PELLY MINERALS PROJECT

Canex Aerial Exploration Ltd., ' Noranda Exploratien Co. Ltd.,
700 Burrard Buildzng, ‘ . 2256 West 12th Avenue,‘
Vancouver 5 B.C. : Vancauver 9, B.C. '
[A:tention:‘ Mx, L, Ad;e ‘ Attention: Mre B.O.‘nyneISOn‘
Kerr=Addison Gold M1nes lelted, vl jHomestake Minlng Comnany, ’
"Anglo Huronian lelted,; ‘ 100 Bush Street,

409 Granville Street, = ' San Franclsco 4, ﬁallf.
Vancouver, B.C. ' ' QUSA. '
Attention: Mr. Wm. Sirola L 'Attentzon. Mr.‘D,ﬂ,‘Shagpsténe
Gentlemen:

: I exanined the ?elly Mlnerals Syndicate showzngs on July 12,
13 and 14 in the company of L. Adie and R. McKamey of Canex Aerial
Exploratlon. .

Slnce the last examlnation wmth Slrela and Sharpstone on
June 19, hand trenching had been under the capable d1rect1nn of ‘Dean
Crossland of Homestake Mining Company. Difficulties were experienced
in getting a Copco Cobra plugger and supplies in and getting the drill
‘operating, but considerable hand trenching had been done and a shallow
trench has been blasted across the main show1ng¢ ; o

?rospectlng in the v£C1n1ty of the claims- had revealed a.
seeond zone of suifide . show1ngs ‘about. 3/4 mile to the west, crossing
over the top of ihe rzdge, and another zone along strlke to the south
of the above. . R , : : TR A

: Slxteen claxms were staked to cover these dlscoveries whlch
were on open ground, but due to QQW'assays, these elalms w111 mnot be
recorded.: , _ L , J

M\"'.

: No- 31gn of mineralizaﬁion has been found on- the adJolnlng
¢laims held by John Melsaac and Pete Versiuce. Pxespec;zng is now being
‘extended to the north. = e

‘Oone Nos 1 Showings (See Figure 1)

Minerallzatlan xn Cone No. 1 Showing consxsts of massive
pyrrhotite, pyrite and galena with lesser dark Sphalerite and ‘arsenopyrite
and mlnor chalcopyrite.  Wall rocks have now been exposed and the formerly
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large sulfide exposure appears to be a replacement body localized along

a lens of limestone which strikes NNE and dips about 40-50° N into the

hill with a general section of tuffaceous shales and tuffs. The upper
contact of the sulphide body may be a fault zone but was not yet suff1c1ently
exposed to be gertain, ‘

The sulfide body appears to be dowmwardly convex (or to have
a roll) with an apparent true width of no more than about 10 to perhaps 15
feet, apparently terminating in limestone downhill to the northeast and
probably termlnatlng a short distanee uphill to the sguthwest. The length
may be in the order of 40 to 80 feet. Float indications and the magnetic
anonaly associated wmth this showing appear to termlnate withln tnis o
distance. , , x

o : The erlglnal sampling done by Ray Wesemanu for Peily Mxnerals
Syndic&te appears to have keen approxlmately across strike and. consisted
of five 5-foot channels which showed about 12 oz/ton silver and 18% lead
with a 15«foof section carrylng 0.3 =« 0.5 oz/ton gold. ‘Sampling on June 19
‘K:by Sirola and Sharpstone, with the snowing largely scraped clear of snow,
gave the following, results in channel vampxes taken uphill to downhlll
as shown on a sketch by Sirola:

Sample No. " Gold . Silver . Lead
ozfton . _oz/ton e T
G-1 0.20  10.4 i6.1
2 02 20.1 28.2
3 .03 35.4 54,3
4 .50 23.6 36.1
.5 +22 1.7 i8.%6
6 .03 8.4 12.¢
7 A8 . 5.5 8.0
8 05  13.6 21.0
9 .12, : 20.6 38.0

SubseQuent trenchlng showed that the downhill portion of the
showing was merely an oxidized capping of limomite and pieces of float,
underlain by sparsely mineralized limestone on the footwall side. Three
vertical channel samples taken by L. Adie across the remaining fresh

sulfide section, exposed by a trench blasted through the show1ng, assayed '

‘as follows'

. Sample No.  Gold Silver = Lead
= oz/ton oz/ton
3380 = - .01 7.2 11.2
3381 .02 8.40 12.6
3382 14 11.2 . 19.1
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The lower gold content supporis Sirola's verbal suggestion
that the former values may be superficially enriched.

A limited amount of further trenching, test pitting, and
magnetoneter work is being done to e11m1nate any pOSSiblllty of concealed
extensions.

‘The two other float areas (See Figure 1) appear to be similar
but separate smaller replacement lensesthat have become dislodged and
frost heaved in nearly their original positions. ‘No further work is

warranted on these unless magnetic work suggests much oreater'tc'oritim"zity.

About 800 feet south of the main showing , a ‘gossan zone extends
N-S for about 150 feet over the nose of the slope.  Two yrenches show the
" gossan te be 10 to 20 feet wide, with some galena in the limonite, 'suggesting
a zone of mineralization 31m11ar to the others. Altered (dolomitized?) :
1imestone is exposed on both sides of the zone with argillite ‘beyornd on
both sides.: A smakl pit on the south end of the zone showed some arsenoc- '~
pyrite whiech earried only .01 oz/ton gold. A single trench’ deepened to-
solid mineralization at the brow of the showing on its north end should
be suff1c1ent to test it. It appears to extend only . short dlstances noxrth
and south. .

b

Cone No. 20 Shawiﬁg_

Two sulfide ‘showings were recently £ound on Cone No. 20
claim by Harry Versluce.

The uppermost ¢onsist of boulders of float up to 2 feet thick
and 4 to 6 feet across totalling several tons of pyrrhotite with some
arsenopyrite and pyrite and minor galena, sphalerite and chaleopyrite: A
general chip sample of the float assayed only .005 oz/ton gold 1.44 oz/ton
silver and 0.15% copper. The float, on a 35° talus slope, appears tEo
represent an isoclated ped w1th no exten51ons. ‘

The lower shcw1ngs, 250 feet to the: mortheast, consists of a
norih~south striking, steeply dipping zone of pyrrhotite, argenopyrite,
pyrite and minor chalcopyrite up to perhaps 15 or 20 feet wide, which is
localized along a zone of altered limestone faulted between relatively
gently~-dipping argillite, quartzite, and tuffaceous rocks. Sulfide
exposures, gossans and abundant £loat ocecur for at least 200 to 300 feet
down £o the talus at the foot of the slope. Samples taken from this zone
assayed as follows: ’

0z/ton Gold ‘0z/ton Silver
Oxidized pyrrhotite, uppermost float Tr , - Tr
Pyrrhotite 80' to NE (downhill) _ .01 v W34
Arsenopyrite 80' to NE Tr R ¢
Chips from minor zone to MWW 005 0 W74
Chips of general float on talus 01 . .08

700 BURRARD. BUILDING



- dy

No further work is warranted nor should the newly staked
claims be recorded. It may extend north to the zone descrzbed below
on Cone No. 11 claim. :

Cone No. 11 Showings

On the summit of the ridge on Cone No. ll c¢claim is a barren=
looking gossan and brecgia zone a few feet wide. About 300 feet down the
steep slope to the north is a shear zone a few feet wide with a lens of
pyrite, pyrrhotite, arsenopyrite, fine grained galena and sPhalerlte
about 100 feet long and up to 3 feet wide. About 100 feet further down
is a similar 2 foot wide lens of sulfide 10 feet long, and another 100 °
feet further down is a l«foot wide lens 20 feet long. Assays of the
sulfides were as follows: '

cz[ton Gold oz[ton Sllver Z.Lead’

Chxps aeross 3 maxrmum :

N WLd;h, upper lens . .. . .02 , ‘e, 4. 26  ‘ 13,8H
. Chipss middle lens - , = W0 3,32
- Chips, lower lemns . L0L 2.58

. No further work is warranted nor shouid the‘elaims be
recorded,

Prasgecting
Several gossans east of McConnell River tﬁar were checked

by hellcopter on June 19 by Ao showed no sagnlfrcant content of precious
or base metals. - : ,

Versluce has discovered small amounts of float in ‘several
localltles adjoining the Cone claims, a brief, description of which is -
attached. These occurrences are conS1dered by-him to be mlnor and not
worth examimation..

Conclusions

1. The showings appear to be small replacements of llmestone -
probably adjacent o faulr zenes, as, in other parts of the Ketza River
district. , o

2. , Unless the magnetxc survey and prospectlng presently being

done lndicates sizeable or continuous ancmalous zones suggesting much
larger sulfide bodies like the main showing, all further work on the Cone
group of claims should be disecontinued and the claims allewed to lapse

after adv131ng Harry Versluce ef intent to let them lapse, or be transferred
back to Versruc :

3;‘~ Tte Whlte Creek §roperty should be examlned with @ view as to
what further work, if any, would be justified in the light of the type of
mineral occurrences in the district.
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< b The Tet claims should be allowed to ‘lapse and Britlsh Yukon
Exploratlon and Versluce should be informed of this intent.

5. Prospecting should be continued £for the season in- the district
by Versluce and €ox, principally in two areas:

(@) North of the Cone discoveries, and
(b)» Within the central quartzlte seetion or other competent rogks

{such 4as volcanzcs) at the headwaters of Ketza Rlver (e g. Gache
’Creek) in the heart of the mlneral district. -

Respectfully submitted,

AE. AHO.

Note: Typewritten copies of this report have not been proof-read by
' ‘the writer. ‘

AEA; jhw
Vancouver, B.C.
30 July, 1963.
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H. VERSLUCE » NOTES

Cone No. 1: Small atringer copper directly above main shewing on ridge
of mountain.
Galena as float at ridge.

Cone No, 2: 'Galena as float on slope of mountain.

 Cone No. 8 & 9: Mineralized zone, galena

Cone No. 10 & 11: Galena, sphalerite, pyrrhotite, float
“‘Cone No, 17‘ Galena float.

Cene No. 20: Vein pyrite, pyrrhotite, arsenopyrlte, chalcopyrite,
sphalerite, galena.

Cone No. 25: Pyrite, arsenopyrite, galena, sphaleritey assay return =
10w values, .

N.W. at head of creek, chalcopyrite, sphalerite as float.

Jd3 M.C. Some sphalerite, éhalcopyrite in quartz stringér. In general
some arsenopyrite, pyrite, sphalerite is seen on J #.C.

J 13 M.C. Zone of dolomite containing sphalerite with bands of green
volcanic vock containing some galena.

Alice No, 1: 3' decomposed quartz containing galena appears to be syenite
on both sides. Slightly above this a massive galema boulder
4" x 5" was finegrained amnd thought to contain antimony.
Assay was high Ag.~"94.7, Pb ~ 79.3 ' fn
This mineral may be on Alice No. 5: Float on Alice No. 2
was not so well mineralized. :

Pelly Minerals

Typed Vaneouver
1 August, 1963
/3w
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