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CYPRUS ANVIL MINING CORPORATION Page 1 of i&
DIAMOND DRILL CORE LOG Date:  /9/9//
Hole Number: £7 75-0O/ Reference Fabric Orientation Diagram:
Project: 7EnAS or7/on
Location: 7TENAS GCrROUP
Claim:
Terr.Plane
Co-ords.: N
E
Grid
Co-ords:
A1l symmetry determinations looking
Elevation: AW with  S2  dipping
Total Depth: Sw with dip azimuth
Purpose: Drilled. in /37S J:/ Kolicten St gahnnicad »
. ErM viemaliesS .
Reason hole
Terminated:
Logged by: Date(s) Logged: /?Zizégg}czif
Drilling '
Contractor: CORE
Size From To Collar Cased
and Capped:
Hole
Cemented:
Steel down
hole:
Started: ‘ Completed:

C.AMC. 198l -E-I































































































































































ARCTIC DIAMOND DRILLING LTD.

¥

Mr. Jim Mustard

184 Industrial Road, Whitehorse, Yukon YIA 2Vi (403) 667-6434
August 20, 1981

Cyprus Anvil Mines
P.0O. BOX 1000
Faro, Y.T.

Re: Drilling project at Tenas Creek Area.

Dear Jim,

Enclosed is a copy of the contract for Tenas. Glen
has not seen it yet so if there are any changes we

will have to let you know.

Yours truly,

J.M. Smith

President

, /%M/

JMS :gw
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184 Industrial Road, Whitehorse, Yukon YIA 2Vi (403) 667-6434

August 28, 1981

Mr. G. Simpson

Cyprus Anvil Mining Corporation
330-353 Burrard Street
Vancouver, B.C.

vV6C 2G8

Dear Glenn: - UM,§£NuQR<A
Re: the Tenas Creek Contract.

In order to drill larger and deeper holes as per your request,
the following changes will be necessary, subject to your

approval.

Clause 4.
Should read N Q size.
Clause 6.
) Should read maximum Three Thousand (3,000) feet.
Ciause 10.
Should read:

Core Drilling NQ
Bedrock to 1000 ft .~ 27.75 per foot
1000 to 2000 ft 28.75 per foot

2000 to 3000 ft 32.00 per foot

Clause 12. (f)
Delete.



Clause 16.

Last sentence: The Contractor will provide a
tractor when required for mobiilization, demobilization
and moves between holes. The charge for this will be
$175.00 per day and $60.00 per operating hour not including
the operator who is covered under the Clauses 16 and 18
of the Contract. |

If these changes are agreeable with you please

sign and return one copy to us.

Yours truly,

J.M. Smith
President

y et

JMS : gw

/

Cypru?;;égll Mfi:;g/&orporatlon.

Signed by
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ARCTIC DIAMOND DRILLING LTD
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184 Industrial Road, Whitehorse, Yukon YIA 2Vi (403) 667-6434

THIS AGREEMENT DATED THIS DAY OF 1981.

BETWEEN: Cyprus Anvil Mining Corporation
330-353 Burrard Street
Vancouver, B.C.
vV6C 2G8

herein called the Company
OF THE FIRST PART

AND:

Arctic Diamond Drilling Ltd.,
184 Industrial Road,
Whitehorse, Y.T.

Yia 2V1

herein called the Contractor
OF THE SECOND PART

WHEREAS THE COMPANY is the owner of or is
otherwise well entitled to enter upon and explore groups of
mining claims in the Tenas Creek area of the Yukon Territory.

AND WHEREAS the Contractor is able to
provide the necessary drilling services required by the
Company:

NOW THEREFORE THIS AGREEMENT WITNESSETH
that for and in consideration of these presents the parties
hereto agree as follows:

1. The Contractor will diamond drill or
cause to be diamond drilled not less than Three Thousand (3000)
feet upon the Claims at drill sites to be selected by the
Company.

2. The Contractor will commence drilling
on a date agreed.upon by the Contractor and the Company.

3. The work under this agreement will be
continued with reasonable diligence until completed.



4. All holes shall be drilled with a standard
size drill producing BQ size core and equipped with an angle
hole mast.

5. The dip of all holes shall be 45® or steeper
unless otherwise agreed by both parties.

6. No hole shall be less than Three Hundred
(300) feet and no hole shall exceed a length of Fifteen Hundred
(1500) feet unless otherwise agreed by both parties.

7. The Contractor does not guarantee the
direction of the hole beyond the collar nor guarantee to drill
any hole to any specified depth. The contractor will however,
expend every reasonable effort to complete all holes to the
satisfaction of the Company.

8. Measurements of all holes shall be made from
the top of the casing.

9. Penetrating Overburden - the price per foot
for drilling in overburden shall be $25.25 per foot from 0 to
50 feet in depth. If the cost to the Contractor of penetrating
overburden deeper than 50 feet is greater than $25.25 per foot,
then the Company shall pay the Contractor at Field Cost for
drilling in overburden below such depth.

10. The Company shall pay for all regular core
drilling at the following rates:
C NG

Core Drilling 36
N
Bedrock to 1,000 feet $25.25 per foot

1,000 to 2,000 feet $26.50 per foot

11. Reaming Casing - the price per foot for
reaming casing in bedrock shall be $12.00 per foot from bedrock
to 50 feet in depth. 1If the cost to the 'Tontractor of
reaming casing deeper than 50 feet is greater than $12.00 per
foot, then the Company shall pay the Contractor at Field Cost

for reaming casing below such depth.

12. The Company agrees to pay for the following

operations on a Field Cost basis:

(a) All cementirg operations.
(b} All wedging operations

(c) The Cqmpany agrees to pay for all casing
left in holes at the Company's ‘request.



12. Continued...... cceean ..
(d) The removal of all inserted casing and
associated material upon completion of

drilling on said setup.

(e) Drilling caved or broken ground.

(f) / A1l costs arising from a Mud and/or

calcium chloride circulation operation

/,A . at the rate of two man hours and one
; I
Jtui:;jflri\ machine hour for every four bags of
/
//;, &P}( mud used. The charge for the Mud will
d éf be $14.00 per bag or part thereof or 159.50

per pail of Poly Drill or part thereof.

13. All field cost operations will be charged
to the Company employing the following applications:

Labour $24.00 per man hour
Drill Rental $12.00 per machine hour
Material Consumed Cost Plus 10 per cent

14. In the event that permafrost,cavities

or loose and caving material is encountered of such a nature
as to'prevent the successful completion of any holes, the
Contractor does not under such conditions, guarantee to drill
to a predetermined depth, and in the event that it becomes
necessary to abandon the holes, the Company agrees to

pav for such uncompleted holes and the cost of all material
unretracted from said holes at the rates herein specified

for all footage completed. However, should the Company
request that further work be carried out in the hole beyond
this point, then the Contractor shall continue work in the

hole, but such continuing work shall be at field cost.
15. The Contractor will mobilize and
demobilize his men, drill, camp, fuel and supplies to and from

_—Ross—Riwer , at a charge of $4150.00 to the Company.

16. Moving in from the mobilization and
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16. Continued.....ceceveen
demobilization point at Ross River to

the Company's property and setting up on hole #1 and tearing
down and moving out to the same point at the completion
of the Contract will be charged to the Company at $24.00 per
man hour. Machine rental will not be chargeable while
moving in and setting up and tearing down and moving out.
The Contractor will provide a Tractor when required for
Mobilization and Demobilization and moves, between holes,
at a charge to the Company of $40.00 per hour not including
the Operator who will be charged at$24.00 per hour.

17. When water supply exceeds 4,000 feet
in length and /or 300 feet in elevation, the Company agrees
to pay all pumping at Field Cost. Delays due to frozen water
lines or lack of water will be charged to the Company at Field
Cost. If required, the Contractor will supply a pumpman at
a charge of $24.00 per hour to the Company . Fuel used for

waterline heaters will be charged to the Company at Field Cost.

18. Moving between drill holes will be
charged to the Company at $24.00 per man hour. Machine rental

will not be chargeable while moving between drill holes.

19. Standby time caused by the Company
will be chargeable at $24.00 per man hour. Machine rental

will not be charged on standby time caused by the Company.
Standby time, caused by machine breakdown or lack of drill

supplies and equipment will be at the Contractor's expense.

20. The Contractor agrees to assist the
Company in the orientation testing of holes as may be required
and designated by the Company and the charge for this shall
be at Field Cost.



21. The Contractor shall pay all cost and
expense in connection with transportation of crews, equipment
and supplies between Whitehorse and Ross River. Once at that
point, the Company will assume all normally scheduled costvand

expense of transportation to and from the property.

22. The Contractor will supply cook, food
and camp for the Contractor's men at no cost to the Company.
The Company will pay the Contractor $27.50 per man per day

for each of its representatives using the Contractor's facilities.

23. It is agreed that the foreman's daily
report will be signed by the Company's engineer and the
Contractor's foreman. It is further agreed that the cost
items on the signed foremans daily reports will be invoiced

to and paid for by the Company.

24. The Contractor agrees, at its own expense
to comply with all requirements of the Workmen's Compensation Act,
Unemployment Insurance Act, Hours of Work and Vacations with Pay
Act, and generally all Federal and Territorial Acts and Regulétions

applicable to the Contractor's operations.

25. Fuel, gas, o0il and propane for drills,
pumps and camp heaters will be supplied by the Contractor at no

cost to the Company.

26. If required, the Company will provide

radio for communication from the property.

27. When travelling time between drill and
camp sites exceeds thirty (30) minutes per man per day., the
time will be chargeable to the Company at $24.00 per man hour.

28. Delays caused by lack of transportation

or helicopters if required will be chargeable to the Company at
$24.00 per man hour. Machine rental will not be charged on

delays caused by lack of transportation or helicopters.



29. Core boxes will be provided by the Contractor

at no cost to the Company.

30. The Contractor shall at all times enforce
discipline and maintain good order among its employees, and shall
not retain on the job any person not skilled in the work assigned
to him. Any employees of the Contractor who are objectionable or
unsatisfactory to the Company shall be removed from the job

and replaced by an employee satisfactory to the Company.

31. Upon completion of the work herein contracted
to be performed, the Contractor shall have the right to remove
within a reasonable length of time all temporary buildings and
other fixtures, including trade fixtures, machinery, equipment

and appliances placed by the Contractor upon such lands.

32. The Contractor will not give out any information
regarding drill results or permit access to any drill core to
any person other than the Company's accredited representatives
except upon specific permission of responsible officials of the

Company .

33. The Contractor shall comply with all the
laws, ordinances, rules, safety and other regulations bearing
upon the conduct of the work and shall bear all costs arising

from any violation thereof.

34. Both the Company and the Contractor reserve
the right to terminate this contract for any reason and at the
absolute discretion of either party by giving the other fourteen
{(14) days written notice of such termination. If the Company so
terminates this contract, it shall pay to the Contractor all .
amounts owing to the Contractor hereunder in respect of the

diamond drilling work performed up to the date of termination.

35. The Contractor shall at all times keep all
parts of the work area in a neat and orderly condition. The

Contractor shall remove all rubbish as fast as it accumulates.



35. Continued........ cean
Upon completion of the work, the Contractor
shall remove all excess materials, equipment and rubbish from
the camp and drill sites. The Contractor shall do‘everything
necessary to leave the entire premises in a clean, neat and

presentable condition.
36. Damages and Liability:

(a) The Contractor shall continuously maintain
adequate protection of all the work from damage and shall protect
the Company's property from injury or loss arising in connection
with this contract. The Contractor shall be responsible for any
such damage, injury or loss to property, except such as may be

directly caused by the agents or employees of the Company.

(b) The Contractor assumes all liability and
indemnifies the Company against any liability of injuries or
damages to the Contractors employees or to any other person or
persons, incident to or relating from the operations of‘the ‘
Contractor hereunder the Contractor specifically represents that
in performing its obligations under this contract, its status
is that of an independant Contractor and that its employees
and the employees of the sub-contractors are not the employees

of the Company for any purpose whatsoever.

37. In complying with the obligations of the
agreement, neither the Company nor the Contractor shall be
held responsible for strikes, fire, war or any damage due to

causes beyond their control.

38. «The Company will pay to the Contractor for
all work contemplated by this agreement as the work progresses
as follows: For all work done on and before the last day of
each calendar month, not later than the 30th day of the mlendar
month next following; interest at 2% per month will be charged

on overdue accounts.



39. The Contractor shall carry public liability
and property damage insurance for an amount of not less than one
million dollars (1,000,000.00).

40. This agreement shall be binding upon and
enure to the benefit of the parties hereto and their respective

successors and assigns.
41. The commencement date of drilling shall be

approximately , Oor as soon thereafter

as weather conditions permit.

SIGNED BY: IN THE PRESENCE OF':

Cyprus Anvil Mines Ltd.

Arctic Diamond Drilling Ltd.



	

