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t003 MINERAL CLAIMS PRELIMINARY EVALUATION 

A. Tonnage and Grade Estimates 

· No. 1 zone\ (lower ro :.1 e) Tonnage = width x strike lnith 
tonnage factor 

B. 

Tonnage factor = 2000 
62.4 X SG _SG= 3. 

Tonnage = 20 · x 1500 
JO 

{ 
I 

assume down dip extension 1/3 x strike = l,&Oo,ooo 
tons 

Grade using continuous chip assays 

Av grade = ftg (grade) 
tlt. ftg. 

south 1/3 = , 45% W03 
central 1/3 = .68% 

north 1/3 = .58% 
Average grade = .57% 
/~ s-~ 0 

No.2 zone (upper zone) Tonnage = 15 x 1000 
If) 

= ~ tons/vert foot 

Evaluation 

Metallurgy 

= ~50,000 tons 
Grade using grab samples 
south 1/3 = 1.13 

central 1/3 = .61 Average grade 
north 1/3 = .36 

TOTAL TONNAGE = 2,220,000 tons 
AVERAGE GRADE = . 60% W0

3 
Add 20% for finer grind = .72% W0

3 

Ore resel7Ves 
Grade 

i~<?S0 1 oao 

2,220,000 tons 
.72% wo

3 
80% recovery 
65% cone. grade 

Millrate 750/tpd 
Mine life 

= 270,000 tons/yr. 
= g Lf!Si'i 7 

= 2.10 = .70 
3 

Metal price 

Transport cost 
Operating cost 

= $ 35 US = $ 38 Can /stu W03 contained in 
65% wo3concentrate 

= $25/ton to Skagway 
Mining W.OO/ton - ~- ~- ~ 
Milling 2.50/ton 
General 1.00/ton 

total = "f. 50/ton 
Capital ast = $5,000,000 
Value of cone. FOB Mine •••••••••••• lbs. W03 in 65% /.__,x 80% co:otained 

short ton "' vaLue 

x $ Can - ocean freight - freight to Skagway = value/ton 
( ( 1300) . 8 (38-5) ) - 25 = $1695/ton 
concent~ate ratio = concentrate grade 

recovery x ore grade 
' 6 s:_ 
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7 · b 6 X 2 7 OJ D66 

¥_ 8 32, ooo/ /11 . 


