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1990 WORK ON THE DY CLAIMS

Introduction

Preliminary work on establishing access to the Dy deposit was carried out in 1990. This

included drilling to test engineering properties of the rocks along two possible access routes -

a shaft and a decline. Some of this work was done on Pelly River Mines Gale claims.

Representation work was filed on the claims. All claims are in good standing.

Dy Shaft Hole

A hole was completed along the axis of the proposed shaft on the northeast limit of the Dy

deposit. The hole was 662m deep and deviated 7m from its collar at its total depth. The hole

provided important information about the proposed shaft site. Two major faults were intersected

- one at the level of the proposed station. The hole also encountered an intersection grading
11.6 % Lead+Zinc over a core length of 9.1 meters indicating ore over several meters indicating
a slight enlargement of the deposit limits. Hydrogeological work carried out in the hole

indicated fault zones can be significant sources of water. The hole effectively eliminated the

proposed shaft site, however project schedule considerations also argued in favour of a decline

access.

Decline Test Program

Nine holes totalling 2845m were drilled along the proposed alignment of an access decline

extending north from the Blind Creek Valley. An additional eight short holes totalling 92m were

drilled to test soil and rock conditions at the portal site. Rock conditions appear to be good in

the proposed decline however it is likely that some water bearing faults will be encountered.

An artesian hole was encountered at the end of the proposed decline. Of the decline drilling all

but one hole was on Pelly River Mines ground. Total drilling on PRM claims was 2279.3m in

17 holes.

Fill—in Drilling

A program of fill-in drilling to help confirm the continuity of certain ore pods was begun in late

1990. One hole totalling 642m was completed in the B zone. This hole intersected 12.98%

Lead+Zinc over a core length of 10.2 meters but was quite close to an old intersection. This

program continued into early 1991 but was shutdown in February.

All f1ll—in drilling was done on Curragh’s claims.

Land Status

A table of Pelly River Mines claims and their expiry dates is attached. The highlights of the

year are:
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1. Assessment work (from the 1989 Dy pilot hole drilling) was filed in March, 1990 on

PRM claims GALE l—66FR, QUE 2lFR—3lFR, QUE 33FR~36FR, QUE 38FR-39FR,

QUE 4lFR-42FR, QUE 8OFR—87FR and QUE 90FR—9lFR. Assessment work from the

1990 Dy drilling was filed in March, 1991 on PRM claims denoted in Note 1 on the

attached table.

2. Applications for Certificate of Improvements were submitted for GALE l3 and GALE

46. It is expected that the Mining Leases for these claims will be received soon.

3. Legal surveys were made 2 GALE claims. This is the first step required in taking claims

to lease under the existing Yukon Quartz Mining Act.

We will be seeking consent on taking further claims to lease.

Environmental Work

Baseline work on the Dy area was accelerated in late 1990. Water sampling, wildlife studies,
fisheries and benthic invertebrate work was completed.

Native liaison meetings were held with the Ross River Band.

A draft project description to kick off the Environmental Review Process was started. The

Review Process should not be delayed since the Exploration Program may require a Water

License.

Rescan Environmental Services Ltd. were retained as environmental consultants to oversee the

project.

Expenditures

Expenditures on the project for 1990 are summarized as follows:

Dollars C;RI PRM

Dy Shaft Hole 35 479,603 100 % 0 %

Decline Test Program $ 447, 628 20 % 80 %

Fill—in Drilling $ 76, 3 89 100 % 0 %

Environmental $ 17, 654 90 % 10 %

*Land $ 17,580 48% 52%

Total §l,038a854 64% 3_6j7g

*Note: Assessment fees for the work filed in 1991 are not included in this total.

Proposed 1991 Activities

Plans for 1991 include completion of the fill—in drilling program and start of excavation of the
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access decline. The timing of the work is uncertain as the project is on hold pending

improvements in metal prices.
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