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Enclosed is a self-explanatory letter on

the above property.

It would appear that someone in the

United Keno Hill organization has changed his mind.
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William M, Sirola,

Enc.
WMS:rl
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931 Clarke Road
Brentwood Bay
Vancouver Island, B. C.
June 20th, 1962

William M, Sirola
Kerr-Addison Gold Mines Ltd.
Room 506

U, K, Building

Granville and Hastings
Vancouver, B. C,

Dear Mr, Sirolaj;

I have been a long time answering your letter
of January 8th., in the matter of the Homestake group of 19 mineral
claims in the Keno Hill area of the Yukon Territory, and the kind
offer of vour company to undertake a systematic sampling of the
property.

Shortly after receiving vour letter, I had a
letter from Mr., Pike of United Keno Hill Mines Ltd., suggesting that
his company were prepared to option the property and would undertake
a definite development programme as soon as the snow was off the ground,
around July 1lst.

I wish to inform vou that last week I granted to
United Keno Hill Mines Ltd. an option to be exercised by that
comvany on or before October 31lst. 1962, It is possible that the
ontion will not be exercised following their development programme
and in which case I will be pleased to advise you.

Again thanking you for the kind offer of your

company, o
f“ b
V4 V4
Yours w« 64$§y$¥—/“”
. c//vzwy

LR. G. Lee
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Attached is a copy of a recent letter from Mr. R.G. Lee

for your files,

Like yourself I would not be prepared to start a program

here without a further study of the ground.

William M., Sirola.
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Encl,

WMS :nb




931 Clarke Road
BErentwood Bay
Vancouver Island, B. C,
January l5th, 19&2

William MM, Sirola Esq.,
Kerr-Addison Gold Mines Ltd,
Foom 506

U, K. Building,

Tancouver, B, C,

Near Mr, Sirola;

Many thanks indeed for your letter of the Sth, inst,,
in the matter of the "Homestake" prroperty in the Keno Hill district of
the Yukon Territory,

I must agree that the thoughts of your Company's
chief zeologist in Toronto is very reasonable; that a systematic
samplinz of the property should be undertaken before entering into
any arranzements for the property, to be undertaken in the upringe

However, it should be brought to vour attention
that s mplinz cannot be undertaken in the S ring, due to snow and
ice conditions, and In my oplnlon Canno e undertaken before June 30th,
While the snow is usually zone from This area y early June, depressiong,
prosnect pits etc, are usually rlaciated and are usually not free from
this condition till very early in July,

Another difficulty also presents itself; the hiring
of sa equipment for strinping should b dertaken before May
lst,, when Government * 8.8 ed. To %I knowledze there
are only two ikon with dozers fitted with frost
ippers and both of these rms could we ‘engag or that entire
period, July 15th, to August 30th,, when it is possible to undertake
strioning of overburden in the Keno Hill area, ‘It is understood that
sizeable contracts will be awarded for 1961 by the Yukon Government,
narticularly in new areas in the Southern part of Yukon,

Perhaps vour Company may be helped in their decision
with the following assay returns, taken from our sampling of the 100 ft,
exposure of the newly-discovered longitudinal vein, As stated originally
to you, we only have 100 ft, of the Eossible length of this vein 6,000
or more ft, in length Bﬁ'fﬁi Homestake property, exposed, and our obgect
naturally is to strip the entire lenzth of. this vein, where values a
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present are entirely unknown, Also, it should be borné in mind, that in
the Keno Hill area, the history of it's L4LO years of mining Silver-Lead
ores, that the longitudinal veins do not generally provide in themselves
the ore-bodies, but are the main carriers of ore, and the commercial
ore-bodies eccur where a transverse vein intersests a longitudinal vein.
We have one tranaverse vein known and our present efforts, 1961 and
hoping to complete in 1962, the intersection of this transverse vein with
the longitudinal vein. Also siderite fl oat on the surface found by us

in 1961 at a location 1500 ft. NE, of our exposure indicates another
possible intersection, and we feel there is every possibility of further
transverse veins intersecting the longitudinal vein over it's 6000 fte

or better 1length,

The following assays were not the result of systematic sampling, but
rather grab samples taken for general information, from the transverse veine

| oz, ton oz.ton Lead %
1959 Gold Silver
July 1lith, Surface Rust 02 1.08
1960
Aug., Lth, White Iron 1.08 12,92
" = 1.88 2Y 2%
Sept, 26th, White Iron and Quartz. L.76 21.7
1961 Galena .02 170,6 771
suz, 11 AssoBted complete samples
for season 1961 .28 Yk40
® 6 180.2
o7 13,9
o5 2449
b6 2064
.ho .70
«50 90,6
Trace 30

The original assay sheets can be forwarded to you if w u desire them, and
are from the Yukon Government licenced assayer. '

As staied to you in our conversation in your office, I believe that there
is an excellent chance to find substantial commercial ore by surface
stripping of the entire length of this longitudinal vein, Moreover, 1t
must be emphasized that this 1is totally unexplored territory, and the
substantial rold values indicated from our sampling is actuaily something
new in the Keno Hill area, By arranging for the hire of a D-8 dozer with
frost rippers, in advance, for say ?0‘3ays use at a daily cost of $270.,00
(estimated cost for 1Ohr, ogeration) a very large amount of this vein can
definitely be exposed, overburden varying between 8 to 12 feet with frost
usually encountered at 3 feet, but by re-dozing every few days, bedrock can
be reached by this method, It should also be emphasized that very high
3ilver values, generally unknown, have been found in float on bedrock from
this "Homestaﬁe" prggert{ ranging from 3,000 oz, to 7,000 oz, per tom,

in the form of tetrahedr fe in siderite gangue, I personally found this
float in 1926, at a point some 300 feet ,auah1i1 from the position of

this longitudinal vein, where the known transverse vein should intersect

\!‘
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it, and which we expect even on our own efforts to expose this year.l
cannot of course supply the assay sheets for these very hi%h assays, being
35 years ago, but it is possible that they may be in the old records of the
former Territorial Government Assay Of fice located at Keno, and which was
abandoned in early 1940, These old reecords could be stored in Whitelorse,

but doubt if they are accessible,

T will appreciate any further enquiry by your company, in the hope that
vour company may take this offer to develop this vein during 1962, and
decide to do so at an early date., I do have other interested sources, but

definitely grefer to zo along with a company such as vours, enjoying the
very favorable international reputation, - 4

s

Re G, Lee
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.............................................................................................

To......... W M, Sirela From.....Ps. M Kavanash..... ...

.....................................................................................................................

Yukon Territory

With reference to your December 19th memﬂrandum on this
- property, | .think you should advise Mr. Lee that before we would
give any serious consideration to his proposal we would want to
sample the exposed velns in a more systematic way than we did on
our short vusit early thls fall ;

1 thtnk Al Kulan should take several proper chip samples
from that . upper vein whlch a grab sample we took lndlcated to have
gold values : S ‘ B

: Yau will recall that Moose Manifold, the geologist at-
- United Keno, did not have a very high opinian of the calibre of
the veins ‘exposed on this ptdperty i

4/7/77 //

: o : - Paul M. Kavanagh
PMKspy . 0 o o S Ch!ef Geolegnst - Exploration
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y A Pt M KAVANAGH e From......... waLIAMMSIRnLA
Subject........HOMESTAKE PROPERTY, BUNKER HILL, KENO HILL AREA,..... Date........... Qﬁesa.m.b.@.ﬂ?...l.?’.c.h
YUKDN TERRITORY.

Mr., R. G. Lee of 931 Clarke Road, Brentwood, B.C. visited
this office last week. Mr. Lee is a partmer in the Homestake property
~ which we visited last September. '

Mr. Lee implied that he and his partner were growing weary
of expending their own funds on the property and would be prepared to
make the following type of deal with Kerr-Addison. He mentioned that
"this was the same deal offered to Sheep Creek Mimes last Fall:

: Kerr-Addisen to make firm commitment of $7,500.00 for
bulldozer stripping, the work to be.done as 4oon as weather
conditions permit. If satisfactory results are obtairned the
following option terms will apply;

$ 18,000.00 to be paid om September 15th, 1962.

$162,000,00 to be paid over 5 years at the rate of;ZD%’ar
$32,B00.00 per year or $2,720.00 per month.

$120,000,00 to be paid from Royalties.

" $300,000,00 = Total Furchase Price

]

Mr. Lee feels. that the longitudinal vein from which we took
some grab samples has had very little exploration and the best procedure
would be to employ & D-9 with a Ripper. He states that he could hire one
for $25.00 per hour if the contract involved a considerable amount of work.

I agree that some additional bulldozer work is desirable, buf
would not approve the $18 000,08 payment. on September 15th. This is too

much too soon.

ﬂ) WILLIAM M. SIROLA.




KERR-ADDISON GOLD MINES LlMlTED

(FOR INTER-OFFICE USE ONLY) )

It may be that Bun Kunze ls wandering what our pesltion
'Is re. his property.

, As you are no doubt aware, the 2 grab samples whith we
took from the upper - the longltudinal < veln assayed as followsi

No. 701 - grab speclmen of galena =~ .0l oz. Au.
. 69.5 oz. Ag.
82.0% Pb.

No. 702 = grab spacimen of arsenopyrite - aﬁk oz, Au;;
and tetrahedrite(?)up against 442 oz. Ag.
southeast wall @F the weln 18.2% Pb:

. The notes which | took on the property describe that veln as.
consisting of 1 or 2 parallel narrow (% foot wide) quartz - carbenate
veins 5 or more feet apart in a zone conslisting of completely oxidized
material which was originally prabably Frnely bedded ssdimentary rmcks>
and/or schists. U

1 remember Moose Manifold saying that bacause of his experlen:
he was not very intrigued by that upper vein when he examined the proper
ftg a 1engitudlnal véin zene and in schists rather than quartzite.

Exaept for the interesting 0.44 oz. gold assay, | don't cmnside”*‘»
that the property has anything of slgntficanﬁ interest. Although | don!
think that that gald value is present over more that a very narrow wid
1 do think it might be worthwhile for you to take a chip sample or two

. say a 5 foot width next summer just to make sure one way or the other.
o could Indicate to Kunze that you would 1ike to do that. .

| Paul M. Kavanagh | .
PMK: ry ~ Chlef Geologist - Exploration e

ce:W.M.Sirola
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ASSAY CERTIFICATE
' WHITEHORSE ASSAY OFFICE )

P.O. BOX 346, WHITEHORSE, YUKON
Kerr-Addi gon Gold Mines Ltd,, Mr, A, Eulen

_ Fl:E No.. 1082-16 '
Sept 2Ist 1961

DATE

RECEI V!ED FROM

GOLD

SAMPLE No. Oz. Per Ton Oz:SIIl:.’ZlF '?l'on L“d_
701 W0I 69.5 | 82,0
702 o 18.2

R 7




