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VANGORDA MINERAL RESERVE CALCULATIONS , April 25, 1977

I asked Jim Paxton to do a quick estimate on the higher grade sections of
the Vangorda deposit because I felt that this would be useful both from
yvour standpoint and mine.

These calculations were based on cross sections drawn in 1966 at this office
by Clyde Smith and were considered more likely to be representative of the
shape of the structure than the horizontal rectangular forms used by
Prospectors Alrways. Jim's estimate of the higher grade mineralization is
7.66 million tons at 8.67% combined Tead-zinc. The estimate made by
Prospectors Airways was 9.4 million tons of 8.16% combined Tead-zinc.

Hone of the sections we have on hand show the assay values of the Tower grade
mineralization, but Jim has assumed a grade of 3% (presumably by Tooking over
a clutch of assays in the drill log file). He estimates that there are
10.45 million tons with an assumed grade of 3% Pb and Zn, making a grand
total of 18.11 million tons of 5.38% combined lead-zinc.

It would be a relatively simple matter to plot the lower grade intersections
on Clyde Smith's structural sections and do a better estimate of the lower
grade portions of the deposit, but 1 think this should only be done after
we have made our own set of cross sections, many of which have already been
completed. In other words, it is a low priority item.

If indeed serious consideration is being given to the Vangorda property as

a possible source of early mill feed, then we are certainly justifisd in
producing at least a pencilled set of cross sections oriented in the manner
of the Grum cross sections and drawn o the same scale. As I mentioned

over the phone, this procedure had already been started by Jim when I returned
from a week off.

To summarise then, our next order of business will be to draw these sections
which will show both structure and grade for at least as much of the Vangorda
deposit as might be considered mineable as a source of esarly mill feed. The
Yangorda deposit has been drilled over a total length of 6,000 . and,
consequently, there are in excess of 30 cross sections to be drawn. Despite
the despatch with which both Jim and Alex produce these sections, I can
appreciate that it could take two months to come up with a reliable mineral
reserve estimate and, hopefully, a meaningful structural concept.

M DTt

4 WM, Sirola

Encl.: Check Calculation - Vangorda Ore Zone
April 22, 1977
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