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Dy Underground Project
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and

Lead Price is US$ 0.35/lb



Dy Underground Project
Zinc Price is use 0.50/Ib and Lead Price is US 0.35/Ib

Supplementary lnlormatlon and Statistics

1996 1997 1998 1999 2000 2 1 2002 2003 2004 2(X)5 2010 2015 1996 —201 5 r

i

Production and Prices

Tonnes oi Open Pit Waste

Tonn a 01 Ore 241.200 979,000 1,200,000 1,200,030 1,200,000 1,200,000 1.200.000 1,200,(X)O 18,020,200

Ore Grade %Zn plus %Pb 12.12 12.12 12.12 12.12 12.12 12.12 12.12 12.12 12.12

Zinc Metal Prloe $lLb. $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50

Lead Metal Price $lLb. $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35

Silver Metal Price $IOZ. $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50

Gold Metal Price $/Oz. $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00

Exchange Rate USMC DNS 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73

Zinc Concentrate (Thousands oltonnes) 24.1 97.8 119.9 122.9 122.9 122.9 122.9 122.9 1.540

Lead Concentrate (Thousand of Tonnes) 16.8 68.1 83.5 84.6 84.6 84.6 84.6 84.6 1,268

Total Concentrate (Thousand oi Tonnes) 40.9 166.0 208.4 207.5 207.5 207.5 207.5 207.5 3,107

Payable Metal

Zinc Metal (Mn Lbs) 23.9 97.2 119.1 122.1 122.1 122.1 122.1 122.1 1,827.1

Lead Metal (Mn Lbs)
22.5 91.3 112.0 113.3 113.3 113.3 113.3 113.3 1,699.3

Sliver (000's Oz's) 276.0 1,120.4 1,373.3 1,372.2 1,372.2 1,372.2 1.3722 1.3722 20.6080

Gold (000's 02'8) 1.2 4.8 5.9 5.8 5.8 5.8 5.8 5.8 87.7

Total Payable Metal Lead 8. Zlno (Mn Lbs) 46.4 188.5 231.1 235.4 235.4 235.4 235.4 235.4 3,526.4

Total Operating Cost (Mn S) 14.3 58.3 70.9 71.6 71.6 71.6 71.6 71.6 1,073.8

Value of Precious Metals (rm 3) 2.6 11.0 13.5 13.4 13.4 13.4 13.4 13.4 201.8

Total Operating Cost (includes shipping)
Net ol Precious Metals (Mn 3) 11.7 47.3 57.4 58.1 58.1 58.1 58.1 58.1 872.0

Cost per Lb ct Payable Zinc & Lead

Net ol Precious Metals in Cch Dollar: $0.25 $0.25 $0.25 $0.25 $0.25 $0.25 $0.25 $0.25 $0.25

in US Dollars $0.18 $0.16 $0.18 $0.18 $0.16 $0.18 $0.18 $0.18 $0.18

Net Smelter Return perTonne ol

ch Concentrate
395.56 395.56 395.56 395.56 395.56 395.56 395.56 395.56 395.56

Lead Concentrate 568.34 574.42 574.42 572.16 572.16 572.16 572.16 572.16 572.36

Net Smelter Return Weighted

Average per/T of Zinc + Lead 466.50 469.00 469.00 467.54 467.54 467.54 467.54 467.54 467.70

Cost per Tonne 01 Zinc + Lead .

Concentrate i 350.38 351.35 348.46 344.90 344.90 344.90 344.90 344.90 345.55

Anvil Range —- Proforma Statemerts 05—Jun—96

‘
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Consolidated Statement 01 Earnings And Retained Earnings

Net Sales

Cost 01 Sales

Mining oost

Milling cost

Site administration

Corporate
Mines Site Environmental

Marketing and Delivery
Reclamation Fund

Total

Operating Cash Earning Belore The Following

Other Expenses

Depreciation, Depletion 81 Amortization

Concentrate Facility: interest Expense

Working Capital Loan: interest Expense

Emipment Lease: interest Expense
Total

Earnings Before Tax

Income and Resouroe Taxes

Yukon Mining Royalties
Federal 81 Yukon Cash Tax

Delerred Tax

Total

Net Earnings Alter Tax

Retained Earnings

Shares Onstanding
Shares Outstanding (Fully Diluted)

Earning Per Share

Earnings Per Share Fully Diluted

Anvil Flange - Proforma Statemerts

16,420,000

21,120,000

16,420,000

21,120,000

Dy Underground Project
Zinc Price is U$ 0.50/16 and Lead Price is US 035/lb

16,420,000

21,120,000

1999 2w0 2W1 2M2 2003

19,075,955 77,841,568 95,413,567 97,000,852

(6,030,000) (24,475,000) (30,000,000) (30,000,000)

(2,440,944) (9,907,480) (12,144,000) (12,144,000)

(1,331,424) (5,404,080)

(712,256) (3,053,000)

(91,656) (372,020)

(3,721,134) (15,103,606)

(14,327,414) (58,315,166)

4,748,541 19,526,382

(2,029,667) (3,514,515)

(2,029 .667) (3,514,515)

2,718,875 16,011,867

(57,252) (708,727)
(1 .381 .369)

(3,534,675)

(5,624,771)

(1,190,867)

(1,248,119)

1,470,756 10,387,096

1,470,756 11,857,852

16,420,000 16,420,000

21,120,000 21,120,000

16,420,000

21,120,000

$0.090

$0.070

$0.633

$0.492

05—Jun—96

(6,624 .000)

(3,1 53,000)
(456,000)

(6,624,000)

(3,453,000)
(456,000)

(18,513,102) (16,679,740)

(70,890,102) (71,556,740)

24,523,464

(4,265,273)

(4,265,273)

20,256,1 92

(834,974)
(4,409,699)
(1,846,741)

(7,091,414)

1 3,166,778

25,024 .629

16,420,000

21,120,000

$0.802

$0.623

25,444,1 12

(4,765,273)

(4,765,273)

20,678,839

(786,1 27)
(5,550,539)

(844 .21 0)

(7.1 60,876)

13,497,963

38,522,593

1 6,420,000

21 ,1 20.000

$0.822

$0.639

EM

97,000,852 97,000,852

2005 201 O 201 5

97,000,852 97,000,852

(30,000,000) (30,000,000) (30,000,000). (30,000,000)

(12,144,000) (12,144,000) (12,144,000) (12,144,000)

(6,624,000)

(3,453,000)
(456,000)

(6,624,000)

(3,453,000)
(456.000)

(6,624,000) (6,624,000)

(3,453,000) (3,453,000)
(456,000) (456,000)

(18,879,740) (18,879,740) (18,879,740) (18,879,740)

(71,556,740) (71,556,740) (71,556,740) (71,558,740)

25,444,1 12

(5,265,273)

(5,265,273)

20.1 78,839

(71 2.907)

(6.1 27,739)

(102,609)

(6,943,256)

13,235,583

51,758,176

1 6,420,000

21.1 20,000

$0.806

$0.627

25,444,112 25,444,112 25,444,112

(5,765,273) (6,690,273) (3,000,000)

(5,765,273) (6,690,273) (3,000,000)

19.678839 18,753,839 22,444,112

(654,145) (423,895) (601,644)
(6,524,660) (7,258,109) (7,364,464)

456,712 1,496,300 (15,160)

(6,720,093) (6,185,703) (7,981,268)

12,958,746 12,568,136 14,462,844

64,716,922 127,727,780 198,874,835

16.4 20,000 16,420,000 16,420,000

21,120,000 21,120,000 21,120,000

$0.765

$0.595

$0.881

$0.685

$0.789

$0.614

1996—2015

1,453,342,101

(450,505,000)

(182,384,424)

(99,471,504)

(51,807,256)
(6,847,676)

(282,774,461)

(1,073,770,321)

379,571,840

(75,543,000)

(75,543,000)

304,028,840

(9.1 37,230)
(96,705,441)

1 5,461

(105.1 54 .006)

198,874,835
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Consolidated Statement 01 Cashiiow

Operating Activities

Net income

Depreciation. depletion 8 amortization

Deferred tax

Cash irom operations

Financing Activities

Concentrate Finianclng Facility

Operating line 01 credit

Equipment Leases

Marketing Contract

Partners‘ loan

Sales 01 Shares

Total

Chaan In Working Capital
Concentrate Receivables

Materials 81 Supplies
Accounts Payable
Total

Investing Activities

Purchase price
Mobilization and pre—strlpplng
Evaluation and closing
Reclamation bonds

Financing tees

Sustaining

Dy development
Total

Debt Repayment
Concentrate Facility

Operating line oi credit

Otherloan

Equipment Leases

Total

Net Cash Flow

Cumulative Cashilcw

lRR tor 11 years 01 production 29.27%

Present Value Oi Net Cash Flows From Operations
NPV @ d'scourt rue of 10.0%

15.0%

Discountedtc beginning 01 1996 20.0%

Anvil Range — Prolorma Statements

(593.000)
(593.000)

(593.000)

(593.000)

(539.091)
(51 5.652)

(494,167)

Dy Underground Project
Zinc Price is US 0.50/ib and Lead Price '5 US 0.35/ib

2000 21171

1 ,470,756

2,029,667

1,190,867

4,691 .289

10,387,096

3,514,515

3,534,675

17,436,286

(2,289,115) (7,051,874)

1,719,290

(569,825)

5,278,533

(1 .773,341)

(1,000,000)

(3,400,000) (8,000,000) (8,500,000) (14,500,000)

(3,400,000) (8,000,000) (8,500,000) (15,500,000)

(1 ,000,000)

(5,600,000)
(6.600.000)

(3.400.000) (8,000,000) (8,500,000) (11,378,535) 9,062,945

(3,993,000) (11,993,000) (20,493,000) (31,371,535) (22,808,590)

(3,349,008) (9,359,527) (15,165,141) (22,230,316) (17.114.520)

(3,086,541) (8,346,671) (13,206,573) (18,863,716) (14,945,555)

(2,855,278) (7,484,907) (11,584,059) (16,156,837) (13,121,675)

05—Jun—96

2002 2003 2M4 2005 2010 2015 1996—2015 ,

13,166,778 13,497,963 13,235,583 12,958,746 12,568,136 14,462,844 198,874,835

4,265,273 4,765,273 5,265,273 5,765,273 6.w0.273 3,000,000 75,543,000

1,846,741 844,210 102,609 (458,712) (1,496,300) 15,160 (15,461)

19,278,791 19,107,446 18,603,466 18,265,306 17,762,108 17,478,004 274,402,374

(2,108,640) (190,474) (11,640,102)

1,508,990 79.997 8,586,809

(599,650) (110,478) (3,053,293)

(1 .450.000) (3.000 .000) (3,000,000) (3,000,000) (3,000,000) (3,000 .000) (42:450.00c)

(40,593.00Co

(1 .450.000) (3,000,000) (3,000,000) (3,000,000) (3,000,000) (3,000,000) (83,043,000)

17,229,141 15,996,968 15,603,466 15,265,306 14,762,108 14,478,004 188,306,080

(5,579,449) 10,417,519 26,020,985 41,280,291 1 15,637,414 188,306,060

(8,273,246) (810,543) 5,806,850 11,692,286 33,441,734 46,637,801

(8,468,483) (3,239,045) 1 .196,434 4,969,784 17,305,023 23,297,000

(8,313,338) (4,592,954) (1,568,898) 896,534 8,089,367 10,913,329
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Consollrhted Balance Sheet

Year Ended

Assets

Cash and short term Investments

Concentrate Receivables

Materials and Supplies
Total Current

DY Property and Equipment
Less Accumulated Depreciation
Sustaining Investments and Dy
Reclamation Bonds

Other Non Current assets

Total non—current

Tdal Assets

Liabilities &

Shareholders Equity
Current Liabilities

Accounts Payable
Operating Loan

Current Portion ol Long Term Debt

Total Current

Long—Term Debt and Deferred lnoome

Equment Leases

Concentrate Facility
Total Long Term Debt

Delerred Income

Delerred taxes

Total liabilities

Shareholders' Equity
Share Capital
Retained Earnings
Total Shareholder's Equty

Total Liability and Equty

Common Shares Outstanding

Fuiiy Diluted Common Shares

Book Value per Share Fully Diluted

Long Term Debt as a 96 01 Capitalization

Earning per share Fully Diluted

Anvil Range - Proforma Statements

1996

(593,000)

(59.3 .000)

593,000

593,000

Dy Underground Project
Zinc Price is US 0.50/lb and Lead Price is U$ 0.35/lb

1997 1998 1999 2000 2 1

(3,993,000) (11,993,000) (20,493,000) (31,571,535) (22,003,590)
2,289,115 9,340,988

(3,993,000) (11,993,000) (20,493,000) (29,582,421) (13,467,502)

35,993,000 42,593,000

(2,029,567) (5,544,132)

3,993,000 11,993,000 20,493,000

3,993,000 11,993,000 20,493,000 33,963,333 37,045,515

4,380,912 23,581,216

1 .719.290 6,997,822

1,719,290 6,997,822

4,207,879

1,719,$0 11,205,701

1,470,756 11,857,852

1,470,756 11,857,852

3,190,045 23,063,553

1,190,867 517,663

16,420,000 16,420,000 16,420,000 16,420,000 16,420,000 16,420,000

21,120,000 21,120,000 21,120,000 21,120,000 21,120,000 21,120,000

$0.07 $0.56

$0.09 $0.49

05—Jun—96

2(XJ2

(5,579,449)
1 1,449,523

5,870,179

44,043,000

(9.809 .455)

34,233,545

40,1 03,7 24

8,506,812

8,506.81 2

6,054,620

14,561 .432

25,024,629

25,024,629

39,586,061

517,663

16,420,000

21,120,000

$1.18

$0.62

2003 2W4 2005 1 0 1 5

10,417,519 26,020,985 41,286,291 115,637,414 188,306,080

11,640,102 11,640,102 11,640,102 11,640,102 11,640,102

22,057,621 37,661,087 52,926,393127.277,516199.946,182

47,043,000 50,043,000 53,043,000 68,043,000 33,043,000

(14,574,727) (19,340,000) (25,605,273).(58.208,636) (75,543,000)

32,468,273 30,203,000 27,437,727 9,836,364 7.$0,000

54,525,894 67,864,087 80,364,121 137,113,880 207,446,182

8,586,809 8,586,809 8,586,809 8,586,809 8,586,809

8,586,809 8,586,809 8,586,809 8,586,809 8,586,809

6,898,829 7,001,439 6,542,727 281,628 (533,124)
15,485,638 15,588,248 15,129,536 8,868,437 8,053,685

38,522,593 51,758,176 64.716922121721780 198,874,835

38,522,593 51,758,176 64,716,922127.727.780198,874,835

54,008,231 67,346,424 79,846.456136.596,217 206,928,519

517.663 517.663 517.663 517,663 517,663

16,420,000 16,420,000 16,420,000 1 6,420 .000 16,420,000

21,120,000 21,120,000 21,120,000 21,120,000 21,120,000

$1.82 $2.45 $3.06 $6.05 $9.42

$0.64 $0.63 $0.61 $0.60 $0.68
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Reclamation Security Fund

Year Ended 1996 1997 1998

RST At Closing
Existing Vangorch Bond (Nasbltt)

Extstlng Env'mental Trust Fund

Anvll Water Board Bonds

RST on Closing

RST Contributlons From Operations
From 3.0% NSR

From Telling Project
Total From Operatlons

RST From All Sources

RST Value Year End

Interest @7036

Cummulatlve Amount

Anvil Range
- Proforma Staemerts

Dy Underground Project
Zinc Price is US$ 0.50/lb and Lead Price is US 0.35/lb

2%

05—Jun-95

2N1 2002 2&3 2N4 2005 201 0 2015 1996—2015
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Proieot Summary

Year Endng
Production

Tonnes oi ore

Tonnes ol Concentrate

Cost per pound cl zinc + lead

Cost per tonne oi ore

Price

ch, $US/pound
Lead. $US/pound
Silver, SUS/oz

Gold. $US/oz

Exchange rate, US/CDN

Revenue

Gross sales

Treatment charges
Net Revenue

Cost 01 Sales

Operating Costs

General 81 Adninistratlve

Depreciation. depletion. amortization

Concentrate Freigrt

Earnings Before The Following Items

income 8. Local taxa

Yukon mining royalty
interest expense
Environmental Fund

Net Earning From Operations

Capital Expenditures
Purchase price
Mobilization and pre—stripping
Evaluation and closing
Reclamation bomb

Financing lees

Sustaining

Dy development

Financial

Debt repayments

Change in Inventory. NC Payable &NC Receh

Project Debt

Shareholders' equity

Changes Belore non cah items

Add Deferred Taxes

Add Amortization

Cashilow

Dy Underground Project
Zinc Price is US 0.50/lb and Lead Price '5 US 0.35/ib

1996 1.7 1998 1999 2000 2001 2002 2W3

241.200 979,000 1,200,000 1.200.000

40.892 165,974 203,441 207,470

0.28 0.28 0.27 0.27

59.40 59.57 59.08 59.63

$0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50 $0.50

$0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35

$5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50

$400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00

0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73

29,390,372 121,737,936 149,219,125 151,393,732

(10,314,917) (43,896,368) (53,305,558) (54,892,380)
19,075,955 77,341,568 95,413,567 97,000,852

8,562,600 34,754,500 42,600,000 42,600,000

2,043,680 8,457,080 9,777,000 10,077,000

2,029,667 3,514,515 4,265,273 4,765,273

3,721,134 15,103,606 18,513,102 18,879,740

2,718,875 16,01 1 .867 20,258,192 20,678,839

1,190,867 4,916,044 6,256,440 6,394,748

57,252 708,727 834,974 786,127

1 .470,756 10,387,096 13,166,778 13,497,963

'. . (1,000,000) (1,000,000) (1,450,000) (3,000,000)

(593,000) (3,400,000) (8,000,000) (8,500,000) (14,500,000) (5,600,000)

l (569,325) (1.773.341) (599,650) (110,478)

(593,000) (3,400,000) (3,000,000) (8,500,000) (14,599,069) 2,013,755 11,117,123 10,387,486

1,190,367 3,534,675 1,346,741 344,210

2,029,667 3,514,515 4,265,273 4,765,273

(593,000) (3,400,000) (8,000,000) (3,500,000) (11,373,535) 9,062,945 17,229,141 15,996,968

internal Rate Oi Return And Net Present Value 01 Cashliows

iRR on equity — 11 years

NPV @ dsownt rate oi:

DisoountedtoJani, 1997.

Anvil Range — Proforma Statements

29.3%

10.0%

1 5.0%

20.0%

(539,091) (3,349,003) (9,359,527) (15,165,141) (22,230,316) (17,114,520) (8,273,246) (810,543)

(515,652) (3,036,541) (8,346,671) (13,206,573) (13,363,716) (14,945,555) (3,468,483) (3,239,045)

(494,167) (2,855,278) (7,434,907) (11,584,059) (16,156,337) (13,121,675) (3,313,338) (4.592954)

2%

1 ,200,000
207 .470

0.27

59.63

$0.50

$0.35

$5.50

$400.00

0.73

151 ,893.732

(54,892,880)
97,000 .852

42,600,000

10,077,000

5,265,273

1 8,879,740

20.1 78 .839

6.%O,348
7 1 2 .907

13.235 .583

(3.000.000)

10,235,583

102,609
5 .265 . 273

1 5,603,466

5,806,350

1 .196,434

(1,563,393)

2005

1 200.000

207.470

0.27

59.63

$0.50

$0.35

$5.50

$400.00

0.73

151 393,732

(54,392,380)
97,000,852

42,600,000

10,077,000

5,765,273

1 8,879,740

1 9,678 7839

6.065.948

654.1 45

1 2,958,746

(3,000,000)

9,958,746

(458,712)
5,765,273

1 5,265 .306

1 1,692,286

4,969,784

896,534

10

1,200,000

207,470

0.27

59.63

$0.50

$0.35

$5.50

$400.00

0.73

151 ,893,732

(54,892,880)
97,000,852

42,600,000

10,077,000

6.$0,273

18,879,740

18,753 .839

5.761 .808

4%.895

1 2,568.1 36

(3,000,000)

9,568,138

(1 .496 .300)
6,690,273

14,762,108

33,441 .734

17,305,023

8,089,367

2015

1,200,000

207,470

0.27

$9.63

$0.50

$0.35

$5.50

$400.00

0.73

1 51 393,732

(54,892,380)
97,000,352

42,600,000

10,077,000

3,000,000

1 8,879,740

22,444,112

7,379,624
601 .644

14,462,844

(3,000,000)

11.462344

15,160

3,000,000

14,478,004

46,637,801

23,297 .000

1 0,91 3,329

1996—2015 1

18,020,200

3,107,412

0.27

$9.59

$0.50

$0.35

$5.50

$400.00

0.73

2,275,466,447

(822,124,286)
1,453,342,161

639.71 7.1 00

151 276,760

75,543,000

262,774,461

304,028,840

96,016,776

9,137,230

198,874.835

(42,450,000)
(40,593,000)

(3,053,293)

1 12,773,541

(15,461)
75,543,000

183,303,030
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Mining Schedules

Mine Life (Years)

Year Ended

Grum Open Pit Mine

Open Pit Strip Ratio

Open Pit Waste (Ml)

Open Pit (Rom) Ore (M1)
GP. (Rom) Au Gpt
O.P. (Rom) Ag Gpt
O.P. (Rom) Pb 96

OP. (Rom) Zn 96

Total ore & waste

Open Pit Costs S'S

Mining Waste

Mining Ore

Adninistration & Site O/H

Environment

Milling

Dy Underground Mine

U.G. (ROM) ore (MT)

U.G. (ROM) Au gpt
U.G. (ROM) Ag gpt
U.G. (ROM) Pb %

U.G. (ROM) Zn 96

U.G. Costs S'S

Mining Waste

Mining Ore @ $25.00 per tonne

Adnlnlstratlon 8. Site O/H

Environment

Milling

L.G. (Rom) Ore (Mt)

L.G. (Rom) Au Gpt
L.G. (Rom) Ag Gpt
LG. (Rom) Pb 96

LG. (Rom) Zn %

LG. Costs $‘S

Mining Waste

Mlnlng Ore

Administration & Site O/H

Environment

Mililng

Anvil Range
— Proforma Statemerts

Dy Underground Project
Zinc Price is US 0.50/lb and Lead Price is US 0.35/Ib

1999 2000 2 1

241.200 979.000

0.680 0.680

66.30 66.30

5.50 5.50

6.62 6.62

6.030.000 24,475,000

1.331.424 5.404.080

91.656 372.020

2.440.944 9.907.480

os-J un-96

1.200.000

0.680

66.30

5.50

6.62

30,000,000

6.624,000

456.000
1 2.1 44 .000

2003

1,200,000

0.680

66.30

5.50

6.62

30,000,000

6.624.000

456.000
1 2.1 44.000

2W4

1 .200.000

0.680

66.30

5.50

6.62

30.000 .000

6.624.000

456.000
1 2.1 44.000

2005

1 .200.000

0.680

66.30

5.50

6.62

30,000,000

6.624.CX)0

456.000

1 2.144.000

201 0

1.200.000

0.680

66.30

5.50

6.62

30,000,000

6.624 .000

456.000
1 2.1 44 .000

§ 01

1 .200 .000

0.680

66.30

5.50

6.62

30,000,000

6.624.000

456.000

1 2.1 44.000

1996—2015

1 8.020.200

0.68

66.30

5.50

6.62

450.505.000

99.471 ,504

6.847.676

162.364.424
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Pro Forma Metallurgical Data

YEAR ENDED 1996

Rom Ore

Tonnes Mined

Mill Tpd (Mt)
Mlll 96 Avail. 0.960

Mlll Tphr @ 12Hr/Day
Mill W.|.

Mill pr

Mill Head Grades

Au gpt

A9 gpt
Pb 96

Zn 96

M30! % Recovery
AU 35.00%

Ag 60.00%

Pb 80.00%

Zn 78.00%

Concentrate Grades

Au gpt lnlead

Ag gpt in lead

Pb 96 62.0%

Zn 96 52.0%

Concentrate Tonnes

Total Tonnes ol Concentrate

Pb

Zn

Metal In 'Rom' Ore

Au game

Ag grams

Pb poumt
Zn pounds

Metal Recovered

Au game in lead cone. .

Ag grams In lead oono.

Pb pouncb
Zn pounds

Anvil Range
- Proforma Statemeds

35.00%

60.00%

81 .00%

80.00%

63.5%

53.0%

Dy Underground Project
Zinc Price is US 050/lb and Lead Price is US 0.35/lb

0.930

35.00%

60.00%

80.00%

79.00%

63.0%

52.0%

0%0

35.00%

60.00%

81 .00%

80.00%

64.0%

53.0%

m

241,200

670

0.900

59

241 .200

0.680

66.300

5.50

6.62

35.00%

60.00%

81 .00%

80.00%

3.42

571 .47

64.0%

53.0%

40.892

16,790

24,102

164,016

15.991560

29,246,224 1

35,201 .818 1

57,406

9,594 .936

23,689,441

2001

979,000

2,719

240

979,000

0.680

66.300

6.62

35.00%

60.00%

81 .00%

80.00%

3.42

571 .47

64.0%

53.0%

165,974

68,148

97,826

665,720

64,907,700

18,706,687

42,879,685

233.002

38,944,620

1,200,000

0.680

66.300

6.62

35.00%

60.00%

81.00%

80.00%

3.42

571 .47

64.0%

53.0%

2(BA41

83,531

1 19,909

816,000

79,560,000

1 45,503,600
1 75,133,424

285,500

47,736,000

2(X)3

1 ,200.000

3.%3

0.930

1 200,000

0.680

66.300

6.62

35.00%

60.00%

82.00%

82.00%

3.38

564.51

64.0%

53.0%

207.470

84.563

122,907

816,000

79,560,000

1 45,503,600
1 75,133,424

285.500

47,736,000

1,200,000

0.680

66.300

5.50

6.62

35.00%

60.00%

82.00%

82.00%

3.38

564.51

64.0%

53.0%

207,470

84,563
1 22,907

816,000

2005

1
,
200 .000

3,333

0.980

295

1,200,000

0.680

66.300

5.50

6.62

35.00%

60.00%

82.00%

82.00%

3.38

564.51

64.0%

53.0%

207,470

84,583
1 22,907

816,000

79,560,000 79,560,000

145,503,600 145,503,600

175,133,424 175,133,424

285,600 285,600

47,736,000 47,736,000

96,152,416 117,857,916 119,312,952 119,312,952 119,312,952 119,312,952 119,312,952

28,161,455 114,303,748 140,106,739 143,609,408 143,609,408 143,609,408 143,609,408 143,609,408

2010

1 ,200,000

3,333

0%0

295

1,200,000

0.680

66.300

5.50

6.62

35.00%

60.00%

82.00%

82.00%

3.38

564.51

64.0%

53.0%

207,470

84,563
1 22,907

816,000

79,560,000

145,503,600

175,133,424

285,600

47,736,000

2015

1 ,200,000

3,333

0.900

295

1 200.000

0.680

66.300

5.50

6.62

35.00%

60.00%

82.00%

82.00%

3.38

564.51

64.0%

53.0%

207,470

84,563
1 22,907

816,000

79,560 ,000

1 45,503,600
1 75.1 33.424

285,600

47,736,000

1996—2015

18,020,200

2,503

0%

221

18,020,200

0.680

66.30

5.50

6.62

35.00%

60.00%

81.87%

81.73%

3.38

565.43

64.00%

53.00%

3,107,412

1,267,781

1,839,631

12,253,736

1,194,739,260

2,185,003,311

2,629,949,439

4,288,808

716,843,556

1,788,768,150

2,149,494,242
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Pro Forma Operating Cost Data

Concentrate Transportation SIT Concentrate

Trucking

Bargng
Port handing
Rail ireight
Ooean trelght

Total

Total Operating Costs. S‘S

Mining waste

Mining ore

Milling
Adnlnlstratlon & site O/H

Environment

Concentrate freight
H.O. & marketing

Total

Operating Costs. $/T Ore

Mining waste

Mining ore

Milling
Adnlnistration & site O/‘H

Environment

Concentrate ireight
H.O. & marketing

Total

Operating Costs, $/Lb Oi Combined Zlno & Lead

Mining waste

Minlng ore

Milling
Adnlnistration 8. site O/H

Environment

Concentrate freight
H.O. & markaing

Total

Anvil Range -— Proforma Staemerts

Dy Underground Project
Zinc Price is US 0.50/lb and Lead Price ’5 US 0.35/lb

2000

$50.00 $50.00 $50.00 $50.00 $50.00

$8.50 $8.50 $8.50 $8.50 $8.50

$32.50

$91.00

$32.50

$91 .00

$32.50

$91 .00

$32.50

$91 .00

$32.50

$91.00

6,030,000

2,440,944

1 .331 .424

91,656

3,721,134

712.256

14,327,414

$0.1 16

$0.047

$0.026

$0.002

$0.072

$0.01 4

$0.276

$50.00

$8.50

$32.50

$91 .00

24,475,000

9,907,480

5,404,080

372,020

15,103,606

3,053,000

58,315,186

25.00

10.12

5.52

0.38

15.43

3.12

59.57

$0.1 16

$0.047

$0.026

$0.002

$0.072

$0.01 5

$0.277

05—Jun—96

$50.00

$8.50

$32.50

$91 .00

30,000,000

12,144,000

6,624,000

456,000

18,513,102

3.153.000

70,890,102

25.00

10.12

5.52

0.38

15.43

2.63

59.08

$0.1 16

$0.047

$0.026

$0.002

$0.072

$0.01 2

$0.275

2113

$50.00

$8.50

$32.50

$91 .00

30,000,000

1 2,1 44 .000

6,624,000

456.000

1 8,879,740

3.453.000

71 556.740

25.00

1 0.1 2

5.52

15.73

2.88

59.63

$0.1 14

$0.046

$0.025

$0.002

$0.072

$0.013

$0.272

M

$50.00

$8.50

$32.50

$91 .00

30,000,000

1 2,144 .000

6,624,000

456,000

18,879,740

3,453,000

71 ,556,740

$0.1 14

$0.046

$0.025

$0.002

$0.072

$0.01 3

$0.272

2005

$50.00

$8.50

$32.50

$91 .00

30,000,000

1 2,1 44,000

6,624,000

456,000

1 8,879,740

3,453,000

71,556,740

25.00

10.12

5.52

0.38

15.73

59.63

$0.1 14

$0.046

$0.025

$0.002

$0.072

$0.013

$0.272

$50.00

$8.50

$32.50

$91 .00

30,000,000

1 2,1 44 .000

6.624 .000

456,000

18,879,740

3,453,000

71 .556.740

25.00

1 0.1 2

5.52

1 5.73

2.88

59.63

$0.1 14

$0.046

$0.025

$0.002

$0.072

$0.013

$0.272

201 5

$50.00

$8.50

$32.50

$91 .00

30,000,000

1 2.1 44 .000

6.624 .000

456,000

18,879,740

3,453,000

71,556,740

25.00

10.12

5.52

1 5.73

2.88

59.63

$0.1 1 4

$0.046

$0.025

$0.002

$0.072

$0.01 3

$0272

1996-2015

$91 .00

450,505,000

182,364,424

99,471 .504

6,847.676

282,774,461

51 ,807,256

1,073,770,321

25.00

1 0.1 2

5.52

0.38

1 5.69

2.87

59.59
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Net Revenue, Prices 8. Smelter Charges

Metal Prices:

Au SUSIOZ

Ag $U.S./OZ

Pb $U.S./LB

Zn $U.S,/T

Lead Smelter Charges & Returns:

Tonnes of Concentrate

Pb grade 96

Au grade grams per tonne

Ag grade grams per tonne

Pb Smelter Charges
Base TC S's per tonne Cone.

Scale incrases

Gold Refining (none)

Silver Refining (Pay 95% MD SSthpius $0.30/<

Shipping
Total Smelter Charges
Pb Smelter Returns

Pb payable
Au payable
Ag payable

Gross payable
Leis smelter oharges
Less shlpping

Less commissions @ 0% 01 net smelter

Net Lead Smelter Return $Us (Includng Shipping)
Net Lead Smelter Return 9U9 (Shipping Out)

ch Smelter Charges & Returns:

Tonnes oi Concentrate

Zn grade 96

Zn Smelter Charges
856 TC pertonne of cone.

Scale Incrases

Hg penalty

Shipping
Total Zn Smelter Charges
Zno Smelter Returns

Zn payable
Less smelter charges

Less shipping

Less oommisslons @ 0% 01 net smelter

Net ch Smelter Return $Us (inducing Shippan
NSR basa Zn 4» Pb SCDN

Net Zinc Smelter Return SUs (Shipping Out)

Anvil Range - Proforma Statements

1996

$400.00

$5.50

$0.35

$1,102

62.0%

150.00

17.50

167.50

23.73

191 .23

52.0%

190.00

12.28

5.00

207.28

23.73

2:11.00

$0.35

$1,102

63.5%

150.00

17.50

167.50

23.73

191 .23

53.0%

190.00

12.28

5.00

207.28

23.73

231.00

Dy Underground Project
Zinc Price '3 US 0.50/lb and Lead Price is U$$ 0.35/lb

1998

$400.00

$5.50

$035

$1,102

63.0%

150.00

17.50

167.50

23.73

191.23

52.0%

190.00

12.28

5.00

207.28

23.73

231.00

1999 2000 2001 2W2 2(1):; 2004 2005 10 2015 1996-2015

$400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00

$5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50

$0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35 $0.35

$1,102 $1,102 $1,102 $1,102 $1.102 $1.102 $1.102 $1.102 $1.102 $1,102

16.790 68.148 83.531 84.563 84.563 84.563 84.563 84.563 1,267,781

64.0% 64.0% 64.0% 64.0% 64.0% 64.0% 64.0% 64.0% 64.0% 64.0%

3.42 3.42 3.42 3.38 3.38 3.38 3.38 3.38 3.38

571.47 571 47 571.47 564.51 564.51 564.51 564.51 564.51 565.4

150.00 150.00 150 00 150.00 150.00 150.00 150.00 150.00 150.00

17.50 17.50 17 50 17.50 17.50 17.50 17.50 17.50 17.50

5.17 5.17 5.17 5.11 5.11 5.11 5.11 5.11

167.50 172.67 172 67 172.67 172.61 172.61 172.61 172.61 172.61

23.73 23.73 23 73 23.73 23.73 23.73 23.73 23.73 23.73

191.23 196.40 196 40 196.40 196.33 196.33 196.33 196.33 196.33

7,876,739 31,970,678 39,187,757 39,671 .557 39,671,557 39,671,557 39,671 .557 39,671 .557 594,765,410

470,098 1,908,068 2,338,796 2,326,860 2,326,860 2.326.860 2,326,860 2,326,860 34,966,146 1

1,518,fi5 6,464,771 7,924,132 7.917J49 7.917.749 7,917,749 7,917,749 7,917,749 118,837,810

9.865.002 40,343,517 49,450,685 49,916,166 49,916,166 49,916,166 49,916,166 49,916,166 748,569,366 ;

(2,899,166) (11 ,767,343) (14,423,710) (14,596,096) (14,596,096) (14,596,096) (14,596,096) (14,596,096) (218,839,466) 5

(398,338) (1,616,801) (1,981 .779) (2,006,245) (2,006,245) (2,006,245) (2,006,245) (2,006,245) (30,078,107)
6,567,499 26,959,373 33,045,197 33,313,825 33,313,825 33,313,825 33,313,825 33,313,825 499,651,793

6,567,499 26,959,373 33,045,197 33,313,825 33,313,825 33,313,825 33,313,825 33,313,825 499,651,793

6,965,836 28,576,174 35,026,975 35,320,070 35,320,070 35,320,070 35,320,070 35,320,070 529,729,900

24.102 97,826 119,909 122.907 122.907 122.907 122.907 122,907 1,839,631

53.0% 53.0% 53.0% 53.0% 53.0% 53.0% 53.0% 53.0% 53.0%

190.00 190.00 190.00 190.00 190.00 190.00 190.00 190.00 190.00

12.28 12.28 12.28 12.28 12.28 12.28 12.28 12.28 12.28

5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00

207.28 207.28 207.28 207.28 207.28 207.28 207.28 207.28 207.28

23.73 23.73 23.73 23.73 23.73 23.73 23.73 23.73 23.73

231.00 231.00 231 .00 231.00 231.00 231.00 231.00 231.00 231.00

11,955,334 48,525,176 59,479,276 60,966,258 60,966,258 60,966,258 60,966,258 60,966,258 912,521,140

(4,995,724) (20,277,005) (24,854,348) (25,475M (25,475,707) (25,475,707) (25,475,707) (25,475,707) (381,311,262)

6,959,611 28,248,171 34,624,928 35,490,551 35,490,551 35,490,551 35,490,551 35,490,551 531,209,878

(571,815) (2,320,925) (2,844,851) (2,915,973) (2,915,973) (2,915,973) (2,915,973) (2,915,973) (43,645,235)
6,387,795 25,927,246 31,780,077 32,574,579 32,574,579 32,574,579 32,574,579 32,574,579 487,564,643

6,387,795 25,927,246 31,780,077 32,574,579 32,574,579 32,574,579 32,574 .579 32,574,579 487,584,643

17,746,978 72,447,423 88,801 .744 90,258,087 90,258,087 90,258,087 90,258,087 90,258,087 1 ,352.351 .282

6,959.61 1 28,248,171 34,624,928 35,490,551 35,490,551 35,490,551 35,490,551 35,490,551 531,209,878
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Net Revenue, Prices & Smelter Charges Contlnued

Lead Concentrate (tonne)
Base Prloe $U.SJLB

Base TC $U.S./T

Scale $U.S. Up/o
Scale $U.S. Down/o

96 Payable Metal

Gross Pb Rev $U.S.

Pb Smelter Charges
Net Pb Revenue $U.S.

Lead

Gross Sales

Au In Pb Concentrate (grams)
Deduol 1 gpt of Con (garrrs)

Pay 93% ol Net (gams)
Smelter Charges $US

Au REV IN Pb Con $US

Gold

Gross Sales

Ag In Pb Concentrate (grams)
Deduol 3Sgpt ol Con (grams)

Pay 100% ol Net

Rellnlng Charge @ 8.30/02

SmelterCharges $US

Ag REV IN Pb Con $US

Sllver

Zlno Concentrate (tonnes)
Base Price $U.$fT Metal

Base TC $U.S./T Con

Scale $U.S. Up/o
Scale $U.S. Down/o

96 Payable Metal

Iron and Mercury Pemlty/T Con

Gross Revenue $U.S.

Zn Smelter Charges

Hg Penalty
Net Zn Revenue $U.S.

Anvil Range
—— Prolorma Statements

$0.28

$150.00

$2.50

95.0%

$1,000.00
$190.00

$0.12

$0.1 1

0.846

$5.00

Dy Underground Project
Zinc Price is US 050/lb and Lead Price is US 0.35/Ib

1 7 1998 1999 2000 2001 2002 2003 2004 2005 2010 2015 1996—2015

16.790 68.148 83,531 84.563 84.563 84,563 84,563 84,563 1,267,781

$0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28

$150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00

$2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50

95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0%

7.876.739 31,970,678 39,187,757 39,671,557 39,671,557 39,671,557 39,671,557 39,671,557 594.765.410

2,812,28811,414,71913,991,48414,164,219 14,164,21914,164,21914,164,21914,164,219 212.353.336
‘

5,064,451 20,555,959 25,196,273 25,507,338 25,507 .338 25,507,338 25,507,338 25,507,338 382,412,074 1

I

738,253 2.996.473 3,672,899 3,672,899 3,672,899 3,672,899 3,672,899 3,672,899 55,155,305
‘

57.406 233,002 285,600 285,600 285,600 285,600 285,600 285,600 4,288,808

16.790 68.148 83,531 84,563 84,563 84.563 84.563 84,563 1.267.781

36,554 148,369 181,862 180,934 180,934 180,934 180,934 180,934 2,718,924

266.585 1,082,035 1,326,x4 1,338,270 1,338,270 1.338.270 1,338,270 1,338,270 20,072,417

471,668 1.914.438 2,346,605 2,334 .629 2,334 .629 2,334,629 2,334,629 2.334.629 35,082,888

1,702,327 6,909,529 8,469,290 8.469.290 8,469.30 8,469.50 8,469,290 8.469.290

9,594,936 38,944,620 47,736,000 47,736,000 47,736,000 47,736,000 47,736,000 47,736,000 716,843,556

587,642 2.385.165 2,923,594 2,959,688 2.959.688 2,959,688 2,959,688 2,959,688 44,372,339

9,007,294 36,559,455 44,812,406 44,776,313 44,778,313 44,776,313 44,776,313 44,776,313 672,471,217

86,877 352,624 432,225 431 .877 431,877 431,877 431,877 431,877 6.486.131

191,136 775,798 950,927 956,983 956,983 956,983 956,983 956,983 14,358,642

1.511.191 6,133,731 7,518,363 7,512,307 7,512,307 7,512,307 7,512,307 7,512,307 112,823,279

24,102 97,826 119,909 122,907 122,907 122,907 122.907 122.907 1.839.631

$1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00

$190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00

$0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12

$0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11

0849 0.846 0.849 0.849 0.849 0.849 0.849 0.849 0.849 0.849 0.849

$5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00

1 1,955,334 48,525,176 59,479,276 60,966,258 60,966,258 60,966,258 60,966,258 60,966,258 912,521,140

4,875,215 19,787,875 24,254,801 24,861,171 24,861,171 24,861,171 24,861,171 24,861,171 372,113,109

120.509 489.131 599,547 614,538 614,536 614,536 614,536 614,538 9,198,153

6,959,611 28,248,171 34,624,928 35,490,551 35,490.551 35,490,551 35,490,551 35,490,551 531,209,878

05-Jun—96 Page 11



Federal 8. Provincial Taxes

1 . Assets (OOO'S)

1996

Dy Underground Project
Zinc Price is US$ 050/lband Lead Price is US 035/lb

1999 2(X)O 2001 21132 2(1):! 2W4

— Depreciation Is In Accordances lMth CCA Rates

— Depreciation At 50% 01 Rate in Year Ol Purchase

Mlne Development,Studes.PermItllng,Haulwayt 593,000 3,400,000 8,000,000

Mine Eqflpment
Plant & Equipment lncludlng Telling Ponds

Sustaining Capital
Roads.Tanks,Ports,Ofiice & Camp
Total

Sustaining Capital

Depreclated At 25%

Per Year

25%

CDE Costs

Annual Rae Of Wrie—Olt

Annual Write—Oil

30%

Nbv — Predevelopment Costs

Other Assets

Partners Loan Fees

Concentrate Faclllty Fees

Delerred Income

Total Other Assets

.Taxw (Federal And Provincial)

Federal And Provincial

Corporate Taxes

Resource Allowance (Federal)

Yukon Mineral Tax (Cur. Proceeds)

Capital Tax

. lrterest Experses
Per Pro]ect Summary

. Depreolatlon Years

Mine Development to

Mine Eqalpment 10

Plant & Equipment 10

Roads 8 Tank Port 10

Sustaining Capital 6

Total Depreciation

.Deprecidion Other Assets

Partners Loan Fees

Concentrate Facility Fees

Deletred Income

Anvil Range — Proforma StHemerts

8,500,000

1999

14,500,000 5,600,000

1,000,000 1,000,000 1,450,000

$15,500,000 $6,600,000

1,863,000 3,181,182 3,690,273

166,667 3%,333 575.000

2.029.667 3,514,515 4.265.273

05-Jun-96

$1 .450 .000 $3,000,000

3,000,000 3,000,000 3,000,000

$3,000,000 $3,000,000

2M4

3,690,273 3,690,273 3,690,273

1,075,000 1,575,000 2,075,000

4,765,273 5,265,273 5,765,273

§ § 1996-2015

40,593,000

3.000,(X)0 3.000030 4 2,450,000

$3,000,000 $3,000 .000 62,550,000

1996—2015

3,690,273 40,593,000

3,000,000 3,000,000 34,950 .000

6.$0,2'73 3,000,000 75,543,000

Page 12



Dy Underground Project
Zinc Price is U36 0.50/Ib and Lead Price is U66 0.35/lb

Federal And Provlnolal C(xpotate Taxes Payable

Federal 1996 1997 1998 1999 2WD 2W1 2M2 2W2! 2N4 2005 2010 2015 1996 —-2015

Net Opetatlng Profit 4,748,541 19,526,382 24,523,464 25,444,112 25,444,112 25,444,112 25,444,112 25,444,112 379,571,840

Add Back (Comet)

Capital Cost Allowance [2 029 667) 333 333 (575 000) (1,075 000) (1 575 000) (2 075000) (3.000.00CD (3,000,000) (36,813,000)

(2,029,66D (333,333) (575,000) (1,075,000) (1,575,000) (2,075,000) (3,000,000) (3,000,000) (36,813,000)

lnoome (Losses) For

Tax Purposes 2,718,875 19,193,049 23,948,464 24,369,112 23,869,112 23,369,112 22,444,112 22,444,112 342,758,840

Last

Resource Allomnoe 679,719 4,798,262 5,987,116 6,092,278 5,967,278 5,842,278 5,611,028 5,611,028 85,689,710

Predevelopmenl Costs 1,863,000 3,181,182 3,690,273 3,690,273 3,690,273 3,690,273 3,690,273 40,593,000

Income (Loss) A1ter

ResouroeAHowanoe 1,535,593 11,213,605 14,271,076 14,586,561 14,211,561 13,836,561 13,142,811 16,833,084 217,835,567

Taxable Income After

LossesCarrledFotward 1,535,593 11,213,605 14,271,076 14,586,561 14,211,561 13,836,561 13.142811 16,833,084 217,835,567

Deducl:

Interest Expense

|ncome(Loss)For .

Cotp.TaxPurposes 1,535,593 11,213,605 14,271,076 14,586,561 14,211,561 13,836,561 13,142,811 16,833,084 217,835,567

Losses Carried Forward

Comblned Fed 81 Prov. 4,916,044 6,256,440 6,394,748 6.230.348 6,065,948 5,761,808 7,379,624

Corporate Taxes:

— Deferred 3,534,675 1,846,741 844,210 102,609 (458,712) (1,496,300) 15.160 (1,206,328)

— Actual Tax 673,204 1,381,369 4,409,699 5,550,539 6,127,739 6,524,660 7,258,109 7,364,464 96,705,441

— Accumulated Tax Pool 673,204 4,207,879 6,154,620 6,898,829 7,001,439 6,542,727 281.628 (533.124)

— Tax Payab16 673,204 4,916,044 6,256,440 6,394,748 6,230,348 6,065,948 5,761,808 7,379,624 95,499,113

Anvil Range -- Prol‘orma Statements 05—Jun—96 page 13



Tax Pools —- No Successor Pools

05—Jun—96

Canadian Dollars

CCA, CCE, CDE, and Loss Carryiorwards
.CCA Schedule — Class 41 a PreprodJction

Opening balance (UCC)

Additions to pool
Balance belore CCA

Maximum allowable CCA at 1 00 5

CCA actually claimed

Closing balance (UCC)
Accumulated CCA

.CCA SchedJle — Class 41 b

Opening UCC

Additions to pool
Balance belore CCA

Maximum allovable CCA at 25 %

CCA actually claimed

Closing balance (UCC)

Accumulated CCA

. Net CCA Claimed

Closing UCC Balance

.Canadan Development Expenditure
Opening balance depletables
Additions to pool
Balance belore CDE

CDE expense @3796 01 Balance

CDE actually claimed

Closing balance deplelables
Accumulated CDE

.Canadlan Exploration Expendtures

Opening Balance CEE

Additions

CEE Available

CEE Claimed

Closing Balance C EE

.Lcss Carrylcrward
I

Opening balance oi loss carryiorwards
Taxable resource prolits (pre—tax)
Loss carryiorward claimed

Current year's losses

Closing balance of loss carryiorwards

Anvil Range — Proforma Statements

593.000

593.000
1 77.900

593.000

590,000

3,400,000

3,993,000

1,197,900

3,993,000

Dy Underground Project
Zinc Price is use 050/18 and Lead Price is uss 0.35/lb

1998 1999 2000 2W1 2002 2N3

750.000 1 .312,500 2,071,875

1,000,000 1.000.000 1,450,000 3,000,000

1,000,000 1,750,000 2,762,500 5,071,875

250.000 437,500 690,625 1.267.969

250,000 437,500 690,625 1,267,969

750,000 1 .312.500 2,071,875 3,803,906

250.000 687,500 1,378,125 2,646,094

250.000 437.500 690,625 1,267,969

750.000 1 .312.500 2,071,875 3,803,906

3,993,000 11,993,000 20,493,000 31,619,094 26,053,366 18,237,356

8.000.000 8,500,000 14,500,000 5,600,000

11,993,000 20,493,000 34,993,000 37,219,094 26,053,366 18,237,356

3.597.900 6.147.900 10,497,900 11.165.728 7,816,010 5,471,207

3,373,906 11,165,728 7,816,010 5,471,207

11,993,000 20,493,000 31,619,094 26,053,366 18,237,356 12,766,149

3,373,906 14,539,634 22,355,644 27,826,851

3,150,933 10,058,620 12,660,900

05—Jun—96

2W4

3,803,906

3,000,000

6,803,906

1,700,977

1.700.977

5,102,930

4,347,070

1,700,977

5.102.930

12,766,149

12,766,149

3.829.845

3.829.845

8.936.304

31,656,696

13,977,507

2005

5,102,930

3,000,000

8,102,930

2,025,732

2.025.732

6.077.197

6,372,803

2.025.732

6,077,197

8.906.304

8,936,304

2,680,891

2,680,891

6,255,413

34,337,587

1 4,882,893

8,075,207

3,(X)0.000
1 1,075,207

2,768,802

2.768.802

8.306.405

19,143,595

2,768,802

8.m6.405

1,501,925

1,501,925

450.577

450.577

1 .051,347

39,541,653

1 6,555,905

815
i

8.780.542

3,000,000
1 1,780,542

2.945.136

2,945,136

8,835,407

33,614,593

2,945,136

8.835.407

252.428

252.4 26

75,729

75.729

176.700

40.41 6 .300

16,798,504

1996-2015

42,450,000

33.61 4 .593

33,614,593

40,593,000

40.41 6.300
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Dy Un dergrou nd Project
Zinc Price is U$ 0.50/Ib and Lead Price '5 U$ 0.35/Ib

Tax Calculations — Does not Include InItlaI Successor Pools

05-Jun—96

Canadian Dollars 1996 1 7 1998 1099 2000 2001 2002

Federal Income Tax Calculation

.Caloulation 01 Resource ProIIts (OCO)

Operating cashllow $4,748,541 $19,526,382 $24,523,464

Less: capital cost allowance $250,000 $437,500 $690,625

Ecpals: resource pfollts $4,498,541 $19,088,882 $23,832,839

Less: resource allowance $1,124,635 $4,772,221 $5,958,210

Less: Interest expense

Revisedresource profits $3,373,906 $14,316,662 $17,874,630

Less: CDE $3,373,906 $11,165,728 $7,816,010

Less: GEE

Equals: taxable prolits $3,150,933 $10,055,520

Less: prlor years losses

.Taxable Income $3,150,933 $10,058,620

.Current Income Taxes $1,381,369 $4,409,699

Basic Federal Tax Rate 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8%

Basic Federal Tax $908,729 $2,900,906

Yukon Income Tax Rate 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 150%

Basic Yukon Tax $472,640 $1,508,793

Yukon Mlnlng Tax

.Resouroe profits $4,748,541 $19,526,382 $24,523,464

Less: depreciation @15% SL $298,507 $514,925

Less: Income taxes payable $1,381,369 $4,409,699

Less: pre—prcduction expenses $0

Net Resource Prollt $4,748,541 $17,846,506 $19,598,840

Less: processing allomnce $3,086,552 $5,200,000 $5,200,000

Equals: Taxable Mlnlng Profits $1,661,989 $12,646,506 $14,398,840

Average Rate 01 Minan Tax 3.44% 5.60% 5.80%

.Yukon Mlnlng Tax $57,252 $708,727 $884,974

.Stralght LIne Depreciation

Opening Balance: Assets $1,000,000 $1,701,493

Asset Addtlons

Available Credls $1,000,000 $2,000,000 $3,151,493

Max 1% Depr'n Based On Cost $149,254 $298,507 $514,925

Credits Used
- $$8.507 $514,925

Closing Balance: Assets $1,000,000 $1,701,493 $2,636,567

.Processlng Allowance

Opening Processing Assets $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000

Plus: Mlll Improvements
’

Closlng Prooesslng Assets $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000

Allowance @ 8% 01 pro. asses $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000

Maximum at 65 % oI profits $3,086,552 $11,600,229 $12,739,246

Allowance actually claimed $3,086,552 $5,200,000 $5,200,000

Anvil Range — Proforma Statemerxs 05-Jun—96

2(X)3

$25,444.1 12

$1,267,969

$24,176,143

$6,044,036

$18,132,107

$5,471 .207

$12,660,900

$12,660,900

$5,550,539

28.8%

$3,651 .404

15.0%

$1,899,135

$25.444,1 12

$962,687

$5,550,539

$18,930,886

$5,200,000

$13,730,886

5.73%

$786,127

$2,636,567

$5,636,567

$962,687

$962,687

$4,673,881

$65,000,000

$65,000,000

$5,200 .000

$12,305,076

$5,200,000

2991 2005 2010 231;

$25,444,112 $25,444,112 $25,444,112 $25,444,112

$1,700,977 $2,025,732 $2,768,802 $2,945,136

$23,743,135 $23,418,379 $22,675,310 $22,498,976

$5,935,784 $5,854,595 $5,668,827 $5,624,744

$17,807,351 $17,563,784 $17,006,482 $16,874,232

$3,829,845 $2,680,891 $450,577 $75,729

$13,977,507 $14,882,893 $16,555,905 $16,798,504

$13,977,507 $14,882,893 $16,555,905 $16,798,504

$6,127,739 $6,524,660 $7,258,109 $7,364,464

28.8% 28.8% 28.8% 28.8%

$4,031.1 13 $4,292,226 $4,774,723 $4,844,688

15.0% 15.0% 15.0% 15.0%

$2,096,626 $2,232,434 $2,483,386 $2,519,776

$25,444,112 $25,444,112 $25,444,112 $25,444,112

$1,410,448 $1,858,209 $4,656,716 $1,791,045

$6,127,739 $6,524,660 $7,258,109 $7,364,464

$17,905,925 $17,061,242 $13,529,287 $16,288,603

$5,200,000 $5,200,000 $5,200,000 $5,200,000

$12,705,925 $11,861,242 $8,329,287 $11,088,603

5.61% 5.51% 5.09% 5.43%

$712,907 $654,145 $423,895 $601,644

$4,673,881 $6,263,433 $3,940,299 $15,134,328

$7,673,881 $9,263,433 $9,940,299 $16,925,373

$1,410,448 $1,858,209 $4,656,716 $1,791,045

$1,410,448 $1,858,209 $4,656,716 $1,791,045

$6,263,433 $7,405,224 $5,283,582 $15,134,328

$65,000,000 $65,000,000 $65,000,000 $65,000,000

$65,000,000 $65,000,000 $65,000,000 $65,000,000

$5,200,000 $5,200,000 $5,200,000 $5,200,000

$11,638,851 $11,089,808 $8,794,036 $10,587,592

$5,200,000 $5,200,000 $5,200,000 $5,200,000

1996—2015

379,571,840

33,614,593

345,957,247

86,489,312

259,467,935

40,416,300

219,051,635

219,051,635

96,032,237

63,174,492

32,857,745

379,571,840

34,345,522

96,032,237

249,194,081

81,086,552

168,107,529

5.44%

9,137,230

34,345,522

81,086,552



Dy Underground Project
Zinc Price is US 0.50/lb and Lead Price is US 0.35/lb

Yukon Mlnlng Tax Depreciation
05—Jun-96

Canadan Dollars 1996 1997 1998 1999 2000 2001 2W2 2M3 2(X)4 2005 10 2015 1996—2015

.lnillal Pools $0 $0

Allowable

Used ($0) (0)

Remalnlng
$0 $0

, 1994 Pool $0 $0

Allowable

Used ($0) (0)

Remalnlng
$0 $0

. 1995 Pool $0 $0

Allowable

Used ($0) (0)

Remalnlng
$0 $0

.1996 Pool
$0 $0

Allowable

Used ($0) (0)

Remaining
$0 $0

. 1997 Pool $0 $0

Allowable
Used ($0) (0)

Remaining
$0 $0

.1998 Pool
$0 $0

Allowable

Used ($0) (0)

Remalnlng
$0 $0

4%9 Pool $0 $0

Allowable

Used ($0) (0)

Flemalnlng
$0 $0

.2000 pod $1,000,000 $1,000,000 $850,746 $701,490 $552,239 $402,985 $0

Allowable $149,254 $149,254 $149,254 $149,254 $149,254 $149,254 $0

Used $149,254 $149,254 $149,254 $149,254 $149,254 ($0) 1,000,000

Remalnlng $1 ,000,000 $850,746 $701,496 $552,239 $402,985 $253,731 $0

.2C01 Pool . $1,000,000 $850,746 $701,496 $552,239 $402,985 $0

Allowable
‘ $149,254 $149,254 $149,254 $149,254 $149,254 $0

Used $149,254 $149,254 $149,254 $149,254 $149,254 ($0) 1,000,000

Remalnlng $850,746 $701,496 $552,239 $402,985 $253,731 $0

.2002 Pool $1,450,000 $1,233,582 $1,017,164 $800,746 $0

Allowable $216,418 $216,418 $216,418 $216,418 $0

Used $216,418 $216,418 $216,418 $216,418 ($0) 1,450,000

Remalnlng $1,233,582 $1,017,164 $800,746 $584,328 $0

21133 Pool $3,000,000 $2,552,239 $2,104,478 $0

Allowable $447,761 $447,761 $447,761 $0

Used $447,761 $447,761 $447,761 ($0) 3,000,000

Remaining $2,552,239 $2,104,478 $1,656,716 $0

Anvil Range
— Proforma Slatements 05—Jun—96 page ,6



Yukon Mlnlng Tax Depreolallon Conllnued

05—Jun—96

Canadian Dollars 1996

. 2004 Pool

Allowable

Used

Rernalnlng

.2005 Pool

Allowable

Used

Remalnlng

.2C06 Pool

Allowable

Used

Remaining

.2007 Pool

Allowable

Used

Remaining

.2008 Pool

Allowable

Used

Remalnlng

2009 Pool

Allowable

Used

Remaining

.2010 Pool

Allowable

Used

Remaining

.2011 Pool

Allowable

Used

Remalnlng

.2012 Pool .

Allowable
'

Used

Remaining

2013 Pool

Allowable

Used

Remalnlng

2014 Pool

Allowable

Used

Remalnlng

Anvil Range
— Proforma Statements

Dy Underground Project
Zinc Price is use 0.50/lb and Lead Price is U35 0.35/Ib

$2399;

05-Jun-96

2N1 2002 2N3 E24.

$3,000,000

$447,761

$447,761

$2,552,239

2005

$2,552,239

$447,761

$447,761

$2,104,478

$3,000,000

$447,761

$447,761

$2,552,239

2010

$313,433

$313,433

$313,433

$761 ,194

$447,761

$447,761
$31 3,433

$1,208,955

$447,761

$447,761

$761,194

$1,656,716

$447,761

$447,761

$1,208,955

$2,104,478

$447,761

$447,761

$1,656,716

$2,552,239

$447,761

$447,761

$1 ,656 ,71 6

$3,000 ,000

$447,761

$447,761

$2,552,239

1996—2015

$313,433

$313,433

($0)
$313,433

$582,090

$447,761

($0)
$562,090

$701,194

$447,761

($0)
$761,194

$532,090

$447,701

($0)
$582,090

$3,000,000

$447,761

$0

$3,000 .000

$3,000,000

$447,761

$447,761

$2,552,239

$3,000 .000

$447,761

$447,761

$2,552,239

$3,000,000

$447,761

$447,761

$2,552,239

$3,000,000

$447,761

$447,761

$2,552,239

3,000,000

3,000,000

2,636,567

2,417,910

2,238,306

1,970,149

1 .791 .045

2,233,806

1,791,045

1,343,284

895,522
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Capllal Cos! Summary & Flnanolng Assumptions

Yead Ended 1996

Prolecl Capital Costs Delal|:( Not Inoludng WorklngCapltal) $‘S

Evaluation 8. purchase ol assels"

Purchase Price

Mlne startup.equlpment & repalrs

Pre—strlpplng
Mill & mlll start-up

Envlronmental Bonds

Trucklng & Port

Closlng oosls'

Sustalnlng mpltal
Dy development 593.000

Total 598,000

Anvil Range — Proforma Statements

Dy Underground Project
Zinc Price is use 0.50/Ib and Lead Price is U33 0.35/lb

1997 1998 1999 2000 2001 2002 2003 2004 2005 2010 2015 1996—2015

l

1,000,000 1.000.000 1,450,000 3,000,000 3.000.000 3.000.000 3,000,000 3,000,000 42,450,000

3.400.000 8,000,000 8.500.000 14,500,000 5.600.000 40,593,000

3,400,000 8,000,000 8,500,000 15.500.000 6.600.000 1.450.000 3.000.000 3,000,000 3,000,000 3,000,000 3,000,000 83.043.000
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Sources 01 Capital

YEAR

Sources 01 Capital

Stripping Loan

Equipment loan

Partner's equity
11588 Yukon Ltd,

Public issue for equity

Working capital loan

Marketing advance

Total

Investor Dividends

Dividencs @ 50% oi proiits iiowlng to:

Public equity issue lor 3036 01 company

Partner's equity lor 25% 01 company

Partner‘s equity for 25% of company

Concentrate Facility
Amount Borrowed $

Interest Rate

Term. years

Payment 3

Working Capital Loan

Amount Borrowed S

interest Rate

Term. years

Payment S

Credtors. 8. Lease Obligations
Amount Borrowed 8

Interest Rate

Term, years

Payment $

Capital Requirements S'S

Total All Cmital Excen Sustaining
Owners‘ Equity

Working Capital

Taxes

Combined rate 01 Federal & Yukon

Local tax In administration

Accounts Receivable

‘36 01 full year revenue

Materials & Supplies In Inventory
‘36 cl capital

Accounts Payable
96 of full year operating cost

Exchange Rate

$US TO SCDN

Anvil Range — Proiorma Statements

10.0%

10.0%

0.73 0.73

Dy Underground Project
Zinc Price is US 0.50/lb and Lead Price is US 0.35/Ib

0.73

1999 2000 2001

735.378 5.193.548

220.613 1.558.064

183.844 1.88.387

183,844 1,298,387

0.73 0.73 0.73

05-Jun-96

2002

6,583,389

1.975.017

1 ,645.847

1 545.847

0.73

2(X)3

6.748.982

2.024.695

1.687.245

1 .687.245

0.73

2N4

6,617,792

1 985,338

1.654.448

1,654,448

0.73

2005

6,479,373

1 ,943.812

1 ,619.843

1,619,843

0.73

6.284.068

1.885.220

1,571,017

1,571,017

0.73

2015

7.231.422

2.169.427

1 £07,855

1.807.855

0.73

1996—2015

99,437,417

29,831,225

24,859,354

24,859,354

0.73
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Dy Underground Project

Zinc Price is US$ 0.55/lb

and

Lead Price is US$ 0.30/lb



Supplementary lntormatlon and Stallstlos

Production and Prlces

Tonnes 01 Open Plt Waste

Tonnes ol Ore

Ore Grade %Zn plus %Pb

2an Metal Prlce $lLb.

Lead Metal Prlce $ILb.

Sllver Metal Prlce 3/02.

Gold Metal Prlce 3/02.

Exchange Rate US$IC DNS

Zlno Concentrate (Thousands 01 tonnes)

Lead Concentrate (Thousand ol Tonnes)

Total Concentrate (Thousand ol Tonnes)

Payable Metal

Zlnc Meta! (Mn Lbs)

Lead Metal (Mn Lbs)
Sllver (000‘s Oz's)

Gold (000's Oz's)

Total Payable Metal Lead & ch (Mn Lbs)

Total Operating Cost (Mn 8)

Value of Preclous Metals (mn $)

Total Operatlng Cost (Includes shlpplng)
Net 01 Preclous Metals (Mn 3)

Cost per Lb ol Payable ch & Lead

Net of Preolous Metals In Och Dollar:

In US Dollars

Net Smelter Return perTonne ol

ch Concentrate

Lead Concentrate

Net Smelter Return Welghted

Average per/T 01 Zinc + Lead

Cost per Tonne cl Zlnc + Lead

Concentrate

Anvil Range
— Proforma Stdemerts

Dy Underground Project
Zinc Price is use 055/": and Lead Price is us: 0.30/lb

1 996 1 7 1998 1999 2000 2W1 2002 2W3

241.200 979.000 1,200,000 1.200.000

12.12 12.12 12.12 12.12

$0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55

$0.30 $0.30 $0.30 $0.30 $0.30 $0.30 $0.30 $0.30

$5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50

$400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00

0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73

24.1 97.6 119.9 1&.9

16.8 68.1 83.5 84.6

40.9 166.0 203.4 207.5

23.9 97.2 119.1 122.1

22.5 91.3 112.0 113.3

276.0 1,120.4 1,373.3 1,372.2

1 .2 4 .8 5.9 5.8

46.4 188.5 231 .1 235.4

14.3 58.3 70.9 71.6

2.6 11.0 13.5 13.4

1 1.7 47.3 57.4 58.1

$0.25 $0.25 $0.25 $0.25

$0.18 $0.18 $0.18 $0.18

445.39 445.39 445.39 445.39

493.65 499.74 499.74 497.48

465.21 467.70 467.70 466.62

350.38 351.35 348.46 344.90

OS-J u n-96

1 .200 .000

1 2.1 2

$0.55

$0.30

$5.50

$400.00

0.73

1&.9

84.6

207.5

1&.1

113.3

1,372.2

5.8

235.4

71.6

13.4

58.1

$0.25

$0.1 8

445.39

497.48

466.62

344.90

2005

1 ,200.000

1 2.1 2

$0.55

$0.30

$5.50

$400.00

0.73

1&.9

84.6

207.5

1&.1

113.3

1,372.2

5.8

235.4

71.6

13.4

58.1

$0.25

$0.18

445.39

497.48

466.62

344.90

2010

1 200,000

1 2.1 2

$0.55

$0.30

$5.50

$400.00

0.73

122.9

84.6

207.5

122.1

113.3

1,372.2

5.8

235.4

71.6

58. 1

$0.25

$0.1 8

445.39

497.48

466.62

344.90

1 £00,000

1 2.1 2

$0.55

$0.30

$5.50

$400.00

0.73

1&.9

84.6

207.5

1&.1

1 13.3

1 .3722

5.8

235.4

71.6

$0.25

$0.1 8

445.39

497.48

466.62

344.90

1996—201 5

1 8,020,200

1 2.1 2

$0.55

$0.30

$5.50

$400.00

0.73

1 .640

1,266

3,107

1 .827.1
1 .6993

20,606 .0

87.7

3,526.4

1 .073.8

201 .8

872.0

$0.25

$0.18

445.39

497.70

466.73

345.55
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Consolidated Statement 01 Earnings And Retained Earnings

Net Sales

Cost oi Sales

Mining cost

Milling 0031

Site administration

Corporate
Mines Site Environmental

Marketing and Delivery
Reclamation Fund

Total

Operating Cash Earning Belore The Following

Other Expenses

Depreciation, Depletion 81 Amortization

Concentrate Facility: interest Expense

Working Capital Loan: Interest Expense

Equpment Lease: interest Expense
Total

Earnings Belore Tax

income and Resource Taxes

Yukon Mining Royalties
Federal & Yukon Cash Tax

Deierred Tax

Total

Net Earnings Alter Tax

Retained Earnings

16,420,000

21,120,000

16,420,000

21,120,000

Shares Oustanding
Shares Outstanding (Fully Diluted)

Earnings Per Share

Earnings Per Share Fully Diluted ,

Anvil Range — Proforma Statemerts

16,420,000

21,120,000

1 6,420,000

21,1 20 ,000

2000

Dy Underground Project
Zinc Price is use 055/ib and Lead Price is US 0.30/lb

2N1

19,023,007 77,626,661

2 2 2003

95,150,146 96,809,790

(6,030,000) (24,475,000) (30,000,000) (30,000,000)
(9,907,480) (12,144,000) (12,144,000)(2,440,944)

(1,331 .424)

(712,256)
(91,656)

(5,404,080)

(3,053,000)
(372,020)

(6,624 .000)

(3,1 53,000)

(456,000)

(6,624,000)

(3,453,000)
(456,000)

(3,721,134) (15,103,606) (18,513,102) (18,879,740)

(14,327,414) (58,315,186) (70,890,102) (71,556,740)

4,695,594

(2,029,667)

(2,029,667)

2,665,927

(56,357)

(1,167,676)
(1,224,033)

1,441,894

1,441,894

16,420,000

21,120,000

$0.088

$0.068

19.31 1 ,475

(3,514,515)

(3,514,515)

15,796,960

(698,974)
(1,305,485)

(3,539,898)

(5,544,357)

10,252,603

1 1,694,498

16,420,000

21,120,000

$0.624

$0.485

24,260,044

(4,265,273)

(4,265,273)

19,994,771

(822,226)
(4,319,430)
(1 .850 .397)

(6,992,053)

13,002,718

24,697,216

16,420,000

21,120,000

$0.792

$0.61 6

25,253,050

(4,765,273)

(4,765,273)

20,487,777

(777,036)
(5,485,159)

(846,769)

(7.1 08,963)

1 3,376.61 4

38,076,030

16,420,000

21,120,000

$0.81 5

$0.633

M

96,609,790 96,809,790

2005 2010 15

96,809,790 96,809,790

(30,000,000) (30,000,000) (30,000,000) (30,000,000)

(12,144,000) (12,144,000) (12,144,000) (12,144,000)

(6,624,000)

(3,453,000)
(456,000)

(6,624,000) (6,624,000) (6,624,000)

(3,453,000) (3,453,000) (3,453,000)

(456,000) (456,000) (456,000)

(18,879,740) (18,879,740) (18,879,740) (18,879,740)

(71,556,740) (71 ,556,740) (71,556,740) (71 ,556.740)

25,253,050

(5,265,273)

(5,265,273)

1 9,987,777

(704,020)
(6,063,1 26)

(104,401)

(6,871,547)

13,116,230

51,192,261

16,420,000

21,120,000

$0.799

$0.621

25,253,050 25,253,050 25,253,050

(5,765,273) (6,690,273) (3,000,000)

(5,765,273) (6,690,273) (3,000,000)

19,487,777 18,562,777 22,253,050

(645,434) (416,017)

(6,460,585) (7,195,077) (7,301,607)
457,458 1,496,090 (15,195)

(6,648,562) (6,115,004) (7,909,851)

(593,048)

12,839,216 12,447,773 14,343,199

64,031,476 126,442,018 196,990,272

16,420,000 16,420,000 16,420,000

21,120,000 21,120,000 21,120,000

$0.874

$0.679

$0.782

$0.606

$0.758

$0.589

1996—2015

1 ,450,327,084

(450,505,000)
(182,364,424)

(99,471,504)

(51,807,256)
(6,847,676)

(282,774,461)

(1,073,770,321)

376,556,763

(75,543,000)

(75,543,000)

301 ,013,763

(9,003,854)
(95,685,151)

21,326

(104,023,491)

196,990,272
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Consolidated Statement 01 Cashflow

Operating Activities

Net Income

Depreciation. depletion 81 amortization

Deferred tax

Cash irom operations

Financing Activities

Concentrate Finianolng Facility

Operating line oi credit

Equipment Leases

Marketing Contract

Partners' loan

Sales oi Shares

Total

Changes In Working Capital
Concentrate Receivables

Materials 81 Supplies
Accounts Payable
Total

lnvestlng Activities

Purchase price
Mobillzation and pre—strlpplng
Evaluation and olcslng
Reclamation bomb

Financing iees

Sustaining

Dy development
Total

Debt Repayment
Concentrate Fadlity

Operating line oi credit

Otherloan

Equipment Leases

Total

Net Cash Flow

Cumulative Cashilow

IRR 101' 11 years 01 production 29.03%

Present Value Oi Net Cash Flows From Operations
NPV @ d'soourt nae of 10.0%

15.0%

Discounted to beginning oi 1996 20.0%

Anvil Flange
— Proforma Statements

1996

Dy Underground Project
Zinc Price is US$ 0.55/lb and Lead Price is U$ 0.30/lb

1997 1998 1999 2WD 2001

1,441 ,894 10,252,603

2.029.667 3,514,515

1,167,676 3.539.898

4,639,237 17,307,016

(2,282,761) (7,032,436)

1,719,290 5,276,533

(563,471) (1 ,753906)

(1,000,000) (1.000.000)

(593,000) (3,400,000) (6,000,000) (8,500,000) (14,500,000) (5,600,000)

(593,000) (3,400,000) (8,000,000) (8,500,000) (15,500,000) (6,600,000)

(593,000)

(593,000)

(539,091 )

(51 5.652)

(494 ,1 67)

(3,400,000) (6.000.000) (8,500,000) (11,424,234) 8,953,111

(3,993,000) (11,993,000) (20,493,000) (31,917,234) (22,964,124)

(3,349,008) (9,359,527) (15,165,141) (22,256,692) (17,204,694)

(3,066,541) (8,346,671) (13,206,573) (16,666,436) (15,015,760)

(2,855,278) (7,464,907) (11,584,059) (16,175,202) (13,176,624)

05—Jun—96

2002

13,002,718

4,265,273

1 ,850,397

19.1 18,388

(2,102,616)

1,506,990

(593,626)

(1,450,000)

(1,450,000)

1 7,074,559

(5,889,564)

(6,442,945)
(6,596,600)

(6.41 1 .627)

2W3

13,378,814

4,765,273

846.769

18,990,856

(199,157)

79,997

(119,161)

(3,000,000)

(3,000,000)

15,871 .695

9.982.131

(1 036,663)
(3,406.31 5)

(4,720,378)

2M4

13.1 16,230

5,265,273

104,401

18,485,904

(3,000,000) (3,000,000)

2M!)

12.639216

5,765,273

(457,456)
16,147,030

1 o

1 2.447 .773

6,690,273

(1 ,496,090)
1 7,641 .956

(3.000 .000)

(3,000,000) (3,000,000) (3,000,000)

15,485,904 15,147,030 14,641 .956

2015

14,343,199

3,000,000

15,195

17,358,394

(3,000,000)

(3,000,000)

14,358,394

25,468,035 40,615,065 114,368,306 186,438,581

5,528,852

993,745

(1,719,106)

11,368,688 32,943,479 46,030,928

4,737,859

727,224

16,974,105

7,862,367

22.916.771

10,663,094

1996—2015

196,990,272

75,543,000

(21,326)
272.51 1,947

(11,617,175)

8,586,809

(3,030,366)

(42,450,000)

(40,593,000)
(63,043,000)

186,438,581
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Consolidated Balance Sheet

Year Ended

Assets

Cash and short term investments

Concentrate Receivables

Materials and Supplies
Total Current

(593,000)

(593,000)

DY Property and Equipment
Less Accumulated Depreciation

Sustaining investments and Dy
Reclamation Bonds

Other Non Currentassets

Total non—current

593 .000

593,000

Total Assets

Liabilities &

Shareholders Equity
Current Liabilities

Accounts Payable
Operating Loan

Current Portion oi Long Term Debt

Total Current

Long—Term Debt and Deferred Income

Equpment Leases

Concentrate Facility
Total Long Term Debt

Deierred income

Deferred taxes

Total liabilities

Shareholders' Equity
Share Capital
Retained Earnings
Total Shareholders Equty

Total Liability and Equity

Common Shares Outstanding

Fully Diluted Common Shares

Book Value per Share Fully Diluted

Long Term Debt as a 96 ct Capitalization

Earning per share Fully Diluted

Anvil Range
— Proforma Statements

16,420,000 16,420,000

21,120,000 21,120,000

Dy Underground Project
Zinc Price is US 0.55/lband Lead Price is US 030/lb

1 7 1998 1999 2000 2001

(3,993,000) (11,993,000) (20,493,000) (31,917,234) (22,964,124)
2,282,761 9,315,199

(3,993,000) (11,993,000) (20,493,000) (29,634,473) (13,648,924)

35,993,000 42,593,000

(2,029,667) (5,544,182)
3,993,000 11,993,000 20,493,000

3,993,000 11,993,000 20,493,000 33,963,333 37,048,818

4,328,860 23,399,894

1,719,£0 6,997,822

1 ,719.290 6.997.822

4,184,087

1,719,$0 11,181,909

1,441,894

1,441,894

1 1,694,498

1 1,694,498

3,161,184

1,167,676

22,876,407

523,487

16,420,000 16,420,000 16,420,000

21,120,000 21,120,000 21,120,000

$0.07

1 6,4 20,000

21.1 20.000

$0.55

$0.09 $0.49

2W2

(5,889,564)
1 1,418,018

5,528,453

44,043,000

(9,809,455)

34,233,545

39,761 .999

8,506,812

8,506,812

6,%4,483
.1 4,541 .296

24,697,216

24,697,216

39,238,51 1

523,487

16,420,000

21,120,000

$1.17

$0.62

2003

9,982,131

11,617,175

21,599,305

47,043,000

2W4

25,468,035

1 1,617,175

37,085,209

50,043,000

2005 2010 2015

40,615,065 114,368,306 186,438,581

11,617,175 11,617,175 11,617,175

52,232,240 125,985,481 198,055,755

53,043,000 68,043,000 83,043,000

(14,574,727) (19,840,000) (25,605,273) (56,206,636) (75,543,000)

32,468,273

54,067,578

8,586,809

8,586,809

6,881,252

15,468,061

38,076,030

38,076,030

53,544,091

5%,487

16,420,000

21,120,000

$1.80

$0.63

30,203,000

67,288,209

8,586,809

8,586,809

6,985,653
1 5,572,462

51,192,261

51,192,261

66,764,722

523,487

1 6,420,000

21 .1 20.000

$2.42

$0.62

27,437,727 9,836,364 7,500,000

79,669,967 135,821,845 205,555,755

8,586,809 8,586,809 8,586,809

8,586,809 8,586,809 8,586,809

6,528,195 269,530 (544,813)
15,1 15,004 8,856,339 8,041,996

64,031 .476 126,442,018 196,990,272

64,031,476 126,442,018 196,990,272

79,146,480 135,298,357 205,032,268

5%,487 523,487 523,487

1 6,420,000
21 ,1 20,000

$3.03

16,420,000 16,420,000

21,120,000 21,120,000

$5.99 $9.33

$0.61 $0.59 $0.68

Page 4



Dy Underground Project
Zinc Price is US 0.55/lb and Lead Price is US 030/ib

Reclamation Security Fund

Year Ended 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2010 2015 1996—201 5

RST At Closing
Exlstlng Vangorda Bond (Nesbltt)

Existing Env‘mental Trust Fund

Anvll Water Board Bonds

FIST on Closing

RST Contributions From Operations
From 3.0% NSR

From Telling Proleot
Total From Operations

RST From All Sources

RST Value Year End

Interest @1096
Cummulatlve Amount

Anvil Range
— Proforma Statements 05-Jun—96 Page 5



Proleot Summary

Year Ending
Production

Tonnes 01 ore

Tonnes o1 Concentrate

Cost per pound oi zino + iead

Cost per tonne oi ore

Price

Zinc. $US/pound
Lead, SUS/pound
Silver. SUS/oz

Gold. SUS/oz

Exchange rate. US/CDN

Revenue

Gross sales

Treatment charges
Net Revenue

Cost Oi Sales

Operating Costs

General & Admlnlstratlve

Depreciatlon, depletion. amortizatlon

Concentrate Freight

Earnings Betore The Following Items

income & Local taxes

Yukon mlnlng royalty
Interest expense
Environmental Fund

Net Earnlngfi From Operations

Capital Expenditures
Purchase price
Mobilization and rare—stripping
Evaluation and oloslng
Reoiamatlon bonds

Financing lees

SLstaining

Dy development

Flnanolai

Debt repayments

Change in Inventory, A/C Payable & AK) Reoelx

Proled Debt

Shareholders' equlty

Changes Belore non cash Items

Add Deierred Taxes

Add Amortlzation

Cashliow

Dy Underground Project
Zinc Price is US 0.55/lb and Lead Price is US 0.30/lb

1996 1 7 1 8 1999 2000 2M1 2002 2003 2004

241,200 979,000 1,200,000 1,200,000 1,200.CX)0

40,892 165,974 203,441 207,470 207,470

0.28 0.28 0.27 0.27 0.27

59.40 59.57 59.08 59.63 59.63

$0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55 $0.55

$0.30 $0.30 $0.30 $0.30 $0.30 $0.30 $0.30 $0.30 $0.30

$5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50

$400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00

0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73

29,967,153 122,126,726 149,696,134 152,461,760 152,461,760

(10,964,146) (44,502,067) (54,547,966) (55,671,970) (55,671,970)
19,023,007 77,626,661 95,150,146 96,609,790 96,609,790

8,562,600 34,754,500 42,600,000 42,600,000 42,600,000

2,043,680 8,457,080 9,777,000 10,077,000 10,077,000

2,029,667 3,514,515 4,265,273 4,765,273 5,265,273

3,721,134 15,103,606 18,513,102 18,879,740 18,879,740

2,665,927 15,796,960 19,994,771 20,487,777 19,987,777

1,167,676 4,845,383 6,169,827 6,331,927 6,167,527

56,357 698,974 822,226 777,036 704,020

1,441,894 10,252,603 13,002,718 13,378,814 13,116,230

. (1,000,000) (1,000,000) (1,450,000) (3,000,000) (3,000,000)

(593,000) (3,400,000) (6,000,000) (6,500,000) (14,500,000) (5,600,000)

‘ (563,471) (1,753,906) (593,626) (119,161)

(593,000) (3,400,000) (8,000,000) (6,500,000) (14,621,577) 1,696,697 10,956,690 10,259,653 10,116,230

1,167,676 3,539,696 1,650,397 646,769 104,401

2,029,667 3,514,515 4,265,273 4,765,273 5,265,273

(593,000) (3,400,000) (6,000,000) (6,500,000) (11,424,234) 6,963,111 17,074,559 15,671,695 15,465,904

internal Rate Oi Return And Net Present Value 01 Cashiiows

IRR on equity — 11 years 29.0%

NPV @ dsoount rate 01: 10.0%

DisoountedtoJan 1, 1997. 15.0%

20.0%

Anvil Henge -= Proforma Statements

(539,091) (3,349,006) (9,359,527) (15,165,141) (22,256,692) (17,204,694) (6,442,945) (1,036,663) 5,526,652

(515,652) (3,066,541) (6,346,671) (13,206,573) (16,666,436) (15,015,760) (6,596,600) (3,406,315) 996.745

(494,167) (2,655,276) (7,464907) (11,564,059) (16,175,202) (13,176,624) (6,411,627) (4,720,376) (1,719,106)

05-Jun-96

2005

1 ,200,(X)0

207.470

0.27

59.63

$0.55

$0.30

$5.50

$400.00

0.73

1 52,461 .760

(55,671 ,970)
96,609,790

42,600,000

10,077,000

5,765,273

1 8,879,740

19,487,777

6,003,127

645,434

12,839,216

(3,000 .000)

9,639,216

(457,456)
5,765,273

15,147,030

1 1.368.688

4 ,737,859

727 .224

2010

1 .200.000

207,470

0.27

5963

$0.55

$0.30

$5.50

$400.00

0.73

152,461,760

(55,671,970)
96,609,790

42,600,000

10,077,000

6,690,273

1 8,879,740

16,562,777
5,696,967

416,017

12,447,773

(3,000,000)

9,447,773

(1 ,496,090)
6,690,273

14,641 .956

32,943,479

1 6,974,105

7,862,367

2015

1,200.1!)0

207.470

0.27

59.63

$0.55

$0.30

$5.50

$400.00

0.73

152.461 ,760

(55,671 .970)
96,609,790

42,500,000
1 0,077,000

3,000,000

1 8,879,740

22,253,050

7,316,803

533,048

14,343,199

(3,000,000)

1 1,343,199

15.195

3,000,000

14,358,394

46,030,928

22.91 6 .771

10,663,094

1906—2015

18,020,200

3,107.41 2

0.27

59.59

$0.55

$0.30

$5.50

$400.00

0.73

2,284,076,695

(633,749,611)
1,450,327,064

639.71 7.1 00 .

1 51 278,760

75,543,000

282,774,461

301 ,013,763

95,019,637

9,003,854

196,990,272

(42,450,000)
(40.593000)

(3,030 .366)

110,916,906

(21,326)
75,543,000

166,436,561

Page 6



Mining Schedules

Mine Life (Years)

Year Ended

Grum Open Pit Mine

Open Pit Strip Ratio

Open Pit Waste (Mt)

Open Pit (Rom) Ore (Mt)

OP. (Rom) Au Gpt
O.P. (Rom) Ag Gpt
O.P. (Rom) Pb %

O.P. (Rom) Zn 96

Total ore 8 waste

Open Pit Costs S'S

Mining Waste

Mining Ore

Administration 8 Site O/H

Environment

Milling

Dy Underground Mine

U.G. (ROM) ore (MT)

U.G. (ROM) Au gpt

U.G. (ROM) Ag gpt
U.G. (ROM) Pb 96

U.G. (ROM) Zn 96

U.G. Costs S'S

Mining Waste

Mining Ore @ $25.00 per tonne

Administration & Site OIH

Environment

Milling

L.G. (Rom) Ore (Mt)

LG. (Rom) Au Gpt
L.G. (Rom) Ag Gpt
L.G. (Rom) Pb %

LG. (Rom) Zn %

LG. Costs S'S

Mining Waste

Mining Ore

Administration & Site O/H

Environment

Miiiing

Anvil Range —- Proiorma Stdements

Dy Underground Project
Zinc Price is use 0.55/lband Lead Price is use 0.80/Ib

17 1998 1999 2000 2(X)1 2002 2W3

241 .200 979.000 1 200,000 1,200,000

0.680 0.680 0.680 0.680

66.30 66.30 66.30 66.30

5.50 5.50 5.50 5.50

6.62 6.62 6.62 6.62

6,000,000 24,475,000 30,000,000 30,000,000

1 ,331.424 5,404,080 6,624,000 6,624,000

91,656 372,020 456,000 456,000

2,440,944 9,907,480 12,144,000 12,144,000

05—Jun-95

2004

1 200.000

0.680

66.30

5.50

6.62

30,000,000

6,624 .000

456.000

1 2.1 44,000

2005 1 0

1 ,200,000 1 ,200,000

0.680 0.680

66.30 66.30

5.50 5.50

6.62 6.62

30,000,000 30,000,000 30,000,000 450,505,000

6,624,000 6,624,000

456,000 456,000

12,144,000 12,144,000

2015 1996—201 5

1 .200,000 18,020,200

0.680 0.68

66.30 66.30

5.50 5.50

6.62 6.62

6,624,000 99,471,504

456,000 6,847,676

12,144,000 182,364,424



Pro Forma Metallurgical Data

YEAR ENDED

Rom Ore

Tonnes Mined

Mill Tpd (Mt)

Mill % Avall.

Mill Tphr @ 12Hr/Day
Mill W.l.

Mill pr

Mlll Head Grades

Au gpt

A9 991
Pb %

Zn %

Maal % Recovery
Au

A9
Pb

Zn

Concentrate Grades

Au gat lnlead

Ag gpt In lead

Pb 96

Zn 96

Concentrate Tonnes

0.930

35.00%

60.00%

80.00%

78.00%

62.0%

52.0%

Total Tonnes ol Concentrate

Pb

Zn

Metal In "Rom' Ore

Au gams

Ag grams
Pb pounds
Zn pounds

Metal Recovered

Au gems ln lead oono.

Ag grams ln lead oono.

Pb pouncs
Zn pounds

Anvil Range
— Prolorma Statements

35.00%

60.00%

81.00%

80.00%

63.5%

53.0%

0.930

35.00%

60.00%

80.00%

79.00%

63.0%

52.0%

Dy Underground Project
Zinc Price is us; 0.55/lband Lead Price is US$ 0.30/lb

0.930

35.00%

60.00%

81.00%

80.00%

64.0%

53.0%

2000 2W1

241 .200 979,000

670 2,719

0.930 0.930

59 240

241,200 979,000

0.680 0.680

66.300 66.300

5.50 5.50

6.62 6.62

35.00% 35.00%

60.00% 60.00%

81.00% 81.00%

80.00% 80.00%

3.42 3.42

571 .47 571 .47

64.0% 64.0%

53.0% 53.0%

40,892 165,974

16,790 68,148

24,102 97,826

164,016 665,720

15,991 .560 64,907,700

29,246,224 118,706,687

35,201,818 142,879,685

57,406 233,002

9,594,936 38,944,620

23,689,441

1 ,200,000

0.680

66.300

5.50

6.62

35.00%

60.00%

81.00%

80.00%

3.42

571 .47

64.0%

53.0%

203,441

83,531
1 19,909

816,000

79,560,000

145,503,600

175,133,424

285,600

47,736,000

2003

1 ,200,000

3,333

0.930

295

1,200,000

0.680

66.300

662

35.00%

60.00%

82.00%

82.00%

3.38

564.51

64.0%

53.0%

207.470

84.563

1 22,907

816,000

79,560,000

1 45,503,600
1 75,1 33,424

285,600

47,736,000

2W4 2005

1 ,200,000 1 .200,000

3,333 3,333

0.930 0.930

295 295

1,200,000 1,200,000

0.680 0.680

66.300 66.300

5.50 5.50

6.62 6.62

35.00% 35.00%

60.00% 60.00%

82.00% 82.00%

82.00% 82.00%

3.38 3.38

564.51 564.51

64.0% 64.0%

53.0% 53.0%

207,470 207,470

84,563 84,563

1 22.907 1 22,907

816.000 816.000

79,560,000 79,560,000

145,503,600 145,503,600

175,133,424 175,133,424

285,600 285,600

1,200,000

0.680

66.300

5.50

6.62

35.00%

60.00%

82.00%

82.00%

3.38

564.51

64.0%

53.0%

207,470

84,563
1 22,907

816,000

79,560,000

145,503,600

1 75, 1 33,424

285,600

2015

1 .200 ,000

3,333

0.930

295

1,200,000

0.680

66.300

5.50

6.62

35.00%

60.00%

82.00%

82.00%

3.38

564.51

64.0%

53.0%

207.470‘

84.563
1 &,907

816,000

79,560 .000

1 45,503,600
1 75.1 33,424

285,600

47,736,000 47,736,000 47,736,000 47,736,000

96,152,416 117,857,916 119,312,952 119,312,952 119,312,952 119,312,952 119,312,952

28,161,455 114,303,748 140,106,739 143,609,408 143,609,408 143,609,408 143,609,406 143,609,408

05—Jun—96

1996—2015

18,020,200

2,503

0.93

221

1 8,020,200

0.680

66.30

5.50

6.62

35.00%

60.00%

81.87%

81.73%

3.38

566.43

64.00%

53.00%

3,107,412

1,267,781

1,839,631

12,253,736

1,194,739,260

2,185,003,311

2,629,949.4w

4,288,808

716,843,556

1,788,768,150

2,149,494,242



Pro Forma Operating Cost Data

1996

Concentrate Transportation SIT Concentrate

Trucking $50.00

Bargng
Port handing $3.50

Rail ireigwt
Ocean ireight $32.50

Total $91.00

Total OperatingCosts. $‘S

Mining waste

Mining ore

Milling
Administration 8: site O/H

Environment

Concentrate freight
HO. & marketing

Total

Operating Costs. $fi' Ore

Mining waste

Mining ore

Milling
Administration & site O/H

Environment

Concentrate ireight
H.O. & marketing

Total

Operating Costs, S/Lb Oi Combined EM 8 Lead

Mining waste

Mining ore

Milling
Administration & site O/H

Environment

Concentrate ireight
H.O. & markatng

Total

Anvil Range
- Proforma Statements

$50.00

$8.50

$32.50

$91.00

Dy Underground Project
Zinc Price is US 055/lb and Lead Price is US$ 0.30/lb

$50.00

$8.50

$32.50

$91 .00

1999

$50.00

$8.50

$32.50

$91 .00

2000

$50.00

$8.50

$32.50

$91 .00

5,090,000

2.440.944

1,331,424

91,656

3,721,134

712,256

14,327,414

25.00

10.12

5.52

0.38

15.43

59.40

$0.1 1 6

$0.047

$0.0 26

$0.002

$0.072

$0.01 4

$0.276

05—Jun—96

$50.00

$8.50

$32.50

$91.00

24,475,000

9,907,480

5,404,080

372,020

15,103,606

3,053,000

58,315,186

25.00 .

10.12

5.52

15.43

3.12

59.57

$0.1 16

$0.047

$0.026

$0.002

$0.072

$0.015

$0.277

$50.00

$8.50

$32.50

$91 .00

30.000.000

12.144.000

6,624,030

456,000

18,513,102

3,153,030

70,890.102

25.00

10.12

5.52

15.43

2.63

5908

$0.1 16

$0.047

$0.026

$0.002

$0.072

$0.012

$0.275

2003

$50.00

$8.50

$32.50

$91 .00

30,000,000

1 2.1 44,000

6,624,000

456,000

1 8.879.740

3,453,000

71 ,556.740

25.00

10.1 2

5.52

0.38

1 5.73

2.88

59.63

$0.1 14

$0.046

$0.025

$0.002

$0.072

$0.013

$0.272

M

$50.00

$8.50

$32.50

$91 .00

30,000,000

1 2,1 44,000

6,624,000

456,000

1 8,879,740

3,453,000

71 ,556.740

25.00

1 0.1 2

5.52

0.38

1 5.73

2.88

59.63

$0.1 14

$0.046

$0.025

$0.002

$0.072

$0.013

$0.272

2005

$50.00

$8.50

$32.50

$91.00

30,000,000

1 2,144,000

6,624,000

456,000

18,879,740

3,453,000

71 .556 .740

25.00

10.12

5.52

0.38

15.73

59.63

$0.1 14

$0.046

$0.025

$0.002

$0.072

$0.01 3

$0.272

2010

$50.00

$8.50

$32.50

$91 .00

30,000 .000

1 2.1 44,000

6,624,000

456,000

1 8,879,740

3,453,030

71,556.740

25.00

1 0.1 2

5.52

0.38

15.73

2.88

59.63

$0.1 14

$0.046

$0.025

$0.002

$0.072

$0.01 3

$0.272

201 5

$50.00

$8.50

$32.50

$91 .00

30.000 .000

1 2.1 44.000

6.624 .030

456,000

1 8,879,740

3,453,000

71 556.740

25.00

10.1 2

5.52

1 5.73

2.88

59.63

$0.1 1 4

$0.046

$0.025

$0.002

$0.072

$0.01 3

$0.272

1996—2015

$91 .00

450,505,000

1 82.364.4 24

99.471 .504

6,847.676

282,774,461
51 .807 .256

1.073.770,321

25.00

1 0.1 2

5.52

0.38

15.69

2.87

59.59
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Net Revenue. Prloes 8 Smelter Charges

Metal Prloes:

Au $U.S./OZ

Ag $U.S./OZ

Pb $U.S./LB

Zn $U.Sfl'

Lead Smelter Charges 8 Returns:

Tonnes of Concentrate

Pb grade 96

Au grade grams per tonne

Ag grade grams per tonne

Pb Smelter Charges
Base TC S's per tonne Cono.

Scale Inorases

Gold Refining (none)
Silver Refining (Pay 95% MD 359pt.p|t.s $0.30/<

Shlpping
Total Smelter Charges
Pb Smelter Returns

Pb payable
Au payable

Ag payable
Gross payable

Less smelter charges
Less shlpplng

Less oommlsslons @ 0% 01 net smelter

Net Lead Smelter Return $Us (lnoludng Shlpplng)
Net Lead Smelter Return SUs (Shlpplng Out)

Zinc Smelter Charges & Returns:

Tonnes ol Concentrate

Zn grade 96

Zn Smelter Charges
Bse TC pertonne of cone.

Soale Inorases

Hg penalty

Shlpplng
Total Zn Smelter Charges
2an Smelter Returns

Zn payable
Less smelter charges

Less shlpplng

Less oommlsslons @ 0% 01 net smelter

Net Ztno Smetter Return $Us (lnoludng Shipping)
NSR bases 2n + Pb SCDN

Net Zlno Smelter Return $Us (Shlpplng Out)

Anvil Range - Proforma Statements

1996

$400.00

$5.50

$030

$1,213

62.0%

150.00

5.00

155.00

23.73

178.73

52.0%

190.00

25.50

5.00

220.50

23.73

244.23

1997

$400.00

$5.50

$0.30

$1,213

63.5%

150.00

155.00

23.73

178.73

53.0%

190.00

25.50

5.00

220.50

23.73

244.23

Dy Underground Project
Zinc Price is US 0.55/lb and Lead Price is U3 0.30/lb

$400.00

$5.50

$0.30

$1,213

63.0%

150.00

5.00

155.00

23.73

178.73

52.0%

190.00

25.50

5.00

220.50

23.73

244.23

\

1 9

$400.00

$5.50

$0.30

$1.213

150.00

155.00

23.73

178.73

53.0%

190.00

25.50

5.00

220.50

23.73

244.23

2000 2001 2002 2003 2004 2005 2010 2015 1996 -2015

$400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00 $400.00

$5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50 $5.50

$0.30 $0.30 $0.30 $0.30 $0.30 $0.30 $0.30 $0.30 $0.30

$1,213 $1.213 $1,213 $1,213 $1,213 $1,213 $1,213 $1.213 $1,213

16.790 68.148 83,531 84,563 84,563 84,563 84,563 84,563 1,267,781

64.0% 64.0% 64.0% 64.0% 64.0% 64.0% 64.0% 64.0% 64.0%

3.42 3.42 3.42 3.38 3.38 3.38 3.38 3.38 3.38

571.47 571.47 571.47 564.51 564.51 564.51 564.51 564.51 565.4

150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00

5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00

5.17 5.17 5.17 5.11 5.11 .11 5.11 5.11

160.17 160.17 160.17 160.11 160.11 160.11 160.11 160.11

23.73 23.73 23.73 23.73 23.73 23.73 23.73 23.73

183.90 183.90 183.90 183.83 183.83 183.83 183.83 183.83

6,751 .491 27,403,439 33,589,506 34,004,191 34,004,191 34,004,191 34,004,191 34,004,191 509,798,923

470,098 1,908,068 2,338,796 2,326,860 2,326,860 2,326,860 2,326,860 2,326,860 34,966,146

1,518,165 6,464,771 7,924,132 7,917,749 7,917,749 7,917 749 7,917,749 7,917,749 118,837,810

8,739,754 35,776,278 43,852,434 44,248,801 44,248,801 44,248,801 44,248,801 44,248,801 663,602,879

(2,689,293) (10,915,498) (13,379,569) (13,539,065) (13,539,065) (13,539,065) (13,539,065) (13,539,065) (202,992,209)

(398,338) (1,616,801) (1,981 .779) (2,006,245) (2,006,245) (2,006.24 5) (2,006,245) (2,006 .245) (30,078,107)

5,652,123 23,243,978 28,491 .086 28,703,491 28,703,491 28,703,491 28,703,491 28,703,491 430,532,570

5,652,123 23,243,978 28,491 .086 28,703,491 28,703,491 28,703,491 28,703,491 28,703,491 430,532,570

6,050,460 24,860,779 30,472,865 30,709,736 30,709,736 30,709,736 30,709,736 30,709,736 460,610,676

24,102 97,826 1 19,909 122,907 122.907 122.907 122.907 122,907 1,839,631

53.0% 53.0% 53.0% 53.0% 53.0% 53.0% 53.0% 53.0%

190.00 190.00 190.00 190.00 190.00 190.00 190.00 190.00

25.50 25.50 25.50 25.50 25.50 25.50 25.50 25.50

5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00

220.50 220.50 220.50 220.50 220.50 220.50 220.50 220.50

23.73 23.73 23.73 23.73 23.73 23.73 23.73 23.73

244.23 244.23 244.23 244.23 244.23 244.23 244.23 244.23

13.150868 53,377,694 65,427,204 67,062,884 67,062,884 67,062,884 67,062,884 67.062884 1,003,773,254

(5,314,533) (21,571,010) (26,440,462) (27,101,431) (27,101,473) (27,101,473) (27,101,473) (2L101.473) (405,645,159)

7.836%5 31,806,684 38,986,742 39,961 .410 39.961 .410 39,961,410 39,961,410 39,961,410 598,128,095

(571,815) (2,320,925) (2,844,851) (2,915,973) (2,915,973) (2,915,973) (2,915,973) (2,915,973) (43,645,235)

7,264,520 29,485,759 36,141 .890 37,045,438 37,045,438 37,045,438 37,045,438 37,045,438 554,482,860

7,264,520 29,485,759 36,141 .890 37,045,438 37,045,438 37,045,438 37,045,438 37,045,438 554,482,860

17,694,031 72,232,516 88,538,324 90,067,026 90,067,026 90,067,026 90,067,026 90,067,026 1 349,336,205

7,836,335 31,806,684 38,986,742 39,961,410 39,961,410 39,961,410 39,961,410 39,961,410 598,128,095
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Dy Underground Project
Zinc Price is U$ 0.55/lb and Lead Price '5 US 0.80/lb

Net Revenue, Prices 8 Smelter Charges Continued

Lead Concentrate (tonnes)

Base Prloe $U.SJLB

Base TC $U.$./T

Scale $U.S. Up/o
Scale $U.S. Down/o

96 Payable Metal

Gross Pb Rev $0.8.

Pb Smelter Charges
Net Pb Revenue $U.$.

Lead

Gold Gross Sales

Au ln Pb Concentrate (grams)
Deductt gpl of Con (grams)

Pay% 0! Net (gams)
Smelter Charges SUS

Au REV IN Pb Con $US

Sllver Gross Sales

Ag In Pb Concentrate (grams)
Deduot 359m 01 Con (grams)

Pay 100% 01 Net

Rellnlng Charge @ 3.30/82

Smelter Charges SUS

Ag REV IN Pb Con SUS

Zlno Concentrate (tonnes)
Base Prlce $U.S!T Metal

Base TC $U.S./T Con

Scale $U.S. Up/o
Scale $U.S. Down/o

96 Payable Metal

Iron and Mercury Penalty/T Con

Gross Revenue $U.S.

Zn Smelter Charges

Hg Penalty
Net Zn Revenue $U.S.

Anvil Range - Prolorma Statements

1996 1997 1998 1999 2000 2031 2002 2003 2N4 2005 2010 15 1996 —201 5

16.790 68.148 83.531 84,563 84.563 84.563 84,563 84,563 1,267,781

$0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28 $0.28

$150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00 $150.00

$2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50 $2.50

95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0% 95.0%

6,751,491 27,403,439 33,589,506 34,004,191 34,004,191 34,004,191 34,004,191 34,004,191 5®.798,923

2,602,416 10,562,875 12,947,344 13,107,188 13,107,188 13,107,188 13,107,188 13.107488 1%,506972

4,149,075 16,840,564 20,642,162 20,897,004 20,897,004 20,897,004 20,897,004 20,897,004 313,292,851

738,253 2,996,473 3,672,899 3.672.899 3,672,899 3,672,899 3,672,899 3,672,899 55,155,305

57.406 233,002 285,600 285.600 285.600 285.600 285.600 285,600 4,288,808

16,790 68,148 83,531 84,563 84,563 84,563 84,563 84,563 1,267,781

36.554 148.369 181.862 180,934 180.934 180,934 180,934 180,934 2,718,924

266,585 1.082.Cfi5 1,326.34 1,338,270 1,338,270 1,338,270 1358.270 1,338,270 20,072,417

471 ,668 1 ,914.438 2,346,605 2,334,629 2,334,629 2,334,629 2,334,629 2,334,629 35,082,888

1,702,327 6,909,529 8,469.$0 8,469.30 8,469,290 8,469,290 8,469,290 8,469,290

9,594,936 38,944,620 47,736,000 47,736,000 47,736,000 47,736,000 47,736,000 47,736,000 716,843,556

587,642 2,385,165 2,923,594 2,959,688 2,959,688 2,959,688 2,959,688 2,959,688 44,372,339

9,007,294 36,559,455 44,812,406 44,776,313 44,776,313 44.776313 44,776,313 44,776,313 672,471,217

86.877 352,624 432.225 431.877 431.877 431.877 431,877 431,877 6,486,131

191 .136 775,798 950,927 956.983 956.983 956.983 956.983 956,983 14,358,642

1,511,191 6,133,731 7,518,363 7,512,337 7,512,307 7,512,307 7,512.3” 7,512,337 112,823,279

24,102 97,826 119,909 122,907 122,907 122.907 12.907 122,907 1,839,&31

$1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00 $1,000.00

$190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00 $190.00

$0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12 $0.12

$0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11 $0.11

0.846 0.849 0.846 0.849 0.849 0.849 0.849 0.849 0.849 0.849 0.849 0.849

$5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00 $5.00

13,150,868 53,377 .694 65,427,204 67,062,884 67,062,884 67,062,884 67,062,884 67,062,884 1.003.773.254

5,194,024 21,081,880 25,840,915 26,486,938 26,486,938 26,486,938 26,486,938 26,486,938 3%,447,006

120,509 489,131 599,547 614,536 614,536 614,536 614,536 614,536 9,198,153

7,836,335 31,806,684 38,986,742 39,961,410 39,961,410 39,961,410 39,961,410 39,961,410 598,128,095

1

05-Jun—95 Page 11



Dy Underground Project
Zinc Price ‘3 US 055/lb and Lead Price is US 0.30/lb

Federal & Provincial Taxes

1.

N

.irterest Expenses

. Depreciation

Assets (OOO'S)
-— Depreciation ls ln Accordanoes With CCA Rates

-— Depreciation At 50% 01 Rate In Year 01 Purchase

Mlne Development,SludesPermittlngHaulway:
Mlne Equlpment
Plant & Equipment including Tallln§ Ponds

Sustaining Capltal

Roads,Tanks,Ports,Olllce & Camp
Total

590,000 3,400,000 8,(X)0,000

Sustalnlng Capltal

Depreciated At 25%

Per Year

25%

CDE Costs

Annual Rae 01 ere —- 011

Annual Write—011

30%

Nbv — Predevelopment Costs

Other Assets

Partners Loan Fees

Concentrate Faculty Fees

Delerred Income

Total Other Assets

.Taxw (Federal And Provincial)

Federal And Provincial

Corporate Taxes

Resource Allowance (Federal)
Yukon Mineral Tax (Cur. Proceeds)

Capltal Tax

Per Prolect Summary

Years
,

Mlne Development to 1

Mine Equipment 10

Plant 8 Equlpment 10

Roads &Tank Port 10

Sustalnlng Capital 6

Total Depreciation

5.Depreoidion Other Assets

Partners Loan Fees

Concentrate Facility Fees

Delerred Income

Anvil Range
— Proforma Statements

8,500,000

2000 2001 2002 2003 2004 2005 2010 15 1998—2015

14,500,000 5,600,000 40,593,000

1,000,000 1,000,000 1,450,000 3,000,000 3,000,000 3,000,(X)O 3,000,000 3,000,000 42,450,000

$15,500,000 $6,600,000 $1,450,000 $3,000,000 $3,000,000 $3,000,000 $3,000,000 $3,000,000 62,550,000

2000 2W1 2002 2M3 2004 2005 2010 15 1996 —201 5

1,863,000 3,181,182 3,690,273 3,690,273 3,690,273 3,$0.273 3,690,273 40,593,000

166,667 333,333 575,000 1,075,000 1 ,575,000 2,075,000 3,000,000 3,000,000 34,950,000

2,029,667 3,514,515 4,265,273 4,765,273 5,265,273 5,765,273 6,&0,273 3,000,000 75,543,000

05—J un — 96 Page 12



Dy Underground Project
Zinc Price is use 0.55/Ib and Lead Ptice is use 030/lb

Federal And Provincial Corpomle Taxes Payable

Federal 1996 1 7 1998 1999 2000 2001 2002 2003 2N4 2005 2010 2015 1996 —201 5

Net Operallng Profit , 4,695,594 19,311,475 24,260,044 25,253,050 25,253,050 25,253,050 25,253,050 25,253,050 376,55j,763

Add Back (Deduol)

Capllal Cost Allowance (2 029 667) 333 333 55 000 (1,075,000) (1,575,000) (2,075,000) (3,000,000) (3,000,000) (36,813,000)

(2,029,667) (3133ng (575,000) (1,075,000) (1,575,000) (2,075,00® (3,000,000) (3,000,000) (36,813,000)

Income (Losses) For

Tax Purposes 2,665 ,927 18,978,142 23,685,044 24,178,050 23,678,050 23,178,050 22,253,050 22,253,050 339,743,763

Less:

Resource Allowance 666,482 4,744,535 5,921,261 6,044,513 5,919,513 5,794,513 5,563,263 5,563,263 84,935,941

Predevelopmenl Costs 1,863,000 3,181,182 3,690,273 3,690.273 3,890,273 3,690,273 3,690,273 40,593,000

Income (Loss) Alter

Resource Allowance 1,469,409 11,052,425 14,073,510 14,443,265 14,068,265 13,693,265 12,999,515 16,689,788 215,547,786

Taxable Income ARer

Losses Carrled Forward 1,469,409 11,052,425 14,073,510 14,443,265 14,068,265 13,693,265 12,999,515 16,689,788 215,547,786

Deduct:

Inletesl Expense

Income(Loss)For

Corp. Tax Purposes 1,469,409 11,052,425 14,073,510 14,443,265 14,068,265 13,693,265 12,999,515 16,689,788 215,547,786

Losses Carried Forward

Comblned Fed & Prov. 4,845,383 6,169,827 6,331,927 6,167,527 6,003,127 5,698,987 7,316,&)3

Corpotale Taxes:

-— Delerred 3,539,898 1,850,397 846,769 104,401 (457,458) (1,496,090) 15,195 (1,189,002)

— Aciual Tax 644,189 1,305,485 4,319,430 5,485,159 6,063,126 6,460,585 7,195,077 7,3316” 95,685,151

— Accumulated Tax Pool 644,189 4,184,087 6,064,483 6,881,252 6,985,653 6,528,195 269,530 (544,813)

—— Tax Parable 644,189 4,845,383 6,169,827 6,331,927 6,167,527 6,003,127 5,w8,987 7,316,803 94,496,149

Anvil Range
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Dy Underground Project
Zinc Price is use 0.55/lband Lead Price is use 0.30/lb

Tax Pools — No Successor Pools

05—Jun—96

Canadan Dollars 1996 1 7 1998 1999 21130 2001 2(XJ2 2(1):! 2W4 2005 10 15 1996—2015

CCA CCE, CDE. and Loss Carryiorwards
.CCA Schedule — Class 41a Preprodroiion

Opening balance (UCC)

Additions to pool
Balance beiore CCA

Maximum allowable CCA at 1 00‘,

CCA aoiuaiiy claimed

Closing balance (UCC)
Accumulated CCA

.CCA Schedule - Class 41 b

Opening UCC 750,000 1,312,500 2,071,875 3,803,906 5,102,930 8,075,207 8,780,542

Additions to pool 1 .000,000 1 .000,000 1 .450.000 3,000,000 3,000,000 3,000,000 3,000,000 3,000,000 42,450,000

Balance beiore CCA 1,000,000 1,750,000 2,762,500 5,071,875 6,803,906 8.102.930 11,075,207 11,780,542

Maximum ailowabieCCA at 25% 250.000 437.500 690,625 1,267,969 1,700,977 2,025,732 2,768,802 2.945.136

CCA actually claimed 250.000 437.500 690,625 1,267,969 1,700,977 2,025,732 2,768,802 2,945,136 33,614,593

Closing balance (UCC) 750,000 1 .312.500 2,071,875 3,803,906 5,102,930 6,077,197 8,336,405 8,835,407

Accumulated CCA 250,000 687,500 1,378,125 2,646,094 4,347,070 6,372,803 19,143,595 33,614,593

, Net CCA Claimed 250,000 437,500 690,625 1,267,969 1,700,977 2,025,732 2,768,802 2,945,136 33,614,593

Closing UCC Balance 750,000 1 ,312.500 2,071,875 3,803,906 5,102,930 6,077,197 8,306,405 8,835,407

.Canacian Development Expenditure

Opening balance depletables 593,000 3,993,000 11,993,000 20,493,000 31,658,805 26,081.163 18,256,814 12.779.770 8,945,839 1,503,527 252,698

Additions lo pool 593,000 3,400,000 8,000,000 8,500,000 14,500,000 5,600,000 40,593,000

Balance before CDE 593,000 3,993,000 1 1,993,000 20,493,000 34,993,000 37,256,805 26,081 ,163 18,256,814 12,779,770 8,945,839 1.503.527 252,698

CDE expense @m oi Balance 177,900 1,197,900 3,597,900 6,147,900 10,497,900 11,177,641 7,824,349 5,477,044 3,833,931 2,683,752 451.058 75.809

CDE adually claimed 3,334,195 11,177,641 7,824,349 5,477,044 3,833,931 2.683.752 451,058 75,809 40,416,112

Closing balance depleiables 593,000 3,993,000 11,993,000 20,493,000 31,658,805 26,081,163 18,256,814 12,779,770 8,945,839 6,262,087 1.C52.469 176.888

Accumulated CDE 3,334,195 14,511,837 22,336,186 27,813,230 31,647,161 34,330,913 39,540,531 40,416,112

.Canadan Exploration Expenditures

Opening Balance CEE

Additions

CEE Available

CEE Claimed

Closing Balance C EE

.Loss Carryiorward

Opening balance oi loss carryiorwards .

Taxable resource proliis(pre—1ax)
' 2,977,840 9,852,715 12,511,767 13,830,124 14,736,736 16,412,128 16,655,126

Loss carryicrward claimed

Current year's losses

Closing balance oi loss carrylorwards

Anvil Range
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Dy Underground Project
Zinc Price is us: 055/11) and Lead Price is use 0.30/lb

Tax Calculatlons - Does not Include lnItIal Successor Pools

05—Jun—96

Canadan Dollars 1996 1997 1998 1999 2000 21131 2002 2003 2(X)4 2005 2010 2015 1996-2015

Federal Income Tax Calculation

.Calculatlon cl Resource Profits (060)

Operating cashllow $4,695,594 $19,311,475 $24,260,044 $5,253,050 $5,253,050 $5,253,050 $25,253,050 $5,253,050 376,556,763

Less: oapItaI cost allowance $250,000 $437,500 $690,625 $1,267,969 $1,700,977 $2,025,732 $2,768,802 $2,945,136 33,614,593

Equals: resource prolits $4,445,594 $18,873,975 $23,569,419 $5,985,081 $23,552,073 $23,227,318 $22,484,248 $22,307,914 342,942,170

Less: resource allowance $1,111,398 $4,718,494 $5,892,355 $5,996,270 $5,888,018 $5,806,829 $5,621,062 $5,576,979 85,735,542

Less: Interest expense

Revlsedrcsource prollts $3,334,195 $14,155,481 $17,677,064 $17,988,811 $17,664,055 $17,420,488 $16,863,186 $16,730,936 257,206,627

Less: CDE $3,334,195 $11,177,641 $7,824,349 $5,477,044 $3,833,931 $2,683,752 $451,058 $75,809 40,416,112

Less: CEE

Ecpals: taxable profits
$2,977,840 $9,852,715 $12,511,767 $13,830,124 $14,736,736 $16,412,128 $16,655,126 216,790,516

Less: prior years losses

.Taxable Income $2,977,840 $9,852,715 $12,511,767 $13,830,124 $14,736,736 $16,412,128 $16,655,126 216,790,516

.Current Income Taxes $1,305,485 $4,319,430 $5,485,159 $6,063,126 $6,460,585 $7,195,077 $7,301,607 95,040,962

Basic Federal Tax Rate 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8% 28.8%

3816 Federal Tax
$858,809 $2,841 .523 $3,608,394 $3,988,608 $4,250,075 $4,733,258 $4,803,338 62,522,385

Yukon Income Tax Rate 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0% 15.0%

Baslo Yukon Tax
$446,676 $1,477,907 $1,876,765 $2,074,519 $2,210,510 $2,461,819 $2,498,269 32,518,577

Yukon Mlnlng Tax

.Resource profits
$4,695,594 $19,311,475 $24,260,044 $25,253,050 $25,253,050 $5,253,050 $25,253,050 $5,253,050 376,556,763

Less: depreciation @15% SL $298,507 $514.95 $962,687 $1,410,448 $1,858,209 $4,656,716 $1,791,045 34,345,522

Less: Income taxes payable
$1,305,485 $4,319,430 $5,485,159 $6,063,126 $6,460,585 $7,195,077 $7,301 .607 95,040,962

Less: pre-prcductlcn expenses $0

Net Resource Prcl'It $4,695,594 $17,707,483 $19,425,688 $18,805,205 $17,779,476 $16,934,256 $13,401,257 $16,160,398 247,170,279

Less: prcoesslng allowance $3,052,136 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 81,052,136

Ecpals: Taxable MInlng Profits $1,643,458 $12,507,483 $14,225,688 $13,605,205 $12,579,476 $11,734,256 $8,201,257 $10,960,398 166,118,143

Average Rate 01 Mlnlng Tax
3.43% 5.$% 5.78% 5.71% 5.60% 5.50% 5.07% 5.41% 5.42%

.Yukon Mining Tax $56,357 $w8,974 $822,226 $777,036 $704,020 $645,434 $416,017 $593,048 9,003,854

.Stralght Line Depreciatlon

Opening Balance: Assets $1,000,000 $1,701,493 $2,636,567 $4,673,881 $6,263,433 $3,940,299 $15,134,328

Asset Addtions

Available Credts $1,000,000 $2,000,000 $3,151,493 $5,636,567 $7,673,881 $9,263,433 $9,940,299 $16,925,373

Max 15% Depr'n Based On Cost $149,254 $298,507 $514,925 $962,687 $1,410,448 $1,858,209 $4,656,716 $1,791,045

Credits Used
$298,507 $514.95 $962,687 $1,410,448 $1,858,209 $4,656,716 $1,791,045 34,345,522

Closing Balance: Assets
$1 .000.000 $1,701,493 $2,636,567 $4,673,881 $6,263,433 $7,405,224 $5,283,582 $15,134,328

.Processlng Allovance
.

Opening Processing Assets $65,000,000 $65,000,000
$65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000

Plus: MIII lm rovements

Closlng ProcFissIng Assets $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000 $65,000,000

Allowance @ 8% cl pro. assets $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000

Maximum 8165%ol profits
$3,052,136 $11,509,864 $12,626,697 $12,223,383 $11,556,659 $11,007,266 $8,710,817 $10,504,259

Allowance actually claimed $3,052,136 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 $5,200,000 81,052,136

Anvil Range
— Proforma Statements 7
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Yukon Mlnlng Tax Depreolatlon
05-Jun~96

Canadan Dollars 1996

. lnltlal Pools

Allowable

Used

Remalnlng

.1994 Pool

Allowable

Used

Remalnlng

. 1&5 Pool

Allowable

Used

Remalnlng

. 1996 Pool

Allowable

Used

Remalnlng

. 1997 Pool

Allowable

Used

Remalnlng

.1998 Pool

Allowable

Used

Remalnlng

.1999 Pool

Allowable

Used

Remalnlng

.2800 Pool

Allowable

Used

Remalnlng

.2001 Pool ,

Allowable ‘

Used

Remalnlng

.2C02 Pool

Allowable

Used

Remalnlng

.2C03 Pool

Allowable

Used

Remalnlng

Anvil Range
- Proforma Staemerts

Dy Underground Project
Zinc Price is US 055/lb and Lead Price '5 U$ 0.30/lb

1 998 1 999 2000 2W1 2002

$1,000,000 $1,000,000 $850,746

$149,254 $149,254 $149,254

$149,254 $149,254

$1,000,000 $850,746 $701 .490

$1,000,000 $850,746

$149,254 $149,254

$149,254 $149,254

$850,746 $701,493

$1,450,000

$216,418

$216,418

$1,233,582

05—Jun-96

2003

$701,493

$149,254

$149,254

$552,239

$701 .493

$149,254

$149,254

$552,239

$1,233,582

$216,418

$216,418

$1,017,164

$3,000,000

$447,761

$447,761

$2,552,239

2W4

$552,239

$149,254

$149,254

$402,985

$552,239

$149,254

$149,254

$402,985

$1,017,164

$216,418

$216,418

$800,746

$2,552,239

$447,761

$447,761

$2,104,478

$402,985

$149,254

$149,254

$253,731

$402,985

$149,254

$149,254

$253,731

$800,746

$216,418

$216,416

$584,328

$2,104,478

$447,761

$447,761

$1,656,716

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

$0

($0)
$0

$0

($0)
$0

$0

($0)
$0

$0

($0)
so

$0

$0

($0)
$0

so

so

($0)
so

so

so

(90)
so

so

$0

($0)
so

1996—2015

(0)

(0)

(0)

(0)

1,000,000

1 .ooo,ooo

1 ,450,000

3,000,000
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Yukon Mining Tax Depreciation Continued

05—Jun—96

Canadan Dollars 1996

.2004 Pool

Allowable

Used

Remaining

. 2005 Pool

Allowable

Used

Remaining

. 2006 Pool

Allowable

Used

Remaining

. 2007 Pool

Allowable

Used

Remaining

.2008 Pool

Allowable

Used

Remaining

.2009 Pool

Allowable

Used

Remaining

.2010 Pool

Allowable

Used

Remaining

.2011 Pool

Allowable

Used

Remaining

.2012 Pool .

Allowable 1

Used

Remaining

2013 Pool

Allowable

Used

Remaining

2014 Pool

Allowable

Used

Remaining

Anvil Flange — Proforma Stdemerts

Dy Underground Project
Zinc Price '5 use 055/11: and Lead Price is US 0.30/Ib

1999 m

05~Jun—-96

2M1 2W2 2W3 2W4

$3,000,000

$447 .761

$447 .761

$2,552,239

2005

$2,552,239

$447,761

$447,761

$2,104,478

$3,000,000

$447,761

$447,761

$2,552,239

201 0

$313,433

$313,433

$313,433

$761 .194

$447,761

$447,761

$313,433

$1 .208 .955

$447,761

$447,761

$761 .194

$1,656,716

$447,761

$447,761

$1,208,955

$2,104,478

$447,761

$447,761

$1,656,716

$2,552,239

$447,761

$447,761

$1,656,716

$3,000,000

$447,761

$447,761

$2,552 .239

$552,090

$447,751

($0)
$582,090

$761,194

$447,761

($0)
$761,194

$582,090

$447,761

($0)
$582,090

$3,000,000

$447,761

$0

$3,000,000

$3,000,000

$447,761

$447,761

$2,552,239

$3,000,000

$447,761

$447,761

$2,552,239

$3,000,000

$447,761

$447,761

$2,552,239

$3,000,000

$447,761

$447,761

$2,552,239

1996—2015

3,000,000

3,000,000

2,666,567

2,417,910

2,238,806

1,970,149

1,791,045

2,%B,806

1,791,045

1,343,284

895,522

Page 1 7



Dy Underground Project
Zinc Price is use 055m: and Lead Prioe is us: 0.30/lb

Capital Cos! Summary 8 Financing Assumptions

Yead Ended 1996 1997 1998 1999 2WD 2W1 2002 2003 2W4 2(X)5 1

Project Capital Costs Deiaii:( Not lnoiu dng Working Capital) S‘S

Emaiualion 8| purchase of assets"

Purchase Price

Mine stariup,equipment 8: repairs

Pre—sirlpping
Mill 81 miii start—up

Environmental Bond;

Trucking 81 For!

Closing oosis'

Sustaining oapiial 1,000,000 1,000,000 1.450.000 3,000,000 3.000.000 3.000.000 3.000.000 3,000,000 42,450,000

Dydeveioprneni 593,000 3,400,000 8.000.000 8.500,000 14,500,000 5,600,000 40,593,000

Torai 590,000 3,400,000 8,000,000 8,500,000 15,500,000 6,600,000 1,450,000 3,000,000 3,000,000 3.000.000 3,000,000 3.000.000 83,043,000

0 2015 1996-2015

Anvil Range
— Proforma Statemerts 05—Jun—96 [359918



Dy Underground Project
Zinc Price is use 0.55/Ib and Lead Price is use 0.80/lb

Sources 01 Capital

YEAR 1996 1 7 1998 1999 2000 2N1 2002 2(1):! 2W4 2005 E O 2015 1996-2015

Sources 01 Capital

Stripping Loan

Equipment loan

Partner's equity
11588 Yukon Ltd.

Public issue tor equity

Working capital loan

Marketing advance

Total

Investor Dividends

Dividends @ 50% 01 profits flowingto: 720,947 5.126.332 6.501.359 6.689.407 6.558.115 6.419.608 6.223.886 7,171,599 98,495.! 36

Publlo quity Issue 10! 30% 01 company
216.284 1.%7.890 1.950.408 2.006.822 1.967.435 1.925.882 1.867.166 2.151.480 29,548,541

Partner's equity for 25% 01 company
180,237 1.281.575 1.625.340 1.672.352 1.639.529 1.604.902 1.555.972 1.792.900 24.623.784

Partner's equity for 25% of company
180.237 1.281.575 1.625.340 1.672.352 1.639.529 1.604.902 1.555.972 1.792.900 24.623.784

Concentrate Facility
Amount Borrowed $

interest Rate 7.0%

Term, years
7

Payment 3

Working Capital Loan

Amount Borrowed 8

Interest Rate 10.0%

Term. years
5

Payment S

Creditors. 8. Lease Obligtions
Amount Borrowed $

Interest Rate 10.0%

Term, years
3

Payment $

Capital Requirements 98

Tdal All Capital Except Sustaining
Owners' Equity

Working Capital

Taxes ,

Combined rate 01 Federal & Yukon
’

Local tax in administration

Accounts Receivable

96 ot lull year revenue

Materlals & Supplies In Inventory
% 01 capital

Accounts Payable
96 oi full year operating 0051

Exchange Rate

SUS TO $CDN 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73 0.73

Anvil Range
-— Proforma Statements
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