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SUITE 1616 

44· KING STREET WEST 

TORONTO 1, ONTARIO 

8opte::3llor 8th, 1954. 

Kerr-Addison Gold Mines Limited, 
V-irginiatown, Ont. 

Dear Bill, 

Aa ;rou luaw boim cd'VUcd, • motilJI ot tbe diractora ot 
Proapocton ilrvQJlll lwa bOOn c.Uod tor SOpt.£;11:1er 16th, a\ vbiob it 111 to 
ba docidod ldlotmr or not WCJ ere to ~ OD a propoood roviaion of thD option 
~ beld bf tho c=p¥11f OD tho Vimeorda pro11p9Ct. 

lhldor the tais::1 of tho optiQn co it DOW 1tada, tboft 
rt:CMd.!UI a balGce ho of G43<>.000 Olla total purobr;ao prloo ot 0250,000. In 
cdditi.on, the optionol'll U'll to recai"o 12:l ot tha ll"toclt ilau:id u a T811dor 
conaidaro.tioll uhoD tU pu.ralwled proporl7 lo tnmaf&nwd to a ~CZl1' tozmd 
to operatci it. 'lbo .1•·udnina oallh balance ill tu, 0100,000 ill Ccm:::bor, 1954 
llllld OlJO ,OCXI in llow::lber ~ 1955. 

u a roault or IV' uegotiatiODO d1ll'1ll4 a recent 'ri11it to thll 
Iuma., th:a optiomra Jurve C(p'Ol!lll to roduco the plU'Clu::IG priae tr= 0250 .000 
to 0150,000, prontins the balanoo io paid botoS"O thD end of Beptccbor, 1954, 

It 111 ,,, COAOidonCI opUion, that . t.ho proapoot.B of thD 
proport.7 ~ J=t!t)' aorc1Jdlls tho option lllldor ttm propoa«l :rniaod tel'm 
Giid 1 v1ll rooo=am tb1ll oo\U'lle of •ti.on a\ our u::teti!lll. 

ill. of tho clirooton ha'99 b08ll kopt. cdnaed or tm aplonti.oD. 
progroao at tb:I JIJQPGl'tJ aJld 'IUldoll?ltedq ~ tol'l:lld ea= opi.D1oD 11:1 to \be 
cant ot tlD pro11poot, lllMrfor, I boli01'9 I l4l1 be iD a pcaition to QplU'J 
rq repom pr=ctocl pi"ffio11111J in our torttmo,1ng diiicu:iaion, Id.th tllo 
aoaiatcmco of a modol, pl.cn:I mid certain aal.Olllo.tjau that iuaTD bc::ln proparod. 

It ho boc:n llll8Plltod that I abolild aub:ait calculatiou to 
c!c:o=tra.to th:a oCOlllO:lic pooaibill ties of tJio properey. I rearet that I m 
wWlla to do th1.a c:1 I do n:>t oou1Jidar m CICQJIQ:d.c propo:dtion ha:! been 
dnalopgd ~ 7ot. fol.vtel', I do belluve that w b4"e obtai.ned 'f&l'J' pra::iiaing 
roaultD cona14od.DIJ tile extont f1.f ~ion to dato 1111111 in41oat1ona a.ro vo17 
gOOcl t.ha a dGpOait ot 4ICIOJll:l:llc t11Jal1a1oaa llDIS gnile vlll eV011tW1ll7 be 
do'ftl.oped. 

A quntion th:l\ bc:I bMn treqwmti,- put to mi in tho put io • 
1ll1at conaUtlltOcl Ol'O 1D tbs 111'9a VII GJ'Q aplor1.Dg7 IA \be lipt of the 
Nlnllta to do.to it C:Clll be ao1d, ca 01'0 bu booa d4"ol.Opocl 1lban tho ll"t'OJ'QO 
cet.el contcut old nrroat aarkot. pr.Len aro w1&btGd 'ld.t.ll tbs 1nd1catod tom~. 
I bell.SN dnlllna llc.o CIW ~ t.r Gll:)qh to ~ Wat tu avorap Sl"cdG 
m.q 'be mid after acmllidontioll of tM appGllidfl4 oalculationa to detoi::dno the 
a.at "alao ot the sulpbicl:e conocntration, ;rau ODD dra 70ur own conolW1ioD:J 
vbich I bQpo vlll 11:1 in lino vith m1Do. 
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I do not think 11utfioient wrk has been done to dat.ennine 
a ll1illiDg 111&thod but the re11ul t11 or drilling thi11 peat 11W111Der 11usgest an open 
pit operation. 

Some preU11dI11117 laboratoq test work . has been aou:menoed 
at tho W.n1111 Branoh, Ottawa and Horanda Mines, Ltd, We mq have 11ome reaults 
b7 thll time or our meotina. 

Tran11portation to the property is pre11ently b7 temporaey 
routea and any mining operation could only be .1ustained b7 11ervioea to be 
developed. Tha go"V;ormnent ii 11t1r1oualy oonsiderina the oonstJ."Uction of a 
road to the property and tho pnlim1nar,y cost ngure for trallllportation ill 
bued upon th11 oorvice being provided • 

.Utbough dioael power mlght be considered for prel1.ldnery 
operations, a major operation 1uoh aa I en'lisega would juatii'y the devoloptlent 
of the h;ydro potential in the area. 

,u; present the nearest market for lead and zino concentrates 
'i11 the Trail Slllelter of the C,M. &: s. Co, The mppended oaloulation11 have 
bean preparod balled on the en11t1ng aohedule this OOl:lpllllJ h1111 with United 
Keno HinH, It ha:i been noce1111U7 to make certain as11U111ptiona u to grade 
and recover1e11, lllld 1n addition, it is oonaiderod that oopper will be paid 
for in a leed aonoentrate. l'herci is reason to doubt thia, f!lCOOrdiDi to 
Mr, McLa\Jihlin of Uoranda, and it might be neoe&11a17 to 1h1p thia material 
to lellogg, Idabo, .Again, it would appear ra11110nable that with lllWJh more 
auaatential tonnage 11h1pment11 of oonoentra:tea than from United lono, a better 
taritt might be aecllftd. Howover, before going too tar 1n these investigations 
it wuld el1111 bo sdvioablo to give 11om thought to tho reduction of conoen• 
tratos olo11er to the property, 

u soon as a 11111elt11r proJect would boar invHtigation, the 
whole cost structure i• at onoe open for revillion, Dot oril.7 is an ono:nnoua 
saving prosentod in t= ao11t of tr~portation but what are generally 
recognised u t~ lll:IOlter •perqs' aooruo to our benefit. J'urthamgre, 
the output of Unitod Keno and lllO' •imllar op•Htion in the Yllkon or adjaoant 
B, c. would beoome oaptive. 

Tho M:COmp~ oalculationa 11how net values of the po1111ible 
ore for Yarious motel prioea, The estimate does not include any allowance 
for cadmium which is praaent in BOmO undetennined quantity, 

It ill apparent to make a reaaon'1Jle profit, 1nolu41.Dg the 
ai::ortiution of imeatiunt, that aatiafcotory 001ta aould only be achieved 
by milling upwerda ot 3500 tona daily or over one million tona per annum. 
At this time, I would sq it wuld requin 25 to 30 mill1on tona of lllllterial 
grading about 13% combined lead and 1ino to be oonaiderecl 83 an orebody or 
major importance, 

lt the time or th111 writing our triangulation hall not been 
completed for the whole of the drilled area pending the reeeipt of complete 
assq re11ult11. It would appear from our oaloulatione to date there mq be 



~ 
J ; ~\ 
)1'1 I. 
'I 

: u 
\1 
\I 
I 

over 8 million tons indiaated in a strike lengf;h of u.oo1 , Lead•zino 
sulphideis !:lave been f'oun4 in hole No, 70, .3400 feet to the southeast from 
the area considered, Furthermore, anomalies 11till further to the southeast 
remain to be e:xplored, 

I would not attempt to meke 8JJ¥ pretended cloeo 0011t ~1. 
e11timate for mning and milling operatioD.11 at th111 time. However, with the ,, 11 _( 
lmowledge of open pit mini.ni and milling ooate in the Thetford area and - wi-r­
Barvue Mlnea , I offer the f'ollowi.Dg round figures for milling 5 ,000 tons 
dei]J' to 11hov the trend of 111¥ thinking, 

Ore minill& 
We.ate Rook 
Stripping 
.Milling 
Bene rel 

Total Operating Coat 

~ 

.so 

.75 

.20 
1.so 

-&ii 
t.J,50 

The above 111 on the bas:l.11 of an open pit operation where 
the ratio of overburden to ore would be , 5 to 1 and the ratio of wute to, 
ore 1,5 to l, 

CLC1JK 

Yours rincere]3, 

fROSPEC'roRS :AlRWilS COMP.ANY'I.IMITED, 

C, L, Coleman, 
Managing Director 


