocks are distributed over a strike distance (northwest) of 24
miles and an eastwest distance of approximately 20 miles.

The samples John Brock showed me contained lead and zinc occurring inter-
stitially between brecciated fragments of dolomite or limestone. Apparently,
their best showing ran 35% combined lead-zinc ac ross 60 feet but I don't
pretend to know who did the sampling.

Of the 7 groups staked northwest of Godlin Lakes, 3 have already been optioned
and 4 are still available. The asking price is $8,000 in cash on the signing of
the deal, $15,000 one year leater, $22,000 two years later and $35,000 three
years later. In addition to these payments Welcome North would retain a 40%
free ride which would drop to 30% if a property reached the production stage

and if Welcome North did not participate pro rata.

I believe the showings were all staked originally by prospector, Pete Risby

of Ross River who optioned the properties to Arrow Inter-American Corporation
who carried out some geological work and returned the properties to Risby.
Arrow Inter-American allegedly dropped the properties because of a budget cut.

The nature of the occurrences is such that they would have to be mined by
underground methods and as yet we have no way of knowing what the average
grade of the showings might be. My feeling at the moment is that if we

were fortunate enough to find similar occcurrences in the proposed joint
venture with Noranda we would certainly do follow-up work. However, the
combination of a very short season together with rapidly increasing payments,
plus the 40% free ride makes the optioning of the Welcome North properties a
rather expensive operation.

It is conceivable that the terms are to some degree negotiable, but.I
personally would rather enter into the joint venture with Noranda rather
than option one of these Clé?ZWElDCkS for the terms stipulated.
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