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NAME AND INCORPORATION 

Cypress Resources Limited (N.P.L.) (hereinafter 

called the "Company") was incorporated on June 24, 1957, 

as a private Company under the name Cypress Hills Gas and 

Oil Co. Ltd. (N.P.L.) pursuant to the "Companies Act" of 

British Columbia by Memorandum of Association. Its· .name 

was changed to Cypress Resources Limited (N.P.L.) pursuant 

to a Spcci.1l F.csnh:tio~ dated April 27, 1964. The address 

of the Head office and principal office of the C.ompany is 

101 - 325 Howe Street, Vancouver, B.C., and the -address of 

the Registered o.ffice of the Company is 7th Floor, · 900 West 

Hastings Street, ·vancbuver, B.C. 

There have been two amendments to the Memorandum 

of Association since incorporation: 

1. 

2. 

On the 27th day of April, 1964, Clause 5 was 

amended to reduce the number of shares outstand­

ing to 1,000,000 from 5,000,000 and concurrently 

with this, Clause 5 was, r;>ursuant to Section 52 

of the "Companies Act" amended to read 3,000,000 

sha.::es; 

· on June 3, 1959, the Memorandum of Association 

was amended to convert to a public company. 

SHARE ' OFFERING AND PLAN OF DISTRIBUTiON 

The Company by this ProspectUs offers to sell 

250,000 of its shares as fully .paid up and non-assessable 

at or for the price of $.35 per share subject to a 

commission in respect of some or all of such shares .not 

exceeding 5¢ per share. The distribution of the sh~res 

offered pursuant to this Pro~pcctus will be effected 

through brokers, bro};er-dealcrs, and !·:alesmen duly 
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registered under the "Securities Act~ 1967, wh,o will be paid by 

a commission of up to 14.28\ or 5¢ per share for each. share 

sold, or by Directors of the Company, without commission. The 

Company may also sell its shares directly to the public in. 

which case it may allow commission of up to 14.28\ or 5¢ per 

share for each -share subscribed. 

USE OF PROCEEDS 

The proceed~ of this offering will be used for the 

pu.rpose of carrying out the development programmes recommended 

by Dolmage Campbell & Associates Ltd., Vancouver, ,B.C., in 

'their reports dated Nover.lber 1st, 1972, as to LAD claims and 

November 15th, 1972, as to the FXE claims on the Company's 

mineral claims knm·m as LAD 1 and 2 a.nd 49 t .o 56 inclusive in · 

the Bonnet Plume River area of the Yukon Territory, and the 

- Company's mine.ral claims known as the FXE claims in the Dorsey 

, Lake area of the Yukon Territory. The proceeds of this 

offering to be used for the LAD numbers 1 and 2 and 49 to ·56 

mineral claims as follows: 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

-(g) 

(h) 

---
Geochemical sampling , prospecting 

T\vo sampler-prospectors 

Camp Maintenance 

Transportation, helicopter 

Geophysics -
f.1agnetics, electomagnet.ics 
linecutting 

Assaying 

Field Overhead (travel, communiCC!tions, 
freight, cl.:~:i.ms) 

Administration, Supervision, 
Consulting 

Contingenc.ics (approximately lS%) 

TOTJ\.L: 

$ 1,500 

2,000 

9,000 

7,000 

1,000 

2,000 

3,500 

4,000 

$30,000 

The proceeds of this offering to be used for the FXE 



(a) 

(b) 

(c) 

(d) 

. (e) 

(f) 

(g) 

(b) 

(i) 

4 

Geological mapping, sampling, 
base m.:ap preparation., etc. 

Geochcmi.ci'll samplin.g, prospecting 
two ·!'ctmpler-prospcctors 
linecuttcrs 

T~anspot:tation - helicopter 

Camp Maintenance 

1\ssaylng 

Gco~llY~' ; i c.J!. :=n.:r·.rc:·s 
I.l-'., m.:>.gnotics 

FiclJ o ... : .~ . ::~i..: :.:d 
travel, co!T.munications, freight, 
cla.irns, etc. 

Administration, Supervision, 
Consulting 

Contingencies (approximately 15\) 

TOTAL: 

$ 2, 470 

2,680 

4,000 

2, 000_ 

2,000 

8,000 

2,500 

2,000 

4 ,J.SO 

$30,000 

In addition to the proceeds of this offering being 

·used in. the developr.1ent and exploration p.rogrammcs as a.bovc set 

forth, the balance of the monies on hand at the time of the 

offering in the amount of $15,000 will be used for legal, audit 

and general administrative. 

In the event that the proceeds of the sale of the 

securities should'prove insufficient to accomplish the pu:rpo!;ieS 

set out ' above, the cirder of-priority on which they will be 

ap~licd is as follows: 

l. 

2. 

3. 

Legal, audit and general ~dministrative~ 

$30,000 of the monies will be applied to the work 

progr~mm~ on the L~D 1 and 2 and 49 to 56 mineral 

cl.:~ims in the r-:: .i.orj ty stuge~. us set forth above; 

The bal~n~c of the monies will be applied to the 

\'IOT.k pro<Jr;m,Jr.c on the FXE nri1'lcral claims 1 to 6 

in the priority ::.LilCJCS u.s set forth above. 

For clct:1 i 1 s o[ t.h·:' rccomn:cnllcd cx:Jloration progr~n~:-:-.e 

ilnd costs thcrco( rr' f er to th0 rcpm:t;s of Dolmar:~c Campbell .& 

As~ociatc;; .Ltd., J :d:cd Novcra!..,c-r l:ot, 1~1"72, with re::;pect to the 

LJ\D cl;lim~:; ilml c.l:tU ,,I llovr.mhc:r 15th, 1')"/;!, H.i th r<•f;pect to l11a 



5 

No part of the proceeds .. will be ·used to invest, under­

write or trade in securities other than those that qualify as an 

investment in which trust funds may be invested under the laws 

of the jurisdiction in which the securities offered by this 

Prospectus .may be luwfully sold. Should the Company propose to 

use the proceeds to acquire non-trustee type securities after 

initial distrib>1.tion of. the sccu.rities of.fc.red by this Prospectus, 

approval by the Sha=c•holders must first be obtained and dis­

closure mu~t be m~dc t; the securities regulatory body having 

jurisdiction c·.;;or the sale of the. secul;'ities offered by this 

Prospectus. 

SHARE .M;D LOAN CAPITAL STRUCTURE 

DESIGNATION - ANOUNT All-lOUNT All-lOQNT All-lOUNT TO 
OF SECURITY AUTHORIZED OUT STAND- OUT STAND- BE OUTSTAND-

ING AS OF ING_AS OF ING O.N COH-
SEPTEHBER FEBRUARY PLETION OF 
30TH, l972 15TH, 1973 OFFERING 

Common .3,000,000 1,312,349 1,312,3~9 1,562,349 
Shares No Par Value 

The authorized capital of the Corr.pany is .3,000 1 000 shares 

without nominal or par vlaue of \·lhich 1,312,349 are .issued as 

fully paid a.nd non-assessable. All shares of the Company both 

issued and unissued are Common Shares of the same class and rank 

equally as to dividends, voting powers and participation in 

assets. No shares have been issued subject to call or assessment. 

There arc no pre-emptive or ~onversion rights and no provisions 

£or redemption purchase for cancellation, surre nder or sinking 

or purchase furids. 

NISCELLANEOUS INfO!Uli\TION 

Ther~ are no bonds or debentures butitanding and none 

arc intended to be issued. 

The Company" hus not sold shares for cash since 
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January 27th, 1964, until 300,000 Common shares. were oold from a 

Prospectus dated June 20th, 1972. On January 27th, 196-1, 14 shares 

were sold for 4¢ each to net the Comp.:~ .ny 4¢ per share and prior to 

this sale 3,000 shares were sold for 50¢ each during March of 1961. 

PRIOH SALES \·tithin the past twelve months: 

Number of 
~£E_ 

750,000 

JOO,OOO 

DESIGNJ\TION 

Common shares 

Price .. Per Net Cash 
ShnrC' Received 

Dccn;zd price For p.ropcrty 
c:: h' per 
sl :::1n.~ 

10¢ $30,000 

ESCRON 5111\R:ES AS II.T 6 FEBRUARY, 1973 

NUMBER OF SHARES 
HELD IN ESCROW 

750,000 

ESCROI'JED SHARES 

Commission 
Paid 

Nil 

Nil 

PERCENTAGE 
OF-CLII.SS 

57.6% 

There were 600,000 escrowed shares surrendered to the 

Compar..y as a gift in. the year ending 1963. 

The said 750,000 shares in escrow were issued pursuant 

to an J\greerr:ent dated the 15th day of December, 1972, for the 

FXE mineral claims 1 to 6 inclusive, described under Ute heading 

"Description of Business and Property" and are held in escrow 

with the National Tru3t Company Limited, the tranRfer agent of 

the Company pursuant to an Escrmo~ Agreement. 

As of the 6th day of February, 1973, the said 750,000 

shares are he.ld in cs.crmJ by the National Trust Company Limited 

subject to the direction or determination by the British Columbia 

Securities Commission (Couunission). 

The escrow restrictions provide that the shares may 

not be traded in, dealt \1/ith in any m.:mner Vlhatsocver or released, 

nor n,.,y thc · Cor~pany, it:; tr.:~n~;fcr agent or cscrmo~ holdcr, ' mlkc 

u.ny U:; : :~ ::. :: c r or rc<:Clrcl : .ny ~r .:uJincJ of t!H~ slwrcs ~'<'i t.lioul:. the 

coa~;cn t of tltl' Commi :; ~ ; .ion. 

In the cv<'nt the~ Ccmtp;tny lose!:> or 2lh:tndonr; or fail!; to 

obt . .:tin Litle to nll or p:n-t of the property or .:ts~;,,Ls fo1: \·!hich 

it allotted ;tl. l or p.:trt of tlw e!:crow shu res, the Coi''J.l:ll1y 
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'. 
will decl:tre any such event. to the coJIUI\ission by way of 

' directors' resolution and the holders of such shares, the 
lo. • "l . 

trustee thereof and the Company have agreed that su.ch number 

of shcJ.rcs as the Corn::lission determines shall huve ·become 

subject to caricellat'iori, ·shall' be surrendered 'tci 'the Company 
• l t. 

by way bf gift for cancellation. 
1 . 

Purs~~!1l to an .1\grcer:tcnt dated the 24th day of May, 

1972, 7~0~000 ~har~s were issued to John L, Bell, Eberhard 

.l-1.ucller 1 H. Stanley Cornwell 1 Frank Erl, l'lilliam George Bennett, · 

'George. Dobson, Ant~n Sgorzelski and Harry McGinty, for and in 

consideration of the transfer by them to the Company of mineral 

claims in the Yukon Territory known as LAD 1 to 16 inclusive, 

described under the heading "Descri~ti~n of Business and 
....... ' , 

Property". 

Subsequent to the is·suance of the. said- 750 1 000 shares, 

and prior to· the 15th day· of'becember;•l972 1 and as a result 

of the .. E.ngineer' s recommendations with respect to the mineral 

cla.ims LJ\D 3 to 16 inclusive, the original holder.s of ·these 

Vendors·shares 1 save and except Eberh.ird'rtueller, agreed to 

transfer their tatill escrowed share holdings to Eberhard 

HUclleiF ham~ly 612,000 shares, or cause them to be gifted 

ba:c:k to t.h"e· Company as the said Eberhard f·luellcr may determine. 

in'order that the Company coulcl acquire new mineral claims. 

The said Eberhard Mueller exercised his discretion . . . 

_given to him by the original vcrydors by causin9 the said shares 

to be tran~fcrred to the new vendors for and in consideration --
of the tr<1nsfcr to t!10. Comp.1ny of the F>:E minc1: .711 clctims 1 to 
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The new vendors Es~row Aqreement entered into with the 

Na.tion'al Trust Company Limited and dated the 15th day of Decembe~' 

197:Z, is available for inspection at the Company's offices at 

101- 325 Howe Street, Vancouver, B.C., weekdays from 9 a.m. to 
•" 

5 p.m. 

PRINCIPAL. HOLDERS OF SECURITIES 

Set forth hereunder are particula;rs o.f the principal holders 

of shares of the Company: 

NAME AND DESIGNATION TYPE OF NUMBER OF PERCENTAGE 
ADDRESS OF CLASS OWNERSHIP "SHARES OF CLASS 

OWNED 

Frank Xaver Erl Common Record and 195,1)00 14 0 97% 
Beneficial 

.Ferdinand Uarehard Common Re.cord and -200,000 .15. 36% 
Beneficial 

Eberhard Mueller Common Record and 223,000 17.12% 
Beneficial 

Oswa.ld Josef. Rottman Common Record and 205,000 15.74\ 
Beneficial 

Ferdinand Schomig Common Record and 200,000 1.5. 36% 
Beneficial 

The percentage of the shares of the Company benefic.iaily owned 

·directly or ,indirectly by all Directors and Senior Officers of the 
\ 

Company as a group is 78.55%. 

DESCRIPTiotJ OF BUSINESS AND PROPERTY OF ISSUER 

The Company is a mining company engaged in prospecting for 

an exploration of mining properties . 

The Company's LAD 1 to 56 inclusive mineral claims are 

located in the Yukon Territory, 100 miles north-east of r-tayo on the 

Bonnet Plwne River. These claims arc .known as the LJ\D group and 

there are 56 cl~ims within ~he group. Access to the prpperty ca~ 

be achieved by flying to a. nearby airstrip that wa.s constl;'Uctcd by 

Bonnet P1umt.:! River Nine!'; Ltd. A winter cat road connects the arc~ 

to Mayo, Yukon Tcl·r i l~ or:,·. 
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NAME OF CLAIM RECORD NUMBER EXPIRY DAT.E 

LAD 1 8 y 57421 - y 57428 21st March, 1973' 

LAD 9 - 16 y 57429 - y 57436 21st f-tarch, 1973 

LAD 17 - 24' y 68556 - y 68563 30th August,, 1973 

LAD 25 - 32 y 68406 - y 68413 16th August, 1973 

.LAD 33 - 40 y 68416 - y 68424 18th August, 1973 

LAD 41 - 48 y 68488 - y 68495 23rd August,.. 1973 

LAD 49 56 ; y 685.64 y 68571 1st September, 1973 

Copper was · discovered initially in the distric.t in 1967 by 

a. Prospecto:r;: named ~lr. L. Brown. He staked claims on the di scove,ry 

showing and on several other occurrences .discovered tha.t year. In 

1968 the claims were sold to Bonnet Plume River Mines Ltd., who 

proceeded to const ruct a winter road to the area in earl:; 1968. In 
•. O . · 

the summers of 1968 and. 1969 an airstrip was constructed on the . 

north fork :cbf : Do l ores Creek, the numerous showings on. Bonnet Plume 

River claims were mapped and sample.d and to some extent diamond 

drilled. . ' ... ~ 

The LAD group wa·s.. staked initi.iily in ·1969 ·wtien •'the ·Bonnet 

Plume River r1ine.s ac~ivit.Y spurred prospecting in the area. The 
' - t 'J ' " 

then extensive Claim Block was prospected in 1970 and several 

occurrences were found on the sixteen claims known as LAD 1 to .. 16 
J . . . ,,- - ~ 

inclusive, no~ owne~ by the Company. These claims were staked ~y 
I . ! 

John L. Bell, Ebe.rhard l1ueller , H. Stanley Cornwell, Frank Er1, 
· . 1 • · r . 

William George Bennett, George Dobson, Anton Sgorzelski and Harry 

McGinty to whom 750,000 shares were issued by the Company in 

March, 19_72. .• l 

During the su.mmer of 1972 the Company carried out a pros­

pecting prograrrune in the vicinity ' of 'the LAD 1 to ·16 inclusive 

mineral claims and as a result of this ·prospecting programme · 

staked forfy cl~im~ known as LAD 17 to SG in~lusive. 

During August, 1972, t he Co~pany's geolo~ist examined · 

the LAD mineral claims l . to 16 inclusive and recommended that no 

further work be carried out on ihc LAD ~ihcral claims 3 to 16 
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unless work carried out on the remainin9 LAD claims indicated the' 

possibility o! locatin9 economic mineral values on the said LAD 

claims 3 to 16. As a result of the engineer's recommendations 

the Company has now determined that unless work on the LAD 1 and 2 

and 17 to 56 mineral claims indicate LAD 3 to 16 inclusive mineral 

claims should be retained that the Company will allow LAD 3 to 16 

inclusi.ve mineral claims to lapse. The said LAD mineral claims 3 

to 16 are in good. standing until the 19th day of March, 1973. 

As a re:!'Ul t of the Compa.ny' s decision to allow the LAD 

claims 3 to 16 to la~se, the original vendors, namely John L. Bell, 

Eberhard Mu.eller, H. Stanley Cornwell; Frank Ex-1, ~·lilliam George 

Benne.tt, George Dobson, Anton Sgorzel.ski and Harry UcGinty agree 

to transfer vendors shares to Eberhard Mueller as set forth under 

"Miscellaneous Information'' and which shares were transferred to 

the new vendors for the FXE claims. 

Initially the programme proposed by the Company's geologists, 

Dolmage Campbell & Associates Ltd., is a detailed soil survey 

conducted over the entire property. Samples should be assayed 

for lead, zinc and copper. A magnetometer survey should be 

carried out over the fla.gged geochemical grid with the object 

being to firmly define the limestone-volcanic contact. The magneto-

meter sur~ey should be followed by a selective EM-16 electrom~gnetic 

survey. The electromagnetic survey to be preceded by cutting formal 

grids sho_uld be designed to search the entire lengthof the volcanic­

limestone contact on the ~roperty, to search the eastward extension 

of the river zone shear and to appraise any geochemical anomalies 

removed from the contact and the projected shear, Electromagnetic 

conductors with sufficient size and conductivity to be of economic 

interest should ·ultimately be investigated by, .bulldozer trenching 

or diamond drilling. 

The cost of the proposed prograllli:le \!hich would be mobilised, 

serviced and demobilised by' helicopt.er from r1ayo is esti-mated as 

follows: 
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Geochemical samplinq, prospectinq 
· Two sampler-prospectors 

·camp Ma.i.n tenance 

Transportation - helicopter 

Geophysics -
Magnetics, electromaqnetics, 
linecuttinq · · 

Assaying 

Field Overhead (travel; communications, · 
freight, claims) 

Administr.~tion, Supervision, Consulting 

Contingencies (approximately 15\) 

$ 1,.500 

2,000 

.91000 

7,000 

1,000 

"i~. 

2,000 

3,500 

4,000 

$30,000 

There has been no work done on the LAD 1 and 2 and 49 to 56 

inclusive mineral claims to date by the present management. 
·'J ' 

There has been no underground development .no.r is any contern-

·plate~. There is no surface or underground plant or equipment on 

the proper ~Y .• There is no known body of commercial ore on the LAD 

group and the proposed programme is an exploratory search for 

commercial ore. 

The FXE group is located in the Watson Lake Hining Division 

three miles north-west of Dorsey Lake, and approximately 20 miles 

north of the Alaska Highway, Access t~ the property may be 

accomplished best by helicopter from the Highway. 
' . 

The property consists of six mineral claims as shown on 

.Figu.re 2, .a.rranged in a ,simple .rectangular block. The .mineral 

claims which comprise the prope.rty arc enumerated as follows with 

their respective record numbers: 

NAME OF CLAIU 

FXE 1 - 6 
inclusiv·e 

RECORD tJUt1BER 

y 64626 - y 64631 
inclusive 

-

Elevatioris on the property range from timb~rline at 4500 feet 

to ssoo fee.t. 

The property has a history of previous st.aking. 1\pparcntly 

copper occurrences were discovered in the area initially in 1963 

and the showinCJs were staked at that time. In 1969 the owner will.kcd 

a bulldozer into the property .from the 1\laska Highway and cut tHo 
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short bulldozer trcmche!;. No further work was done and the property 

was aubse.quently allowed to lapse. 

The copper occurrcnceo were restaked .in 1972 by Mr. Oswald J. 

Rottman, one of the vendors. of the property, and 750,000 share& ori­

ginally issued for the LAD mineral claims 1 to 16 inclusive wpre .trans­

ferred to the prcsrnt vendors for and in considcratioh of the transfer 

of these mineral claims, namely FXE 1 to 6, to the Compahy. The 

vendors of t .hc FXE 1 to 6 incurred expenses in pros~ccting and staking 

these claims totalling $1, .310 prior to the sale t.hereof to the Company. 

Ori the basis of the available information, additional explor­

ation .which should consist of more preciscl'y . evaluating the copper 

occurrences to d~t'cr~i'ne their economic potential is clearly warranted. 
. : . 

Prelimin•ny ~\·ider.ce such as the apparent widespread distribution of 

copper occurrences with their po.ssible continuity ma.sked by overburden 

between the occurrences, the relatively favourablr access to the 

pror>crt.y, thl~ surrounding topography which \.JOUld be amenable to open­

pit mining methods, and the nature of the mineralization suggests the 

possible . presencc · of · a porphyry~type copper deposit on the FXE property. 

c .•·, , Initially the. prograr.:me for these mineral claims is that 

the sai& six mineral claims be geologically mapped (supported by 

sampling and intense v-isual prospecting), sl!rvcyed \·7i th a magnetometer 1 

and sampled gcochemically (assay for copper) . Line spacirig for the 

magnetomqter, geochemical and geological surveys ~hould be followed 

by <m j ndu.ccd !)Olarization survey over areas co·nsidercd most favourablb 

as determined by the duta derived from the above preli.minary surveys. 

The object of these va.rious surveys should be to clearly define 

diamond drill turgcts. 

The programme \.Jill be mobilized I serviced and demobilized by 

helicopter from the AlaskiJ. llighw~y and using services available iJ.t 

l'lat!;on Lake. 

There has been no work done on this property to dale by the 

prc:.ent miJ.nagc:ncnt. 

There has bt•£>n no uncl!2r<]rOUnd tlevc,] opmcnt nor is iJ.ny COil-

tcmp)."'ttcd. 'l'l:cre is no surL:1ce or unclcr<Jroum:J pL1nl or cquir,mcnt on the 

propc' rty. Tlwr~ i~ no kllown body of commcrr.i.-11 ore on t .hc 1'~:1.:: <Jroup .:md 

lhr.! proposed proc:Jr:.lmmr.. is an cxplorator:y r:r;1rd1 for corr"1wrc:.L11 ore. 
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PENDING LEGAL PROCEEDINGS 

There are no pendinq leqal proceedinqs to which the issuer 

Or any of {ts 8UbsidiariC!S is a party or ot Which any Of ·their 

prop«!rty is the subject. 

PROMOTERS 

Frank Xaver Erl, Ferdinand Marehard, Eberhard Mu_eller, 

Oswald Joseph R~ttman actinq in their capacity 

as directors .of the Company may be considered Promoters of the 

Company in accordance with Section 2 (1) of the Securities 

Ac;t, 1967. 

, ; 

DIRECTORS AND OFFICERS 

SHARES 

-•· 

NA!<1E, ADDRESS AND 
POSITION HELD 

PRINCTPAL OCCUPATION' 
OR EHPLOYHCNT FOR THE 
PAST FIVE YEARS · -~ J T ~ 

i APPOINTED 
DIRECTOR 

' 
BEl·IEF I C !ALLY 
OWNED 

Frank Xaver Erl·· 
777 Cardero 
Vancouver·, · B.c. 

Vice President 
and Director 

Ferdinand Marehard · 
1067 - A Haro 
Vancouver, B.C. 

Director 

Eberhard Mueller 
13649 - 28th Avenue 
surrey, B,C. 

President and 
Dircct'o.r 

Oswald Josef Rottman 
...13867 - 24th Avenue 
Surrey, B.C. 

Dirc.ctor 

Shift ~dss with Unit~d 
Keno Hill Mines 

Steward with B.C. 6o~- · 
crnment Ferries since · 
1970: prior thereto 
Steward with C.N.R. 

Prospector and mining 
executive: Director 
of Adnac Mining & 
Exploration Ltd. 
1967/1971 

Prospector and Miner 

Sep'tember 
28th, 
'1972 

March/ 
December 
1970: 
May 4th, 
1971• 

October 
19th, 
1972. 

195,000 

200,000 

223,000 

205,000 



Petci C.G. Richard~ 
7th Floor 
906 We~t Uastinqs Street 
Vancouver, B.C. 

Secretary 

14 

Barri~ter and Solicitor Nil 

Reference is made to the caption woescription of Business 

and Propcrt}· of Is;.u~rs" wherein the interests of the Directors of 

the prcr;crty .lC,!ui ,_ ,~d b~· the Company in consideration received by 

them therefor is disclosed. 

Rf.!·1U:~r.r. .".TION PAID TO DIRECTORS 

Durinq the 6- mon.t.h period endinq September 30, 1972, 

$2,500 \"<ts paid to a company controlled by two of the previous 

directdrs for office rent, salaries and telephone. During the 

1.972 ·pro-specting !>e.Json, $032 was paid to one Frank Erl as a 

salary for sta~ing the addi~ional LAD claims which are recorded 

in- th·c ·company's name but was paid to Erl prior to him becoming 

a dir·e~tor of the cor.1p<tny. 

The com:::-any's financial year end is oil March 31st of each 

year. 

No estimate of -th~ aggreqate of all future remuneration 
:· ·' T . 

payments can be made at the present time as no estimate can now 

be given as _to the nature and extent of future professional or 

supervision services. 
\ .. 
No dividends have been pa,i.d within the five years preceding 

the date of the Prospectus. 

AUDI'l'ORS 

MacGillivray and Company 
Ch<trtcrcd Ac'c·ountantB 
550 nurrard Street 
Vancouver 1, D.C. 

N«tion.:ll Tru!'".t Comp;111y Limited 
510 nurr.:1rd SLreet 
Vancouvc.r, n. C. 
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PURCHASER'S RIGHT OF WITHDRAWAL AND RECISSION 

Sections 61 and 62 of the Securities Act, 196.7 (British 

Columbia) provide in effect that where a security is offered to the 

public in the course of primary distribution: 

(a)· A purchaser "ha·s a right to rescind a contract for the 
• 0 • • • • • ' ' • ~' I L • • ' • 

purc_t:ase o! .:1, Ee:u!"' i~y while still the o\ofner thereof if 

a copy .of . the last Prospectus together with fi.nancial 
. . . - .. . ~ . . . 

ataterr:er.ts and reports and summaries of reporta relating 

to the sccurites as filed with the British Columbia 

Securities Comnission was not delivered to him or his ~· 

agent prior to delivery to either of them of the written 

confirmation of the sale of the securities, written 

notice of intention .to commence an action for rescission 

· must•be served on the pers()n. who contracted to sell 

within sixty days of the date of delivery of the writ.ten 

confirmation but no action shall be commenced after the 

expiration of three months from the date of service of 

such notice. 

(b) · , A purchaser has the right to rescind a contra.ct for the 

purchase of such security while still the owner thereof, 

if the Prospectus or any amended Prospectus offering 

such security contains an untrue statement of a mate·rial 

fact or omits to state a material fact necessary in 

order to make any statement therein not misleading in 
r 

the light of the circumstances in which it was made, 

but no action to enforce this right can be commenced 
' .. 

by a. purcha·scr after expiration of ninety d.ays from 

the later of the date of such coritract or the date 

on which such Prospectus or a~endcd Prospectus is 

received or is dcencd to be received by hi m or his 

agent . 
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-. 
Reference is made to the · said Act _for thll cc·apl>'t: ~ .. text 

of the provisions under which the forego.ing right5 are conferred. 

CERTIFICATES 

The for~going constitutes full 1 true and plain disclosure 

of all material facts relating to the securities offered by this 

Prospectus as required by P/\RT VII of the Dritish Columbia 

Securities ~ct, 1967, ~nd the regulations thereunder. 

CYPRESS RESOURCES LIMITED (N.P.L.) 
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DOLMAGE CAMPBELL & ASSOCIATES LTD. 

CONSULTING GEOLOGICAL & MINING ENGINEERS 

1000 GUINI\IESS TOWER 

VANCOUVER l. BC . 

SUMMARY 
. - .. ·:: ~ . ; "" }{· , r , 

The FXE claim:_group, located 20 miles north of the Alaska 
Highway near Dorsey Lake in the Yukon Territory, comprises six mineral claims. 
The property is a copper prospect. . : ; 

The Geological setting of the area consists of Late Cr~taceou!• . 
to Early Tertiary granitic stocks and small batholiths intrusive into broadly-folded, 
northwest-trending, Mid-Paleozoic sedimentary _rocks • . Samples of frost-heaved 
rocks taken from the property indicate that the property geology consists essentially 
of intrusives with a gabbro-diorite composition. 

massive and 
hematite. 
chert. 

Mineral occurrences comprise four oxidized showings containing. 
disseminated crystalline pyrite with associated chalcopyrite and minor 

Host rocks for the:mineralization are diorite, gapbro· _and· brecciated 

It is concluded that the economic potential of the occurrences 
should be thoroughly assessed from the standpoint of. .the possible ·presence of a 
porphyry-type copper deposit. In the view of the writer·.because of the tonnage 
potential presently indicated detailed and systematic preliminary exploration is 
fully warranted. c 

....... ~ 
.• '· ·. 

RECOMMENDATIONS 

The writer proposes · that a systematicJprogram of detailed geological 
mapping, sampling, and prospecti~g 'be 'carried .. out on "and near the various mineral 
occurrences on the prop'erty.· '-'-The -six-claim property should be geologically mopped, 
magnetically surveyed, and geachemicolly sampled in its entirety. 

An induced polarization survey .sho,uld be conducted over specif!c 
overburden-covered areos and ' mi nerol occurrences that would be isol.ated by the 
above preliminary exploration. The results of this program will be necessary to 
provide the data required to define diamond dri II targets. 

The estimated cost of the above first stage program is $ 30,000. 
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DOLMAGE CAMPBELL & ASSOCIAT .ES LTD. 

CONSUlTING GEOLOGICAL & MINING ENGINEE~S 

1000 GUINNESS TOWE~ 

VANCOUVE~ i , B .C . 

INTRODUCTION 

Dol mage, Campbell and Associates Ltd. have been requested 
by Mr. E. Mueller of Cypress Resources Ltd. to examine the available data 
ond to prepare a report on their FXE group of mineral claims in the Yukon 
Territory • . The writer has not examined the property; however, he has carried 
out extensive and detailed geological investigations within and peripheral to 
the Cassier ·batholith a few miles south of the property. 

LOCATION AND ACCESS.: (60° 12' N, 131° 12' wj 

The property is located in the Watson Lake Mir:1ing Division, 
three miles northwest of Dorsey Lake and approximately twenty miles north of 
the Alaska Highway. Present access to . the property may be accomplished best 
by helicopter from the highway. 

PROPERTY: 

The property :consists .of six mineral claims as shown on Figure 2, 
arranged in a simple re~tangular block. The mineral claims which comprise the 
property are enumerated as follows with their respective record numbers~ 

Claim Nome: Record Number: 

FXE 1-6 inclusive y 64626 Y 64631 inclusive 

Elevations on the property range from timberline at 4500 feet to 5500 feet. 

HISTORY: 

The property has a history of previous staking. Apparently copper 
occurrences were discovered in the area init .ially in 1968 and the showings were 
stake~ at that time. l'n 1969 the owner walked a bulldozer into the property 
from the Alaska Highway and cut. two short bulldozer trenches. No further work 
was done and the property was subsequently allowed to lapse. The copper occ.urr­
ences were restaked in 1972 by Mr. Oswald Rottman. 
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GEOLOGICAL SETTING 

The FXE claim group lies within the Wolf Lake map area 
(NTS sheet 105 C). The regional geology of the area has been mapped by 
W. H. Poole, J. A. Roddick, and L. H. Green of the Canadian Geological 
Survey, who published a geological map in 1960 (Map 10 - 1960). 

The area is underlain by Upper Devonian to Lower Mississippian 
sedimentary rocks which consist of chert, hornfels, argillite, slate, phyljj_te,· 
quartzite and I imestone. The formations have been broad I y folded alongL north­
west axes. Upper Cretaceous to Lower Tertiary small batholiths and stocks 
intrude the above rocks. In composition they vary from biotite leuco-quartz 
monzonite to alaskite. 

Samples of mineralized rocks taken from four localities on the 
property indicate that rocks of diorite-gabbro composition occur within the 
claim block. Outcrops are apparently few on the property, however, occurring 
primarily as frost-heaved rocks (fel.senmeer) within extensive grass-covered over­
burden. 

MINERAL OCCURRENCES 

Mineralization occurs at four isolated localities on the property 
as shown on Figure 2. The writer examined mineralized samples taken from 
frost-heaved rocks at the four localities. Mineralization consists predominantly 
of massive and disseminated crystalline pyrite carrying associated chalcopyrite 
and minor hematite. Host rocks vary; diorite, gabbro and chert were recognized, 
although most ~amples were oxidized (limonite and malachite) to some extent. 
Two composite grab samples from the four occurrences assayed 2. 75% and 0. 64% 
copper. 
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CONCLUSIONS: 

On the basis of the available information, additional exploration 
which should consist of more precisely evaluating the copper occurrences to 

' ' l 
determine their economic potential is clearly warranted. Preliminary evidence 
such as the apparent widespread distribution of copper occurrences with their 
possible continuity masked by overburden between the occurrences, the relatively­
favourable access to the property, the surrounding topography which would be 
amenable to open-pit mining methods, and the nature of the mineraliz.ation 
suggests the possi b I e presence of a porphyry - type copper deposit on the FX E 
property. 

RECOMMENDATIONS: 

The writer proposes that the entire property (6 claims) be geo­
logically mapped (supported by sampling and intense visual prospecting), surveyed 
with a magnetometer, and sarnpled geochemically (assay for copper). Line spacing 
for the magnetometer, geochemical and geological surveys should be followed by 
an induced polarization survey over areas considered most favourable as determined 
by the data derived from the above. preliminary surveys. The object of these 
various surveys should, .be to clearly define diamond dri II targets. 

ESTIMATED COSTS: 

The cost of the proposed program which would be mobilized, serviced 
and demobilized by helicopter from the Alaska Highway and using services avail­
able at Watson Lake is estimated as follows: 

Geological mapping, sampling 
base map preparation e.tc. 

G each em i co I samp I i ng, prospecting 
two sam pi er-prospectors-1 i necutters 

Transportation 
helicopter 

Camp Maintenance 

Assaying 

$ 2,470. 

2,680. 

4,000. 

2,000. 

2,000. 
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EST 1MATED COSTS cont'd: 

Geophysical surveys 
I. P., magnetics s 8,000. 

Field Overhead 
travel, communications, freight, claims etc. 2, 500. 

Administration, Supervision, Consulting 2,000. 

Contingencies (approxrmately 15%) 4,350. 

TOTAL $30,000. 

Respectfully submitted by, 

R. S. Adamson, P.Eng. 
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1000·1055 1/v. HASTINGS :JTAEET 
OOLMAGE CAMPBELL & ASSOCIATES LTD. 

VANCOUVER 1,CANAOA 
CONSULTiNG ENGINEERS 

MU 1 · 2345 

CERTIFICATE 

I, Robert S. Adamson, with business and residential addresses 
in Vancouver, British Columbia, do hereby certify that: 

1. 

2. 

3. 

4. 

5. 

6. 

am a consulting geological engineer. 

am a graduate of the University of British Columbia, (B.A. Sc., in 
Geological Engineering, 1957). 

I am a registered Profe.ssional Engineer of the Province of British 
Columbia. 

From 1957 to 1967 I was engaged in mineral exploration in Canada 
as a geologist for a number of companies. I was Chief of Explor­
ation for Anvil Mining Corp. Ltd. when I retired in 1967 to join 
the firm of Dolmoge, Campbell & Associates Ltd. as a senior 
engineer. In 1968 I become an associate of the firm. 

I have not visited the FXE property of Cypress Resources Ltd. but 
have examined mineralized samples token from the property. 

I have not received, directly or indirectly 1 nor do I expect to 
receive any interest, direct or indirect, in the property of 
Cypress Resources Ltd. or of any affiliate thereof, nor do I 
beneficially own, directly or indirectly, any securities of 
Cypress Resources Ltd. or ahy affiliate thereof. 

Respectfully submitted, 

~r ~·,, , j(. . { ~~.4---

R. S. Adamson, B.A.Sc., P.Eng. 
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DOLMAGE CAMPBELL & ASSOCIATES LTD. 

CONSULTING GEOLOGICAL & MINING ENGINEERS 

1000 GUINNESS TOWER 

VANCOUVER 1.. !B .C . 

SUMMARY AND RECOMMENDATIONS 

The LAD Claim Group, located on the Bonnet Plume River 
100 miles northeast of Mayo in the Yukon Territory, comprises 10 contiguous 
mineral claims. The property is o leod-zinc prospect-. 

The Geological setting of the areo consists of northwest-trending 
Precambrian sedimentary ahd volcanic rocks unconformably overlain by Cambrian 
sedimentary rocks, which ore intruded by dykes, si lis, and .small stocks of an 
unknown age. Regional block and thrust faults trend northwesterly. The geo­
logy of the property comprises northwest-trending, easterly-dipping limestone 
in apparent contact with volcanics on the east. 

Mineral occurrences on the property consist of on east-west 
trending, steeply-dipping shear zone, 250 feet in width, weakly mineralized 
with massive galena, -sphololerite and pyrite on fractures and shears in the zone. 
The mineralized shear in outcrop occurs as rusty, leached gossan within on ex-

. \ 

tensive, block, limestone outcrop. 

It is concluded that the above mineral occurrence is not of direct 
economic significance. However, because of the strength of the mineralized 
shear, the nature of the mineralization, and the geological setting of the pro­
perty, more systematic, thorough exploration is warranted. The p"rimary target 
to be sought within the property's geological environment should be a massive­
sulphide replacement-type lead-zinc ore deposit. 

RECOMMENDATIONS: 

The writer proposes that a systematic property exploration program 
be implemented on the LAD claim group. The work should consist of a combined 
geochemical soil sampling survey and a magnetometer survey. These surveys 
should be. followed by selected EM-16 electromagnetic surveys over favourable 
geochemical and geological anomalies defined by the soil and magnetic surveys. 
Should this program result in the definition of significant electromagnetic con­
ductors, they should then be investigated by bulldo.zer - trenching or diamond 
drilling. · 

;.• _,._. _ The estimoted cost of the above program, excluding trenching 
~-·~· ana/or drilling, is $30,000. 
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DOLMAGE CAMPBELL & ASSOCIATES LTD. 

CONSULTING GEOLOGICAL & "'ININO ENOINEEAS 

1000 GUINNESS TOWER 

INTRODUCTION 

On August 23, 1972 the writer examined the zinc-lead occurr­
ences on the LAD claims in the Yukon Territory. The writer was accompanied 
during the examination by Mr. R. McCandless, geologi .st for Dol mage Campbell 
and Associates ltd., who had previously mapped and sampled mineral occurr­
ences and had carried out some reconnaissance geochemical soil sampling on 
the property. 

LOCATION AND ACCESS: (64° 48' N, 133° 30' W) 

The. property lies in the Mayo Mining Division, approximately 
100 miles northeast of Mayo, Yukon Territory, (Figure 1). It is located on the 
east bank of the Bonnet Plume River at the mouth of Dolores Creek. (Figure 2) 

Access to the property can be achieved at present either directly 
by helicopter from Mayo or indirectly by fixed wing aircraft to an airstrip on 
the nearby property of Bonnet Plume River Mines then by helicopter or foot to 
the property. For heavy supplies a winter road connects the area with Mayo. 

PROPERTY: 

The LAD claim group consists of ten mineral claims located in 
rectangular fashion, trending northwesterly (See Figure 2). The mineral claims 
with their record numbers are enumerated as follows: 

Claim Name Record No. 

LAD 1-2 m.c.'s Y 57421 - Y 57422 

LAD 49 _ 56 m. c. t s incl. Y 68564 - Y 68571 incl. 

HISTORY: 

Numerous copper occurrences were discovered initially in the area 
by Mr. l. Brown, a prospector, in 1967. His claims were incorporated into 
Bonnet Plume River Mines ltd. in 1968, who carried out a comprehensive pro­
gram of diamond drilling, supported by airstrip and winter road construction. 

Intensive prospecting activity was spurred as a result of the com­
pany1s work, particularly in 1969. This activity resulted in the discovery of the 
LAD zinc-lead occurrences. To date no work other than some visual prospecting 
and the preliminary aforementioned work by Mr. McCandle11 has been done on the 
property. 
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GEOLOGICAL SETTING 

REGIONAl GEOLOGY: 

Proterozoic to early Paleozoic racks of the Katherine Group 
underlay the Bonnet Plume River area. The Precambrian racks consist of gritty 
quartzite, shale, conglomerate, phyllite, schist, volcanic flows and fragmental 
rocks. Lower Cambrian limestone unconformably overlays these older rocks. 
Intrusive rocks ranging from diorite to syenite of unknown age intrude the above 
formations as dykes, sills, and small stocks. 

Structurally, the sedimentary and volcanic rocks have been broadly 
folded along northwest axes. Northwest-trenching normal and thrust faults of 
regional magnitude bound the area. 

PROPERTY GEOLOGY: (Figures 2 and 3) 

On the property an extensive exposure (900 feet in length) of 
blocky to thin-bedded, . black limestone, possibly of Lower Cambrian oge, crops 
out along the east bank of the Bonnet Plume River. The bedding strikes north­
westerly, consistent with regional attitudes in the district, and dips 35° to the 
northeast; East of the I imestone outcrop, an overburden-covered, forested bench 
extends for approximately 3/4 of a mile before the terrain rises sharply. Vol­
canic rocks occur on this higher terrain. The limestone-volcanic contact, of 
potentially economic interest, appears to lie on the eastern half of the LAD 
claim group. 

outcrop. 
in width, 

As shown on Figure 3, a mineralized shear cuts the limestone 
The shear, designated the river zone and approximately 250 feet 
trends east-west and dips 70° to the north. 
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MINERAL OCCURRENCES 

Mineralization on the LAD property occurs in the limestone out­
crop along fractures in the shear zone. Two sets of fractures are mineralized; 
a dominant one, which defines the shear zone, strikes east-west and dips 70° 
north (shear fractures are spaced at 5-10 foot intervals), and a subordinate set 
striking north 30° east and dipping vertically. Mineralization consists of massive 
pyrite, galena, and sphalerite but surface weathering has developed o leached, 
rusty, oxidized gossen on the surface. The sulphides can only be discerned by 
digging along the fractures to uncover fresh material. 

Three chip samples were taken from the outcrop. The locations 
of samples 4052 and 4053 are shown on Figure 3. Sample number 4051 was 
taken from a local occurrence 500 feet northwest of the shear zone. The 
samples returned the following assay values: 

Sample No. Width % Pb. % Zn. oz/Ag. 

4051 15 feet 0.04 0.03 0.12 

4052 25 feet 0.25 1.11 0. 20 

4053 25 feet 0.09 0.94 0.22 

GEOCHEMISTRY 

As shown on Figure 3 eight soil samples were taken from the 
bench area east of the river. Several samples returned anomalously high 
values in zinc and lead. As these samples were of a reconnaissance nature 
and were taken for calibration purposes only, no direct significance should 
be attached to them at present. However, the results do indicate that geo­
chemistry could be a useful prospecting tool for discovering other mineralized 
zones which moy be masked by overburden. 
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CONCLUSIONS 

It is evident that the mineralized river zone shear is not of 
direct economic interest. However, because of the strength of the con­
trolling structure (shear) and the basic geological setting of the property it 
is the writer's opinion that further prospecting is warranted. 

In view of the remoteness of the property from existing roads, 
power, services, etc., to be of economic significance a substantial deposit 
in terms of tonnage and grade must be found in the Bonnet Plume area. 
Therefore, in the search for such a deposit on the LAD claims exploration 
should be geared to locating a massive-sulphide (connoting grade) replace­
ment-type (connoting tonnage) deposit. The nature of the mineralization 
in the river zone, which must be considered epigenetic in origin, and the 
geological setting of the property holds promise that such a deposit might 
be found on the property. . 

Other than the long outcrop exposed on the river bank outcrops 
on the property are few. Hence, geochemical and geophysical prospecting 
should be stressed in preference to visual prospecting. On the basis of the 
presently available evidence the projected intersection of the river zone 
shear eastward to its intersection with the limestone-volcanic contact should 
be regarded as the principal target area for definitive exploration. 

RECOMMENDED EXPLORATION PROGRAM: 

The writer proposes that a detailed soil survey be conducted over 
the entire property. Samples should be assayed for lea.d, zinc, and copper. 
A magnetometer survey should be carried out over the flagged geochemical grid 
with the object being to firmly define the limestone-volconic contact. The 
magnetometer survey should be followed by a selective EM-16 electromagnetic 
survey. The electromagnetic survey, to be preceded by cutting formal grids, 
should be designed to search the entire length of the volcanic-limestone con­
tact on the property, to search the eastward extension of the river zone shear, 
and to appraise any geochemical anomalies removed from the contact and the 
projected shear. Electromagnetic conductors with sufficient size and conduc­
tivity.:,....to be of economic interest should ultimately be investigated by bulldozer 
trenching or di amend drilling. 
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COST ESTIMATES: 

The cost of the proposed program which would be mobilized, 
serviced, and demabi I ized by helicopter from Mayo is estimated as follows: 

Geochemical sampling, prospecting 
Two sampler-prospectors 

Camp Maintenance 

Transportation, helicopter 

Geophysics -
Magnetics, electamagnetics, linecutting 

Assaying 

Field Overhead (travel, communications, 
freight , ,claims) 

Administration, Supervision, Consulting 

Contingencies (approximately 15%) 

TOTAL 

Respectfully submitted by 

....... / ·-

R o So Adam50n, Po Eng o 

$ 11 500o 

2,0000 

9,0000 

7,0000 

1 ,OOOo 

2,000. 

3,500. 

4,0000 

$30,0000 



- 7 -

OOLMAGE CAMPBELL & ASSOCIATES LTD . 

CONSULTING GEOLOGICAL & "'IHIHG ENGINEERS 

1000 OUIHHES!I TOWER 

V,IO.NCOUVER I. B .C . 

CERTIFICATE 

I, Robert S. Adamson, with business and residential addresses 
in Vancouver, British Columbia, do hereby certify that: 

1. 

2. 

3. 

4. 

5. 

6. 

am a consulting geological engineer. 

am a graduate of the University of British Columbia, (B.A. Sc., 
in Geo.logical Engineering, 1957). 

I am d registered Professional Engineer of the Province of 
British Columbia. 

From 1957 to 1967 I was engaged in mineral exploration in 
Canada as a geologist for a number of companies. I was 
Chief of Exploration for Anvil Mining Corporation Ltd. when 
I retired in 1967 to join the firm of Dolmage, Campbell & 
Associates Ltd. as a senior engineer. In 1968 I became an 
associate of the firm. 

I examined the LAD property of Cypress Resources Ltd. on the 
Bonnet Plume River in the Yukon Territory on August 30, 1972. 

I have not received, directly or indirectly, nor do I expect 
to receive any interest, direct or indirect, in the property 
of Cypress Resources Ltd. or of any affiliate thereof, nor do 
I beneficially own, directly or indirectly, any securities of 
Cypress Resources Ltd. (N.P.L.) or any affiliate thereof. 

Respectfully submitted, 

R. S. Adamson, B.A.Sc., P.Eng. 



I 

I 

I 

LABS LTD. 

2 I 2 BROOKSI:JANi< AVE. 
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CANADA 

TELEPHONE 9U~0648 

• CHEMISTS • GEOCHEMISTS • ANALYSTS 

T O : 

A'I'T~ : 

CERTIFICATE OF ASSAY 

Dolmage Campbell & Assoc. Ltd., 
Ste . 1000- 1055 W. Hastings St., 
Vancouver 1, B.C. 

cc: M FE! Ma YT r. • , r 
I lYO. . . 

% % 
SAM I' I.~; NO. : 

Lead Zinc 
4051 0.04 0.03 
4052 0.25 1.11 
4053 0.09 0.94 

c- ,, .. ), MLMBCR 

CANADIAN Tl.~TING 

AREA CODE: 604 

• ASSAYERS 

CERTIFICATE NO. 

INVOICE NO. 

RECEIVED 

ANALYSED 

Oz/Ton 
Silve.r 
0.12 
0.20 
0.22 

/"' ) 
I .. ' , 

rhY· -:h..-0-c~ ;J. _ 

21337 

8080 

August 30/7~ 

September lJ 



VANCOUVER 

CALGARY 

TORONTO 

HAMILTON 

BRAMPTON 

ST. CATHARINES 

PORT COLBORNE 

MONTREAL 

MacGillivray & Co. 
Ch11rtered Account11nts 

550 BURRARD STREET, 

VANCOUVER 1, CANADA, 

(60-4) 684 -0384 

AUDITORS' REPORT TO THE SHAREHOLDERS 

J . J . BROWN. B.Comm .. C.A. 

D. G .. .STEELE. B.A .. C.A. 

K: S . JOHNSTONE. C.A. 

J . D. CRAIG. C.A. 

C. D. YEOMANS. C.A . 

W. D. RADBOURNE. C.A. 

We have examined the balance sheet of Cypress Resources 
Limited (N,P.L.) as at September 30, 1972 and the statement of 
source and application of working capital for the period then ended. 
Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 

In our opinion these financial statements present fairly 
the financial position of the company as at September 30, 1972 and 
the source and application of its working capital for the period then 
ended, in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding period. 

November 8, 1972 CHARTERED ACCOUNTANTS 



CYPRESS RESOURCES LIMITED (N.P.L.) 

BALANCE SHEET AS AT SEPTEMBER 30, 1972 

CURRENT 
Bank 

MINERAL PROPERTY (Note 1) 

DEFERRED COSTS 
Administration 
Exploration and development 

ASSETS 

L lABILITIES 

CURRENT 
Accounts payable 

CAPITAL STOCK 
Authorized -

SHAREHOLDERS' EQUITY 

3,000,000 c0111Tlon shares of no par value 

Issued and fully paid (Note 2) -
1 , 3 12,349 c0111Tlon shares 

CONTR I BUTEO SURPLUS 
600,000 shares surrendered in 1962 by way 

·Of gift 

DEFICIT 

APPROVED ON BEHALF OF THE 

'iE. Mue11 er11 

11 F. Er1 11 

$ 7.155 
12,746 

$374, 102 

15,000 

389, I 02 

287,053 

$ 12.023 

75,400 

19,901 

$107,324 

$ 5,275 

102,049 

$107,324 



CYPRESS RESOURCES LIMITED (N.P.L.) 

NOTES TO THE FINANCIAL STATEMENTS AS AT SEPTEMBER 30, 1972 

I . ·MINERAL PROPERTY 

(a) Bonnett Plume River and tributary, Delores Creek, 
Yu~on Territory, Mayo Mining District 

The company acquired 16 mineral claims for 750,000 
escrowed shares of the company with an attributed 
value of $.10 each 

The company also staked 40 mineral claims adjacent 
to the above mentioned claims 

(b) Smart River and Dorsey Lake area, Yukon Territory, 
Watson Lake Mining Division 

The company has acquired six cla1ms for no cost 
from a staking syndicate. The British Columbia 
Securities Commission approval of a transfer of 
the 750,000 escrowed shares, previously issued 
to the vendors of the 16 claims in the Mayo 
Mining District (see above) to the vendors of 
these claims, is being sought 

2. CAPITAL STOCK 

Issued for cash 

Issued for mineral properties 

Shares 

462,349 

850,000 

I, 312,349 

$75,000 

400 

$75,400 

Amount 

$286,602 

8Z 1 500 

$374,102 

During the ~ix months ended September 30, 1972, 300,000 shares were sold 
under a prospectus dated June 20, 1972 for $30,000. No commissions 
were paid. 

In addition, 750,000 escrowed shares were issued for a mineral property. 
(Note I) 

3. DIRECTORS' REMUNERATION 

During the six months ended September 30, 1972, $2,500 was paid to a company 
controlled by two directors (who have since resigned) for office rent, 
salary and telephone. A further $832 was paid to a director for field 
work. 

4. COMPARATIVE STATEMENTS 

The company was inactive and did not prepare financial statements as at 
September 30, 1971. Therefore, comparative figures have not been 
presented. 



CYPRESS RESOURCES LIM I TED (N. P. L.) 

ADMINISTRATION, AND EXPLORATION AND DEVELOPMENT EXPENSES 

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 1972 

ADMINISTRATION 
Audit and accounting 
Legal 
Office and bank charges 
Office rent, salary and telephone 
Printihg 
Registrar and transfer fees 

EXPLORATION AND DEVELOPMENT 
Accommodatioh and meals 
Automobile rental and operation 
Camp supp I i es 
Geological consulting 
Helicopter rental and travel 
Sundry 
Wages and assessments 

$ 650 
2,850 

95 
2,500 

550 
510 

$ 7, 155 

$ 464 
873 

I, 166 
2, 131 
5,514 

240 
2,358 

$12,746 



CYPRESS RESOURCES Ll M I TED ( N. P. L.) 

STATEMENT OF SOURCE AND APPLICATION OF WORKING CAPITAL 

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 1972 

SOURCE 
Sale of shares 

APPLICATION 
Acquisition of mineral property 

Less -Attributed value of shares issued therefor.· 

Administration expenses 
Exploration and developmentexpenses 

WORKING CAPITAL INCREASE 

WORKING CAPITAL DEFICIENCY, at beginning of period 

WORKING CAPITAL, at end of period 

$75,400 
75,000 

400 
7' 155 

12,746 

$30,000 

20z301 
:- .. . 

9,699 

2,951 

$ 6,748 


