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Comparison with other motellifexous reglons of weotern Horth Anovics

ghows that mineral disctricts with productive maeitwa' in mzcsma of o
billion dollare in grvoas value must mw: vndevelopad in Ynkqa

In the Hayo distriet, recent work 1s alyeady pmm em vich au.m

winsralisation is much more extensive than previeusly ﬁm@z ama that tho

total potential eould easily excecd & billicn &onax'm
Up to 1964 tho 20wnile longth of the ar&atm m%m il pnxt

-A of this dlatrict had produced a total of about 153 mzm mas of snwﬁr, =

il
409 millden pounds of leod, 233 milldcn pounds of sine, cad 3.0 atitten 7 n

pounds of cedmium valued at §273 mﬁum at preseat pﬂ@a&. Host o8 ebiu m  _ x
mmmemymmmmnm in the last mywa,mmamm .

mwy eméa‘ largest silvor producer and the vorid's third lorgost,

Recam work, however, has shown oimiler rich doposits zxs nimtlm:

~ fowvoureble host xocka for am additional 15 wiles forther msmaxd md 10 .
| mm farthex morthverd, thus e%aubu.mg ox mipuﬁa tho M&a md p@mmz

aﬁ tho dtatﬁct. | . :

Tats larger now potential 15 owned or centreiled by i’u&a &ﬂm mm
mﬁ anpociates, snd seccolerated enplovation this seasonm 4o ezanwa to gma
up this paaaat:ial according to maemzm 1wm&ﬂ dsvals@slmm |



The preducing mines occur in pox theast-trending vein nonss which
dip seuthesst withia favowrabla briztle quarizite host vocks. The main
favouradle host rocks are 2500 fost o more thick and entend fox over 3%
wilos along Both north and gouth Linda of a broad anticlinal azch., They

2re sut ab varying ifatervale by sthe vein nonen, vhich are up te several

miles in length. These vein mones have been uxplorad sad mined enly locally,

therefors o much greater potentisl eminte in the known sones sad in the
nowly diacovered ones, |

The entive vain pattern fo now found to be coeoutenaive with, and
rolated 80, the msjor saticlinal arch. Thus the siiver-vich district now
appeaxs to be 4t least 33 miles lomg snd 15 miles wide, with outlying

sineralization that could make 1t even wore entensive. This oversll dice

txick 19 oimilar in charactsricties and potentisl to the famed Cosur P*alene _‘

silver~lead dlstrict of 1dgho, but hes remained wrecognised as such wntil
T
Anlde from the main ailver-lcad ninevalisation, parts of the Mayo

district also have signiflcamt prospeces of gold, tungstem, snd especisliy

tin. 8imce 83% of the world’s tin comes from the clvoumepucific reglonm, 20%

of £t from & geologlually similar silver distriet ia Belivias, the uneznlorved

tin possibilisies are alss well wored semgidaracion.

Binca the first small scale mining in 1913, o muber of veins were
diseovared by individuals using hand methods, end botween 1921 and 1042
nearly all the uining waa dong oo rich oxes near the surfece., Satween 1942
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and 159486 tho nines were shug dovm, but the greatost production wse achieved
in the last 16 years with improving econoaics , and with nining extending to
\\ deeper levels. MHozz of the produstion has cone fren oix vein systesms. The
ﬁff wining has been very profitable svem on the acala thet hes been developod
to date, as sbown by the accompanying swmary of operating daka
‘ Fxgduction .
Figeal Tons Silver Lead Zins Cadaiug
Year ~ilied | Gsg, Abg. .. Iba, Iba.
E&}@'@? 31g 3.*?)5:? 29,%3@ ?%gigg 2,13?3@9@
Bee. 33, 1943 37,593 1,008,267 5,089,5%
Deac. 31, 1%49 29,454 1,603,360 5,330,738 2,272,397
Dea, 31, 1450 Vi463 3,349,048 13,916,251 7,849,565 80,383
. pee. 31, 1951 83,026 3,600,905 13,036,638 7,174,657  %hié08
&5 Sopt. 30, 1952 (3 non.) 102,259 3,400,966 10,436,073 10,200,241  139,654%
| Sept. 30, 1933 156,684 6,252,683 27,313,584 21,245,493 304,722
\\ Sept. 30, 19%4 180,249 6,191,599 30,663,549 26,134,700 512,981
\\*~§ﬁﬁﬁ- W, 1833 162,387 5,670,137 26,150,192 24,013,992 302,297
Bept. 30, 1996 185,702 5,582,979 25,083,145 24,167,851 322,379
Sept. 30, 1957 158,885 3,694,850 22,569,906 18,119,654 238,2n
Sept, 30, 1958 175,038 3,956,373 22,435,501 18,610,570 229,308
Sapt, 3@, 1939 173,877 7,307,815 22,005,276 17,717,019 220,281
3apr. 30, 1960 176,745 7,249,101 21,986,887 14,440,774 181,132
Bept. 30, 198} 186,136 7,231,908 17,913,672 15;5!3.&2& 202,432
Bepu. 30, 1952 184,123 7,000,837 17,587,787 13,685,886 184,584
{::\\\ Sept, W0, 1963 126,721 5,973,075 16,751,012 14,739,371 199,708
\\\\}‘ Totsl 2,332,796 84,430,758 305,304,821 235,338,453 3,010,672
\ TREEIITRS, | TR CRCIIRS. SRS St
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"OPERATING RESULTS:

Sales of concentrates ..

less smelter charges;:i*,
freight and marketing. -

expenses

Operating and admin-
‘istrative expenses

- .Operating profit before !

~undernoted . ltems

Deduct (add)
- Deprec1at10n and
amortization charges: .

Expenditures on
exploration and
development
Other Income
Income Taxes
(estlmate)

'-'Earnlngs for the year..

WORKING CAPITAL:

‘Current assets

Current.liabilities-. ..

UNITED KENO HILL MINES LIMITED

- Eleven Year Summary Of Operating Data

1955

1956

1957

1958

1959 1960

1961 1962 " 1963

1953

4 206 859 4 984,416 4,089,292 4,310,590 _4,533,606 4,804,302 4,980,384 5,306,934 5,327,271

..1954

$6,143;115 57,001,730 $7,311,760 $7,691,701 $6,659,348 $6,117,968 $7,416,590 $7,280,964

$7,101,507 $8,301,313 $8,805,518

5,440,268 6,004,473

$1 936 256 $2 ;017,314 $3,222,468 $3,381,111 $2 125,742 $1 313,666 $2 436,206 $1,974,030 $1,774,236 $2 861,045 $2,801,045

e

1$L,1b7299gf§j 867,349 $

§ 522,624 § 519,985 § 450,629

743,505 $ 700,290 § 684,150 $ 470,624 § 515,426 $ 522,131
C 7T 169,140 255,540 217,434 169,909 278,236 426,258 412,623 441,471 586,616 1,029,639
. (4,329)  (88,861)  (29,044)  (41,919)  (50,065)  (84,034) (48,314) (144,373)  (97,894) (118,687) (155,135)
"7 88,000 190,000 __ 650,000 __ 500,000 __ 320,000 62,000 218,000 60,000 70,000 655,000 485,000
§ 744,593 § 879,686 $1,602.467 $2,005,306 $1,001,748 § 586,840 $1,324,836 $1,123,649 § 978,03 $1,218,131 $ 990,912

715, 615

835, 684

1,173,343

1,309,471

1,083,638

. 81,568, 983 $2,333,786 $3,598,468 $4,096,601 $3,575,016 $3,196,637

855,041

$4,155,269 $4,587,299
932,559 745,540

$4,804,099 $5,976,401 $5,626,616
654,600 1,426,976 1,096,298

$ 853,368 $1,498, 102 $2,425,125 $2,787,130 $2,491,378 $2, 341 596

$3,222,710 $3,841,759

$4,149,499 $4,549,425 $4,530,318
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During 1963 -thé esmpany produced 11,%2) tons of silverelsad CODEE
trates, and 32 1369 tong of sine consentrates, after daducting swelting,
&a&a}m’a@ m&:éeéim aapensed they rocsived 4 pet aviue of 8,803,518 for
theiy mm}s whish resuited fn = opexacing profit of $2,801,043, The net
wamiag#ﬁz the yosr were $950,912, conpered with 81,218,131 in 1962, In
1963 all of the coupany'es inooms wss aubjest 20 m‘ 49 mone of i¢s opevating
winee now qualify for the new w:iém shespllen under the Ingome Tax fek,
Provisien for tames amcunted to §485,000 in 1963.

The ore troatment plant ot Lisa spezsted throughout the year at )
average cdlling vate of 511.5 tens per calendar day. The' natal secoveries
wors ollver 88.03%, Read 92,4%%, sinc 64.32%.

Ure veserves o3 of feptenbes 30, 1963 totalled 493,955 zm with an
avarags netal content of 34.58 cumces of ailver per Som, $.39% lsad and $.80%
sins, Beperves of the previcus year totalled 843,030 tons grading 38,47
suaras of silver per tom, 7,120 lsad and $.08% stne.

A more aggressive emplovation attituds hne buen adopted within the
120t year with gratifying results in seversl localicies,

Wik of the profit of previcus years has been absorbad by costs of
opening up the district, which would mot be faced by & new oporation. Undar
Pragent conditioms the profitadle opevations of United Eomo M1l Mines would

- vepresent & seadle rining cpovation assuming no subotantial Lsprovesent in -

aew Teserves, uining prectices, ev other cest Eactors. Hew cperstions way

EPpact 0 otary on nearwsurfece orebodies with betier metal pricen, improved

 svemspoviation and other favourable fautoxs.,
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& detalled teport showing addltionsa) maw potsatial is the diarsict,
eatiled “Potential of thy iayo Mlneral District” is cnclosed for considare
ation,

The mew potentisl owned or controlled by Pess 8ilver Mines end
asgocistens conpiste of clale holdings mevre exdemsive that these of Unlted
¥ane 11 Mineo, with a nusber of new potential ove zopot, 88 shows on the
accazpasying J-disesiconal wap., These bave the fellowing poscibilitiss:

L. Original 10-uily loug producing area

Fost production plus 1963 resevves (wootly United Kema) 314 million.

Futura down dip and dapth potemtisl st lesst egqusd “

te or much grestar (United Zeao and others)  zay $300 willien
2, Few 13-nils west exteaston

Unkacwn, perhaps coapsrable | | zay $300 million ()
2. Yew morth side

Unknown, porbepe couparaeble sey 3300 millien
& mggggra Creeh silvereleadwantimeny dele

(FPeso’s Rox velin snd others)

Unkaown = way be sixilar,

3. Cutlying sress %o southeest, sast, vesd and nosth » unimowen,

The potential of any cas nsjor productive nise sinilar to the Boctore

Calumet could easily change this “eslenlated guoss' beavily in any avea.

Developnent should congiat of opening up several of the key woln systeums

to doterning their preductive putential snd then peiting up separate mine
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sperations vhieh would fued fato o centval mill.

With all the huown fndicerions of potentlad, i% {s aoticipated thad
with gound and sggressive smploration, a mwber of now nines wwuld bu dovele
oged fa the high grade pave of the district o yﬁﬂ.t} proater and more
wflielent production than in the pset and that lower cosk cperstions wigh
aimha eipended to toke dn outlving erens,

 This developrent couldd i inm well with an overall plem of proposed

»ining end pecallurgicel develepnent of leadezincpilver orss in Yukoo an

2 whole.

Respestfully subnigged,
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V&WW@?‘R' Py B.Q .
Sme 30, 1984,



