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,[i SECURITIES ACT, 1967 :

NcithidPthe British Columbia Sccurities Commission nor the Vancouver Stock Exchange has in any way
passed upon the merits of the securitics offered hercunder and any representation to the contrary is an offence.

BriTisH CoLUMBIA SECURITIES COMMISSION
VANCOUVER STOCK EXCHANGE

CYPRESS RESOURCES LIMITED (NON-PERSONAL LIABILITY)

« Full nume of company )

Registered Office: 700-900 West Hastings Street,Vancouveér, B. C.
Head Office: 101-325 Howe Street, Vancouver, B. C.

1Address 0f head office and registered oflice of company. )

Statement of

Material Facts

1. Give details of the circumstances relating to the offering of
the securitics and any material changes in the affairs of the

issuer.

Underwriting Agreement dated
August 27, 1973

See Item 1

2.‘50( out the description, designation. and aumber of shares

being offered by the issuer or setling sharcholder.  If any
of the shares being offered are to be ofered for the

account of a selling sharcholder, name such sharchulder
and state the number of shares ownced by him. the number

to be offered for his account, and the number 10 be owned
by him ufter the offering.

See Item 1

3. Set out the price 10 the public. underwriting discounts or
commissions and the esumated net proceeds to the issuer

or selling sharcholder, on hoth a per share and an aggre-
gate basis. If it is not possible to state the price to the
public or the underwriting dncount or commissions, the
method by which they are to be determimed shall be
caplaincd.  Give the range of the marketl price during the
previous 90 days.

See Item 1

-

proceeds to be derived by the issuer from the sale of the

shares to be offered are intended to be used and the ap-

proximate amount intended to be used for each such
. purpuse.

. State the principal purposes for which the estimated net

See Item 4

5. State the laws under which the issuer was incorporated and
whether incorporated by memorandum of association, Let-
ters Patent, or otherwise or under a particular part of an
incorporating Statute dealing with nuning companies and
the date thereof.

Incorporated by Memorandum of
Association under the British
Columbia Companies Act on the
24th day of June, 1957

6. Give names, addresses, and chief occupations for the past
five years of the ofticers and directors of the issuer.

See Item 6

-4

. State the share capitalization of th= issuer showing author-
ized and issued capital.

Authorized to issue 3,000,000 shares
without nrominal or par value at maxi-
mum price of consideration of $1.00

Issued: 1,562,349 shares

Give particulars of any bonds, debentures, notes. mort-
gages. charges. liens, or hyputhecations of the issuer.

Nil

hd

. Outline briefy the manner in which the shares beine offered
are to be distobuted. giving particulars of any eatstanding
or propused uaderwrnting, sale, or opton derecment, in-
cluding the name and address of each underwrniter, pur-
chaser, or oplivtice. Geve sitular particuiars of  sub-
undenniting or sub-aption aerecments oulsianding or pro-
poscd to be given wid particclars of v assienments o
proposed assignmunts of any such sereements, Give nantes
and addresses of persans havioe ans anterest. direct or in-
direct. in urderwatten or opaoacd shares.

|
|See Item 1
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10.

Give name and address of any person or company who

- beneficially owns, directly or indirectly. in excess of S per ' See Ttem 10

cent of each class of shares of any company named in
answer to item 9 hereof and the number and percentage of
each class of shares so owned.

Give particulars of any payments in cash or securities of
the issuer made or to be made to a promoter or finder in Nil
connection with the proposed underwniting. .

12

Give brief particulars ‘of properties owned. leased, held
under option. or operated or presently intended to beSee Item 12
owned, leazed, heid undzr option, or operated by the issuer.

To the knowledge of the signatories here-

. State whetber any property referred to in item 12 has ato and to the Company' s Consulting Engi-

known body of commercial ore or reserves of recoverable . .
oil and gas. Give particulars. beers there is no known body of commercial

bre on any mining property described in

. . . . rlfém 1ls.
. Give brief particulars of the exploration and development

work of the issuer during the past year and e results

thereof on (1) its own properties and (2) othe: properties.
State amounts spent on each. Fee Item 14

Give brief particulars of property proposed to be acquired
by the issuer or any affiliate or acquired by the issuer or
any affiliate within the previous three vears. including the See Item 12
name and address of the vendor and the cost or preposed
cost thereof to the issuer or any aTliate, ard if anv such!
vendor is or was an insider or promoter of the issuer orj
an associate or afliliate of any insider or premoter of thel
issuer, so state and indicate the nature of the relauonship.l

S:ate the name of any person or company who is or ba!
been a promotzr of the issuer within the preceding two!
years and. if rot disclosed in item 13, the nature and See Items 12 and 16
amount of anything of valie tincluding money, securities, i
propenty, coniracts, options, or rights of any kind) re-|
ceived or to be received by cach promoter. |

. If the properiy referred to in item 15 was or is to be paid !

for by the issi:ance of shares of the issuer or any subsidiary. !
give (a) the number of shares of the issuer and any sub-y
sidiary issuzd 1o or 10 be issued to the vendor after giving
effect to such transaction, and (&) the numter and. if mcre Sea Ttem 12

_than 5 per cent of the shares presently outstanding, thei

percentage of shares of the issuer arnd any subsidiary owned |
or to be ownsd by the vendor after giving effect to the |
transaction. If the vendor is a company. give Lhe names
and addresses of the insiders of the company.

Give the number and. if more than § per cent. the pereent-
age of the shares of the issuer held in escrow or in peol and ! -
a brief statement of the terms of the escrow or pooing S€€ Item 18
agreement. Give the names and addresses of the bene-
ficial owners of such shares.

19.

Give the number of shares of the issucr owned of recerd
or beneficially, direct!ly or irdirectiy, by each person or
company who owns of record. or is known either by the
issuer or the seliing sharcholder 1o own bensiidially. di-'@sa T+em 19
rectly or irdirectly, more than § per cent of such shares. ini
each case within 10 days from the Jaie hereof. Show [NTED:qa
separately whether the shares are owned toth of record i JE
and beneficially, of record only or beneiicially only, and
show the respactive amounts in perceniages owned in each l'STH 9‘.“G
stch manner. Give names and addresses of the owners L}

referred to above.

. Give a brief stazemeat of any legal proceedings to which co

To the knowledge of the signatories
hereto there are no legal proceedings
~menced by or against the Company

the issucr or ary of its subsidiaries s @ party or of which OO threatened.
any of their property is the subiect.  Mase a similar staze- )
menl as to any such proceedings known (o be contemplated. |




CYPRESS PESQURCES LIMITED (NON-PEPSONAL LIABILITY)
SCHEDULE TO STATEMENT OF MATERIAL FACTS DATED: September 4, 1973.

Item 1

By an aagrcement (the "Aagencvy Agreement”) dated the
27th day of August, 1973, between the Company and Canarim
Investment Corporation Ltd. (the "Adgent”) of Vancouver, British
Columhia, the Agent has agreced to act as such on behalf of
the Company and to use its best efforts to sell to the public
One !lundred and Fifty Thousand (150,000) shares without
nominal or par value of the capital stock of the Companv
through the facilities of the Vancouver Stock Ixchange at
the market value for shares of the Company on that Exchancge
at the time of offering subject to a minirum selling price
of §.70.

These shares will be offered to the nublic bv the
Agent for a period of thirty (30) days after the effective
date unless sooner sold. The effective date is the .date upon
which this Statement of Material Facts is accepted for filing
by the Vancouver Stock Exchange.

The Agent will receive a commission on each sale
in accordance with the regular rates established by the
Vancouver Stock Exchange.

Since the Agency Agreement provides that the shares
will be sold at a price of at least $.70 per share or at such
greater nrice as may be effective, the Company cannot provide
an estimate of the net proceeds to be derived from the:-Nffering.
However, if all of the shares offered hereunder are sold at
a price of $.70 per share, the Company will receive $105,000.00,
less commission.

The bid price of the shares of the Company on the
Vancouver Stock Exchange at the close of business on the 24th
day of Pugust, 1973 was $.79 to $.87.

The range of the market price for the 90 (ninety)
days preceding that date was a high of $.80 per share and a
low of $.35 per share. ’

There are no outstanding underwritings, sub-
underwritings, options or sub-option agreements.

INTE2IN
LISTLIG



Item 4

In the event that all of the 150,000 shares being the
subject matter of the Agency Acreement referred to in Item 1
hereof are sold at the minimum price, the Company will receive
$105,000.00 less commission of aproxirately $2,100.00, which
proceeds will be used to carry out a diamond drilling progranme
on the Lad group of mineral claims and to stake additicnal
claims and to conduct geochemical, geological and geophysical

surveys as follows:
1. Transportation
Fixed-wing aircraft and helicopter $ 15,000.
2. Camp construction and field supplies 12,500.
3. Road and drill site construction 15,000.
4. Diamond drilling: 2,000 feet @ $20.00 40,000.
5. Locating of additional claims contiguous
with the Lad Group: 50 claims 2 $50.00 2,500.
6. Geochemical, geological and geophysical
surveys on remaincer of Lad Group and
additional claims 20,000.
$105,000.
Overhead and contingencies 21,000.
$126,000.
Item 6
The following are the Directors and Officers of the
Company:

Name and Address

Positicn Held

Eberhard Mueller,
13649-28th Avenue,

Surrey,

Frank Xaver Erl,
777 Carderc Street,
Vancouver,

B.C.

Vice-Prasident
and Director
B.C.

Peter C. G. Richards,
900 West Hastings St.,
Vancouver, B.C.

Oswald Josef Rottman,
13867-24th Avenue,
Surrey, B.C.

Ferdinand !arehard
1067-A laro Street,
Vancouver, 3.C.

ITERY
LISTHIG,

‘;J!

Secretary

Director

Director

Principal Occupation
or Employment for the
Past Five Years

Prospector and Miring
Executive of Adanac
Mining & Exploration
Ltd. - 1967/1971

Shift boss with United
Keno Hill Mines

Barrister & Solicitor
Partner in the firm of
Fulton, Cumming,
Richards & Company

Prospector and Miner

Steward with B.C.
Government Ferries since
1970: prior thereto
Steward with C.N.R.



Item 10

The beneficial owners, directly or indirectly, of more
than 5 per cent of the shares of the Agent are as follows:

Name and Address No. of Shares Percentage Held

Alfred Edward Turton, 24,199 59%
424 Burrard Street,
Vancouver, B.C.

Harold H. Hemsworth, 14,086 34%
424 Burrard Street,
Vancouver, B.C.

Peter Brown, 2,500 6%
424 Burrard Street,
Vancouver, B.C.

Ytem 12

‘The Company is the registered and beneficial owner of an
undivided 100% interest in the following recorded mineral claims
located in the Yukon Territcry 100 miles N.E. of Mayo on the
Bonnet Plume River:

Name of Claim Record Number Expiry Date

LAD 1 and 2 ¥57421-Y57422 March 21, 1974
LAD 49 - 56 Y68564-Y68571 September 1, 1973
SUN 1 - 8 Y¥69035~-Y69042 April 5, 1974

AIR 1 - 16 Y¥69043-Y69058 April 5, 1974

. The Corpany is still the registered owner of LAD claims
17-48 but, on the advice of the Ccmpanv's geologist, the Company
does not intené to maintain these claims in good standing.

The Corpany is the registered and beneficial owner of an
undivided 100% interest in the following recorded mineral claims
located in the Watson iake !lining Division 3 miles N.W. of Dorsey
Lake and approxirately 20 nmiles N. of the Alaska Highway:

Name of Clain Record Number Exgigz Date
FXE 1 - 6 Y64626-Y64631 August 21, 1974

Thase claims wers all transferred to the Company in consi-
deration of 750,000 vendors shares in the Company, these shares
were issued +to tkberhard Muelleir, Oswald J. Rottman, Ferdinand
Marehard, Ferdirnand Schcmig and Frank Xaver Erl as set forth in
Item 18.

The Company has recantly located 104 mineral claims near
the head waters of the Bonnet Plume River adjoining Barrier Reef
Resouvrces Ltd.'s property. Throuch initial prospecting several
beds of spalerite have teen traced over a distance of 3,000 feect.
Grab samples £rom the cutcrops of this zone have assayed from 7%
to 22% zinc. These clzaims are in the process of being recorded
and transferred to the Company.

INTERIM
LISTING



ltem 14 k : - >

During 1973 the Company has completed an exploration
programme on the LAD Group consisting of geophysical,
gcochemical and geological surveys. This geophysical survey
has outlined a number of strong coincidental lead-zinc
anomalics that are closely related to the strong conductors
indicated by the Flectro-magnetic survey justifying an
initial diamond drilling programma.

The Company expended $21,661.00 on this programme and
required support services to July 31, 1973.

A diamond drilling programme has been commenced on
this property.

Item 16

Iberhars MuzlZcr, 0NOswald Josef Rottman, Ferdinand
Marchard and Frank Xaver Erl arc the promoters of the Company
and reccived the consideration set forth in ltem 12.

Iltem 18

750,000 shares of the Company, being 48% ol Lhe total
oulstanding shares, are held in escrow by the National 'T'rust
Company Limited, 510 Burrard Street, Vancouver, B. . and
may not be released or transferred without the consent ot
Lhe Superintendont ot Brokers and the Vancouver fStock Exchange
10 long as the Company's shares are qualiticd on Lhe Interim
Listing HBoard. Once the Company's shares arce fualitlied tor Full
Listing then the consent of only the Vancouver Sitock Exchange is
required.  The shares are held as follows:

Name and Address No. ol " Escrowod
Shares Held

Eberhard Mueller, _ 150,000
13649-20Lh Avenue,
surrey, B.o,

Oswald J. Rottman, 150,000
13I867-24Lh Avenue,
white Rock, B.C.

I‘erdinand Marchard, 150,000
1067-A llaro Strect,
Vaneouver, B.C,

IFerdinand Schomig, 150,000
39568 Governmenl Road,
Box G675,

Squamish, B.C.

Frank Xaver krl, X 150,000
777 Cardero streel,
Vancouver, B.C.



Item 19

The shareholders of record having more than 5% of the
issued shares of the Company are as follows:

Name and Address No. of Shares Nature of Percentage

Ownership ’
Eberhard HMueller, 223,000 Record & 14.27%
13649-20th Avenue, Beneficial

Surrey, B.C.

Oswald J. Rottman, .205,000 Record & 13.12%
13867-24th Avenue, Beneficial
White Rock,B.C.

Ferdinand Marehard, 200,000 Record & 12.80%
1067-A Haro Street, Beneficial
Vancouver, B.C.

Ferdinand Schomig, 197,000 Pecord & 12.61%°
39568 Government Road, Beneficial
Box 675,

Squamish, B.C.

Frank Xaver Erl, 195,000 Record & 12.48%
777 Cardero Street, Beneficial
Vancouver, B.C. E——

Ttem 25

The Company holds a 15% interest in a Grubstake Agreement
for which it advanced to the Grubstakers $5,250.00 for the pur-
pose of prospecting and stakinrng claims in ths Godlin Lake 2area,
North West Territories pursuant to a Grubstake Agreement dated
July 4, 1973.

ITtem 27

Section 61 of the Securities Act, 1967, contains orovisions
enabling a nurchaser of securities offered in the course of
primarv distribution to rescind the contract of purchase in
cdertain events. The purchaser nav rescind where:

(a) Section 60 has not been complied with;

() Written notice of intenticn to commence an action
for rescission of the contract is served upon the
person who contracted to sell the securities within
60 dars of the date of delivery of the written
confirmation of the sale of the securities; and

{(c) Purchaser is still the owner of the securitv.

This staterent of the purchaser's right of rescission
is indicative only and not intendsd to be comprehensive. For
comglete dotails referconce should be rade to the sections of the
Act.



21. Give the uggregate dirce! remuneration, including amounts
for services rendered. paud or payuble by the sssuer and its
subxidiaries duning the past year to the inuders of the Nil
inaucr. .

e
Ve 1%

. Giive bricf particulars of all options to purchase securities
tother than such as are granted or proposed to be granted
1o shaicholders s such on n pro rata basis) oustanding [NL1
or proposed 1o he given by the isuer and s absidinniey
W any person or compnny, naming cach such person
or company and showing separately all such options out-

» stunding o1 proposed to be given ta the inaders of the

aer or s subsidiaries.

21 Stte the prices at which shates of the msuer have been During the past year the following
issued for cash during the pust veur. I uny shares huve (8hares have been issued for cash:

been issued for services, state the nature and valee of the 300, 000 @ $.10 per share
services and give the name and addiess of the person or
company who received such shares. State the number of 250 ,000 @ $.30 per share

shares isucd at cach price.

24, Cave the dates of and parties to and the general nature
of cevery matenal contract entercid into by the issuer or any
aubnidizny within the preceding two vears whech s sl in Nil
cffect and 18" not disclosed i abe lorepeing,

28 tave patticubiars of any other matenal fachs relating 1o the
shares proposed 1o be offered and not disclosed pursint o See Item 25
the foregomg items.

260 M asets ainclude mvestments i the shates or other secuti .
ties of other companies, give an atemzed statement thereof Nll
showing cost of book value and present marked value.

2.

CERTIFICATE OF THE COMPANY' i
The foregoing constitutes full, true and plain disclosure of all
material facts rclating to the securities offered by this Statement
of Material Facts.

Dated 27 August, 1973.

CYPRESS RESOURCES LIMITED (NON-PERSONAL LIABILITY)- -

Lu. rl {[L 5 / /ulc—«f/w/al . |
: 7 /;, 2 (Giug o ofee?
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/ 7 / éﬂ”{ ! [Corparate Seal. ]
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CERTHFICATE OF XJ{\‘{}C{‘%M.I(“:’(W< PRXKALEX AGEN
To the best of our knowledge, information and belief, thc foregoing
constitutes full, true. and plain disclosure of all material facts
reclating to the securities offered by this Statement of Material

Facts." Dated TL‘? August, 1973

CANARIM IQVESTHEQE CORPORATION LTD.

- I.iST ?&



MacGillivray & Co.

Chartered Accountants Vancouver
galgarv
dmonton
550 Burrard Street Winnipeg
Vancouver 1. Canada Hamiiton
(604) 684-0384 Cable "Charts™ Toronto
Montreal
. . St. Cathannes
lnt_ernanonal. Brampton
Leidesdorf MacGillivray & Co. Part Colbrirne
Moore MacGillivray & Co. Listowel

August 24, 1973

To the Shareholders,

Cypress Resources Limited (N.P.L.),
101 325 Howe Street,

Vancouver, B. C.

Dear Sirs:

In accordance with your instructions we have prepared
unaudited financial statements as at July 31, 1973. OQur informa-
tion was obtained from the books of the company, other corporate
records and information supplied by you. We did not perform an audit
of the accounts and accordingly we have not expressed an opinion on
the financial statements.

Yours very truly,

l.,h.,‘_ (‘ L,LL,%\.M) {-—(a

CHARTERED ACCOUNTANTS
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BALANCE SHEET AS AT JuULY 31,

ASSETS

CURRENT

Cash

Term deposits

Accounts receivable
ADVANCES TO MINILNG SYNDICATE (Note 1)
FIXED, at cost (Note 2)

Automotive equipnent

Mining equipment
MINERAL PROPERTIES, at cost (Note 3)
DEFERRED COSTS (Note 4)

Administration
Exploration and development

LIABILITIES

CURRENT
Accounts payable

* SHAREHOLDERS' EQUITY
CAPITAL STOCK (Note 5)
Authorized -

3,000,000 common shares of m par value

Issued -
1,562,349 shares

CONTRIBUTED SURPLUS, arising from a surrender
of shares Lo the treasury

DEFICIT

Qlj)rF(‘DUd( 19%6 /"\LL:L (50@?4

)2/3_9 Jrj /&LU«@Z( i
repared without Audit
équCLév{{z(/59///£Z%?é%:;;i<pzup(

ol

1973

o7

$ 14,516

25,000
362 $ 39,878
5,250

3,500
2,575 6,075
75,900

19,984
37,719 57,703
$184,806
S 7,757

$449,102

15,000

464,102
287,053 177,049

5184806

AT N8 e



CYPRESS RESCURCES LIMITED (N.P.L.)
NOTES TO THE FINANCIAL STATEMENTS

AS_AT JuLy 31, 1973

ADVANCE TO MINING SYNDICATE

The company has advanced $5,250 to finance a group of prospectors search-
ing for mineral properties in the Godlin Lake area of the Northwest
Territories.

The agreements relating to the financing have not been finalized.

DEPRECIATICN

No provision for depreciation of fixed assets has been made in the accounts

MINERAL PROPERTIES

A. Bonnett Plume River, Mayo Mining District, Yukon Territory
The company acquired 16 mineral claims of which 14
of these claims have been allowed to lapse. No part of
the cost has been written off The company also staked
an additional 64 claims adjacent to the above mentioned
claims. Of these, 32 will be allowed to lapse S 900

B. Smart River and Dorsey Lake Area, Watson Lake Mining
Division, Yukon Territory
The company has acquired 6 claims at no cost from

a staking syndicate. However 750,000 shares previously

issued at $.10 per share for the Bonnett Plume River

claims, have been transferred to these claims with the

approval of the Superintendent of Brokers and the

shareholcders. 75,000

§75,900

DEFERRED CCSTS

The company has adopted the accounting policy of deferring all exploration,
development, and administration expenses on properties under development.
Upon abandonment of a property the acquisition cost of the property and
related exploration and cdevelopment expenses and a corresponding percent-
age of administration expenses will be written off to deficit.

CAPITAL ST70CK

Shares issued are classified as follows:

Shares Amount
Issued for cash 712,349 $361,602
Issued for nineral properties 850,000 87,500

1,562,349 sLL9, 102

(Prepared without Audit)



CYPRESS RESOULRCES LIMITES (N.P.L.)
NOTES TO THE FINANCIAL STATEMENTS

AS AT JuLY 31, 1973

CAPITAL STOCK (continued)

During the four months ended July 31, 1973, 250,000 shares were sold under
a prospectus dated November, 1972 to net $75,000 to the treasury

DIRECTORS' REMUNERATION

Nuring the four ronths ended July 31, 1973, $1,600 was paid to a company
controlled by a director for office rent arnd accounting services. The
direclors have received no remuneration for their services to the
company

COMPARATIVE STATEMENTS

Financial statements were not prepared for the corresponding period in 1972
and therefore, comparative figures have not been presented.

(Prepared without Audit)



CYPRESS RESCURCES LIMITED (N.P.L.)
STATEMENT OF SOURCE AND APPLICATION OF WORKING CAPITAL

FOR THE FOUR MONTHS ENDED JULY 31,

SOURCE

Sale of shares

APPLICATION
Advances to staking syndicate
Acquisition of mineral property
Purchase of fixed assets
Administration expenses

Exploration and development experses

WORKING CAPITAL INCREASE

WORKING CAPITAL DEFtCIENCY, at beginning of period

WORKING CAPITAL, at end of period

(Prepared without Audit)

A —

$75,000
$ 5,250
500
6,075
6,598
21,661 L0, 084
34,916
2,795

$32,121



CYPRESS RESOUCES LIMITED (N.P.L.)
ADMINISTRATION, EXPL.ORATION AND DEVELOPMENT EXPENSES

FOR THE FOUR MONTHS ENDED JuLY 31, 1973

ADMINISTRATION

Balance at beginning of period $13,386
EXPENSES FOR THE PERIOD
Accounling $ 800
Legal and audit 659
Licenses and taxes 95
Office expense 269
Office rent 800
Promot ion 177
Regislrar 818
Sharcholders' informat.un 32
Telephone L82
Travel ]
Listing fees 3,063
7,206
Less - Inlerest income 608 6,598
BALANCE AT END OF PERIOD $19,984

.[XPLORATION AND DEVELOPMENT

Balance al beginning of period $16,058
EXPENSES FOR THE PER!10D
Accommodation and meals $ 200
Assay 304
Automobile 224
Camp supplies 4,433
Helicopter and aircraft charters 11,998
Travel 2,629
Wages and assessments 1,707
Insurance 166 21,661

BALANCE AT END OF PERI10OD $37,719

(Prepared without Audit)



REPORT
ON THE
LAD CLAIM GROUP
MAYO MINING DIVISION
NORTHEAST YUKON TERRITORY

Lat. 64°43'Y
Long. 133°30'W

for

CYPRESS RESOURCES LTD. (N.P.L.)

Vancouver, B. C.

by
P. P. Nielsen, B.Sc., Geophysicist
G. C. Gutrath, B.Sc., P.Eng., Geologist
Atled Exploration Management Ltd.

Vancouver, B. C.

August 10, 1973 NTS 106/¢C



CONCLUSIONS AND RECOMMENDATIONS

The geophysical surveys have delineated a number of
conductors striking sub-parallel to the limestone host rock of Pb-Zn
mineralization. The Electro-magnetic survey has indicated that a
strong conductor underlies and extends beyond the leached showing
suggesting that better grade Pb-Zn mineralization might be encountered
below and to the north and south of the showing.

The east-west shear zone is not apparent in the E.M. data
probadly because the strike of the shear is at a small angle to the
transmitter direction. That is, the survey lines were not at or near
right angles to the shear direction resulting in coupling problems.

Because sphalerite is a poor conductor at best and could be
present in significant concentrations without galena and/or pyrite
associations, all conductors are considered significant and worthy of
further investigations.

The geochemical survey has outlined a number of strong
coincidental lead-zinc anomalies that appear to be closely related
to the E.M. conductors. A sufficient amount of geophysical surveying
has been carried out to strongly justify an initial diamond drill
program. Four 500-foot angle diamond drill holes are recommended
initially to test interpreted vertical conductors. DDH .#l is spotted
so as to intercept the shear zone and limestone bedding directions at
a compromising angle.

Additional claims should be staked and these claims as well
as the remainder of the Lad Group should be grid surveyed in preparation

for geochemical, geological and geophysical surveys.
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ESTIMATED COSTS

1. Transportation

Fixed-wing aircraft and helicopter $ 15,000.00
2. Camp construction and field supplies 12,500.00
3. Road and drill site construction 15,000.00
4., Diamond drilling: 2,000 feet @ $20.00 40,000.00
5. Llocating of additional claims contiguous with

the Lad Group: 50 claims Z $50.00 2,500.00

6. Geochemical, geological and geophysical surveys on
remainder of Lad Group anc¢ additional claims 20,000.00
105,000.00
Overhead and Contingencies 21,000.00

$ 126,000.00

GEOGRAPHY

Location

The property is located in the northeast Yukon Territory
approximately 100 air miles northeast of the community of Mayo. The
claims are on the east bank of the Bonnet Plume River just to the south
of Dolores Creek.
Access

Access to the property is by helicopter from Mayo. A winter
road connects the area with Mayo.
Topography

The claims cover a gently sloping bench on the east side
of the Bonnet Plume River betwzen the elevation of 2,300 feet and

2,400 feet above sea level.
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Vegetation

The claim group is lightly timbered along the edge of the river.
Climate

The climate is similar to that found in the central Yukon
in which the Anvil and Clinton Creek open pit mines operate on a continuous
-yearly basis. Winter accumulated snowfall would be in the order of five
to seven feet.

There is ample water in the area for any future drilling or

mill requirements.

CLAIMS

The Lad Claim Group is located in the Mayo Mining Division.

Claim Name Record Number

lad 1 - 2 Y57421 - Y57422

Lad 49 - 56 Y68564 - Y68571
HISTORY

The lead-zinc mineralization was discovered in this area in
1967. Preliminary prospecting was cdone during this period, but no
comprehensive exploration was carried out until Cypress began its

program in June, 1973.

GEOLCGY

General

The Bonnet Plume Range is underlain in most part by lower

Paleozoic and Praterozoic rocks.



Silurian and Devonian sediments overlie Precambrian rocks
consisting of phyllite, schist, shales and related pyroclastics.
These rocks are cut by small diorite to syenite intrusives.

Property

The claim group is underlain by fine bedded black argillaceous
limestone of Lower Cambrian age that outcrops along the edge of the
Bonnet Plume River. The bedding attitude has a predominatly north-
westerly strike, and dips at 25° to L0® to the northeast. To the
east, this area of the claim group is largely covered by overburden
although a volcanic series outcrops at higher elevations on the east
side of the claim group.

The lead-zinc mineralized zone that is exposed on the
edge of the river strikes in an easterly direction and dips at 65°
to the north. The zone is a minimum of 200 feet wide, but cannot
be traced along strike because of overburden.

The mineralized zone has a horizontal appearance because
of intensive, almost complete, surface leaching of the sulphide
minerals, As a result of this leaching, assays of surface samples

are very low.



GEOCHEMICAL AND GEOPHYSICAL SURVEYS

General

During the period between June 8 and June 15, 1973, a ground
magnetometer and electromagnetic survey were executed on the Lad claims
in the Bonnet Plume River Area, Yukon Territory on behalf of Cypress
Resources Ltd. The work was executed by Mr. P. Henry of Atled Exploration
Management Ltd. under the direction of Mr. P. P. Nielsen, geophysicist.

The purpose of the geophysical surveys was to delineate
conductive zones similar to a showing containing significant Pb-Zn
sulphide mineralization on the property, and to assist in the mapping
of rock types and structures over a predominantly overburden-covered
area.

Over 4.56 line miles of E.M. coverage and 2.65 line miles of
magnetometer coverage was executed which includes baseline readings
and five east-west E.M. traverses over the southerly half of the grid.
Only the E.M. data along the north-south linés were filtered and con-
toured.

Soil samples were collected at 200-foot intervals on the grid
from the '"8'" soil horizon. The samples were analyzed for lead and zinc

by Chemex Labs Ltd.



GRID INSTALLATION

Prior to the execution of the surveys, a grid was established
by the geophysical operator using a Silva Ranger compass: “topofil"
chain, and marked flagging. Lines were placed 200 feet apart and stations
were marked at 50-foot intervals. A baseline was also established
through the centre of the crosslines along the claim line which is

on a bearing of 340°.

THE GROUND ELECTROMAGNETIC SURVEY

Method Used

The survey was executed using the VLF Electromagnetic
method which incorporates an electromagnetic receiver whereby
observations are made at regular intervals along survey lines at
right angles to the direction of a signal from a fixed ground naval
transmitting station,

The degree of distortion of this primary field is an
indication of the conductivity of the ground traversed.

Under optimum conditions, the strike of the conductor is
parallel to the transmitter direction and the survey lines are at

right angles to this direction.



Field Procedure

Readings are obtained with the Ronka EM-16 unit in the
following manner:

1. The station direction is determined by obtaining the minimum
signal strength (audio null) in the horizontal plane and,

2. The instrument is then swung upright so that the reference coil
(lower end of the handle) iz aligned with the primary magnetic
field.

3. The instrument is then tilted back and forth and the quadrature
dial turned to obtain an audio null.

4, The in-phase tilt angle value is read from an inclinometer on
the side of the instrument and the quadrature from the quadrature
dial.

Readings were taken at 50-foot intervals on all survey
lines. Field notes show transit direction, direction in which the
operator faced while taking a reading, in-phase and quadrature values,
line and station number, and notes on topography and presence of

streams and swamps.



Data Reduction

The in-phase values were filtered using a procedure outlined
by Fraser (Contouring of VLF EM data, Geophysics, Vol. 34,-No. 6). This
procedure has the effect of attentuating topographical effects and
phase shifting the results so that real cross overs become contourable
values. Negative values are shown contoured and positive values are
ignored.

For the Ronka EM-16, the application is as follows:

Readings are taken at 50-foot intervals, and if
four successive values are A, B, C, and D (in
order of transit direction), the filtered value
is given by (A + B) - (C + D)

and is plotted midway between B and C.

Discussion of Results and !nternretation

The filtered in-phase values and interpreted conductor

axes are shown on the contour map.

The filtered in-phase responses are categorized as follows:

Filtered In-Phzse Response Catecory
less than -10 background

-10 to -20. weakly anomalous

-20 to -30 moderately anomalous
greater than -30 strongly anomalous

The contour map indicates one long conductive zone along the east
bank of the Bonnet Plume River. Two strongly anomalous features occur

within this zone where it crosses Line 85 and Line 245, The latter is
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coincident with the showing consisting of leached pyrite, galana and
sphalerite in an east-west trending shear zone within a limestone host
rock which strikes northwesterly, parallel to the conductive axis

and dips 35° to the northeast.

It is not discernible from the geophysical data whether this
conductive zone represents the limestone bed as a whole or whether it
reflects a mineralized zone * th"~ <he bed. As mentioned below in
the discussion of the magnetometer survey, the volcanics=1imestone
contact is interpreted along the eastern edge of the grid and possibly
through the northwestern quadrant in the vicinity of the other
strong E.M. high within this same conductive zone.

Two weakly anomalous smaller conductive zones are delineated
just east of the main zone. These two features could be continuous as
shown by the dashed conductor axis between the two zones.

Four other conductors are partially delineated on other

portions of the grid.



-1 -

THE GROUND MAGNETOMETER SURVEY

Comment

A total of 2.65 line miles (including the baseline) was
magnetically surveyed on lines spaced 200 feet apart using a station
interval of 100 feet.

Method

The instru.ent .ed was a vertical force fluxgate magneto-
meter which is hand held and levelled using a bubble-level on the
face of the instrument.

The magnetometer was held by the aid of a harness to main-
tain constant height above ground and constant distance from the
operator. Readings-were taken facing one direction using the most
sensitive scale possible after zeroing of the meter. All gamma
readings are therefore relative and not tied into the absolute
vertical component of the earth's field.

Loop times of less than one hour were encountered, resulting
in good control of the diurnal corrections. A nearby base-station was
read at the beginning and end of each day for the day-to-day correlation
and to monitor any possible magnetic storms. Additional control was
obtained from the baseline readings. No magnetic storms were encountered,
and diurnal variations did not exceed 20 gammas.

Instrumentation

A Sharp MF-1 Model Fluxgate magnetometer was used. This unit
measures the vertical force variations of the earth's magnetic field, displayed

in gammas, on a meter having five ranges for a total of + 100,000 gammas.
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The MF-1 is very lignt, is fully portable, has excellent temperature
stability, has negligible orientation error and is of rugged construction.

Data Reduction

The readings and time of readings were recorded in a metal-
free field book, and transferred to a planimetric map for contouring
after the necessary diurnal and day-to-day corrections were made.

The scale of the wvalues-contour map is | inch = 200 feet.

A 20-gamma contour interval has been used. Areas of high relative
magnetic susceptibility (i.e. above 420 garmas) are hachured, and
lows less than 380 gammas are '"ticked'.

Discussion of Results

The values-contour map indicates a small range of relative
magnetic susceptibility from 335 gammas at Line 245, Station 9W to
460 gammas at Line 4S5, Station 2E for a total magnetic relief of only
125 gammas.

The extremely low magnetic relief and a lack of outcropping
rock units makes interpretation very difficult.

It is postulated that areas above 400 gammas could represent
volcanic rocks, while areas below this level are thought to be underlain
by sediments, precdominantly limestones. A shear or fault is interpreted
from the magnetic contour flexures striking easterly from the northwest
edge of the main showing area. There is insufficient coverage to the
southeast to determine the width of the reported shear-zone.

The main E.H. conductive zone is primarily coincident with
the lower magnetic vaiues, but the concuctor does cross into magnetically

higher areas to the northvest.
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Another fauit could be present striking eaterly through the
E.M. anomaly near the northwest end of the main conductive zone as
presently known.

Generally, the magnetic survey has been of little assistance
in mapping the volcanic-limestone contact or structures.

The magnetic data might be more meaningful upon completion

of the initial proposed drill program.

GEOCHEMICAL SUIVEY

Lead

The background value for lead in the soils is 20 to 80 ppm.,
threshold anomalous is plus 100 ppm., and anomalous is plus 120 ppm.

The contoured values outline three eliptical shaped, northerly
trending anomalous zones with values ranging as high as 2,480 ppm. lead.
Zinc

The background values for zinc are extremely high in the
range of 200 to 400 ppm. zinc, threshold anomalous is 400 to 600 ppm.,
and anomalous values range from 600 ppm. to a high of plus 4,000 ppm. zinc.

The contoured values outline a number of northerly trending

anomalous zones that are coincident with the lead anomalous zones.
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PROPOSED INITIAL DRILLING PROGRAM

Hole Number Length of Hole Angle Bearing Grid Co-ords.
DDH #1 500" -bs5° 220° 21+00S+ 7+50W
DDH #2 500’ -45° 270° 8+00S; 5+00W
DOH #3 500 -60° 270° 10+00S; L+00W
DDH #4 500' -45° 220° 18+00S; L+0OW

Respectfully submitted,

P. P. Nie]sen, Geophysicist

LOE oc—c.

.9;;7/"'7

G. C. Gutrath, P.Eng., Geologist



STATEMENT OF AUTHOR'S QUALIFICATIONS

! DO HEREBY STATE THAT:

1.

2.

5.

| am the author of this report.

! have been actively and responsibly Involved In mining
exploration using airborne, ground and computer applied
geophysics in Western Canada and the United States for
the past nine years.

| graduated wlith a 8.5c., degree in Geophyslics from the
University of British Columbla in 1969.

| am presently Manager, Geophysical Division, Atled
Exploration Management Ltd., at #420 - 475 Howe Street,
Vancouver, B. C.

| am a member of the Society of Exploratlon Geophyslclsts,

the Canadian Institute of Mining and Metallurgy and the
B. C. Geophysical Society.
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ENGINEER'S CERTIFICATE

1, GORDON C, GUTRATH, of 3636 Lakedale Avenue, In the Municipality
of 8urnaby, in the Province of British Columbia, DO HEREBY CERTIFY:=

b,

5.

.DATED at
day of

That | am a consulting ceologist with a
business address of #420-475 Howe Street,
Vancouver 1, B. C.

That | am a graduate of the University of
British Columbia where | obtained my B,.Sc.
In geological science in 1960.

That | am a Registered Professional Engineer
In the Geological Section of the Association
of Professional Engineers in the Province of
British Columbia.

That | have practised my profession as a geo=-
logist for the past twelve years, and

That | have no interest In the property with
which this report is concerned, nor do | exp=
ect to receive any such interest. | have no

Interest in the securities of Cypress Resources
Ltd. (N.P.L.).

Gordg%/E: Gutrath, B.Sc., P.Eng.

a City of Vancouver, Province of British Columbla, thls z
,/‘27 , 1973,
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To the Shareholders:

MARCH, 1974

During the summer of 1973, a substantial discovery was made at the headwaters of the Bonnet Plume River, 120 miles northeast
of Mavo, Yukon Territory, causing widespread excitement and claim staking in the area. Your directors are pleased to report that
your company was fortunate to be one of the first to stake claims in this area and presently holds 120 claims. Although most of the
staking occurred in the Fall of 1973 and the beginning of this year Cypress acquired their claims in July, 1973. Since this time
exploration developments in this area has created a tremendous amount of activity resulting in the staking of over 4000 claims cover-
ing an area 5 miles wide by 40 miles long.

THE BONNET PLUME DISCOVERY

The first discovery of mineralization in the area was made by Barrier Reef Resources Ltd. during the summer of 1973. The
discovery covers three areas — the “Goz Creek’’ which comprises a claim block 7 miles long and 2 miles wide, the “"Harrison Creek”
which is located approximately 10 miles west of the Goz Creek group and the ““Corn Creek’ comprising 56 claims in the same area
as the Harrison Creek Group.

The occurrence of widespread lead-zinc mineralization in carbonate rocks is significant and although exploration is still at a very
early stage indications are that the nature of the deposit is very similar to the Pine Point orebody. In the main discovery zone on the
Goz Creek claim block around a million tons grading 25% zinc is indicated representing a potential gross value of over $100 million
at current metal prices.

During the summer of this year, a major exploration program with a budget of $375,000 is p!anned. Both Conwest Explorations
and 8ritish Newfoundland Exploration Limited have provided the bulk of these funds by each purchasing 150,000 shares at $1.10
each by way of private placement.



LIMITED PROPERTY

The Cypress claim block is immediately to the west of the Barrier Recf R wo . -ces Lid. and the Conwest Explorations properties.
Initial prospecting arid geological mapping conducted ur der the supervision «: 7. CTordon C. Gutrath, P. Eng., outlined a favorable
zinc mineralization zone which has been traced for 22,000 feet along strike and coiitined to the upper 400 feet of a dolomite unit.

This zone extends eastward cutting through the mountain and is found on the ncrihsiope. This eastern extension of the ore zone is
considered a very attractive exploration target as the mineralized zone dips conformly with the slope of the hill to make it amenable
for open.pit mining. Although no work was done on this area of the property because the discovery was made late in the season a
specimen sample taken from this area assayed 38% zinc.

SURFACE SAMFLIKG
¢ § e

A chip sampling program was carried out over some parts of the mineraiized zone which yielded assays varying from a trace of
zinc to a high of 59.3% zinc. In total over 4140 feet of sampling was involved resulting in some of the following assays:

— 30 feet averaging 6.7% zinc — GO0 feet averaging 3.2% zinc
— 20 feet averaging 11.1% zinc — 60 feet averaging 5.2% zinc
— 100 feet averaging 2.8% zinc

DiAMOND DRILLING

Due to preliminary development work including mapping, prospecting and chip sampling drilling activities were limited although
431 ft. of drilling was completed. The first hole was terminated at 200 ft. due to water problems although it was felt that had this
hole continued the mineralized zone would have been encountered at depth. The second hole was collared in mineralization and
encountered one 28 ft. intersection averaging 8.3% zinc. Further drilling was not possible as weather conditions caused the closing
down of drilling operations on October 7th when temperatures reached 0° Fahrenheit.

FINANCING

Your company has recently completed a financing through the facilities of the Vancouver Stock Exchange of 100,000 shares at
$1.20 per share placing an additional $120,000 in the company’s treasury. If subsequent options are exercised at $1.45 and $1.75
a further $320,000 will accrue to the company treasury. These funds will be sufficient to complete the exploration program

recommended by Mr. Gordon C. Gutrath, P. Eng., expected to cost approximately $190,000. This program will inciude a minimum
of 5000 ft. of drilling. '

SUMMARY

Cypress Resources Limited is fortunate to be stratigically located in what is developing into the “hottest” area in Western
Canada since the Afton Mine discovery. The company has been approached by several major mining companies with offers of
financing and it is expected that further details involving these offers can be expected imminently. The company will commence

‘start-up’ operations by mid-March and drilling is expected to begin by May at which time further news will be forwarded to
shareholders.

T\ STRATIBOUND ZINC AND
SSC LEAD MINERALIZATION

SCALE IN MILES
o

2
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CYPRESS RESOURCES LIMITED (N.P.L.)

NOTICE OF GENERAL MEETING

NOTICL IS HEREBY GIVEN that a General Meeting
of the members of CYPRESS RESOURCES LIMITED (N.P.L.) will
be held at the York Room, Devonshire Hotel, 849 West Georgia
Street, in the City of Vancouver, in the Province of British
Columbia, on Tuesday, the 19th day of March, 1974, at the
hour of 11:00 o'clock in the forenoon, for the foliowing

purposes:

A. To consider and, if approved, to pass the following
Special Resolutions:

RESOLVED AS SPECIAL RESOLUTIONS THAT:

(1) the Company convert from a specially limited
company into a limited company having a
Memorandum according to Form 1 of the Second
Schedule of the Companies Act and for such
purpose the Memorandum and Articles he and
the same are hereby altered so that the con-
ditions and provisions thereof comply with
the requirements of the Companies Act for a
limited company; and the name of the Company
be altered by tha deletion therefrom of the
words, "(Non-Personal Liabilitv)";

(2) the Memorandum and Articles be altered by
deleting therefrom the words wherever they
occur, "(Non-Personal Liability)";

(3) all restrictions on the businesses which
the Company is permitted to carry on be can-
celled, and that the third paragraph of the
Memorandum of the Company (as deencd to be
altered by Section 25 of the Companies Act,
S.B.C. 1973, ch. 18) be deleted;

(4) there be no restrictions on the powcrs which
the Company is permitted to exercise;

(5) the number of shares without par value which
the Corpany is authorized to issue be increased
from 3,000,000 to 5,000,000;

(6) the sixth paragraph of the Memorandum, stating
the maximum selling price or consideration at
or for which the shares without par value in
the capital of the Companv rav be sold, be deleted;



2.

(7) the Memorandum of the Companv be altered so that
it shall be in the following form:

CYPRESS PESOURCES LIMITED

MEMORANDUM

1. The name of the Company is 'Cypress Resources
Limited.'

2. The authorized capital of the Company consists
of five million (5,000,000) shares without par value.'

(8) the existing Articles of the Company be cancelled
and the form of Articles presented to the Meeting
be adopted as the Articles of the Company in sub-
stitution for, and to the exclusion of, the
existing Articles of the Company.

B. To transact such other business as may properly come
before the Meeting.

Accompanying this Notice of Meetinog is an Information
Circular and form of Proxy.

TAKE NOTICE that pursuant to the Companies Act,
any member may until the 26th day of March, 1974, give the
Company a notice of dissent by registered mail addressed to
the Company at its registered office, 7th Floor, 900 West
Hlastings Strect, Vancouver, Dritish Columbia, with respect to
Resolutions numbers 1 and 3 sct forth above.

DATLD at Vancouver, British Columbia, this 25th

day of February, 1974.

BY ORDCR OF THL BOARD

Cberhard Mueller

President.



CYPRESS RESOUPCES LIMITED (N.P.L.)

INFORMATTION CTRCULAR

SOLICITATION OF PROXTIES

This Information Circular relates to the liotice of the
General Meeting of Sharcholders of CYPRESS RESOUPRCLS
LIMITED (H.P.L.) called for March 19, 1974, ard is fur-
nished in cornection with a solicitation of proxies made
on behalf of the maragement of the Comnanvy for use at
that Meeting. The cost of solicitatior by managemgrt
will be borne by the Companv.

APPOINTMENT AND REVOCATION OF PROXTIES

Any person mav act as proxv, whether or not he is entitled

on his own behalf to be present and vote at the Meeting.

The persons named in the attached form of proxv are Directors
of the Companv. A shareholder has the right to appoint a
person to represent him at the meetina other thar the per-
sons designated in the accompanving form of proxy, and such
right may be exercised by striking out the names mentioned

in the form ard adding the name of the desired representative
in the blark space immediately following those nanes.

Instruments of proxy, to be valid, must be deposited at the

National Trust Compary, Limited, 510 Burrard Street, Vancouver,

British Celumbia, not less than 24 hours before the time

fixed for the holding of the Meeting. If a sharcholder 1is
corporation, the instrument of proxy shall be executed

under the common seal of the corporatior, or the hand of

an officer or attorney duly authorized in writing by the

corporation, in which case the authority or a notarial copy

thereof shall be deposited with the instrumert of proxy.

A shareholder giving a proxyv has power to revoke the proxy
at any time before it is exercised.

EXERCISE O DISCPLTION BY PPOXTIES

The persors named in the enclesed form of proxv will vote the
shares in respect of which they are arpointed ir accordarce
with the directior of the shareholders appointira them. 1In
the absence of such directior, the shares will be voted as if
the shareholder had specified an affirmative vote.

The enclosed form of proxy confers discretionary avthority
upon the persons narmed therein with respect to other matters
which may properly comre before the Meeting. Management is
not aware of anv matters to be brought before the Meeting
other thar theose set forth ir the liotice of Meeting. If
other matters are properly brought before the Meeting, it is
the intention of the persons named in the erclosed form of
proxy to vote the shares or such matters in accordance with
their best judgrment.
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VOTING SHARES

Shareholders of record 24 hours prior to the time of the
Meeting are entitled to vote on all matters at the Meeting.
Each shareholder present in person or represented by proxy
is entitled to onre vote. On a poll, each shareholder is
entitled to one vote for each share held by him. The right
to vote is limited to shareholders of record 24 hours prior
to the Meeting.

On February 22, 1974, there were outstanding 1,712,349 shares
of the Cecmpany. As of February 22, 1974, no shareholder

owns of record or is known by the Company to own beneficially
more than 10% of the issued and outstanding shares of the
Company. ¢

INTCREST OF CCRTAIN PERSONS TN MATTERS TO BE ACTED UPON

No Director or Officer, past or present, or any associate of
such persons, has any interest, direct or indirect, in any
matter to be acted upon at the Meeting, except to the extent
that such persons may be indirectly involved in the normal
business of the Meeting or the general affairs of the Company.

INTEREST OF MAMAGEMENT AND OTIERS TN MATERIAL TRANSACTIONS

By an Agreement dated the 19th day of Februarv, 1974, Canarim
Investment Corporation Ltd. of 424 Burrard Street, Vancouver,
British Columbia, (the "Underwriter") has aarced to underwrite
100,000 shares of the Company at $1.20 to net the Company
$120,000.00, such shares being offered for primary distribution
to the public in British Columbia. In consideration therefor
the Companv is granting to the Underwriter options as follows:

(a) 100,000 shares at $1.45 per share exercisable within
90 days of the approval of the Statement of Material
Facts by the Vancouver Stock Exchange;

(b) 100,000 shares at $1.75 per share exercisable within
180 days of the approval of the Statement of Material
Facts by the Vancouver Stock Exchange.

By an Agreement dated the 15th day of Februarv, 1974, the Com-
pany granted to the President of the Companv, Lberhard Mueller,
of 13649 - 28th Avcnue, Surrey, British Columbia, an option to
purchase 85,600 shares, which said option is exercisable as to
one-half of the said shares up to Fedbruarvy 15, 1975, and the
remaining onc-half cduring the period Februarv 16, 1975, to
February 15, 1976. The opticn nrice for the first cne-half is
$1.20 and the option price for the second one-half is $1.45.

In the event that Lberhard Mueller ceases to ke an emplovee or
officer or director of the Company prior to exercising either
of the options, then the options shall forthwith be terminated.
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PARTICULARS OF MATTERS TO BE ACTED UPON

At the Meeting Sharcholders will be asked to approve Special
Resolutions (items 1, 2, 3, 4 and 7 as set forth in the Notice
of Meeting) that the Company convert from a specially limited
company into a limited company and alter its Memorandum
accordingly in order to permit the Company to engage in a
broader range of businesses.

The Shareholders will also be asked to approve Special Resolu-
tions (items 5 and 6 as set forth in the Notice of Meeting)
that the number of shares which the Company is authorized to
issue be increased and that the maximum selling price of the
Company's shares be deleted in order that the Company may offer
additional shares at any price in the future.

In addition the Shareholders will be asked to approve a Special
Resolution (item 8 as set forth in the Notice of Meeting) that

a new set of Articles be adopted to conform with the requirements
of a limited company and with the provisions of the Companies Act,
1973. Copies of thc proposed new Articles of the Company are
available for inspection before the Meeting at the Records Office
of the Company, 6th Floor, 900 West Hastings Street, Vancouver,
British Columbia, during normal business hours. Additional
copics will be available for inspection at the Meeting.

RIGIHTS OF DISSENTING SHAREHOLDERS

Under the provisions of the Companies Act, 1973, a shareholder
of the Company may, with respect to Items 1 and 3 set forth in
the Notice of Meceting (being the proposed Swecial Resolution

to convert to a linmited company and the proposcd Special Resolu-
tion to delete the restrictions on the businesscs which the
Company 1is permitted to carry on) not more than seven (7) days
after the passing of such Special Recsolutiors give notice of
dissent to the Company with respect to all of his shares of the
Company. If such a Notice of Dissent is given within the said
period of time to the Company, the Board of Directors mavy decide
not to act upon the authority of such Special Resolutions. If
the DBoard of Directors proposes to act upon the authority of
such Special Resolutions, the Comrany shall give notice to its
dissenting sharcholders of its intention to proceed with such
Spccial Resolutions, and upon receipt of such notice from the
Company the disscnting sharcholder may exercise his right of
dissent by delivering to the Company within fourteen (14) days
after such notice of the Company was given a notice that he
requires the Company to purchase all his shares of the Company
and the certificates represeonting such shares. The dissenting
sharcholder is then obligated to sell and the Comnany is obligated
to purchasc such shares at the fair market value thereof as at
the date prior to the passing of such Special Resclutions. Any
such dissenting sharcholder may apply to the Suereme Court of
British Colunml ia to fix the price of such shares or to enforce
the sale and purchase thercof. TE the Board of Dircctors proposes
to act upon only onc of such Special Resoluticons after receiving
such Notice of Dissent, then the above procedure and provisions
arc applicable only with respect to that Special Resolution upon
which the Board of Directors proposes to act.

CYPRFSS RLSOURCES LIMITED (N.P.L.)

Cberhard Mueller
President.
Vancouver, B. C.
February 22, 1974.



CYPRESS RESOURCES LIMITED (N.P.L.)

7th Floor, 900 West Hastings Street,
Vancouver, B, C.

PROXY

PROXY SOLICITED BY MANAGEMENT FOR THE GENERAL MEETING TO BE
HELD ON MARCH 19, 1974.

I, , of the City of

in the Province of British Columbia, being a member of
CYPRESS RESOURCES LIMITED (N.P.L.), herebv appoiht Eberhard
Mueller, or failing him, Frank X. Erl, or failing him,
Oswald J. Rottmann, or failing him, ’
as my proxy to attend the General Meeting of the Company to
be held on the 19th day of March, 1974, and at any adjourn-
ment or adjournments thereof, and to vote for me and on my
behalf:

1. FOR or AGAINST a special resolution to
convert the Company from a specially limited com-
pany into a limited company;

2. FOR or AGAINST a special resolution to
delete the words " (Non-Personal Liability)" from
the name of the Company;

3. FOR or AGAINST a special resolution to
delete all restrictions on the businesses which
the Company is permitted to carry on;

4, FOR or AGAINST a special resolution that
there be no restrictions on the powers which the
Company is permitted to exercise;

(5) FOR or AGAINST a special resolution to
increase the number of shares without par value
which the Company is authorized to issue to
5,000,000;

(6) FOR or AGAINST a special resolution to
delete the maximum selling price of the shares
without par value in the capital of the Company;

(7) FOR or AGAINST a special resolution
approving the new form of Memorandum of the Com-
pany, as set out in the Notice of Meeting;

(8) FOR or AGAINST a special resolution
adopting a new sc¢t of Articles for the Company:

(9) In his discretion, on any other business which
may properly come before the Meeting.

(Strike out any of the foregoing matters on which authority
to vote is to be withheld.)



The shares represented by this proxy will be voted as specified,
but if no specification is made, will be voted "For" any of

the foregoing proposals for which the undersigned has not
specified a choice.

This proxy must be signed by the member or his attorney duly
authorized in writing, or, if the member is a corporation,
either under the common seal or under the hand of an officer

or attorney so authorized. Any person may act as proxy whether
or not he is entitled on his own behalf to be present and vote
at the Meeting at which he acts as proxy.

To be valid, this proxy must be deposited at the National Trust
Company, Limited, 510 Burrard Street, Vancouver, British
Columbia, not less than 24 hours before the time fixed for

the holding of the Meeting.

Reference is specifically made to the accompanying Information
Circular for further information and instructions.

DATED at _ this day

of 1974.

Signature of Member
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JAMES MCLACFLEN
FARDO YUKCN
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T A™IL MINING CORPORATION LIMITED

MEMORANDUM
1 (o T R Lo Batiner o .- o e FROM:.oooorrer.. U, Jangons. - - ¢ i
sujct.. Negotiations for Cypress Resources — pare..... . December 19, 1973 -

_Ltd.'s Bonnet Plume River Property

Cypress Resources Ltd. (N.P.L.) holds 120 full mineral claims on outcropping
spha 2rite miner:lization in the Bonnet Plume River area of the Mayo Mining
Jistrict. “hese ('aims are loc :ed «bout 10 miles west »f the main sphalerite
in carbonate mineralization stased by Barrier Reef Resources Ltd. in the Goz
Creek area.

The Cypress property was staked in July of 1973 shortly after the discovery
of the Goz Creek mineralization. Field work of preliminary geological mapping,
rock sampling, and preliminary diamond drilling was started in early September
and completed in early October of 1973.

This exploration work indicated two parallel sphalerite mineralized beds in
dolomites. A lower or third mineralized unit may be present on basis of
geologic projection of a known mineralized unit occurring on claims to the north-
west of the Cypress claims.

The strike extent of the two mineralized units is about 14,000 feet. The
down dip continuity is not known.

Geologically, these known zones of mineralization occur within a thick
sedimentary series from grecambgian to Mississippian in age. The rocks strike
northwesterly and dip 40 to 60 easterly in the area of the claims.

The oldest formation on the propérty is a shale that outcrops along the
northern edge of the Bonnet Plume Valley floor. This formation is overlain by a
thick, competent dolomite series that is considered to be Ordovician to Devonian
in age, but more recent mapping suggests that it may be Pre-Cambrian. The
contact between the dolomite and overlying shales is marked by a coarse, poorly
sorted conglomerate composed of dolomite fragments in a dark brown argillaceous
ground mass. The shale in turn is overlain by a thick siliceous dolomite and
quartzite intraformational breccia and then by dolomite.

The upper zinc mineralization;varying from 5 to 25 feet thick, is
located in dolomites just below the shale. The known lower mineralized section wh 4
varies from 50 to 200 feet thick)aﬂd'is separated from the upper unit by 25 to
100 feet of dolomite. A possible third mineralized unit in the dolomites may
be inferred on geologic strike projection of known mineralization on <laims .
located to the northwest of the Cypress property.



Chip sampling and drill core assays indicate that only the breccia zones
cortain ore grade mineralizaticn. Thirteen lines were run over a strike length
of 10,000 feet. Good intersections were found on five of the lines.

Line 1 30 ft. ¥ Avgi 6.7% Zn = ﬂ{’;
Line 2 20 £t. x. Avgs - 11.1% Za = BF5
Line 3 100 ft. . Avg. 258%:2n < *HE
Li e 4 60 ft. < Ave. 3.2% Zn ;/_9;
Line 13 60 ft. ¥ Avg. 553220 T oo
270 ® PR R W G

Some suggestion of leaching of sulfides is suggested.

Cypress Resources Ltd. is looking for joint venture partners and outside
fi ncing to co: zinue explorati.n on this properiy.

Recommendation:

The following recommendation is based on discussion with Cypress Exploration
personnel who had visited the property, Cypress Resources reports, and property
evaluations in the area by the writer.

~The Bonnet Plume River prospect is probably one of the best zinc prospects
presently held by a junior exploration company in the Northwest which is
available for exploration participation.

Be ‘auce of the poorly known extent and amount of sphalerite mineralization
an proposcl on this property :aould be of the type ir. which Anvil can earn
larger shares of interest base on a dollar expenditure. Two approaches to do
this are: ik

1. Purchase of Cypress Resources Ltd. treasury shares at some fixed cost
to orovide exploration funds. This agreement would then stipulate in what manner
ti se funds can be used. '

I+ add.tional funds aie required, arrangemenls car be madc to purchase
additional treasury shares. At some predetermined time, Anvil or a subsidiary
would be formed to bring the property into production.

Furthermore, on any commitments and options on the property, Anvil will
h =2 a ig &t o: first refusal, vith predeterminec inturests ., the var’ous
pa-ties. 2

2. A lease-option could bHe worked.
At th's time eight other :ompanies have made, are in the process of makinz,
o have contemplated negotiaticns for thi: property. Anvil should suimit a letter

o1 intent or other document to Cypress Resources Ltd. outlining its iu.erest and
plan for this property.

U. Jansons, Chief Exploration Geologist
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Anvil Mining Corporation Limited -

-9

November 14, 1973

Mr. E. Mueller, President
Cypress Resources Ltd.
101-325 Howe Street
Vancouver, British Columbia

Dear Mr. Mueller:

Anvil Mining Corporation has increased its scope of mineral exploration
starting in 1973. Previously, all our efforts were confined to work on
the claims staked following the initial discovery of the Faro ore
bodies, but now we are able to carry out exploration programs in the
vhole of the Yukon and Northwest Territories. While Anvil Mining
Corporation 1s jointly held by Cyprus Mining Corp. (60%) and Dynasty
Exploration Ltd. (40Z), our exploration pro are being carried out
independently and in competition with each o

) 4%

rease its lead and
increase its share
of 1ts Northern opesmating
markets.

zinc reserves and production here
of the lead and zianc markst, a

experience and established lead

We here at the Exploratigd Déparimes e examining properties of merit
0 A\ ventured. We are aware of some of
your activities in
but not with the
are avallable fo
Anvil, please cal

of the Yukon in lead-zinc exploration,
2 ¢xploration results. If these properties
on and you are interested in dealing with

at Paro and we can persue this matter further.

Sincerely,

U. Jansons
Chief Exploration Geologist

Ul/em

ce. R. L. Haffper

Post Office Box 1000, Faro,Yukon Territory Telephone(403)994-2600 Telex 0498277
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December 28, 1973

Mr. A. Floyd, .Geologist
Cypress Resources Limited
101 - 325 Howe Street
Vancouver, B.C.

Dear Mr. Floyd:

This letter is to advise you thst we are interested in
vorking out a possible agreement on your Bonnet Plume
zinc prospect.

We have been informed that the megotiation from our
side will be by personnel from Dynasty Exploratiom
Limited. They should be in contact with you in the
near future, 1if they have not been already.

Sincerely,

Uldis Jansons ,
Chief Exzploration Geologist

/peg



