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Septesber 12, 1962

Peso Silver Mines Limited Siiver Titen Mines Linlted
202 - 633 Hornby Street - o - 111t vest Georgie Street
Vancouver, B, C, Vencouver, B, C.

Gent lenen;

The following letter report Is submitted to brief you on my exaninstion
of work In progress, prelisinery results there from, end plenning for
cont inuing of » work progromse on ainersl cleimg known =g the "Duncen
Group” held under optlion by your Compenios In the Keno HIll eres,

Mayo, Y. 7. Observetlions were mede during Septesber 8th ond 10th, 1962,

Jdaltlel Oblectives of frocoresme:
A, To prosg » possible extension of the high siiver
: baaring s ‘ll"rf'a zones loceted on the Lake M'? #4Co
sdjecent to the Korth boundsry of the iven glisim,

8. To for possible parallel zones or feulted of fset sectfons
of the ssue zone on the Duncen group by bulldoze trenching
snd stripping along indiceted structursi petterns,

Results of vork 1o Date:
i. The bulidozed trench spproximetely 50 feet South of the
highgrade showings on the Lake No, | cielnm wes deepened

sn additlionst 10 feet, Due to permefrast conditions cur-
teiling further work the results obtained were unsatlafactory,

Hand proaspecting slong the walls of the cut dlsclosed
pleces of siderite fioat and quertz~cerbonste muteriel
which provided some evidence of » possibie extension of the
zona, WNo mineralization was Identified essocieted with

the flost,

2, Deepening o former bulldozed cut and current astripping In on
ares shout 600 feet Southwesterly of the No. | cut on
the tven claln exposed o definite minersiized shesred foult
lode striking B 40° € with noat verticel dip cutting the
flat tying phyliites,

The oxidlized zone hed been well exposed for = strike
tength of 80,0 feet, Width of shearing snd folistion
along the zone veried from 8,0 to 10,0%

contlnued . «
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and '

iiver Titen Mines Ltd.

Within the sheared zone quertz-corbonate veining with
assoclated minersilization veried In width from |.,0° to
5.0,

The mineraiization consisted of stringers and pods of
gelena (PbS) up to 4" thick carrying disseminated patches
of tetrahedrite and charscteristic azarite-malachite
stzining, It occurred ss fracture filling slong & falrly
cont inuous en echelon pattern of quartz and carbonate
veining as exposed by shallow hand excevated benches
along & 60 foot length of the oxidized zone,

The most recentstripping ot the south end of the trench
exposed the shear zone continuing Into greenstone and
quertzite formetion with an spparent strengthening of the
minerallization,

Narrow (0.1° thick) stringers of messive golens and
assocleted tetrahedrite were observed rediating Into the
competant quartzite wallrock of the oxidized zone of the
. South or upper end of the stripped area,

Sampling Resulis:

The only sample returns received to dete consisted of
results from selected messive sulphide meterial which
originated from the oxidized minerailized zone when first

exposed,

The attached preliminery geological sketch plan of the
zone contains results of the grab samples and locations
relative to recent systemstic chip sampling completed as
the material was esteblished In place,

continued , , .




= g S &2

Silver Mines Ltd. -3 - September 12, 1962

end

liver Titen Mines Ltd,

The following ssmples hove been submitted for essay: |
Somple Ne. Lecetlon Rescription gidth Assavs

£Fp sisig
14574 N end trench Oxidized foult 2,00 0.6
Boundery lven  Materisl
& Lake M,C,
14575 N end & 108w 3.0 Oxlde Materis)
2,0' feult guage 5.0° 12,5
14601 N end & 208w Oxide Material 3.0 19.2
14602 N end & 308w  Massive steel
galena plus
fetrahedrite 1.0 45,2
(14608 K end & 30'5w 5.0 lower In trench §.0° 351.4)
14803 N end & 308w Stringer of O.1? 532.6
5 west wall Pbs In W wall
14604 N end & 30'8W Stringer of P R 106.0
0% west wall Pbs In W wall
14605 M oend & 40'Sw Oxlde metericl 1.5 20.8
14606 N end & 50'Sw Hassive stee!
gelens some tefra 2,5 196,.9
114591 Same locstion  Greb pleces token
o8 14606 from zone when Greb 208
first exposed
14607 Nend & 60°SW  Oxide & gusge 2,5 407.4
114570 Seme locotion  Greb meterisi foken "
as 14607 from stripped zone Grab 288)
{14568 N end & TJ0vYSW Heavy sulphide
Greb Grab 241

Note:

1o A quartz vein spersely mineralized with disseminated PbS
ot o location SO SW of the North end of the trench returned
49,3 oxzs Ag ecross I-1,5% wicth,

2, Selected pleces of messive PbS carrying visible tetrahedrite
and azurite-msiachite steining - Sguple No, 14873 - ren
£20.0 ounces Ag.

3. No Pb sssays evallsble to dete,

cont inued , ¢ @
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Becguiended (roarye:

1. Use the bulldozer to continue clesning off the remsining

surfece rubble In the stripped sres and prepare dump room
at the North end of the trench,

. Rent o pertsble compressor, rock drills and sccessories
and & slusher holst hmnmwt trench siong
the strike of the minersilized zone,

3, Dependant on results obtained and how quickiy » solid rock
foce is developed, continue the open cut as a smell explor-
atory vdit.

4, Attempt to despen No, | cut with the bul ldozer and lmtc

the axtensionof the siderite rones from the Lake No, |
clzim onto Duncsn ground,

Estimsied Tloe and Coatar

To Initiste the sbove proarsmme and successfully open cut o length
of roughly 90 feet will Involve spproximetely & month's work,

The work should be conducted on & cereful basls with extra time

required for sscking ond stock pliing the higher grade minersiized

material es It ls exposed,

The supervisory personnel end crew presestly hendliing the work ere

qutnwm to conduct the sbove progranmme, Additions! crew

menbers can be cbtained locally.

A prellminery cost estimete to cover the sbove work Is submitted below:
Cost Eatimate

Te finslize bulldozing work and estabiish an open cut along
the zone for spproximetely 50 feet.

Times | month

Labour Coals:
Supervision and Guoleglce! (2) $ § 750,00
briilers, siushermen,
mﬂ tebour (4) 2 800,00
Cook RS
Totel Labowr $ 5 050,00

Plus 128 fringe benefits, U,1.C., otc, P 4. ¥ 5 $ 5 650,00
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carriad forward $ 5 650,00
Equipment Rentsls:
Tractor time - Genaral Construction 3 000,00
alr = 2-125 cfm 900,00
Slusher holst & accessories - Peso Silver 500,00
Truck renfeals - logal garsge 1 000,00
Supplies Costa:
Fuel oll & gosoline § 450,00
Powder, cops & fuse 350,00
stael, N"’ atc, 100,00
Camp supplles (C.H.Loss) 500,00
Catsp wood neiiia 0 | 460,00
fengrsl SXponass
Agministration 500,00
Tel & tel 150,00
Trovelilng €00,00
Consulting fees -l 200000
Est imated Costs ' $ 14 560,00
Contingencies @ 158 e G000
Total Estimeted Cosis w
Seners) Recosmendotlon & Conclusions:

In considerztion of the very favorsble results obfained to date the
preliminery stripping conducted on the well minerslized zone, It ls
_strongly recommended thot the sbove progrosme be expédited without deley,

The mutusz| cooperstive relstionships s estobilshed with W, Pke,
Haneger for U, K, W, M, during my visit should be meintained. Future
sat lsfactory development of your property will be contingent on
m?:ug an srrengement with them for permission to drive o low level
adit,

it Is alse respectfully suggested to ovold misunderstendings es to
policy of operation, » seperste compeny should be set up to hondle
cont Inuing mmﬂf«l snd development of the property.

Yours very truly,

LGW/cah
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Telecommunications

)_local time__ /7519 /~9/

IVBO97 V WHAD21 SALLS LEFT A.‘_19,6,2..08T,,.;5.l..AM._,U123-.--
(MAOO1) 48 DL=MAYO YT 31 945AMY:'°> —— Ff e
FIRE WILL Coiil W -L, DELIVER, DFY, TL%
:AARO E AHO= Fad
Pilicoprr, 303-355 BURRARD ST=VANCOUVER BC=

|HOLE SEVEN COMPLETED AT TWO HUNDRED FIFTY ONE FEET WATER
'SUPPLY STILL ADEQUATE STOP MOVING TO LINE EIGHTEEN TODAY
STOP ELLIS HAS INSTRUCTIONS FROM PESO DIRECTOR VIA LEN
WHITE TO PRACTICALLY CEASE OPERATIONS UNTIL THEY

INVESTIGATE EXCESSIVE SPENDING STOP DO YOU CONCUR IN
THIS PROGRAM STOP PLEASE ADVISE=

BOB-—.' e

—fpada LS (am-\

J. R. White, general manager, Toronto 6122

B — -
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November 12, 1962

Mr, Sid Ellis:

c/o Silver Titan Mines Ltd,
(Duncan Project)

MAYO, Y. T.

Dear Sid:

I trust by now Bob Gilroy has relayed my
message to you with regard to initiating the extra.
work in #1 cut,

You should provide for some temporary form
of shelter at the site and proceed immediately with
sinking a cut in the area designated as the extension.
of the highgrade zone located in the parallel cut on
the Lake No. 1 M. C. We discussed this in fair detail
during my recent visit.

At the meeting held Friday morning in the
office of Reynolds, MacPherson, etc., the Management
Committee approved our proposal to extend the present
programme of exploration and development currently in
progress plus the extra work in No, 1 cut until December
15th, All subject to weather conditions and structural
conditions in the adit and the proposed open cut, It
will be up to you to judge of when the work should be
curtailed.

The work done to date was explained to the
Committee and contentious mattersclarified to satis-
faction, They were pleased to hear of the results you
were getting and expressed their approval of the tidy
operation you have established,

Concern was raised when advice was given as
to the number of men currently on the payroll, Expla-
nation of the work yet to be completed such as glacier
control on the access road and finishing work around the
camp satisfied them for the time being. You should cut
back to the absolute minimum to run the adit on two shifts,
provide for the open cut work, and equipment operation and
maintenance as soon as practical. Unless you have a setback
in the weather necessitating extra help to maintain the road
and camp your total crew by now should be about ten, including
yourself and the cook,



I was pleased to note you were taking:
good samples on each face and mapping the detail as
the work progressed. The method of sorting and
storing the highgrade material appeared adequate for
now,

On future reports will you please establish
a proper form and forward copies to the respective offices
of Peso Silver Mines Ltd. and Silver Titan Mines, plus
one to Reynolds, MacPherson, etc. My copy you cancontinue
to mail to my home address. The reports should be mailed
regularly as weekly summaries of advance in the adit and.
open cut showing locations of all samples taken. This is
standard Engineering practice with which you are familiar,

The extra explosives, rail, pipe and fittings
have been ordered as we listed during my visit, The.
timber, I understand, is already on the property.

Regardless of differences of opinion which bhad
arisen here concerning expenditures at the property during
the preparation stage, it was a misunderstanding which has
now been reconciled and the programme should proceed as a
well organized project under your able direct supervision,

Yours very truly,

LGW:c ’ L. G. White



