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Grum Project (Kerr-AEX),

s..I.,-ea ....... ..van orda Creek Y.T
.............................................................. ..Date ........ ..$.9.I>_I;.<?III!?.<ér...19.:....1.9Z_FI ......... ..

To July 7, 1974, the AEX Minerals Corporation completed 13 holes on the Grum

deposit area as partial fulfillment of their commitment as per the terms of the

Kerr-AEX agreement. At that time, insofar as AEX had completed its required

$225,000 expenditure, it was agreed that Kerr would take over management of the

project. Since then, we have had three machines active more or less continuously
on the zone.

To date September 10, 1974, thirty-two holes have been completed on the zone,
and significant mineralization has been delimited over a strike length of 4,000
feet. A very rough estimate of the tonnage and grade indicated to this time

would be 20 million tons running 3% Pb, 6% Zn, and 1.5 02. Ag. The average depth
would be in the order of 500 feet, but at the southeast end, mineralization occurs

at a depth of 150 feet from surface. There is a very good possibility that

another 3,000 feet of strike length will prove productive. The best intersection

thus far is in hole A-26, which returned #.6#% Pb, 9.20% Zn, and 2.30 oz. Ag.
over a core length of 162.5 feet.

Since Kerr took over management of the project, a programme to roughly
delimit the extent of mineralization and grade in the central and southeast por-

tion of the mineralized area has been in progress. Drilling has also been located

to give as much information on the configuration of the mineralized zone as pos-

sible. This programme, just being completed, involves 20 holes for a total

20,000 feet at a cost of $300,000 (60% Kerr, #0% AEX).

We feel that the results to date warrant an additional drilling programme

which is estimated to include 26 holes at a total cost of $390,000 (Kerr cost
-

$234,000). This will complete drilling on 400-foot line spacing at 200-foot

centers from 60w to 96w (3,600-foot strike length), and allow for a small amount

of exploratory work. This programme can be completed by early December, and will

afford enough data to permit a reasonably good assessment of mining potential
and the formulation of plans for development procedures.

The AEX group has been contacted on this matter and is agreeable to the

programme as set forth on the attached plan.

G. M. Hogg

GMH:js
Atts.
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