SENT BY:Curragh Resources Inc.; 9-20-90 ; 3:33PM i  GENERAL MANAGER- CURRAGH Whitehorse:# 2

019186

CURRAGH RESOURCES INC.
INTER-OFFICE MEMORANDUM
FARO NINE
DATE: Sept. 20, 1990

TC: Marvin H. Pelley
ges  Gregg Jilson

FROM ¢ C.K. Benner

BUBJECT: DY DECLINE DRILLING
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I would suggest the followlng approach:

o As 2 minimum, you must drill 5 holes at the portal. I have
walked the site and believe we would be making a grave error
in short changing ourselves on informatien at the most

critical point of the project - the entry. This is only 15
meters more than the ‘'reduced’ proposal (total drilling 315

meters). -

o 6th hele as per Gregg's proposal at 965 m elevation (topo) 290
m depth.

=] 7th hele as per Gregg's proposal at intersection - 570 m
depth.

& Hola 81X02 ghould provide sufficient information for ground

botween &éth and 7th hole.

o Total drllling required 1,175 meters., Based on your numbers
{agsuming $150/m or $147.42/m / 3.28 = $44.95/ft) the cost
would be $173,222.

& Den't understand why rate is so high - last drilling done at
CRI = Faro was about $28/fcot including assays? Are we
getting a guote on directlonal control holes?

+) I woulé suggest we:

- Arill intersectlion hole £irst under contreol conditions to
ensure we are away from the 'possible’ fault or major
structure that exists to the immediate east (as indicated
by topo);

- drill portal entry holes (1, 2, 3, 4 and 5) second and in
sequence.

o Drill rnumber 6 hole last.
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NOTE: It should be considered by Gregg to drill 46 or #5 with
directional contrel and cased so that we can pump to the
proposed settling basin via one cof these holes.

I've walked the site (proposed portal and access road)

ané it is an sxcellent lccation; road will be no problem,
excellent flat areas for laydown area; offlce; garage;

etg,

Bill Dunn is arranging for your proposed portal location
surveyed and road allgnment. This 1sg to be done ASAP.

For vour information.

5

C.K. Bennerx
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