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, Dear Rﬁ)d: _ ,
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o Regarding m;y letter of ﬁetahar 1oth in raply to 1T @i

bor 3rd, Sept. 24th and 26th, attached I think the

with the Wedge, o far in the Keno district has

> indicate the presence of underlying lesd-silver veins,

did not think the ourves over the Duff group detailed in

IF form of Ootober 2lst were significant, The failure of

. th sto wmay be due to the paauliaritg*es of the mimralogy and j ,
‘ scam’i ;n@ taxistiing in this canp. liatad bslmws ,

f g '}?’mr aan@uetame of laaéia-zine %&m. o
~ (2) Deep oxidation of veins (up to 750 feet).
- (Bg Narrow width of mineralization (5-20 ft. )
 (4) Short lengtha (ravely over 200 ft). '
 {5) Presence of many interfering gra;:hit;io harizenm
(6) Permafrost condition. , ;
. (’7) Iiugge& ami variable ‘be@agraphy. ,

In vieaw of *i:he ahwe,i think any axplaratian
'héra bass& on tha bé'eﬁga, maehine at this stage would bs premamm.
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‘ejDear Ted.

- e Enclesed is an outllne of & group of clalms on ﬁgnbgéf d*fdied
,[THill equl to approx. 26 full claims which might make an
: _1nterest1ng study for p0551b1e optlon and development.

. The outllne shows the relatlon to Unlted ﬁeno Hlll

,'_Mlnes Lta ground: the detail on the maplndlcates the show1ng5\
 adits, trenehes, shafts etc, which generally are locatlons

 of silver-lead mlnerallzatlon.eBoyles 1nterpretat10n of

~ the structure of the veins and vein faults are on the map

~and recent work in the area by UKH 1s bearlng out this
"éklnterpretetlon. o e , :

.. fﬁneloeed also, is a clalm map of the erea, from
eigenicn'tne clalm outllnes were transposee to the geo-, ;

- r“‘here ere a number of problems 1nvolved in d
,ki,securlng an option on these claims: however, both Alex Smlth

_and Harry. Ew1ng, who, are promotlng thig deal +think that
~ireasonable terms could be secured on most of the cla1ms.~

- ”Tt epeearQ_that a good startlng p01nt 1f we

- wented to 1initiate a dlseu331on with the owners would be

~ to sound out Comstock Keno Mines on the subgect ‘T ~

~ understand George Webster, is the prime mover in that -
,sicompany,'although he is not listed on the board in the';

~ Handbook. Within the group, eleven of the claims are
fffowned by Comstock Keno and they are rather well 1ocated.

- . Poss1bly you mlght glve me an oplnlon on thls
_ before I go much further on a research project on it. i
~ _have quite a lot of information on parts of the area, .-
. concerned in thes e olalms and the follow1ng appears to..

'_ffbe[a prellmlnary assese : . e o

. sh0W1ngs provided the economic
. providing mill feed from 4 or
,be favorable;‘ . ;

Form io be completed in irlpllccﬂe by originator, Two: coples—No and N 2 —to be forwarded fo addressee. Copy No. 3 to rekuned in ongmafor’s ﬁle unhl
. d. Addressee to complete reply in duplicate on reverse side of sheets 1 and 2 and refurn No. 1 fo orlgmuior ln followmg
‘i!;us procedure boih purﬂes huve ihe compleie messuge cmd reply on one sheet of paper ; .
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a cash value would, I understand , have to be placed on the
claim and the optlon gecured on that basis. I think it would
be reasonable to propose a down payment in such cases and
some form of terms of payment at stated intervals. This
would then mean, assuming that the group warranted
immediate production, that the first profits would have to
go to paying off the claim owners involved in cash deals.
Any such deals should therefore be tied in with production
from the mineral on the claim concerned, i.e a form of

net smelter return.

%) Access to the area is good: water for drilling can
be secured provided zright to dam Hope creek basin could be
secured.

4) UKH's assessment of the claims they own in the
area is evidently falvorable since they are preparlng two
drives for ore haulage. The structure of the veins and
vein faults appears to be similiar on the eastern block
of 16 claims in this group.

5) A prellmlnary study of the history of Keno and
Gglena Hills suggests that generally, the silver values
are higher on Keno than on Galena Hill, and I think that
the assessment of any showing in this group should be based
on the silver content alone to see if it could stand up
to a costing estimate.

Larry & I have done some preliminary work on ‘the Tango
with the Wedge EM. I ran a North south line crossing the No 6
Vein,vthe Comstock Porcupine vein to the NW corner of the Tango.
The test was a flat failure since I was unable to secure
anything nearly ressembling a null on either instruments.
Noise level in the earphones was very high.

Later the asame day, I ran a test line on a vein on the

North side of Galena Hill about due north of the Comstock and
found +the null was qulte sharp although the test dldnot

indicate a crogs-over. S

Foizs Los ¢
o T understand Moreau did some EM work with a Turan on
“eno Hill ground and the net¥ results were not tovo good,
: I plan further tests at Mayo, startlng next week: the test on
“eno Hill is certainly puzzling, in fact the noise level in

INSTRUCTIONS FOR USE OF THIS FORM
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the earphones was so kigh that it could be heard one hundred fed;
away. Other than that the instruments are working OK.

Please give me your opinion and comments on the claim
groups referred to here,

Encl: Two claim maps Roderick Macrae

INSTRUCTIONS FOR USE OF THIS FORM
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= reply recelved Addressee 1o complefe reply ‘in duplicate on reverse side of sheets 1 and 2 and retura No. 1 to originator. “In following
i ..this procedure both parties have the complete message -and reply on one sheet of paper.
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Vear Ted: Enclvosed is a summary on a group of 18 M.C,s

on the south side of keno Hill, Mayo M.D.
that may be attractive as a development proposition.
Emil Forrest brought the Tango Claim- which he owns-
to our attention, and I went up there with Larry to
examine 1% and to test the Wedge EM oveéer the vein
type lead silver deposmuts in  the area.

Information we picked up suggests UKH are short o
ore , at “alumet particularily.Stope miners are on
bonus for one thing and they are shipping d velopment
rock from the Porcupine to the Elsa mill for amother.

Last year they drove a development heading on the
Shamroeck claim which is NW of the claim block we are
considering, Results were good and I believe the lower
production adit now underway will tap that area as well
as the No 6 and No 9 veins (outlined on the enclosed
map,) ~
P As you know, by now the EM refused to
operate and Crone are shipping us another Helper coll.
Plan to return to Mayo and do some further testing at
two or three dif erent places, ‘
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Attached are sketches , claim layouts, summaries of existing
information on the subject of a series of 18 mineral claims
comprizing approx 12 full mineral claims that have been

offered to Prospectors Airways for examination and option to
purchase, - -

Claims: f :
Tango No 43 Owner Emil Forrest, Whitehorse Y.T. |

17 mineral claims and fractions owned by Alex Smith and associates
of Mayo, Y.T.

feferences: Various geol reports and reports of current development
from 1904 to 1938 summarized as follows

1938-0n the south west side of Keno Hill, Corp and Ryan owned

mineral claims, did some trenching, and uncovered vein or velns.

Claim names not known but probably in Hope Ck gulch.

1936~ Treadwell Yukon worked their Hope Gulech property.

a head frame and shaft to 125 feet were completed, 1000 tons of
milling ore was stored on dump and 100 tons of shipping ore :
was exported. Genreally, the grade of shipping ore was 250 0zZs silver
and 60 % lead, The claims arc not identified but were probably the
Porcupine or the Wolverine adjoining the Tango.

193%35- Referring to the Porcupine claims: a camp and access rd to this
claim wes under construction . On the Gold Star (Lone Star?d a showing
of galena and Grey copper was found. The Gold “tar ig located

one claim NE of the Tango and adjoins the Porcupine , north of the
Tango M.C. '

1932~ Development work was going on on the Porecupine M.C. ore was ;
found near surface, the first level Being driven at 40 £t below surfac

: AndreW'thnson worked his Hope Gialeh property. No claim is
jdentified. At unnel was drivem a short distance some Ore was
encountereds SRR B T .

- 1930- In this year the first references is made to the
70-60 deg az trending longituduinal fault systems andthe
transvers e vein faults  (ookfield reporgrostulate d the
theory that the intersections of the Long. faults and
the transverse vein faults might be the only place where
mineral concentrations could be expected.
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On “eno Hill development work was recorded on the Porcupine .Cl.
Work was also done on the Nabob by Beauvette, consisting of a

vein from the bdry with Keno Hill Mines Itd ground. On the Stone
elaims Matt Bubtyer drove a tunnel in inconsolidated material

(Later extended in the same material for over 250 ft begore

bedrock was reached.) «

On the Dorothy at the “ead of Charity Guleh two fifty ft shafts were
sunk. Only mineral encountered was specks of grey copper.

1929 Cockfipld- At the head of Charity Gulch Teressa claim

owned by Smith was prospected and the extension of the Kinman vein
was located which vein had been previously located on the

Porcupdne M.C.

On the Apex claim an open cut and winze were driven on a N 45 deg T ve!
that contained prineipally calecite and sphalerite. : ‘
Onnthe Vanguard D Fergusson and assoc found heavy galena

flOa'b ] |

192% - Cockfield- Silver lead discovered by L Beauvette in July
1919. 500 claims staked Yukon Gold Co formed and aquired :
Roulette, Keno, Scotty, Solo #2  Pinochle, Wolverine and Reco.
Veins Nos i,6,9,%,4,5, were located and labelled. No 9 was

the prineipal producing vein between 1919 and 1923,

Up to 1923 No 9 produced 80000 tons of 200 oz Ag from

parts of the veins confineé& between schist walls,

History of feno Hill with reference to the Charity=- Hope

Creek areas. ,

The original production in the 1920s of mi&eral came from
the No 9 vein fault on the south side of the emno Summitte
Wernecke's production came mainly from the Sadie -"riendship
area on the North side of the hill and from theSilver Queen-
Highlander area on tte North wabershed. and apart from
sporadic operations, these have been the only sizable
producers. R e R e s e T ‘
The Onek Mining company- a fore runner of UKH- completed
a n extensive and expensive and didastrous development of
‘dome claims on Erickson Guleh on the wset ‘slope of the hill. -
UKH carried on the development to completion and out}ined a
large sphalerite- pyrite mineralized zome , low in silver values.
; The onlybrecord of production from the area of the :
claims involved in this pwoposal waslO0tons shipping ore
and 1000 toms of milling ore plus 7000 tons mineral that

"' _INSTRUCTIONS FOR USE OF THIS FORM. | = ot
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is described as combng from No 9 vein faul
the ore shoots in this fault is not #dentif

t.Location of
ied and, of

course some of the material probably came fromthe north side

of Keno Hill,
| The present statiis of claims on “eno
blocks of claims
follows:

Hill in terms . of

Bhat might be subject to development is as

UKH own a pannel of claims striking N-S from the old

Wernecke camp to the head of Hope Gulck: plus

the Onek property on

Ericjkson Ck on the west slope: plus a bloeck of claims on
the north side of Hope Ck east of the Porcupine-Wolverine
~Tahgo bdry. Bill Cathro owns a block of claims stamddling
Faith ereek. Mount feno owns a block of claims on the wwset

side of Charity creek.

Emil Forrest, Alex Smith and assoc own a block of
18 claims and fractions on the north side of Lightening
Creck bebween Hope and Charity Creeks. See sketch attached.

It isthis latter bloek that concerns

the above study.

Current history of the suouth side of Keno Hill-~ the

vieinity of Hope and Charity Cks.

UKH- Completed one tunnel thru keno Hill from Hope Guleh to
Faro Gulch=(North sid e) using existing work done prior to this
year. Cleandd out an existing winze that follows the No 9 veln
fault down from the adit level to a point 380 ft vertically
below the adit. Commenced a second entry 500 £t below the

0ld tor tunnelfrom the side of the zmwki
Creek. This is a line drive which has been
and is 40 feet from the collar of the adit

west fork of Hope
commenced recently
Commenced a

]

shipping road from the lower adit to Keno City along Ligh’ening

creek that is 75% completed. At present dev

elopment muck from

the topg +tunnel, (No9 vein) is being transported to Elsaa Mill.

Tango. No prospecting or work until recentl
by the owner has uhcovered brown and blue i
and more stripping this season is contracte

fVanguard.uNo°proauctionwreported:utherepmay
hand mining operation . There has been rece
cklaim in at least two places. gL

V. Some stripping
nterbanded schists
d for.

. have,.a,.:beenm,;;:smaihih; e
nt trenching on this

Mount keno: This properrt adjoins the A, Smith and Assoc group

on the west side. The propertybwhich has a

development history
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small tonnages of shipping ore from this property.

Comstock Keno- This property has a shaft and adit on the principal
claim. No production reported. The claims are located on
the north side of Hope Guleh on strike of No 6 vein.

Geology:

The c¢laim group is underlain by the Central quartzwte
formatlon, according to Poyle (55~30: 1957) This formation
in the area of the claims consists of “eno Hill Schist and
Greenstone member which oubterops both east and west of fope
Creek and underlies the eastern third of the c¢laim block.
Boyle states it is composed of a lower sericite schist mehber,
a central complex of phyllites and greenstone overlain by
graphite schist and an upper member of sericite schist

the western two-third s of the elim group are underlain by
Boyles Frinepal guartzite, compnsed of thick and thinbedded
quartzites, woth interbedded schists and a few greenstone
lenses '

Transverse-and longitudinal vein faults syStem:

No 6 system. Strike 65 deg Az, dip75 deg SE., this system
outerops 2200 £t mnorth of the claim block and is a Typical
longitudinal vein system

the Comstock Keno -Porcupine system outerops 700 ft North of the
claim block and dip& 70 to 85 degs SE. A longitudinal vein fault.

The Helgn vein fault ouberops on the north side of the
Hope Gulch and the projection of its strike westward would
pass thru the Tango Claim.

The Runner vein fault on the Mount Keno c¢laims and the Vanguard
vein fault are ‘transverse bypes striking North 45 deg east

and dipping from 45 to 75 degs e-~st. Ite surface trace
outcrops on the east bdry of the claim block

Two topographlc lineaments that may be surface expressions.of
transverse vein faults are mapped on the west 51de of the olalm :
blocks s o
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Assessment:=-factors

With the exception of surface work on the Vanguard
consisting of ntrenching, and some bulldozer stripping on the
Tango, no work has been done on the claims. The practice has
been to "represent" rthe claims, for five years and secure
a survey and apply for a 21 yr lease, and this practice
has been the norm on most of these claims. On the Vanguard,
owners cah show galena in one pit. '

The possibility of finding both types of vein-fault
systems similiar to that existing on the mmmwkk north west
gide of the claim block is considered better than average.

- the host racks are such that any strong vein fracture would

intersect competent quartzites on the western 2/3 of the group
with good possibilities of tonnage. '

*ecent develppment on the adjoining UKH ground
indicates they have developed 500 ft of vertical continuity
on the number 9 and number gix vein systems. Grade of
development rock must be such that a profit can be secmred
since it is being trucked to Elsa some 15 miles distant.

The grade of stoping ore in the area would be considerably

richer.
: : The claam block is accessible, at present

via a switch-kmmk® back road, 5 miles long that comnects

the north.side of the block with existing govt-maintained

roads at 1,610 city. A new accessroad, currently under

construction crosses the claim block from east to west

and will make all the Toads to service any development site,

short ones.

Water in any quantity for drilling is not readily
available. the north side of the block is at 5000 ft: the
couth side is at 3500 ft ASL on Lightening ck. Drilling waler

would have to be lifted 1000-1500 ft for the north half of
the block.

Little is known of the depth of overburden although
there are rock outerops on the ridke between Hope and Charity
Creeks. It is estimated by reliable sources that based on
experience stripping in the arTea, the depth of overbu rden

in the area would be less than 20 ft and in most places between . ..

5 and ten ft.

Txaminations: A Toubte travers over the claims has been done

and a test base-}ine for EM survey on the Tango has been
prepared. Inconjunction with this, a test panel will be run
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: reply rgceivgd. Addressee to complete reply in"duplicate on’reverse side of sheets 1 and 2 and return No. 1fo originafor. In following

. this ‘procedure both parties have the complete message and reply on one sheet of paper.




HONEY_ . PRINTING SERVICE, TORONTO
STOCK FORM NoO. 3001
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INTER-OFFICE CORRESPONDENCE
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i
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@ NSoegranly MESSAGE
: (TO BE COMPLETED IN TRIPLICATE) |
over the surface-trace of the No 6 vein fault system. b

This vein has been stripped flor some digtance and can. be tes#é

i

Proposal: »
1) Depenéing on the results of the preliminary tests,

with the EM unit,and predicating the following propssal on
the fact that the claim owners have offered the claims to
us for purchase, some form of option along the following
lines is estimated to be the best as an initial offer to
option: : ;
(2) Agree to form a fpur-million éhare company on the group
and divide the vendor consideration equally between P.A.
and the optinors, if preliminary development warrants,.

(3) Egree to conduct a complete survey of the claims and
support”the cost of surface stribping and any sub—§urface
development, to a pre-determined cost sstimate, which sum

shall be by mutual agreement.

(4) The usual terms oovering sucli agreements contained
in our standard agreement to option would apply.

Enel:Claim sketech of
18 claim gp and adj.
else.
Claim overlay on
Boyles Yeol lMap.

¢ %tlly submitted
1 @;{%ﬁwﬂ;ﬁw&j{ 3

k Macrae

. LINSTRUCTIONS FOR USE OF THIS FORM. /"

.-Form to be ‘completed ‘in triplicate by ariginﬁior. Two copiés—No. 1-and No. 2~ to he forwarded 1o addressee. Copy Neo. 3 to be retained in originator’s file until
reply received. Addressee to-complete reply in duplicate on reverse side of sheets ‘1 and 2 and return-MNo. 1 to originator. In following
e g this procedure both: parties have the complete message and reply on one sheet of paper.




Z Note: The following c¥eims are

concerned in the attached proposal:
- A | Tango- No 43 Heela~ No 894 ~
5 e : Maleolm=- 5407 Nikki 874~
W, °&~* Nuest 492~  Vanguard 184~
5 Lovie 489~  Dixie 875~
-~ Blue Fox 578(%) Buecko 895 ~

fuill 541~

Smiles 491" {Note: A1l elaims

Aneroid 5427 lare surveyed and

Blue Fox#2 579{leased. The Kangaroo
49341is owned by Pakeno Mine

5431Ltd. UKH =re reported

8934negotiating on the

39 Van Keuren, rm

/ CREE &
i

Licurea Mi“f-/""
m’h.,,

———— <K=tcu Sears an=h~x
., ov
41 . Towg e Sepr /58

17 cLan A SHTH Gp Mcs

N Ceramon suip o M KH.
: e Q@thng; - F;gma B



|ine 6 «vo ' Notrw | ' | | A

H-Z20

S s b

a‘
N
0

.

-

\

e , st 5L ST
I -do

/3

//'])?uxr _ SR Ene &
y &5
ee 5
)k@' ‘1 t{fiyr
NVE  J+00

Wente En Suy
Wits oo, SPoET

Tex 1q(5%



RIV:
N 'l-\ bo'\!
o8 M

o & S
cg

bio

¥ N
3n
FFE Gp .ﬁ‘:g

¢
é;c;wv
ﬁ .
NED;_ .2‘*‘00'\{
S E M
Ocr\/~T W



-

b 160l



