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Box 606,
Whitehorse, Y.T.

Dgar Al:

Sorry I did not write earlier regarding your prospecting
venture. I discussed it with Rod, and we decided to run our own show,
as in previous years, and we regret we will not be able to participate
in your syndicate. Beczuse of our present paritners percentage in our
Yukon Exploration,any other division of interest makes the net return
to us hardly worth the risk iavolved. We would in addition, be setting
up competition to our own prospecting parties.

I discussed your syndicate some time ago with Biff Bredkey
of Newconne# and he did rot think he would do any Yukon prospecting this
year; although you have probably heard from him directly by now.

As you will gather from the papers, it has been a difficult
year for raising money on the market,and most of the brokers are out of
the exploration business temporarily. The mining companies are continuing
their exploration programs, but on a reduced scale.

Kindest personal regards,

Tours very truly,

PROSPECTORS ATRWAYS COMPANY LIMITED

v E. 0. Chisholm,
EOC/sb ‘ Chief Geologist.
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Re: Kulan Exploration Limited R e
The attached proposal provides for three 2-man prospecting teams in the Yulon“under

: : : e Lot RS L B

Kulan's supervision. Terms are as follows: 20% to Kulan's syndicate and 80% to pqggggﬁpggts; e

one thousand dcllars limit on any options taken and 3% to the syndicate and 97% to
participantss agreement estimates yeérly expenditures of $35,000.00 for a three yéar periad; |
Kulan to paykhimseif $45200.00 per season (approximately $840.00 per month on a 5 month'basis) wk
for supervision in addition to his interest; syndicate limited to 3 companies participating,
~ The advantage of the syndicate is principally in having a competent man like Kulan head ituup.‘
The disadvantages oﬁtweigh this howevei, and are as followss (1) fof a monthly salafy of
$850,00 ﬁe could hire or use our own staff engineer, who is more competent that Kulan, to
supervise such programme;v(z) our diluted interest in the whole deel, assuming‘B;édditiohal~:;
participants and our present participants woﬁld be about 12% (we would pay approximately
$6,000.00 for this); (3) we would not be taking advantage of our own experiende in the Yukon
exploration under this scheme.
It would be more effective on our part ﬁo field our own prospectors, supervised by our
own engineer, and retain ak45% interest in any ground staked (assuming a 10% interest to our -
prOSpectors and a 50% interest to our Yukon associates). The cost of fielding 3 teams of our

own in the Yukon would be considerably less than Kulan's costs,

&R oo

E. 0. Chisholm,
Chief Geologist.




Box 606 A
Whitehorse, Yukon

Mr. E.0. Chisholm
Prospectors Airwasys Co.
Suite 1616,

44 Klng,Street,West,
Toronto, Ont.

Dear Ted: i : o
‘ I had intended to get this away to you sooner but
due to the unforeseen I was not able to-do so. :

The attached is e proposal of what we will try to
do for the next three years. I plen to manege the pperation
in the fieldyplso prospect. ‘ o

If you have eny suggestions as to setting this up
please advise.

As ever



PROPOSAL OF KULAN EXPLORATIONS

An expleratleﬂ eampaﬂv, Fﬁlan Exploraulan Co.‘W1ll ba
formed Lo prcspect f@r min@rala in ﬁhe ﬁukan and n@rthern
Britxsh Qalumbia End three ﬁlﬂlﬂg ana Exglcration Gompanles
mill be amproachea te provide finances.‘ y

It'ia~pgop@3é&fthéﬁ‘ﬁhrea'parﬁies of ﬁw@ §faé§é¢t@r$’é£sh will
be pleced in the fieild during ﬁhé,fu;l praspécting,seasan for

three successive years commencing 1958,

Tha'Expisra%EOa“G@m*“ﬁy‘wll¢ have no *u?is&{ét§é§ over
amy aeva¢oumemt pfogram on e;ealms wﬁﬁEﬁﬂ, nor will the funds
proviﬁe& each yew? by hn ameistg ;ﬂw‘ used fmr anvthing
,otner tha ~~prssu@atin | “rabgeetlmw Wiil ceﬂal }f: g%aking,
 sam@l1ng, r@aerﬂing und @rﬁn%furria @g¥q1a;ﬂs,"%h&_psrﬁiaipants
must egree among themselves 2g to further ﬁe?alopmaﬁt anﬁ'§m$t

notify the Explorstion company 8¢ to thelr deeision in writing.

Any partiaivan“ wxll have the right to with@rﬁw, whally or
partidlly fram hﬁe f;aanolng of dny @@velomeﬁt p“egram on
aﬂy claims steked by the Gamnaay‘whieh has b@@n ﬁppr@va@ by
the remalning perticipants, buL his interest would be affeetad

aceordingly.

When & minersl deposit is lgaaﬁ@ﬂ, the particlvents will
,aSsume finﬁa&ial-3@s§@ﬁ$ibili%y1f¢r any d%valm?mamt program
that they deem sdvissble. They will b regponsible furthen
for keeping elaimgyim good ataﬂﬁing'uﬁﬂér~ﬁha mining lawg of

the ares concerned. The decision of whish ¢leims will be
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meinteined will be made by mutusl agreememt by the

participants aﬁa the Hxploration Co.

‘The participents will jointly hold 80 % of the vendors
interzst in sny properties loceted &s & result of the efforis

of the Exglor&timnldb,‘anﬁ the remaining 20% of the vendors

interest will be reserved for the Exploration Co.
all clsims steked by perscns of the Exploretion Go. or persons
employed by them will be transferred te the Exploretion

Compenies neme,

The Exploration Compeny will provide the following
edditional service as the opportunity permits: They will
examine mineral elesims or properties owned by others snd
will attempt to secure sn opbtion on the property if they
deem it edvisable. The Exploretion Co, will be iimited.ta
an expend;tyre up to $1,000,00 in securing a haléing eption,
§nd in the preliminsry d;saussign=with the*éptignae‘will‘

endesvor to secure the best terms possible. The participents

will shere equally 97% of eny profitsighat mey sccrue in such
a deal.,‘The final dacision cbnfirmiﬂg‘sﬁah an opblon will

be at the discretion of the perticipants. The balence of any
profits will be reserved for the Exploration Gé. Finelly the
Exploration Compeny will immediately be reimbursed for the sum

expended in the holding opbtion and sny reassonslble expenses ineurred.
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PROPOSAL FOR FINANGING QPERATIONS OF RULAN EXPLORATION Q0. LTD.

It is proposed to operate Kulsn Explorstion (o Ltd,
for & period of three yeers, commencing Tanusry, 1958 snd
to secure the'finaneing for the thre year program from
three participants, Kulen Explorsetion will be limited

Compeny cepitelized at lGl sharss, heving five directors

Two dlrectors will represent Kulen Exnlarmtian Co and one
dlrector repramentlng each of the perticipants providlug

finanoes.

- By mutual egreement en interest in the affairs of
Kulen ﬁﬁplaratianﬁa. c&n be secured by the participents

either by wrltten agreement between the partiecipants and

- Eulen Bxploration Gm. ar by a}; m;af share interest

' pnrchaéed by the participants during esch of the thres
fyears of the praposed progrem. In‘whlehever form of
maintamnlng the agreement or shsre interest, the interest
of &ul&n ﬂxplaratlon Co. shall be meintalned et a 20%

carried intarest on auny Glulms secured by staking.

- Attached to this proposel is s semple estimate of the

gcogt of eperati@n during the Tirst year.
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ESTIMATED COST OF OPERATIONS FOR ONE YEAR

Onefpafty, (2 men) per season:

5 /‘M&. :
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wages, one men st $400. 00, one at 5525 00 per mOutn......$5 100.00

Frmnge Eenefltss compensation, holiday pay,
: - insurance, etc. (10% of wages)

310.00

mﬁint&inﬁﬂceecnnoo.-o.--on-;-iohq:aun.»;'-naocosuo-oitnpo 10356009

Trﬁnspmrﬁation. L N ] ".QQ‘I..‘.’..I.5‘;."‘i‘..‘.l...l‘"'.".l.. 1080(}.66

Gﬁmping equigmenﬁ»«-nopvaos-ina-a-cuintabo-nucouact;btni. 253.@6

Trhee parties, 6 men in th@ fielﬂ..........................
bupervlslonll..l‘lu.i..ll.l.‘0.Q'Q‘.IQ...'.Q'.....Q.......&

Field affice & storage space, at %55 ‘per mmnth...‘.........

i

Expedltingﬂcﬁﬂiﬂﬁ“lﬁ....".l!‘ﬂlu'.-.!....llll"'&‘l‘l'l.l

Hield office transpcrtatlan,
: vehiele, gas,‘rapalrs, insurance ete.................

As

Sﬂying'i‘i""f.lI'..;O..O;;‘....'....‘GOl...',‘......‘.'....‘.

Estimeted incidentel expenses 5? of estimate...........

T a8 e

Reserve for staking and Optlans................‘...........

@69810'90 o

20.430,00
4,200.00
 420.00
1.000.00

1.500.00
200,00
300.060
200.00

1.750.00

2.000.0@

$35.000.00
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