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FROM P. M. Havaenagh. 8PR.
KF.L
Aztivities end Dota Re The VYan orda Reai n, Yuken.
Cn « 2rd In VWaitchorse § paid a courtesy visit to Mr. James
Smith, Commissicner of the Yuken., VWhile talking confidentially about the
Venrorda reglion he gave ms to understend that Anvil had satisfied 1ts
three conditicne noecessary o go to producticn, f.e. satisfactory financing,
consentrate szles contracts, and fovernment assistance In power, trans=
partation, and townsite arrangomants,; cete. He stressed that Sovermment -
plans were baosad soicly on Anvil requircments, particularly the expansion
of the &_.__ __ __ hydro power plant at Wiitehorse,; for which ha stated
that & definitc expansicn cost Ffigure had besn set. He menticned that
below th [inister of Indian Affairs and Northern Development., Arthur
Laing; Dichy Hunt was the senior official in Ottawa most involved in the
Eovernment's planning.
Later § visited Ken Thompson; a member of the Yukon Territorial
Council, who had becn cur cxpeditor In the Yuken last yesr. Me said that
the Commissioner hed told him eorlier in the dov thet a Covernment arnnounce=
ment re Aavil production plens was immfnent. He also mantioned that plans
called for Anvil's Governmentesponsored .. to be closeby Anvil's
: rether then In & potential joint Kere-fnvil location such as on
the scuth side of the Pelly River in the vic'nity of Blind or Vangorda
Creaks.

That evenlng a great many Anvil and Parsons Eanglineering {Anvil's
engincering consultents) personnel wore pointed cut to me, end | became
very impressed with the asparent extent of Anvills activities; there
seemcd 1ittle doubt that Anvil was proceeding to productica.

Being of the opinion that whenever conditions would be such as ‘
to make Anvil's deposits ore, our deposits would be cre also, and concerned
that @ narrow Covernment outlook would be detrimentel to everyone lacluding

i curselves, } phoned you early on August bth tc report my conversation with

! the Commissicner and Thompsen, end to recommond that we contact Digby Hunt

' in Ottawa to ascertain the CGovernment's intentions and to remind the
ECovernment of cur potential capablilities. VYou zgreed.

Continued . . .
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1 had a talk with Al
. nfa'matﬁcn:

- Anvil is plenning on preduction in lote 1989 or 1970 at an _ -~
nitial rate of 5,500 tons por day, to be increessed in time to 7,500
S

Trom Whitcherse but later
ive Finger napﬁ 5 near Carmacks.

- transportetion initially is 2o be by truck to Waitehorse and
rail to Skagway, but later micht be by truck to &a,wvd, Alaska, or a rail
extensicn might be putz In to the Vengorda region from Whitchorse.

- Parscns Engincering estimates that Anvil cen bieak even with
7.he zine ond lecad (prosumably fmericen prices).

~ an S-yoor concentrate sales centrasct Anvil has made with the
Jepanese ¢alls feor purchases at prevailing prices but with & floor of 9.7¢
; both zinc and lead.

= Anvil s predicting an 1l¢ price Tor both zine and lecad in

the @arlﬁ 1978 1's.

- Anvﬁi plans to bulld 300 homes in e Covernment-spensored
townsite cn the ith side of the Pelly River across from f“ngozda Creek
{this refuted suomDSCﬁ“* Information),; end to build @ bridgs across tha
Pelly River at Vengorda Creck and a ro2d up Vangorda Creek to connect wlth
le¢s present ene.

f

- Anvil expects uniocn preblems during the constructicn phase.

Ca @y return to Whitehorse [ flew over the Anvil property.
2 ecnstructicn camp has Been built rear the plant slte which was
ing prepared by a lot of heavy carth=moving ecuipment. 0 there

H
§
was no activity on the deposit ftself, | soticed the portal of the
exploratory adit put in last year.

Upen my return to the office cn August Sth | told yeu abcut my
talk with . and my flight over the fnvil - You agroed with
the reccemmendailon | made that, In edditicn to contacting Qttawa, we
have a cemplete feasibillity study maede of osur Vongorde and Swim deposits.,

£°nco you had not been cble to goi through te Digby Hunt in
Sttawa, vou Instructed me to try to visit him. After flnally contacting
hisy tn the ovening ) flow to Ottswa the following norm?ng, August lOth,
end spont several hours talking with the fellcwing sealor pgrsennel of
the Rescurce and fecnomic Develomment Group of the Department of Indien
ffairs and Horthern Develosment:

Continued .
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