CURRAGH RESCURCES INC.
Inter-Office Memorandum 0 1 9 8 63

TO: Bill Weymark, Faro -
Kim Barrowman, Faro
Kresho Galovitch, Faro
Ed Blacksland, Faro
Kevin Atherton, Toronto

FROM: Gregg Jilson
Vice-President, Exploration

RE: Year End Reserve Reconciliation - Date: January 23/89
for Faro and Other Projects

Attached you will find 3 pages of reconcilations completed by Cam
Reed. As you will see the ore mined during 1988 compares very well
with that predicted. '

In this regard it is significant to keep in mind that 1/2 of this
mine reserve benefits from blast hole information on the geometry of
the ore in the model. However, the grade was predicted entirely
from exploration diamond drill data.

You will also note on page 3 of the reconciliation that the waste
moved calculated by the difference between surfaces and reported by
the Engineering department is significantly different. We will have
to f£ind out why this difference exists.

To that end Cam has prepared plots of the year end surfaces for 1987
and 1988 plus a plot of the elevation differences between those
surfaces.

Detailed inspection of those plots may determine where the
differences are coming from.

Also enclosed are 4 pages summarizing the beginning of 1989
reserves.

Please get back to me as soon as possible with comments or
discrepancies you may find in these figures so they can be released
as our official 1989 mine reserves
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PERIOD: AN § 1988 to DEC 31 1968

TONKES

Pbtln Pb in Ao fu

PRELIMIN&RY

CURRAGH RESOURCES INC.
FARD MINED RESERVE RECONCILIATION
JAN 1 1988 to DEC 31 1988

tonnes

] 1 1 g/tn  gltn coabined

Ore blocked out in pit by blastholes and sineds

+41 Pbéln cutoff 4,579,756
4-51 Pbéla 295,098
51  Pbtln cutoff 4,284,158
Crusher Fesd reconciliations
Fron Geology records 4,197,670
Fros Hill records 4,125,874

L TP leslenry ¥ wsding

Addition to +41 Stockpiles

t41 by BH - €r Feed #
Actual (geology reterds)

381,586
251,524

8.9t 3.85 5.06 S2.7% §A
4.9 2.13 2,83 39.85 NA 14,837

9.18 3.97 .21 53.44 KA
8.83 3.83 5.00 53.2¢4 RA 370,854
8.45 3.62 4.83 51.88 NA 348,836
S/éc'é,f"’/c % e il Los OO dse .
9.7% .07 9.712 41.36 HA 37,357
2.88 3.82 4.3 RA 16,852

6.70.

tonnes
lead

408,012 176,304

393,285 170,081

150,771
149,357

15,531
7,244

¥ Total ¢ALl ore production by blasthole sinus total crusher feed fros all sources as reported by geology

Crusher fesd variance

{beology - Hill) 71,79
WVar (BH-Mill)/Mill#100 1.7
Lalculated stockpile variance

Calculated - Actual 130,062
1 Var {Calc-fict) /Actsid0 St. 7

0.38 0.21 0.17 1.36 L] 2,018

4.5 3.8 3.5 2.6 RA 6.3
309 LY 1.90 6,00 ] 4,019
86.12  41.32 49.74 1.0 L] 121.68

11,414
7.6

1,548
114.40

Jan 23 §989

tonnes
zinc

231,710
8,351
223,205

209,854
199,280

2,827
9,608

10,604
- 5-3

2,471
12747

kg
silver

241,556
11,760
229,802

223,484
214,050

18,072
10,403

9,434
44

180
13.72



HODEL RECONCILIATION

—— ——— 2 2 2

TONNES  Pbeln Po In Ay
1 t 1 g/tn

Ore blocked put in pit by blastholes and eineds

H1  Pbéln cutoff 4,579,255 8.9  3.85 5.6 5275
451 Pheln . 295,098 4.9 - 213 2.83  39.85
51 Pbelm cutof 4,284,158 9.18 397 521 53.44

Predicted reserves within sined voluaes

Nodel Undiluted:

WASTE
F8805 Phyllite Waste 14,168,160

F8805 0. 141 1,085,570  £.91  0.87  1.04 14,38
F880S total —42 15,253,730

ORE

F8805 41 Pbels 2,930 973 417 55 S5.10
F8805 4-51 20,950  4.48 176 248 28.46
£8805 +51 4,181,980  10.06  A32 5% 56,75

Nodel diluted: (101 at 0 grade, 951 aining recovery) #

WASTE {Adjusted)
FB805 Phyllite Waste 13,746,082

F8805 0.1-41 1,307,747

FB805 total 42 15,053,798

ORE {Dilutedd

F8805 +AL Pbela 4,042,862  B.85 3.79  5.06 50.09
F8805 4-5C 272,693 4.03 160 243 26.05
FBBOS 451 4,370,169 9.4 393 5.2 51.59

t 01 Dilutamt is non sulphide, SI sining loss is sulphide waste.

Ore reserve wariance (bh = blasthole)

Variance in #41 Pbtln ore
tblasthole-dileted aodel) 83,6080 0.0 0.06 0.00 2,86
X Variance 41 Ph+ln ore
{bh-aodel ) /amdel £100 -1.37 0.72 1.58 0.07 3.32

Variance is #51 Pbtln ore
{blasthole-¢31xted nodel) {85,011}  0.04 0.04 -0.00 2,05
- % Variance €51 Ph¢ln ore
{bh-nodel) /acdel #100 ’ -1.97 0.40 1,02 -0.07 3.98

]

‘ g/tn

EEE

0.05

0.10
0006
0.11

0.09
0.05
0.10

- PRELIMIN g py

: page 2 of 3

tonnes tonnes  tonnes kg
tasbined lead zinc  silver

408,012 176,301 231,710 241,556
14,637 6,286 8,351 11,780
393,286 170,081 223,205 229,B02

20,775 9,488 11,287 15,610

432,342 165,226 247,116 244,788
11,573 4,593 6,980 7,478
220,624 180,787 239,837 237,300

410,724 175,94 234,760 232,548
10,994 4,363 6,63t 7,104
399,592 171,748 227,845 225,488

2,130 BT (3,050 9,007

-0.66 0.1y -1.30 3.87

16,307) (1,667) (4,400 4,31

'1.“ °°c97 -200‘ l-’s

gt

L}



PRE[]M]A,

WASTE RECONCILIATION

e e, ———ete . cr———

Fros engineering records 18,814,441
8805 Model Unadjusted 15,253,730
F8805 Model Adjusted # 15,053,798

Stripping Ratios

UNDILUTED ¥BBOS model stripping ratio (Total Naste (417 +41)
DILUTED FBBOS model stripping ratio {Total Waste <41 / +41)

ste variasce
{F8805 ADJ - Engq) (3,762,663}
(F8805 UNADJ - Eng) (3,562,731)
1 Var: (FB865 ADJ -Eng)/Eng) -20.0
1 Var: {F8805-Eng) /Eng) -18.%

ARy

3.3
3.4

tlaste tonaes adjusted for 95% recovery of ore and 101 {by weight) dilution of aore :
Phyllite waste tonnes = Undiluted phyllite waste - (0.1 & .95 & +41 ore tonnes)
Sulphide Waste = Total undiluted sulphide waste + {.05 ¢ undiluted +4X ore tonnes)

Dilutant is assumed to be phyllite, mining loss is sulphide waste

Total waste is sua of above two equations

page 3 of 3



CURRAGH RESOURCE> INC.

MINING RESERVES -

DISTRICT/DEPOSIT CLASS CUT-OFF TONNES

ANVIL DISTRICT

FARO
Zone 3 Pit *
SW Underground

Total deposit
GRUM PIT

Main Zone Pit -
(61W-87W)

VANGORDA PIT
Total Deposit

DY UNDERGROUND
Total Deposit

SWIM PIT
Total Deposit

$Pb+2n

Proven 4.0
Probable 9.0

NA NA

Proven 4.0

Proven 4.0

Probable 9.0

Probable 4.0

TOTAL ANVIL DISTRICT:

AKIE DISTRICT

CIRQUE
Main Cirque

TOTAL COMPANY:

* F8805 model mining loss

~NA NA

Probable 8.0

NA

ORE

13,615,000
2,014,000

15,629,000

25,161,000

6,935,000

11,404,000

3,910,000

63,039,000

22,170,000

85,209,000

PREGIMINARY

AS OF DECEMBER 31 1988

- 8.00
13.94

7.13

9.05

11.99

3.49
6.47

3.22

3.71

2.74

4.51
7.47

3.91

5.34

9.25

9.82 3.46 6.36

= 5%, Diluted 10% at 0% Pb+2n

Ag A
g/tn g/tn
32.2 0.12
61.3 NA
35.9 NA
50.4 0.81
49.7 0.65
95.1 1.02
42.0 NA
54.3  NA
57.0 NA
55.0 NA



PRELIM

Tablos M-01 CUSRAMN SEDURCER G, MINING RESERVER - 0 OF RECENMR 31 1998
filo Marediwr) .

DISTRICI/DEPOSIT CLASS (CUT-OFF TOINES Pbeln P0 In N L] TONNES  TONNES TOWMES  STRIP
GRADE  ORE ) 1 T g/tn g/ta  PHYLL SULPH OVERBD  RATID

WASTE WASTE  WASTE Hethod Modal  Model  Cospleted 1 Nining Grade o
Whtln  tnstl000 tnst1000 tasel000 tase1000 te/tn Nase Date Bys Dilution Dilutan
MWIL QIRTRICY
FARD
slome 3 Pit Proven 4.00 13,663 7.67 2,92 473 32.16 0.118 20,000 4,743 0 1.96 30 Block (1/d2) FB805  May/88 CRI (1) 101 01
84 Underground  Probable  9.00 2,008 1159 _4.59 2.00 61.29 ] N L] L] NA Polygonal NA March/B7 Kilborn (21 10 X 02
Total deposit WA N 15,629 8.17 3.13 5,04 35.91 ]
BRUN .
Hain lone Pit  Proven 4.00 25,081 1.97 2,95 3.01 30.35 0.810 143,423 4,219 27,588  5.87 WIPLAN 68705  May/87 CRI (3) 151 01
(s18-870)
YANGORDA P1Y
Total Deposit  Proven 4,00 6,935 8,00 3.49 4,51 49.73 0.654 5457 2,50 7,400 1.36 NXPLAN V8803  March/88 CRI (3} 1512 01
BV UMDERGROUND
Total Deposil  Prodadle  9.00 11,404 13,94 6.47 1.47 95.10 1.020 NA " L] NA Polygonal NA May/88 CHO/CMIC (4) MA (")
SuIn LY
Total Deposit  Prodable  4.00 3,910 1.13 3.22 3.91 42,00 WA 19,853 0.00 4,400  6.21 Polygonal NA March/B8 Vintila (5) 151 01
MKIE DISIRIEY
CInaUE
Main Cirque Ione Probable  8.00 22,170 11,99 2.74 9,23 57.00 ¥A NA L) N NA Polygonal NA 1984 CANC/Kilbore (0 X 01
1Y}

¢ Resarves diluted 101 at O Pbeln grade. Mning loss is § 1,
Uninterpolated ore blocks and 52 sining loss intluded in sulphide waste tonnage.
Total resaining uninterpolated ors rock type tonnage within ultisate pit Lisits is 666,900 tosnas
of which 301 - 40X is likely of ore yrade.

(1) €. Reed , From PCHINE FBBOS calculation - diluted reserve calculation butween Dec 1998 and Ultimate Pit Surfaces, Jan. 1989
{2) Kilborn “Faro Underground Miaing", page 4-3, Feb 1987

(3) Vintils & Atherton, (fros MAXIPLAN calculation) Bec. 1998

(4) Canadian Mins Developaent; *DY Deposit Exploration and Mining Cost Estisate®, May 1988, page ¥

(3) 1. Viatilaj °Prelininary Open Pit Reserve Evaluation For The Swia Deposit®, March 19688, page 5

(6) Xilborn / CANCy “Cirque Project Developeest Plan®, page 2-13, 198



CURRAGH RESOURCES INT.

KELIMINARY

DISTRICT/DEPOSIT CLASS

ANVIL DISTRICT:
FARO
Zone 3 Only * Proven
SW Underground Probable
Total deposit
GRUM
Main Zone Proven
(61W-87W)
Champ Zone Probable
(5iw-61)
NW Extension Possible
(87W-100W)
Total Deposit NA
(51W-100W)
VANGORDA
Total Deposit Proven
DY
Total Deposit Probable
SWIM
- Total Deposit Probable
TOTAL ANVIL DISTRICT:
NA
* Undiluted F8805 Model
AKIE DISTRICT
CIRQUR
Main Cirque Probable
South Cirque Possible
TOTAL AKIE DISTRICT:
NA
TOTAL COMPANY
NA

CUT-OFF TONNES

$Pbh+2Zn

4.0
4.0
NA

NA

4.0
9.0
4.0

NA

Pb+zn Pb

ORE % %
16,320,000 8.26 3.09
2,630,000 12.68 5.01
18,950,000 8.88 3.35
32,181,000 8.98 3.40
1,700,000 7.80 3.50
8,000,000 10.00 NA
41,881,000 9.14 NA
8,161,000 8.67 3.79
21,059,000 12.20 5.54
5,130,000 7.90 3.50
95,181,000 9.66 NA
34,549,000 9.97 2.15
15,453,000 8.26 1.40
50,002,000 9.44 1.92
———1;5,183,000 9.58 NA

NA

Zn Ag
¥ g/tn
5.18 35.2
7.67 67.8
5.52 39.8
5.58 57.2
4.30 46.0
NA NA
NA NA
4.88 54.0
6.74 83.8
4.40 47.0
NA NA
7.82 47.0
6.87 31.3
7.53 42.1
NA NA

0.76

0.95



PKiLiiiiNARY

Tablns 6R-01 CURRAGH RESOURCES INC. OEDLOGICAL RESENVES - 08 OF DEC. 31 1968
File 1 GRGRES.WR) :
CLASS CUT-OFF VOLIME DEMSITY TOMMES PMeln P In L] L] Nethod Nodel  Model  Cospleted S8 Top Be
IPh+In bcat1000 tas/bea tas#lO00 X X T g/ta gita Nase Date By: Reduction Surface St
ARVIL DISTRICT
FARO
lone 3 Daly Proves .00 4,256 3.83% 15,320 8.26 309 S5.18 35.25 0.130 3D Block {1/02) F8805  May/88 CRI L] Dec 31/88 Pit Nod
SY Underground Prodable  9.00 673  3.900 2,630 §2.48 5.01 7.47 67.84 L) Polygonal NA Feb/B7  CRI/Kilborn MO L) WA
Total deposit NA 4,931 .43 18,950 8.88 3.3 5.52 WM "
BRUN
Main Zone Proven 4.00 9024  3.570 32,181 8.98 3.40 35.38 57,20 0.9% 3D Block 11/02) 68406  Way/87 CRI/EAWC MO Topo 1979 Nod
(b14-87W)
Chasp lose Prodadle  4.00 1,700 7.80 3.50 4.30 4.00  M.A.
(31W-41) o '
W Extension  Possible ] 8,000 1000 NA  NA  NA WA,
(O74-1000)
Total Deposit »“M NA 41,881 9.4 WA NA O KA A,
{318-1004)
VANGORDA
Total Deposit  Proves .00 2,022 3847 8,181 8.47 379 A.B8 53,98 0,739 30 Block (1/d2) V8803  March/B8 CRI ] Topo 1979 Nod
1]
Total Deposit  Prodable  9.00 5,297  3.97% 21,059 12.20 .54 4,74 63.77 0.950 Polygonal L) May/88  CANC/CND
W
Tatal Deposit  Probadle 400 1,353 3793 5,13 7.9 3N 440 2.0 WM Polygonal NA March/89 [. Vintila W0 L0 LR
AKIE DISTRICT
140 ]
Main Cirque lone Prokadle 0,00 30,347 9.97  2.13  7.82 47,00 Polygonal NA 198 CANC/CR] L) RA N.A
South Cirque  Possible  0.00 13,453 8.26 1.40 4.87 31.25 Polygonal NA 1986 CAMC/Kilborn NO KA N4

EZEE
EEEE
ESES

Total Deposit WA L] 30,002 9.4 192 2.53 .10
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RE‘S‘E]'UBI’ LES ‘  Tol: (403) 668-3578
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FAX COVER SHEET

Fax Number: - (403) 668-6518
Telex Number: 036-8359
Telephone: (403) 668-3578
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