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On August 3rd In Whitchorse § paid a courtesy vislt to Mr. James
Smith, Comissioner cf the Yuken. While talking confidentially about the
Vangorda rcgicn he gave me to understand thet Anvil had satjsfied lts
three conditions necessary to go to preduction, {.e. satisfactory financing,.
concentrate sales contracts, and Covernment assistence in power, trans-
portation, and townsite arrangements; etc. He stressed that Government
plans were based solely on Anvil requirements, particularly the expansion
of the Government®s hydro power plant at Wnitehorse, for which he stated
that a definite expansicn cost figure had been sct. He mentioned that
belcowy the Mirnlster of Indlan Affairs and Northcrn Development, Arthur
Lalng, Digby Hunt was the senior official in Ot~ most involved in the
Covernment's planning.

Later | visited Ken Thompson, & member of the Territorial
Counclil, who had been our expeditor in the Yukon last year. ' sald that
the Commissioner had told him earlier in the day that 2 fovernment anncunce=
ment re Anvil production plans was imminent. He also menticned that plans
called for Anvil's Government-sponsored tounsite to be cdoseby Anvil’s
property rather than In 2 potential joint Kerr-Anvil loeaticn such as on
the scuth side of the Pelly River In the vicinity of Blind or Vangorda
Creeks. ‘

That evening a great many Anvil ard Parsons Englneering (Anvil's
enginecering censultants) personnel were polnted out to me, and { became
very impressed with the apparent extent of Anvills activities; there
seemed little doubt that Anvil was proceeding to production.

Being of the opinion that whenever econditions would be such as
to make Anvil's deposits ore, our deposits would be ore also, and concerned
that a narrow Covernment cutlook would be detrimentel to everyene including
curselves, | phoned you early on August Lth to report my conversation with
the Commissicner and Thompson, and to recommand that we contact Digby Hunt
in Ottawa to ascertaln the CGovernment's intenticns and to remind the
Government of our potential capabilities. Vou zgreed.

Continued . . .
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Later cn Aug;st Lth while in Ross River t had a talk with Al
Kulan, a director of Anvil. He provided the so?levang information:

- Anvil is planning on prcduction in late 1969 or 1970 at an _
initial rate of 5,500 tcns per day, to be increzsed In time to 7,500
and more.

-~ power is to be provided initially f Whitehorse but later
from a new hydro setup, possibly at the Five Finger Rapéds near Carmacks.

- transportation Inltially is to be by truck to Whitehorse end
rall to Skagway, but laier might be by trugk to Faﬁnes, Alaska, or a rail
extensicn might be put In to the Vangorda reglion from Whitehorse.

vil can break even with

2 8-veoar concentrate sales contract Anvil has made with the
Japane e calls ?or purchases st prevailing prices but with & floor of 9.7¢
for both zinc and lead.

¢
ﬁ)

=~ Anvil is predicting an li¢ price for both zinc and lead in
the early 197G!s.

- Anvil plans to build 300 homes in a Government-sponsored
townsite on the south side of the Pelly River across from Jang orde Creek
(this refuted Thompson's information), end to build a bridge across the
Pelly River at Vengorda Creeck and a road up Vangorda Creek to connect with
fts present one.

- Anvll expacts unicn problems durlng the construction phase.

On my return to Whitchorse | flew over the Anvil preperty.
A large constructicn cemp has been built near the plant site which was
belng prepared by a lot of heavy earth=moving equipment. Althouch there
was no activity on the deposit itself, | woticed the portel of the
exploratory adit put in last year. ;

Upcn my return to the office on August Sth | told you abcut my
talk with Kulan and my flight over the &nvll property. You agreed with
the reccmmendaticn §| made that, In addition to contacting Ottawe, we
have a complete feasibillity study mede of our Vangorda and Swim deposits.

Since you had not been eble to gat through to Dlgby Hunt In
Ottaws, vou Instructed me to try to visit him. After finally contacting
him In the evening | flew to Ottawa the following morning, August 10th,
and spant scveral hours talking with the follewing senior personnel of
tha Rescures end Economle Revelopment Group of the Department of ﬁndian
Affairs end Horthern Devclopment:

Continued . . .
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A. D. Hunt, Director
G. H. Cald» 2ll, Chief, Rescurcs gament Division

aok him to lunch)

[ =]

r. T. Wisa, Chlef, Econcmic Staf ; -
. J. Trevoir, Head, Mining Section (waw him only briefly).

They Imparted the following informamtion:

= fnvil has virtually solved éts three conditicons necessary to
go to production, altnough sows more horsc=trading with the Government hes
to be completed before an official announcament can be made.

! the Govornment fegls strongly that it is enaiti&d to be

’ treated as a fuli ccilve pariner in Vangorda regicn develorments becsuse
of lts power, :ransportatac&, and serviccd tounsite - educacion soccial
services contributions. The Coverament considers that It hes been glven
& copy of every reoort Anvil has T._1 from its varicus ceonsultantgs -
engineering; metallurgical, etc., ete.

- congerning et least the early 1970's por:cd, the CGovernment
has been planning solely on the basls of Anvil, being of the opinicn that
we had declded egainst production for some time. Hunt lmplied in a rathar
resentful way that his Group, in recuesting large funds to suppori Anvil's
early production decisicn, had met considerable reluctance fram senior
echelons of Government who were aware of the Noranda Group's hesitant
attl tude about the Vengorda region for the ncar-teram.

t a cost. The Government
lan referred o (Hunt
cach but he didnit want to
free !y roviding the Re

&l assistance for acce s

= the Government will provide power a
Intends to sell serviced lots In the townsite Ku
mentioned 65' x 100' lots at a eost of $3,0 0“

be held to those ciaunes/. The 1
River = Carmacks road, and will provice fiﬂune
roads.

m
oo iy

- aitheugh the CGovernment has recently awarded an $05,000
contract to T. inkledow and Asscalates of Vancouver to meke & study of |
the Yukon'!s long-term power requiréements, at plans ¢o supply .
inftial regquirements, end additional ones of liew lmperial, by expandling
the present 2-u1:t, 11.2 KW hydro plant in Whitehorse to 19 KW' by adding
a third unit (a third penstock was instaliied when the plant was originally
built in the 1950'sj. There Is a difference of opinicn betwzen Anvil and
the Government re Anvills Initlal 5,500 tpd powsr vequirements; Parscns
Engineering has advised Anvil that it reguiires 8.5 KW whereas the
Government, baosed on fts s of Cominco's pewer sbtuation at Plne
Polnt for @ similar tonnage rate, considers that & KW would be adequate.
The solution may be that the Govermment will provide the difference at
Anvil's total cost. : - : ¥

Contlnued . . .
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tafore ! left Teronto In the morning you had advised me
through Ted Jacka of your off-the=cuff estimate of a 7-10,000 HP pcwer
requirement on cur part for a 3,000 tpd cperatfcn. In Qttawa, without
referring to the note | hed made, § wrongly menticned a 5-7,000 HP
floure but corrected my mis-reporting of vour estimate by phening bHunt
from the Torcnto airport upon my return in the evenlng.

Hunt thought that to satisfy cur power needs @ fourth unit
could be installed In the Yhitehorse plant which would Increase the
plant's capaclty to 2&u™.

- late in July the Covernme. t received the report on the Yukon's
trensportation requirements which it had commissicned From Travecon
in

{Engincering) of Calgary, but asked Traveeon to expond it particularly
concernlng Halnes vs Shkagway as a future mein tidewater outlet.

.. doubt based on the Hupt and Dr. men tioned
that in reaicn a railroad extension
frem Mhitehorse was not even Teasible with financlial assistance,
let alenz on & i howaver sald that
it owe zhle to a dzzision in the near futurs

a rzilrecad extension would still not be !
would defini warrant serious consider
ation; in thls respect !lunt cautioned me that if no decision to bulld a
rallrcad extensicn could be made in the near-term Anvil would have to
commit ftself to a considerable purchase of truck scuipaent and wculd have

to amortize {t.

the CGovernment Is Initliating an economic study of the whole
Yuken; Slim Monture is to hendle the mining develcpment section.

the Government will prcbably have a town planning study made.

Hunt stressed that the Covernment would went to be satisfied
about the justification of any long-term concentrate ssles contrasts which
would prejudice a possible smelter In the Yukon. | gently reminded him
that 2Anvil has made an 8~year concentrate sales contract, undoubtedly wlth
the Covernment?s awareness. e sald that the Government would want an
operating company to emphaslize the training and employment of local pecple.
Several times he and hls assccliates menticned that in the Government®
opinion the Pine Polnt development has fallen short of fulfilliag the |
Government's goals for northern develcpment.,

With reference to the purpose of my visit to Ottawa | said that
although we had doubted that conditicns would be such as to enable Anvil
to proceed to production in the near-term, having become aware that Anvil
Is apparently procesding to producticn without delay we have decided to
mede & thorough study of ocur own capabilities; we wanted the CGovernment

continued . . .
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to be aware of our current thinking and we also wanted to come up-to=
date with the Zovernment's intentions. CZased on ane‘°a roserves of
L0 to 50 million tons end assuming that we have 15 millicon tons to our
two deposits, 1 suggested that althouch we co id not be In preduction
for as long as Aavil, during those years that wa could be in produstion =
wa could probably be producing at at least SOA of Anvil's rate.

0

The following day, August llth, ! reported to you on my Ottawa
vlsit before leaving on a 2-week vacatlicn.

Paul M. Havanagh
Vice=President = Exploration.

ge: Y. M. Sirola.
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