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1\ct ivH; ies c::m:l D�ta Re The Van orda Reoi n. Vukcn. 

On Asgust 3rd tn �!i1hehorse � pakl a courtesy v!s·t to tir. James 
Smith, Comoissicncr of t .� ukcn. V1 He talking confidentially about the 
Vz1sorda rcglo� he gnvs �� ··o understand that An�il had sat�sfied its 

C.K.W. 
J13_$. 
G.P.R. 
K.F.L 

three cor.d i dc:-:s nccc.ss21 ry to co to prod�sct !en, Le. satisfactory financing, 
concentrate sales contracts, and Govcrnmcmt assistance in power, trans­
portatioi1.1l a .d tc�·msE'·e arn:msements, etc. I+� stressed that Government 
p!.::ns vv·�re base.d solely oo AnvH requ i rc:nents 1 part 'icularl y the expansion 
of t1e �ove:rnme:nt's hydro po;11�r plant at \ihitehorse, for whfic;, he stated� 
that a definite expansucn cost figure ha 1 been set. tle mentio. �d that 
belc\'11 t e.·� rdster of incHan Affairs and Northern Development, Jl..rtl'.u: 
laung, D"sbt s-�unt was the senior official on OttavJa most involved n '!:he 
Government 0 s plann bg. 

lo8te�·! vlstited Ken Thompson, a member of the Yukon Teu-rit �-: 1 
Council, who h<:�d been our c;<;peditor in the Vukcn last year. He sa"d that 
t e Cca:ni ss io.··H�r had told him enrUer !n the d.:\ that a Government announce-
ment .re Anvil p�·oduct ion plans �;'.las imminent. ��e so ment eo.:...ed that plans 
©3Hed for Anvil's Government-sponsored to:tr.lsetc to be cioseby Anvi!Ds 
proDerty rather than in a potenda! joi t Kerv--l\nvH location such as on 
the south side of the Pelly JUver in th� vic·reHy c/' Blind or Vangorda 
Creeks. 

That evening a great m&lny �.nvH and Paasons Eregineedng Anvil's 
engtneedng consultants ) perso."lne! were pointed out to me, and e bec.sme 
very timpressed with the apparent extent of Anv!l's activnt!es; there 
se�ed iittle doubt that Anvel was proceeding to production. 

Seong of the opinion that \•Jhenever conditions would be such as 
to make Anv i 1 G s depos � ts ore, our deposits \'IOU ld be ore also, and concerned 
that a narU""ow Government outlook vJould be detdmental to everyone including 
ourselves, 8 phoned you early on August 4th to report my conversation with 
the Commissooner and Th�npson� and to recommend that we contact Digby Hunt 
en Ottawa to ascertain the C-..overnment6s "ntent·ons and to remind the 
Government of our potential eapabil5tues. You agreed. 
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Lat�r on August !;.th vJha !e an floss Rve- 3 :,ad a talk with P.l 
Kulan, a ell rector of Anvil. He prov"dc:d the follow!ng info··mat Bon: 

Anvil is p!annung on production an !ate 1969 or 1970 at an 
ardtJal rate of 5,500 tons C day� to be bc1·e.3 ed �il t"me to ],';,00 
ar,d more. 

povser is to b� provided in tiaBy from 'vJhitehorse but lates­
from a nev11 hydro setup, possibly at t .e Fave Finger Ra;:>ijds near CarmeJcks. 

tn:mspcrtat \:::1 en i tiaH y ! s to be by ta·uck to \Jh ite' orse and 
raU to SkagvJay, but let r l>�·snt be by ... ruck to Hair�cs.7 Alaska, or a rail 
ex.tcnsoon m"ght be put 6. to tha Uan£Jor..,a reg�o frc.li H� ijtch rse. 

Parsons t:r:g incedng est ·ma·��3s tnat Anvi 1 can br �k even w! th 
].L�c; :dr.c c:nd load "prcsL�,;,;.:-bly .American prices). 

<:m 8-yo:::r co:�cent, ate sales c� .• tt·act Anvil has m-de t·va th the 
J�panese caBs for ')unchases at prevaBUng pr ces but �1ith a floor of 9.7t 
·�or both zinc and lead. 

Anvil fis pred"ct�ng an lie price for both zinc mnd lead in 
the ear y li970's. 

- AnvB l plans to bu� ld 300 ho.-nes Rn a Govemment-spcnsote 
tm-.nshe on the south s�de of the Pe!ly River ac·oss froro IJangorde Co· ek 
(this refuted ihompson $ s "nformnt ion), and to build a bridge across he 
Pelly River at Vangorda Cree!< and a road up Vangorda Creek to connect \"11) th 

. its present one. 

AswH expects un"on problems dur"ng the construction phas • 

On my return to t<!h"tehorse A fle1,'J over the AnvH property. 
A �.:1rge coostru�tkn camp has been buHt ne-�- the plant site t h�cb v:Jas 
be§ng prer..1ared by a !ot of heavy earth-moving equnpment. A!U•oush th re 
�-1as no act!vSty o-n the deposit sts<:!lf, � �lotic�d the portal of the 
exploratory adut put in last year. 

Upon my return to the off"ce on August 9th I to!d you ubout my 
talk with !'ulan and my fHght over the P.nvH pro<Jerty. Vou agreed wut:1 
the recornr.1endation � made that, in addition to contacting OttavJa, v.:e 
have a ccmplete feasibility study m· �e of •Dur \!.;;..ragorda and Swim deposits. 

s·nce you had not been able to get through to �Hgby Hu. t tn 
Ottav>�a, you ingtructed me to try to vhh ham. l>.fter fnnaHy contacting 
113m in the everdng ft Het-.t to Ottawa the foHo�tJing mor ling, August lOth, 
i\lncl sp\'?!nt sevcrtil hours talking with the foH·m-..t.ng senior personnel of 
th® Resour�e and E�cnon1ie Devclopm�,t Group of the Department of Andian 
Affairs and North rn Development: 
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A. D. Hunt, D!rector 
�. He Cald���ll, C tef, i�::.o�rco :·.':Qn��c,r.�rt D"'vis!o!i 

(to-ok !· bm to lunch·) 
£1r. T. Viisc, Ch§of, � c� .. :C�i��c. Stuff Grvup 
�- J. n- Vvl", ;:""od, Nk!l; J <"u::;:t·c."' (v:::;u h·n . ly bdefly). 

f:n·�,,l �.::s V�b-�uzlly so!v0d ..,_s ·�r :�c::; ccrdtt�o�1s necessary to 
o to product· on, aL:r.ougi1 SG:T<e more hDrsrJ-trad L g wh:h the Government bas 

to be canplcted b-.:!f.:or� cc1 offac iul cr:nou�lCCti!Znt Ct"Jn bo n aclc. 

t •c Ciov.:lrn, •. ci1t fe.:;'s strc:-agly th�t H ·s £! t& • .'ed to be 
treated as a ft.:B ocdvo rnll!tne·· ;n Ua:.:;otrc.!� reg ion develop .. �n ts because 
of its nc,;er� tr.ansporto tlo··, i3rd scrv·;;;-::d tc·:·:isito - e.ducc.;t·cn - social 
serv�ces ccntr but�cns. 1·h·:! Goverrh,cn �o�,:};d::;r:> t at Ut t1c:s been giv�n 
a CO?Y of ever'/ r:.:;port /1-:-r,v•l has r<:!ce ·vcd from Its vnr- o-us C· nsultants -

eng�necdng)l me-�<lHu;-glc�l, etc.;; etc. 

concerning at lc1;;;st t! e G.ady 1970's pcdoo, tho Govetnment 
has been pl�nn�ng solely on the besls of Anr"l, being of the op�n�o� that 
�'1e h2d decadcd aga·nst pnxiuct on fm· SCr.l� time. "-lunt implied in a rather 
rcscmtful vJ;:;y that his Group, in requost i <9 larg:.:; funds to support AnvU 1 s 
ear!y production decision,:, had met ccns5dcr3b!e roir.ctance frcsn senior 
c<ehe!ons of GovernmGnt v.tho were .m.-Jar;:; of t' c :�or.::nd<::l Gtoup1s ! esa'·c:Jnt 
attit:u e iibout he Vancorda reg�on fo;· t'�� nc3r�·::ali•l. 

the Government l•JG 11 prov· 'C:. pc\·Jer .nt a cost. The o 1ernme t 
lntends to sel se:·viced lots ir. the to .. �; site Ku!o rc;;-errcd to (r: nt · 

1 ei1t"oned 65' x 100� lots .at EJ cost of $3,000 eeGh but h clic.!nst wan£: to 
be h !d to those figur s). Yhe '�over<:-.tent is freely providing the �oss 
Rave.- - Carma ks rc�cl9 a d v.; ll pro �ad� fin.;ancaa1 assistc:nc:e for atecess 
roads. 

although the eovcrnr. ent h.Js rece, tly a� ard�d a $85 ;�00 
conti·aet to T. a kledow and J\ssv{') !ates o� Vane uvcr to make a study of 
the Vukonws long .... tenn PO';Jer r�quia·Gr.cnts, 1t pliml!s to supply /�iWH1s 
• atjal requirements, and .r.ddh:ional ones of r 't•J Gm;)edal, by expand'ng 
the present 2�urdt, lL2. Kv! hydro pla .t "n lh!hate:1cws · to 19 Kt.J+ by <Bdding 
s th� rd un • t (3 Hurd pens ock was ff�1staUed w·h ,., the �!ant trJ.as od ginaUy 
bwHt ·n the li9501s). �rhei!re h .a d�ffcrcnce of opirdctl betv·een i\;wil and 
t e Government re An'l.dl1s inHgal 511500 t:>d pmer 1·equarements; Parsons 
Eng·r�ering ' as a v�s�d Anvil that "t requ§res 8.5 KW whereas tte 
Gova ,riR�::s1t, based en •ts k.'"la<declge of C©;dnco1s pot..Jer sHuathm at Pine 
Poh'lt for s"w"lar tcnnage rat�, ccnstd rs that 6 K�J would be adequate. 
·rh�i so' ut ioo may be. that the Gov r ment w· H provide the cUffen;nce at 

nval1s totej cost. 

Coot!nued • • •  
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Before � left Toren to i I! the r.1cm i ng ycu bad .:dv i ssd me 
through "red J<2d\.a of yot;r ofr-tho-c;uff esdm.::te of a 7-10,000 l·lP pc•.•Jer 
requirement on our part fer .a ,?.9000 tpd cpcr.odcn. un Otte;,taJ wh:i1out 
referring to the note u had m2dc9 n wrongly �cntioncd a 5-7,000 HP 
figur ·but corree:tEJd rry r:lh>-re, orting o? yccr esticnato by phordng Kunt 
from the Torc11to airport u;:>o:1 my return er1 d-:e even ·ng. 

Hunt thought thBt to sadsfy cur povJcr needs a fourth unit 
could be "nstdled in th� 1.·!hitchctse plcnt v:::ich �\·auld increase the 
plant1s capacity to 2!::�\1·�·. 

"" !ate En July the Go;srnm�nt received the report on the Vuko.,us 
tr2>1sportzt:o;; :::ejuir·:�.:..,z:mts l:ih!ch it had c:o<-:;::ilssioncd from ..,.l"(lVi.'con 
(Enguneadng) o.r: Calgary, but .2s.-ed "'"nwacon to ex�sr.d � t part· ,·ularly 
concerning 1'-�a�n�s vs Ska91·•1ay as .3 future nain tlde•:Jater outlet. 

r.�o doubt b_;:�sed on_ th3 Trc:v2-:::.::2 rc:Jort-" Hunt and Dr.�l.c:£0 mGn\:ioncd 
__t_bat \"\lith just�� Pnvq_.;:2_?r2t!c:"! ln -�j:::aJ.].ord<:� r.£9ic·!_1 a r<JP.m<::d extension 
frc:n \-!hiteh�rse VJ::�s not .?.;ven fot1·-;iblc ·!flth G�'Nen·,r,v;;i1t fin2ne!al <:lss!stancG. ---------· ... __._ -·-·---------· ------
let £;lor.c:: on a �2,nplet_elv prb.:<3telrfinan:-:c.d basis; hp·dever ...!.t;:::v so.Jh.l that 
��2££,-sb!� ton:a_ke a el.2i..L!ftioncL:r;c!siJn i_n th�-�]r future:: th_c.�;J 
8ltLCHJqh a p riva t e ly-f i�::� rh::c d &-aSlrc:;:d c�·;t_t'�nsio:t �\!OL!ld sti�l no_ be.: fc2sible., 
cme�nq f.ov.��.r:t a sSfS.t ai!_ce ,.u�u!d def in i tef;• \·v2rr.unt ;:,::c.r·� cus c.:nns ide;:­
atio£; in this respect nunt c.::udoned m�; tha� if ·1o decls�on to bt.dld a 
red lrcad extension could be mad� in d 3 ne2r�ten:1 Anv! 1 \'IO:Jld ·,ave to 
con:1nit Itself to .;) cons!d�r,�ble purchas·� of truck equi,::ue;,t and t�-culd have 
to r.:rnortize it. 

the Government is initiating ar. econcmic study of the \'hole 
Yukon; SUm Monture is to handle t.1e m!n�ng development section. 

the Government wi 11 prob·1:1bly have a t0111TI planning study rr;ode. 

Hunt stressed that the Gover11:nent iroould �vant to be Sr::Jt�sfied 
about the just�ficatlon of any long-tenn ccncent·atc sales cont�acts which 
t-Jould prcjud ice a possible smelte!· sn the Yukon. � gently rem �ndcd him 
that Pswi 1 has made em 8-ycar concentrate sales contract, undoubte.J. y vd th 
the Government 1 s aw.areness. !-:e sa !d that the Gu;crr.ment would vt.:lnt en 
operat !ng cornpany to e iphas h:e the tra on lng end c;-roployment of local people. 
Severa! t5mes he and his associates me11ticne:! that in the Goverr.m�·1t1s 
opin"on the Pine Point development h�s faHe:.1 sb.Jrt of fulf!lHng the 
G. vernment g s goals for northern deve!op:-n-;nt. 

W�th reference to the purpose of my v·s�t to Ottawa I s•id that 
although �c had doubted that cond�tlons would be such as to enable Anvil 
to proceed to product ion in the nc;ar-term, h<<lvsng become a�-rare that Anvi 1 
is <-1ppare.nt ly proceed �ng to prorluction w� thout delay 1rJe have dedded to 
mc:�e a thorough study of our own capabilities; we t<Jantcd the Government 
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to be <::tvarc of our c:...rrent th"nking end VK! • .:.lso ;\•antEd to eo.e1e u?-to­
dste with the Govern�ent8s intentions. 3�sc� on tnvl_0s rese·ves of 
l}Q to 50 mUHcn tons and e;.,suming tha · WG hcvG 15 mUll icn tons ll:n our 
tvJo ·!epositsp i suggested that c:lthou�::)"� 1·-t::: coulc net bo i11 production 
for as lcn9 as l�lwil, during those '/"Drs t' :::t 'rl::. C•:>:.Jlcl b·3 in pro..!ucdon 
we cou2d probab�y be producing at at lc:::s · 50:-'o o- /;rwi!Ds rate. 

The follal.l·ng day� ��ugust u···J., g re�)orted to y 
vtsit before leav!ns on a 2-wcak v2cat"c�. 

P:··�-J': SW 

cc: W. M. S§ra • 

Paul �- '{av.:Jnagh 
\Hce-?resident - Exp!oretic . •  

Ottav-Ja 
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