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MEMORANDUM Rlh <X>NE AND OTHER GRWPS - PELLY RIVER AREA 

At t'te request of Mr. o. Boya, the writer has re­
viewed reports on pro~rt!ee ae followsa-

1) Gold, silver, lead oecurences at MeCormell 
River (Cone Group) 

2) Silver, leaa oaeuranees in the upper White 
Creek Area. (Rain & Grey Group) 

3) Silver-lead oceurenee at Se;;ull Lake. {'l'et 
an4 Rio Claims) 

The material e.cquired from Mr. Aho does not descril::e 
the t40t'k which may have been done subsequent to 1962 when a 
group consisting of Canadian Exploration Ltd., aomeetake, 
Noranda an<i Kerr Addison aqfeed to finance further work. It 
appears however, that certain reconmenelations made and a­
greed to by this qroup may not have been carried out and 
that these recommendations could 'he carried out now. The 
aein arqumet*. in support of this is the marked increase in 
the price of silver since 1963 41 A secondary argument is 
that whereas the occurrences may not have appeared of suff­
icient size to warrant the expenditure of time by major 
company persormel, they may support a small but lucrative 
operation whieh may in time expand a.s new discoveries are 
~de. 

The reports seen 1y the writer indicate that further 
and poss1.bly larger disc:overi.es are probable at l:Oth the 
McComell River and i'vnite Creek properties. 

It 1 s understood that f1141yo Silver t>'lines Ltd. , may 
acquire an option on these properties for a very modest work 
eomnitment which wa.tld keep them in qood eta ndinq for the 
present. lt is further understood that the terms of pur­
chase are reasonable. 

The writer also believes that the occurrences are suff­
iciently attractive to warrant such a eomnitment and it is, 
therefore, reeomnentted that this eomn1 tment be made., 

It moreover appears logical that the program outlined 
for the Cone Group by Dr. A. Aho be implemented. as his know­
ledge of the area ana his pr0\1en ability and good ju&Jment 
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put.s him in a preferred position to make rec:omnendations. 

He deseril::es the property in these wordsa "Massive 
phyrrhOtite, pyrite and galena with lesser dark sphalerite, 
arsenopyrite, and minor el"alcopyrite oeeur in a replacement 
body localized alonq a lense of limestone which strikes NNE 
and dips about 40-50 deg-rees NW. The sulphitele body is down­
wardly convex with a true width of from 10 to 15 feet and a 
leRjth of from 40 to eo feet. The gereral section is tuff­
aceous shale and tuff. An apparent 35 foot width across the 
oXidized zon.e on. the surface yielded averaqe values of 24.8% 
Lead, 16.5 oz/ton Silver and 0.17 oz/ton Gold. The averaqe 
assays across the true Width from 10 to 15 feet in fresh sul­
phides ware 14.3% Lead, 8.91 oz/ton Silver, 0,.06 oz/ton Gold. 
Several smaller showings of similar mineralogy ocour nearby. 
Assays are generally lower than on the main zone and all aPP­
ear to be podlike replacements with little continuity. 

Since t.h! economics of this type of deposit have 
ohang"eCI to some degree with imp.roved transportation, metal 
prices, and recent 4evelopments in Yukon a reassessment of 
this deposit is well warranted in view of its hi<;rh unit value. 
The pxevious preliminary work on it was terminated because the 
initial stowirg did not awear to have the size and continuity 
that wculd warrant further work at the t.ime, althc:Ugh qeo­
phye1eal work was reeonmended to detect any other poss i'ble 
deposits. No geophysics, geochemistry, drilliP'J or any other 
intensified work was done other: than preliminary prospecting 
and some hand treneh1ng. • 

He rec:c:mnended that a two-man party c:onsistinq of a 
geologiest and prospector spend a month on this group of 4 
claims to doa-

a) treneh1nq, mapping and sampling of any mineral 
zones that may be exposed. 

b) detailed maqnetomater and eleetrcu:naqnetic: surveys 
along the strike in the overburden areas to tbe 
North and South, and 

e) drilling any promisinq targets with a Winkie drill. 

He further 1nd1eated that the equipment required for 
this program W'Qlld consist of normal eamp qear plus a sensit­
ive magnetometer, small E. M. Unit and Winkle Drill, all of 
which .ould be rented at reasonable eost. 
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Because it may be difficult at th1 s late date to 
acquire a competent team to Clo this work, and beeause the 
9eophysical work may not be allowed as assessment work un­
less it is done by competent personnel, the writer wru.ld 
make the alternative sugqestion that this work be qiven to 
a reputable qeophysiea 1 firm to do on contract. 

It appears that a minimum of siX miles should be 
done alonq the strike of the oceurrenees. Lines 1,000 feet 
lorg, 500 feet on each side of a baseli.ne, and 200 feet a­
part sl'D.lld be marked by piekets 100 feet apart for this 
survey.. It is very likely that Dr. Aro could arrange for 
the services of a prospector or young geolo9ist familiar 
with the area who would supervise the work and at the same 
tilne with one assistant do the other work reeommended }¥ 
Dr. Aho. 

The eost of such a prcqram should not excead $5,000 .oo, 
l:ut in that cruntry with its present lack of facilities, cost­
ly delays can be expected and the writer wwld recomnend that 
the sum of $7, 500.00 l::e awroved to cover the cost of th1 s 
venture • 

No reconmendations have been made regarding the White 
Creek and Seagull Lake properties as the writer has seen 
nothing to indicate that these properties are being offered 
or that a work comni tment .1 s required on them. If, however , 
a work conmitment is required on these properties at this 
time as part of the optiOn aqreement on the Cone Grc:up, there 
is no reason why it should not be arrangad for the anount 
necessary to keep the elaims in good standing for one year. 

The above reeonmendations have been made with the 
thouqht in mind that these properties are in a rather remote 
area, but one which can be easily opened up if -valuable prop­
erties are found. It is not an area, h~ver, where rapid 
development of new properties can ba expected and the present 
prcqram will merely pave the way for an expanded program next 
year should enecuraginq results be obtained. 


