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Diluted Ore Keserves
| Faro Division - Company Estimates
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(1) The combined cut-off grade of zinc plus lead is 4% for open pit and slockpllc reserves and 9% for
undcrground reserves. Combined grade means the combined amount of zinc and lead metals in the ore.
Thus, ore with the same combined grade may contain various combinations of zinc and lead grades.

(2) In 1991, the avcrage mill recovery was 76.74% for zinc, 76.35% for lcad and 48.05% for silver. The
percecalages and amounts sel forth in the table do not reflect these mill recovery rates.

Currently, thc Company’s mining opcrations at the Faro mine arc conducted primarily by open pit techniques,
which involve the drilling, blasting, Joading and hauling of a large enough horizontal slice of the ore deposit to
allow the mining equipment (o operate in a cost-efficicn and effective manner, In order to gain access to the
ore in an open pit, thc waste or uneconomic material is first remaoved. After blasting, the waste material is
loaded and hauled for permanent disposal to waste dumps outside and, to a lesscr extent, in the mined oul arca
of the Faro pil, The ore is loaded and hauled to the primary crusher at the concentrator. Open pit mining
techniques will also be used for the Grum deposit. Underground mining methods are also in use to obtain
residual ore out of the Faro open pit. This work will be completed in April 1992, Underground mining methods
are also conlcmplated for the Dy deposit, In respect of the 1991 capital expenditure program, reference is madc
ta page £ of the Annual Report.
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