January 29th, 1976,

Mr, B, I. Nesbitt,

Suite 1107 wWilshire-West Plaza,
10880 wWilshire Boulevard,

Los Angelas, California 90024,
U.S.A.

Dear Sir:

In response to your letter of January 21st, I
enclose copies of all file data on the Flagstone option
post-dating Hampton's report of 1968. The one short hole
recormmended in thé&t report was drilled in August, 1969,
and the log is enclosed.

The hornblende diorite was, I believe, previously
mapped by a G. Granger of Reeves and Associates as a
porphyry, on work commissioned by, Flagstone in 1966. The
boundaries shown on the map sent to you are, of course,
interpretational and based largely on work done outside
the LEE claims since the termination of the agreement.

Yours truly,

CYPRUS ANVIL MINING CORPORATION,

J. G. Simpson,
Exploration Manager,
JGS/mp
Encl.
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CANVIL MiINING CORPORATION LIMITED

HOLE NO. 5.‘3.-.Id.ee-‘l,=,,fH 225 Feet

SHIET { oF 4

Whitehorse, Yukon _COLLAR ELEVATION . CORE SIZE °Aq .. INCLINATION T257s
PROPERTY NAME Lee (F"a,f'sto,r\e Mines.Ttd) ........ GEARIE voooososoesce (MAG OR TRUE. DIP =90 .
LCSATICN . a . B . CO-ORLINATES N. E.
OATE DRILLED . d7| l969-—Augu.>t 10, 1969, sURFACE K. OR UNDERGROUND .
SCALE OF LOG e LOGGED BY J Gondl DAT AUQ ..... ] ..‘?..ég—ou- RECOVERY 2105
' - e E
ROCK TYPES AND ALTERATION MINERALIZATICN AND STRUCTURES § g N§ TAMPLE]  IITAVAL
- 8 2| No. FAGM 10
0-11'-Over burden Foliation ~ 72°
11—25 S'— Panded finely foliated greenish
3 arizitic Phyllite. grey Querzitic Phyllite
Increasing in LBiotite with intorbedde:! limestone bands.
with depth Miror Diopcide and
Epldote occura forming thin
bands. Lincations strike roughly
‘at right anVIeu to the coreaxs.
52.5 '= 152'~ Quartz Foliation-55°
QP}R% 5. Biotite Chlorite Dicopside 56.5-~ 58.5- Dippside and
= aricilar Tremolite
In places, proncunccdly banded.
Thir bands of Limestcne occur B11-86"' Limestone bands occur
throughout. In gencral may be calleq extensively. L
Skarn. 120'= Pyrite oscurs clong fractures.

Earnds of Meta Greenstone occur

at yarious intervals,

152 =225' Meta Green Stone. Altered
to green schist,

Massive green stone occurs in ylaces,
Coxmon minerels present are Quartz,
Calcite, Dippside and Tremolite.

Calcite occurs as Thin Veinlets ang
bands.

1761-225" massive fine grained
greenstone occurs at various inters
vals.

216" -Chalcopyriteveinlet.

225'= End of hcle.




Decermber 17, 1970

Hr. B. I. Heobitt

Prasident .

Flagestone Mines Ltd., H.P.L.
1110, 1 Bealall Centre

Y05 Burrani Street
‘VYoncouver, British Columbin

Dear Yr. Nesbib(:

SUBJICT: JES az2 T & W Jofzt Venture fizrcement

Our intentions vero-to include the LI and H & ¥ claice in = progron
of overburden drilling ma2 bedrock sampling during 19%. louever,

i em.ip-hnt c:.. mt perforn catisfactorily and tie project
tefore ra ig the IOT grour.

Ve wish to terminate the joint venture sgreenent at this time. A1
of the cleins are in good ctanding until at least 1975 end threc are
good to 1977 end three io 1973,

Yours truly,

M. 0. Hampton
Chief Eugincer

NOB/ma

cc. B. E. Thurcond
X. G. Cornish



MEMBER DF: CANADIAN OFFIGE:

2 CANADIAN INBTITUTE OF MINING AND METALLUGGY 1110-ONE BENTALL CENYRE
BOCIETY OF ROONOMIC OEOLOGIETS 503 BURRARD GTREET
AGS'N OF PROFEBJIDNAL ENGINEERS OF @.C. VANCOUVER 1. B.C.
SQCILTY OF MINING ENGINEERD OF TELEPHONE: &D4/6Ew-8133

AMERICAN INSTITUTE OF MINING AND METALLURBY

B. I. NESBITT
CONSULTING GEOLDGICAL ENGINEER
MINING AND PETROLEUM
SUITE 1107 WILSHIRE-WEST PLAZA / 10880 WILSHIRE BOULEVARD / LOS ANGELES, CALIFORNIA 90024
TELEPHONE: (213) 474-D519 / RESIDENCE: (213)275-2722

January 21, 1976

Mr. J. G. Simpson

Exploration Manager

Cyprus Anvil Mining Corporation

330, 355 Burrard Street

Vancouver, British Columbia V6C 2G8

Dear Sir:

Thank you for your letter of December 31st, which I have just
read on my return from Mexico, and the small geological map of the
Lee Group. I am rather surprised to see the belt of Hb Diorite shown
crossing the claim-block. This was never described by the previous
geologists, nor did it show up in the drill-holes. )

I also am much surprised to learn that hole 69 Flag 1 was drilled.
As President of Flagstone Mines Ltd. I received a booklet detailing
geolpgical, geophysical, and diamond-drill logs for each of the years
1967 and 1968, but I have no data re the work done in 1969. I should
therefore appreciate receiving a copy of the log for hole 69 Flag-1, and
a copy of any other reports re that years work, in accord with the terms
of our agreement.,

Yours very sincerely,

BIN:sw



Decarber 31, 1975

Mr. B. I. Negbitt

10880 Wilshire Boulevard
Los Angeles, California 90024

Dear Sir:

Puarther to my letter and enclosures of December 22, 1975 and re-
ceipt of your letter dated 23 Decenber, addressed to Gordon Davis,
enc copy of a map showing the geological boundaries on the

J. G. SIMPS(H
Exploration Manager

Jas/cb
Encl.
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December 23, 1975

Mr. R. E. Gordon Davis A
Senior Vice President Ot
Cyprus Anvil Mining Corporation v)r ’L?I

330, 355 Burrard Street Y\ \,\
Vancouver, British Columbia M
V6C 2G8

Dear Gordon:

Re your letter of December 15, I should appreciate learning as early as
possible whether you are interested or not. Your letter indicates that you will
contact me only if interest developes, which leaves me dangling.

1 should also appreciate receiving a copy of the geological mapping that
traces the favorable host-rock from the Anvil property through Flagstone's
claims. This was not included in the data sent tg us previously, and could be
useful in interesting others, should you decideA to do further work.

Best personal regards,

BIN:sw
o
cc: Mr. Ken Lieber - >§;
Cyprus Mines, Corp. K \ - A \)j
-~ ¢

555 S. Flower Street /D""e “ y’_
© .

Los Angeles, California 90071



Decanber 22, 1975

Mr. B, I. Nesbitt )
Consulting Geological Engineer
Suite 1107 Wilshire-West Plaza
10880 Wilchire Boulevard

Los Angeles, California 90024
U.S.A.

Dear Mr. Nesbitt:

Re: Lee Group - Lower Anvil Area, Y,T.

As indicated in Mr, Davis' letter of 15,December, 1975, I have reviewed
the data on the Lee claim group., It would appear that, although all the
t data has at sametime or another been tranamitted to Flagstone

their appointed agents, it has not been recently reviewed on your

£. . -

ok

I enclose a reduced print of the residual gravity survey mentioned in
your letter to Mr, Lieber.” As you can see, two diamond drill holes,
67-F-1 and 2, ware drilled on. the best anamalies A and B in 1967. Sub-
sequently, a third hole was drilled in 1969 to test andmaly , thus

1is the opinion of cur geophysical consultant that the samewhat sinuous
‘'linear gravity high forming the C ancnaly is a reciprocal of the adja-
cent low roughly paralleling the gravel filled channel.

All holes drilled were in calc-silicate and our present geological
interpretation is that this forms an extremely thick horizon in, the
Lee claims area overlying the Faro host schists. This would require
‘blind drilling of holes in excess of 3,000' to test sulphide potential.
2As we still have a large area of ground adjacent and on strike from



-2~

- the Faro orebodies in which the favourable horizon is untested at much
ghallowar depths, we would not be interested in an option an the ILee
claimg in the foreseeable future.. )

Yours very truly,

CYPRUS ANVIL, MINING CORPORATION

J. G. Simpson
‘Exploration Manager

JGS/ch
Attach.

c.c. Mr. K, Lieber



December 1S5th, 1975,

Mr. B. I. Nesbitt,

Consulting Geological Engineer,
Suite 1107 wilshire-Wwest Plaza,
10880 Wilshire Boulevard,

Los Angeles, California, 90024,
U.S.A,

Dear Mr, Nesbitt:

Mr. Ken Lieber forwarded to me your letter and
data concerning the Lee Group.

As you may know, Anvil Mining Corporation was
amalgamated with Dynasty Explorations Limited earlier
this year in order to facilitate expansion and new
developments within Canada., Cyprus Mines is active in
Canada only through Cyprus Anvil, the company resulting
from the amalgamation, so it is-in that context that
your correspondence has been forwarded to me.

Dr. Glenn Simpeon, Expleoration Manager for
Cyprus Anvil, will review the data on your property.
and, should a further interest develop, we will be
in contact with you.

Yours truly,

CYPRUS ANVIL MINING CORPORATION,

R. E. Gordon Davis,
Senior Vice President
REGD/mp
cc: Mr, Ken Lieber
Mr. J. G. Simpson
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505 BURRARD BYREET
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CANADIAN INBTITUTE OF MINING AND MEZTALLLUIRGY
BOCIETY OF ECONOMIC SE0LOGISTE

ABG'N OF PROFEBEIONAL ENGINEERE DF B.8.
SOCIETY OF MINING ENGINEZRE OF

AMERIEAN INBTITUTE OF MINING ARD METALLURGY

CONSULTING GEOLOGICAL ENGINEER
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November 18, 1975

REPLY

Mr. Kenneth Lieber To ,m;—,‘
President RETURN TO ]
Cyprus Mines Corporation .
555 South Flower -NOV /7, 1975
Los Angeles, California 90071 V| @onvrs Dach

2 6
Dear Ken: 3 7 ]

4 8

o
I am writing with regard to the j'zlclaim Lee Group, owned by Flagstone
Mines Ltd., which adjoins the Anvil Mines property in the Yukon and covers
the extension of the same stratigraphic unit of phyllites that contains the
Anvil orebodies.

These claims were optioned to Anvil in 1967 and after considerable work

had been done over a two year period, your geophysicist recommended the

drilling of two separate anomalies. Your geologist recommended that at

least one be drilled if an extension on payments/cogitbx?&imei Fw\u_‘ . P
My point is, these two anomalies were not drilled, and if they were

worth drilling then, surely they are even more worthy of drilling now.

If, after reading the following data, the project is of interest, I will
be happy to come down to go into it in more detail.

History

1. Lee Group was staked in 1965 by B.I. Nesbitt and sold to
Flagstone Mines Ltd., of which he later became President.

2. In 1966 Flagstone explored the group, doing geological mapping,
geophysical work, and prospecting. Established that the host-rock to Anvil
orebodies extends onto Lee Group. {,r-ub

3. In 1967 Anvil optioned Lee Group and carried on geological
mapping and geophysical surveys. Concluded same stratigraphic phyllitic unit
as contains Anvil orebodies crosses Lee Group. Found seven gravity
anomalies. Drilled two anomalies (1 hole each) and fouﬁ'&':é‘ﬁghides but no
copper, lead, or zinc. A€ v '
v’\



Mr. Kenneth Lieber
Cyprus Mines Corporation
November 18, 1975

Page Two

4, 1In 1968 further gravity surveys eliminated some anomalies but
strengthened others.
R ' el
Geophysicist recormmended drilling on two anomalies. Geologist ot v
recommended drilling at least one if an extension of payments obtained. : o

5. Extension granted on condition that the drilling be done in 1969. o
The drilling was not done in 1969 and the option was cancelled. wot ot

During this period all of Anvil's efforts were going into putting the
mine in production and it was some time before it became a highly
profitable producer. If the drilling of the two anomalies was recommended
at that time, surely it is an even more attractive venture now.

1 have suggested this to Thurmond and others in the past but the project
seems to get bogged down some where and they never seem to hear back
from whomever they send the data to.

Cyprus has two good reason to re-consider this project.

(a) If it is successful, it will provide longer life for the Anvil
operation.

(b) If it is successful, it will give a higher market value for
Flagstone shares, of which Cyprus has 135, 000 shares.

Please call me if you want more data and I will come down to see
you.

Best personal regards,

BIN:sw
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