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On August 3rd !n Wh!tehorse � paid a Gourtesy vis!t to Mr. James 

Smith, Commissioner of the Yukon. vlhHe talking confidential y about the 
\far1gorda region he gave me to understand that Anvil had sat,isfied Its 
three conditions necessary to go to product ion, i.e. satisfactory financing,. 
c:oncent rate sales COiit racts, and Govcrnm·ent assistance in pO\.'Ier, trans­
portation, and townsite arrangements, etc. He stressed that C'lOvernment 
plans �"'ere based solely on Anvil requ i re.ments, particularly the expans Jon 
of the Government's hydro poder plant at Whitehorse, for which he stated 
that a definite expans i on cost figure had been set. He mentioned that 
bela� the Minister of Indian Affairs and Northe�n Development, Arthur 
ta!ng, Digby Hunt was the senior official in Ott'".-Ja most Involved in the 
Government1s planning. 

Later I visited Ken Thompson, a member of the Vuk... ·rerritodal 
CouncH, l'Jho had been our expediter in the Yukon last year. ··;e said that 
the Conmhs iooer had told him earl !er in the day that a Goverr;ment announce­

ment re Anvil producti�� plans was imminent. He also mentioned that plans 
called for Anvil's Government-sponsored toNnsite to be c�oseby Anv!l's 
property rather than in a potential joint Kerr-.t\nvi l location such as on 
the south side of the Pelly River in the vicinity of Bl1nd or Vangorda 
Creeks. 

That evening a great many .A.nvfl and Parsons Engineering (Anvil's 
engineering consultants) persoonel were pointed out to me, and ! beca'ile 
very impressed with the apparent extent of Anvills activities; there 
se�ed little doubt that Anvil was proceeding to production. 

Seing of the opinion that whenever cond�tions would be such as 
to make Anvil's deposits ore, our deposits would be ore also, and concerned 
that a narrotl Government outlook \>Jould be detrimental to everyone including 
ourselves, S phoned you early on August 4th to report my conversation with 
the CO!f�>'Tiiss8oner and .... hompson, and to recomrr�:3nd that \-Je contact Digby Hunt 
in Otta•"a to asc:erta!n the G-oven1mentas Entent"ons and to remind the 
Government of our potential capabilities. Vou agreed. 

Continued 
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later on August L:-th while an Ross River I had a talk with Al 
Ku!an, a director·of Anvil. He provBded tha followung informat!on: 

- Anvil is planning on· production in late 1969 or 1970 at an _ -­

initial rate of 5,500 tons per day, to be increased in time to 7,500 
and more. 

power is to be prov!ded initially from Whitehorse but later 
frQ� a new hyg ro setup, possibly at the Five Finger Rapids near Carmacks. 

t1·ansportat ton !nit iall y is to be by truck to Hh itehorse and 
rail to Skagway, but later might be by truck to Hannes, Alaska, or a raH 
extension might be put ! 1 to the \langorda reg§on fn;m Whitehorse. 

Pan·sons Engineer"ng estimates that AnvH can break even �<�ith 
7.L�c. zinc and lead (pn:lsumably American pr ces ) . 

en 8-ye£:r concentrate siiles contract ,D-nvtl has made with the 
Japanese calls for purchases at prevan "ng pdces but �'.lith a floor of 9.7t 
for both zinc and lead. 

- Anvil as predicting an ll� prace for both zinc and lead In 
the early 970's. 

- Anvi 1 plans to buu ld 300 ho-nes in a Government-sponsored 
tovmslte en the south side of the Felly River across frorn Vangorda Creek 
(thvs refuted Thompson's Information), and to build a bridge across the 
Pelly River at Vangorda Creek and a road up Vangorda Creek to connect with 
t ts present one. 

- Anvil expects un ton prob!cms during the construct tor. phase. 

On my return to· \�hHehorse � flew over the Anvil property. 
A large construction camp has been buu!t near the plant site wh5ch was 
being prepared by a lot of heavy earth-moving equipment. Although there 
�.,.as no activity on the deposit itself, 1 I:!Oticed the porta!. of the 
exploratory adut put in last year. 

Upon my return to the office en August 9th I told you about my 
talk with Kuian and my fH ght over the P.nvH p1·operty. You agreed with 
the recommendation a made that.D In addition to contacting Ottalrila, we 
have a complete feasibility study made of .our \!angorda and Swim deposits. 

Since you had not been able to get through to Digby Hunt !n 
Otta\'!a, you instructed me to try to vhit hem. After finally contacting 
him in tho evening I flevJ to Ottawa the foUovJing morning, August lOth, 
and spent several hours talking with the foll0\·J8ng senior personnel of 
the RosoureG and Economic Development Group of the Department of Indian 
Affairs and Northern Development: 

Cent inued • •  
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A. D. Hunt, Director 
G. H. Caldwell, Chief, Reso�rca M<:.1nago.ent Division 

(took him to lunch) 
Dr. T. Wise, Ch�ef, Econom!c Staff Group 
B. J. Trevos·, e�d, Mining Section (l&aw hira only briefly). 

They Imparted the follC�J'Iing infomr.ation: 

- 1\nvil has virtually solved Ots three cont!itions neccsssry to 
go to production, although some more h(prso-t:rading with the Government has 
to be completed befora �n official annou ce1ant can c made. 

the G vernment feels strongly that 4t is entitled to be 
treated as a full actove partner in Vangorda region develo·m�nts because 
of !ts poitJel�., transportation,�� �nd serviced to�msltc - education - social 
services contributions. The Government consider::; that ilt has been given 
a copy of every report Anvi 1 has rece·vc: fiom its various consultants -

engineering$ me allurgical, etc., etc. 

corH;erning at least the early 1970's period, the Governr.�ent 
has been planning solely on the basts of Anvil, being of the opinion that 
we had decided against production for some time. Nunt lmpUed in a at�er 
resentful way that his Group, in requesting large funds to support Anvil's 
ea�ly production decisi��P had met considerable reluctance from senior 
echelons of Government 1111ho were av1are of the Noranda Group's hes"tant 
atti tude about the Van gorda region for the ncar-term. 

the Government 1.-1i 11 prov· de povJ�r at a cost. The Government 
Intends to sell serviced lots in the tov.Jnsitc Ku!an referred to (Hunt 

mentioned 651 x 100' lots.at a cost of $3$000 e·ch. but he dadn1t want to 
be held to those figures}. i·he Govarnr.cnt is freely providing t1e Ross 
Rive; - Carmacks road:� and vlill prov(de financial assistance for access 
roads. 

although the Governnent has recently a�'iardecl an $85,000 
cont1·act to T. 9n!dedow and Assotdates of Vancouver to make a study of 
the Vukon1s long-term povJer requirements, it plans to supply f.nvH's 
inaial requirements, and additional ones of New imperial, by expanding 

·the present 2-unit, 1!.2 K\1! hydro plant in Whitehorse to 19 KW+ by adding 
a third unit (a third penstoe!� lrJas !nstaUed when the plant was originally 
buH t in the 19501 s). There !s a d !ff'erence of opinion betvJeen Anvil and 
the Government re Anvil's initial 5P500 tpd power requirements; Parscns 
Engineering has advised Anvil that it requires 3.5 KW vJhereas the 
C-overnment, based on Hs kno.dedge of l:om!nco's po.-Jer situation at Pine 
Point for a sir,l&lar tonnage rate, cons3ders that 6 K\•J would be adequate. 
Tte solution may be that the Government will provide the difference at 
Anvills total cost. 

Cent lnued • 
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Before ! left Toronto in the morning you had advised me 
through Ted J�ck.a of your off-the-cuff estimate of a 7-10,000 1-lP power 
requ! re:ment on ou!" part for a 3 90PO tpd cpcrat fen. en Ottat<Ja, wi:thout 
raferr�ng to the note I had made, § wrongly mentioned a 5-7,000 HP 
flgure but corret:ted my mis-reporting of your estimate by phoning Hunt 
from the Toronto airport upon my retu rn in the evening. 

liunt thought that to satisfy our power needs a fourth unit 
cou!d be ir1stalled in the �·!hitehorse plant �-.'htch would increase the 
plant 1 s capac tty to 2.1{.)<.\•1+. 

- late in .July the Governme. t received the report on the Yukon's 
t ran spor tat ton requ i rc�m3n t s \.,;hi d1 it had com.11 iss i cned from n·avvcon 
(Engineering) of Calgary, but asked Trava on to exp�nd it particularly 
concerning Haines vs Skagway as a future main tidew·ter outlet. 

1.1o doubt cased on th·3 Yravef;.:]n re·)ort, HL!nt and Dr,. \!i�!� mentioned 
that witUL!.20�"!.-l .. nvil_92§:r2ti0l_ in _\.:he Vangordn reaion a railro;3d extension 
from \·/hH:ehor:;e i-·Jas not even feasible ·dith G:::wernr;;ent financial assSstance, 
let alone on a completely er i vatelJ:-finar:.ced basis; however they Sf' id that 
if we w�re :�ble to ma_ke a production cbcisio-.1 in the near future th,.:on, 
althouqh a pdvately-f)J1<0li1C_ed railroad extension \'·lould still not be feasible, 
�e havinq Gov.��_.,t assJ..stance vJould defin i telv \'-!arrant serious cans ideJ­
ation; sn this respect Hunt cautioned me that H no decision to build a 
raIlroad extension coulU be made in the near-term Anvil 1<'/0Uld have to 
commit iti;elf to a considerable purchase of truck equipaent and would have 
to amortize i t. 

the Government is Initiating an economic study of the whole 
Yukon; Slim Monture is to handle the mining development section. 

the Government will probably have a tovm planning study made. 

Hunt stressed that the Government v'.lould vJant to be satasfied 
about the justification of any long-term concentrate sales contracts 11-Jhich 
would prejudice a possible smelter tn the Yukon. ! gently reminded him 
that P..nvli has made an 8-year concentrate sales contract, undoubtedly wl th 
the Government1s a��areness. He satd that the Government �vould vJant an 
operating ccrnpany to ernphastze the training and employment of' local people. 
Several times he and hts associates mentioned that in the Government's \ 
op!nion the Pine Point development has fallen short of fulfslling the 
Government's goals for northern development. ·1 

l,ofith reference to the purpose of my visit to Otta\'<Ja ! said that 
although we had doubted that conditions would be such as to enable Anvil 
to proceed to production in the near-term, having bec��e aware that Anvil 
Is apparent ly proceeding to production without delay we have decided to 
made a thorough study of our own capabilities; we wanted the Government 

continued • 
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to be aware of our current thinking and 'i!Je a!so wanted to come up-to­
date with the Government1s intentions. Based on /\nvil1s reserves of 
40 to 50 million tons and assuming that we have 15 million tons io our 
two deposits, I suggested that although vte could not be in producdon 
for as long as Anvi 1, during those years thz•t "''e could be in product ion 1 -

v.Je could probably be producing at at least 50'/o of Arwi l's rate. 

The following day, August ll th.�� g reported to you on my Ottawj 
vtsit before leavlng on a 2-week vacatton. 

P�tK:sw 

cc: W. M. Sirola. 

Paul f-1. Kavanagh 
Vice-President - Exploration. 
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