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THETFCIU> .MINES, Q.UE. 
CANADA 

October 14, 1955. 

Mr. Charles L. Coleman, 
Prospectors Airways Company Limited, 
Suite 1616, 
44 King Street, West, 
Toronto 1, Ontario. 

Dear Charlie: 

OOB729 

You will find enclosed two copies of our geological 
report on the Rex Group of 31 claims situated ln the vicinity of 
Big SaL�on Lake, Yukon Territory. 

We have applied to the Mining Recorder in Whitehorse 
for Certificates of Work to cover the assessment work requirements 
for the year ending September 27,1955. On receipt of these certif­
icates we will forward them to you. 

In regard to our option on the Rex Group we wish it 
understood that we are dropping it forthwith. 

PHR/GR. 

Sincerely Yours, 
ASBESTOS CORPORATION ( EXPLORATIONS ) LIMITED 

£i: ;tZ_ _� 
P.H. Riordon, 

Chief Geologist. 
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xtract from letter written by E. o. Chislolm to c. � Coleman dated October 4th, 1955. 

Rex Asbestos Claims - Big Salmon Ifke 

The results of the Bell Asbestos Company work on the adjoining ground 

has been disappointing and the options are reported to have lapsed. Asbestos Corpor-

ation did not obtain any favourable indications on the Rex claims and in all probabil­

ity will drop this option. If the results are negative, it is recommended that the 

ground be dropped. 



(1( 
n I 

'0 ") 

From: E. 

To c. 

o. Chisholm Date: August 25/55 

L. Coleman Subject: Rex Asbestos 

I note that work is due on the Rex Asbestos ground by Sept. 27th. No 

doubt Asbestos Corp will file work on this ground before this date. I gather 

their results there were not so hot and they may drop the ground but I have no 

further information. If the claims are put in good standing for another year 

by virtue of the work Asbestos Corp has done: it may be advisable to hold on 

to them until we find out what Bell Asbestos are doing on their ground. 

, 
f" 

Please advise me of any information you may obtain from Bill Outred re-

garding the Rex claims, and if they intend to file the work on them. I presume 

this is covered in your option which I have not seen. 

c 0 p y 
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j 3,. )-� ANGL�u��.��.?�!!::.T 
TORONTO 1 

ONTARIO 

LONDON CORRESPONDENTS 
ANGLO-CANADIAN TRUSTEES LIMITED 

FRIARS HOUSE 

39-41 NEW BROAD STREET 

LONDON E.C.2. 

Mr. Charles L. Coleman, 
Managing Director, 
Prospectors Airways Company Limited, 
44 King St. West, 
Toronto, Ontario. 

LIMITED 
WEST 

TELEPHONE 

EMPIRE 6·79SI 

CABLE ADDRESS 

"HUROBELSYN" 

1709 Bank of Nova Scotia Bldg., 

April 25th, 1955 

Qear Charlie, Re: Prospectors Airways Company Limited 

I have given some thought to your communication of April 22nd 
to the P.A. Directors regarding the Rex claims. This is a most intang­
ible situation any way you look at it. 

I believe .that the asbestos producers are not at all happy at 
Cassiar's entering production as they feel that it may well result 
in over production of certain grades. It would seem, therefore, that 
if a good deposit were developed on the Rex ground and was under con­
trol of Asbestos Corporation or Bell Asbestos, the property might well 
be left dOrmant for years, in which case a minority int•rest would not 
be very satisfactory, particularly if any substantial expenditure had 
been involved in maintaining the interest. This consideration applie s  
fully t o  the 20% interest mentioned in the second paragraph of your 
letter and, to a lesser degree, to the 10% non-assessable interest. 

I am inclined to favour the alternative deal, although it is 
impossible to know how it would work out. I note that the actual 
expenditures have not been agreed to, but I assume that the intention 
is that Asbestos Corporation would hold no interest in the property 
in the event they did not carry out the total work required. I note 
also that the cash offer which Asbestos Corporation may make would 
apparently cover a 40% interest in the property from P.A. and, on the 
other hand, a 50% inte�est in the property from Asbestos Corporation. 
I think that some expiry date should be stipulated for this option 
but I am not clear as to the best term. 

I am wondering if it is wise to stipulate a 50% interest in 
the property in consideration of work done. This could end up in a 
stalemate and I think the acquired interest should be either 49% or 
51%. It would be preferable for P.A. to retain 51% interest, but 
Asbestos would probably not be interested. 

I suppose this matter will 
Wednesday. 

RVP/L 

be discussed at the meeting next 

Yours very trul���� 
/( President. 
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W. S. Row, Esq., Virginiatown, Ont. 
R. V. Porritt, Esq., Toronto, Ont. 
James W. Baker, Esq., Virginiatown, Ont. 
Dr. Peter Price, Noranda, P. Q. 

Dear Bill, Dick, Jim and Peter 

1. 

2. 

' 
cc: Andre Dorfman, Esq. 

Prc..rD�tot.ors A 1, 500 ao a t 
uia1t1Cil oarried em our at 
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1t you will adT1 ible in tba tter. 

Your a�, 



j cb 29th, l95S · 

Mr. W. S. Row, Virginiatown, Ont. 
Mr. R. V. Porri tt, Toronto, Ont. 
Mr. J. W. Baker, Virginiatown, Ont. 
Dr. P. Price, Noranda, P. Q. 

Dear • • • • • • • • • • • •  � • • • • •  

( , .., \"' \ b 

You wUl recall that our last eting I told you about 
a propo 1t1on that I had d180U8 with a repre n t1v ot the 
Asbe toa Corpo tion to acquire our oup ot cla in the Yukon, 
staked adj cent to reported bestos di cO'Iery oquired by ll 
As toe s. 

In neral d180U8 ion vith Mr. Ou8htred ot sbestos 
Corporation that we might consider taJd.na in as partners 
on the claims on tbe tolloving • Asbestoa Corporation to 

the coat ot cla acquisition; undertake to dWgentJ.y explore 
the property tb1 year, do t l t the requ1s1 te vor tor as se-

nt purpo • 

It t the nd ot tbe year they were still interested, 
they \10\lld ha� the right to acquire 50 percent interest in tbe 
claims by' continuing this exploration work, and subsequent years 
up untU tiv ' work bad been done. t the end ot th18 period 
or bet ore, tb8y would hav tbB right to eurci an option that w 
vould give at the outset to oquire SO percent ot our 50 per 
cent interest. 

In us an ot� to oquire th1 intere t they 
would hav to pared to have us aooept the alternative ot 
buying their interest tor tbe cmaideration. 

· -

When th1 proposed deal discus ting, 
g���..sted by 1ll Row tbat I might at pt to s cure the 

deal but ozi1.7 giving an option on 60 perc nt ot the SO per 
cent intere t to be tained by us. It wa al o that I 

hould ap oh the Bell A be tos pen;y and it they would 
be 1ntereste in us propos! tion. 

R cently .r. Gear th ot that c pany called on 
ugge t1on indicated that hi c pany would be 

•.--........ in CUl"ing an option on the olaims. 

His propo s that th C pany would pa;y tar 
the co t ot claims acquisition in return tor an opticn on 80 

rcent ot the property tor purchase price to be t by us 
but which, naturally, he 'WOUld have to find t1 t, otory. He 
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March 29th, 1955 
-2-

sted that 1t a favourable purchaae prioe \a& preaented, his 
ccmpany wwld be prepared to discharge 1 t in tour pa)'m8nta aver 
a period ot tour years and, ot course, do the necessary assessment 
work \DltU such tiM as tbe7 took up the option or abeD:loned it. 

It 1 opinion that tbe 11 0 � would � be 
intere ted it w set a v ey lov price and I persmally teel that 
ve wuld do tter with tbe A bestos Corporation. Hawver, I 
would be to receive t.be opinion ot 'lll3 tellow Directors 
aa to t they might regard aa a tair price to suggest to the 

ll Compa�V". 

CLO:Jlt 

Yours very truly, 

IROS RS AI YS CO lHY LIMI'J.'ED, 

Charles L. Col , 
Ma!:taging Director. 



January 26th, 1955 

Mr. w. w. Oughtred, 
Assistant General Manager, 
Asbestos Corporation, Ltd., 
ThetfOrd Mines, Que. 

Dear Dill, 

At this time I believe I will be in Toronto for the 
week camnencing February 14th. During that month I. will have 
to make a trip to New York but � plans have not been settled. 
In any event it -would only be for a few days, so if you tele­
phone, telegraph or write before you leave w will be sure of 
meeting. 

•, I /"' 
!r.Lc. 

L- .. ;�"-1 I � .  
t-- r ,. r. ( .:..v. � .. 

E �,� 

. J.I.K 
El ). 

It is too bad you will not be here for the Prospectors' 
Convention which is always a nice relaxation. 

At present I know very little more about our asbestos 
prospect than you do. Tbe staking sketch shows we have a group 
of 31 claims adjoining an the northwest the Bell Asbestos option 
called the Ac group. The showing on the Bell property is 
indicated 2! claims to the east of our common boundary� 

Ted Chisholm, our chief geologist, states in a memor­
andum that the government geological p of the area shows 
large mass of peridotite extending for several miles. He is out 
of the city at present bu will be here in February when you can 
question him at length. 

With kindest regards, 

CLC:JK 

Yours sincerely, 

Charles L. Coleman, 
Managing Director 



RE.G. CABLE. AoOR£SS "AMASCOLIM" CODES A.B. C. ST." Q 7T." BENTLEY'S; 
BENTLEY'S SECONO;ACMf: 

A. l.PENHALE,PAESID£NT £ MANAGINCi DIRECTOR 
c .w. COLBY, PH.D., VICE -PRESIDENT 

GENERAL OFFICE 

THETFO� ..:'\INES, Q.UE. 
GEO.F • ..JENKINS, GENERAL MANAGER 

KENNETH T.DAWES,VICE:·PRESIDENT 

CANADA 

t.J.A.O. MARCOTTE,GEN1L5ALES P1ANAOER t SECRETARY 
P. PAYEUR, TliEA9URER 

January 24th, 1955. 

Mr. Charles Coleman, 
Managing Director, 
Prospectors Airways Co. Ltd., 
Suite 1616, 
44 King Street West, 
Toronto l, Ont. 

Dear Charlie: 

Since the arrival of your January 7th letter I have 
been trying to figure out how I could get time to make a trip 
to Toronto. I will not be able to make the Prospectors' Convention 
this year and feel that leaving it until April, during the Mining 
Convention, would be rather late. However, I believe I can see my 
way clear for the week of February 14th if you will be in town at 
that time. Will you please let me know as soon as possible so that 
I may make reservations. 

I have absolutely no prior knowledge of your property in 
the Yukon, except that I understand it lies between two pieces of 
ground held by Bell Mines. Has the presence of serpentine been 
established, at least magnetically, on your property? 

WWO/AD 

I look forward to seeing you before too long. 

Y ours sincerely, 
ASBESTOS CORPORAT ON LIMITED 

W. W. Oughtred, 
Assistant General Manager 

ALL PRICES SUBJECT TO CHANGE WITHOUT NOTICE 
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BENTLEY15 SECONO;ACME 

GEO.f.JENKINS, GENERAL MANAGER 
J.A.O. MARCOTTE,GEN1LSALES MANAGER E. SECRETARY 
P. PAYEUR, TREASURER 

October 20th, 1954 

Mr. C. L. Coleman, 
Managing Director, 
Prospectors Airways Company, Limited, 
44 King St. W., 
Toronto, Ont. 

Dear Char lie: 

Through the newspapers and Bob, I find that you hold 

property adjacent to Bell's new prospect near Canol Road in the 

Yukon. 

Should you consider dealing with these claims, we would 

certainly appreciate a chance to participate. 

WWO/AD 

Yours sincerely, 
ASBESTOS CORPORATION LIMITED 

]J;J}. /. b. 
W. W. Oughtred, �· 

Assistant General Manager. 

ALL PRICES SUBJECT TO CHANGE WITHOUT NOTICE 



Extract of letter from E. 0. Chisholm to C. L. Coleman, dated Septo 25, 1954 

�Salmon Asbestos Rex Group 

Big Salmon Asbestos Group: Thirty one claims have been recorded tying 
onto a group of 40 claims optioned by Bell Asbestos Company. The reported 
terms of the deal the vendors made with Bell are: $1,000.00 down, $25,000.00 
by October 8th, 1954; and the balance of $225,000 in three years time for 
outright purchase of the ground. An engineer named Motherwell from the 
Bell Company examined the showings aad made the deal. A bulldozer has been 
taken in and is uncovering the main showings. Apparently the quality is 
excellent and it is simplv a matter of quantity. Bill Asseltine, Bell's 
representative in this area, plans to do some dril�ing next year. 

No asbestos was observed on the ground staked by ogr men but apparently 
it lies along the same belt of favorable rocks and our boundary is within 

· 

two claims of one of the Bell showings. There is considerable overburden 
on our ground. 



Extract of letter from E. 0. Chisholm to C. L. Colem an, dates Sept. 17, 1954 

Asbestos - Big Salmon Lake 

"Regarding the asbestos discovery at Big Salmon Lake I understand 
that Bell Asbestos have taken the orginal 40 claims and have paid 
$2,500 ·down and will make a second payment of $10,000 on Octo l:er 8th. 
They plan to take a D8 into the property right away. It is all a 
m atter of how much of the fibre the-re is. The quality is excellent. 
We have staked a compact group of 31 claims tying onto the northwest 
boundary of their group along the projected strike. Enclosed is a 
sketch of our ground. The Rex Mineral claims are ours and the Acme 
Group has been optioned to Bell. The claims will be recorded within 
the next few days and transferred to PA. 1-Je own this group 
outright. 

Sept. 21, 1954 
2 cc. 
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Extract from Letter . E. 0. Shisholm to c. L. ColeL 
Dated September 10, 1954. 

ASBESTOS BIG SAlMON LAKE 

There has been some activity break out on Big Salmon 
lake near Quiet Lake recently and I sent our prospectors in to scout 
around and if possible acquire some ground. The interest is in some 
one-inch chrysotile fibre in serpencine rocks discovered by prospec­
tors working for T. C. Richards, and Bill Asseltine. The prospectors 
are Fred Bryerchuck, and Slim MacMillan, a former employee of ours. 
MacHillan showed me samples last week end and told me that an en­
gineer called Motherwell, from Bell Asbestos corporation was coming 
in to examine the showing. Apparently Asseltine is under contract 
to Bell to take them anything found by him in the asbestos line. 
B ell apparently made them a tentative offer of $250,000 outright 
sale over a two year period, if the examination was satisfactory. 
T .  C. Richards and the pll'OSpectors want a stock interest and may 
come to us with the deal if they are not satisfied with Bell's offer. 
The fibre is beautiful silky stuff with a high tensile strenglth and 
pppears to be of good length. The 64 dollar question is how much. 
MacMillan told me he found fairly long fibre over a patch 100 feet 
square and another patch of 70 feet parallel, the intervening ground 
being drift and talus covered. He located three showings of asbestos 
o n  a forty claim group. I told our prospectors to try to get thirty 
six claims tying onto their group but I do not know if they were able 
to do this, as I hear some other people were in the area also. I 
shall know better at the end of the week when they return.· Motherwell 
is now at the property and should return shortly. 


