
CURRAGH RESOURCES INC.
0

Inter-Office Memorandum 0 1 9863

To: Bill Weymark, Faro
'

Kim Barrowman, Faro

Kresho Galovitch, Faro

Ed Blacksland, Faro

Kevin Atherton, Toronto

FROM: Gregg Jilson

Vice-President, Exploration

RE: Year End Reserve Reconciliation . Date: January 23/89
for Faro and Other Projects

Attached you will find 3 pages of reconcilations completed by Cam

Reed. As you will see the ore mined during 1988 compares very well

with that predicted.
'

In this regard it is significant to keep in mind that 1/2 of this

mine reserve benefits from blast hole information on the geometry of

the ore in the model. However, the grade was predicted entirely
from exploration diamond drill data.

You will also note on page 3 of the reconciliation that the waste

moved calculated by the difference between surface: and reported by
the Engineering department is significantly different. we will have

to find out why this difference exists.

To that end Cam has prepared plots of the year end surfaces for 1987

and 1988 plus a plot of the elevation differences between those

surfaces.

Detailed inspection of those plots may determine where the

differences are coming from.

Also enclosed are ‘4 pages summarizing the beginning of 1989

reserves.

Please get back to me as soon as possible with comments or

discrepancies you may find in these figures so they can be released
as our official 1989 mine reserves
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FARO lllllEO RESERVE RECONCILIATION

3M 1 1988 to DEC 31 1988

"Mn Pb Zn 110 A11

7. z 1 gm} qltn

O_r_e_ Blocked 1t i_1_1 211 111 blactholes m ained;

+41 Pb'th cutoff 4,579,256
4-51 P1192: 295,098
+51 PM}: cutoff 4,284,158

gunner M reconciliation;

Froe Geology records 4,197,670
Froa llill records 4,125,874

4 7 9‘55"": *‘M’IAS

M31110» L1; 33 stockpiles

941 by 811 - Cr Feed 5

Actual (geology records)

301 ,505

251,521

8.91. 3.85 5.06 52.75 M

4.96 2.13 2.83 39.85 1111

9.18 3.97 5. 21 53. 64 NA

8.83 3.83 5.00 53.24 1411

8.45 3.62 4.83 51.88 IA

54.79/15

9.79, 4.07 5.72 47.36 W1

6.70. 2.88 3.82 41.36 1111

Jan 23 1989

tonnes tonnes tonnes kg
coahined lead zinc silver

100,012 175,301 231,710 211,555

11,537 5,205 0,351 11,750

393,205 170,001 223,205 229,002

370,551 150,771 209,001 223,101

310,535 119,357 199,200 211,050

M’% 45’5-

37,357 15,531 21,027

15,052 7,211 9,500

10,072

10,103

i lotal 941 are production by blasthole ainus total crusher feed free all sources as reported by geology

gush" Lee__d_ variance

(Geology
- llill) 71,796

War (BH-llillHHillnoo 1.7

Qlculated stockoile variance

Calculated ° Actual 130,062
7. Var (Calc-fict1lflcti100 51.71

0.38 0.21 0.17 1.36 IA

4.5 5.8 3.5 2.19 NA

3.09
.

1.19 1.90 0.00 181

48.12 41.32 49.74 14.51 IA

22,018 11,414 10,604 9,434
5.3 706 fans ‘0‘

1,019 1,510
121.50 111.10

2,171 700

127.17 73.72
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L310”! MLL’EQQQ 118.8.

188858 80420 90 In An ,
Au tonnes tonnes

1 1 1 q/tn gltn coohined lead

Le. locked at i_n oi; 111 lasthol
_ and ainedi

+41 P562» cetofF 4,579,256 8.91 3.85 5.06 52.75 IA 408,012 176,301
4-51 Phil: 295,098 4.96

*

2.13 2.83 39.85 NA 14,637 6,286
#5! beln cutof1 4,284,158 9.18 3.97 5.21 53.64 IA 393,286 170,081

Frgggcted reserves within oined volum

1101101 111111110900:

80578

F8805 Phyilite Haste 14,168,160
F8805 0.1-41- 1,085,570 1.91 0.87 1.04 14.38 0.05 20,775 9,488

F8805 totai ~42 15,253,730
ORE

F8805 +42 9591: 4,442,930 9.73 4.17 5.56 55.10 0.10 432,342 185,226
F8805 4-5: 260,950 4.44 1.76 2.68 28.66 0.06 11,573 4,593
F8805 951 4,181,980 10.06 4.32 5.74 56.75 0.11 420,624 180,787

llodel dilotdx 1101 at 0 grade, 951 0111109 recovery) 4

80818 1003-5220)

F8805 Phyilite Haste 13,746,082
F8805 0.1—02 1,307,717

F8805 total -42 15,053,798
882 (Diluted)

F8805 941 8501- 4,642,862 8.85 3.79 5.06 50.09 0.09 410,724 175,964
F8805 4-51 272,693 4.03 1.60 2.43 26.05 0.05 10,994 4,363
F8805 151 4,370,169 9.14 3.93 5.21 51.59 0.10

I 107. Dilutat is non sulphide, 52 lining loss is sulphide uaste.

2L! [survevan'anca (0h = blasthole)

Variance 1! 582 PhFln ore
‘

iblasthole-dileted eodell 163,606) 0.06 0.06 0.00 2.66 86 (2,7131 337

2 Variance 141 88910 are

ibh~eodellllmdellloo -1.37 0.72 1.58 0.07 5.32 NA -0.66 0.19

Variance in is: 80610 ore

(blasthole-dilcted node!) 186,011) 0.04 0.04 -0.00 2.05 NA 16,307) 11,667)
. 2 Variance €51 Fifiln ore

lbh~lodelllamdell100 -1.97 0.40 1.02 -0.07 3.98 -1.58 -0.97

page 2 of 3

tonnes to
zinc silver

231,710

9,351

223,205

201,550

11,700

229,002

11,287 15,610

247,116

0,990

239,037

201,700

7,079

237,301

234,700 232,540

1,031 7,100

399,592 171,748 227,845 225,441

13,0501 9,007

‘2 I30 3:87

10,010) 1,301

-2.04 1.93

QI

41
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Froo engineeriag records 18,816,161
F8805 Nodal Unadjusted 15,253,730
F8805 Hodei Adjusted ! 15,053,798

Stripping Ratios

11111111019 F8805 nodal stripping ratio (Total Haste (017 +11)

011111611 FMS nodal stripping ratio 1Total flaste (41 I +411

sta varima

1F8805 ADJ -

Eng) (3,752,663)
(F8805 11111151 -

Eng) (3,562,731)
7. Var: (F8895 M) -Eno)lEn9) ~20.0

7. Var:1F8805-Eag)l£ng1 48.8

AR)»

3.43

3.24

Ilaste tomes adjusted tor ‘75! recovery of ore and 101 (by weight) dilution of ore :

Phyllite laste tonnes = Undiluted phyllite uaste - (0.1 I .95 1 HI. ore tonnes)

Sulphida Haste = Iota] undiluted sulphide taste 9 1.05 ! undiluted M! ore tonnes)

Dilutant is assused to be phyllite, lining loss is sulphide waste

total lasta is sun of above too equations

page 3 at 3



CURRAGH RESOURCES INC. MINING RESERVES-

DISTRICT/DEPOSIT CLASS CUT-OFF TONNES

ANVIL DISTRICT

FARO

Zone 3 Pit *

SW Underground

Total deposit

GRUH PIT

Main Zone Pit-

(61w-87W)’

VANGORDA PIT
Total Deposit

DY UNDERGROUND

Total-Deposit

SWIM PIT

Total Deposit

%Pb+2n

Proven 4.0

Probable 9.0

NA NA

Proven 4.0

Proven 4.0

Probable 9.0

Probable 4.0

TOTAL ANVIL DISTRICT:

AKIE DISTRICT

CIRQUE
Main Cirque

TOTAL COMPANY:

* F8805 model mining loss

‘

NA NA

Probable 8.0

NA

ORE

13,615,000
2,014,000

15,629,000

25,161,000

6,935,000

11,404,000

3,910,000

63,039,000

22,170,000

85,209,000'

= 5%, Diluted 10% at 0% pb+zn

PRELIMINARYBOP DECEMBER 31 1988

3.49

6.47

3.22

3.71

2.7411.99

9.82 3.46

4.51

7.47

3.91

5.34

9.25

6.36

Ag A

gltn gltn

32.2 0.12

61.3 NA

35.9 NA

50.4 0.81-

49.7 0.65

95.1 1.02

42.0 NA

54.3

_

NA

57.0 NA

55.0 NA



PRELIM?
Mum-o: mmmmufinmnmum
um 00mm” .

mmcmmsn 11088 WHWF 7M5 P0011! P0 1. M 00 IMS 1MB "KS 8711"

MD!
_

ME 1 1 I gltn gill PHYLL ill?“ OVER” M110

MS?! 0091'! WE 1100M MI] 1100!] MM“ 1 lining 0nd: a

UN!» ““1000 10301000 “101000 10001000 10110 In! 0000 In 0110110001101“

mumm
FM

0100031111 Prawn 0.00 15.015 7.07 2.92 0.75 52.10 0.110 20.000 0.705 0 1.9030le1 11/112) F0005 flay/00 1:111 11) 101 01.

“Morrow“ Probabl- 9.00 2,010 11.59 30.59 7.00 01.29 101 .1111 101 u IaPolygoml 110 lurch/07K1100m121 107. 01.

70101 «90111. m In 15.029 0.17 5.15 5.00 55.91 I0

0111!!
‘

flail 1m 1’11 Puma 0.00 25,101 7.97 2.90 5.01 50.30 0.010 103,023 0.219 27.500 5.0711le 60705 lay/07 0111151 151 01

(010-0701

W919

701010090011 ann 0.00 0.955 0.00 5.09 0.51 09.75 0.050 5,057 2,570 7,001 1.101111%.“ V0803 Hatch/000111131 151. 01

I! ma

701310090011 Probabh 9.00 11.000 13.90 0.07 7.07 95.10 1.020 1M In 1111 “11011901101 110 flay/00 0110700111: 10) In 110

mm '17

1011111090111. mum. 0.00 5.910 7.15 5.22 5.91 02.00 IJ. 19.005 0.00 0.000 0.21901nonal IA larch/00 111111110151 151. 01

mum
mm

Inn 01min loot 0:00:01. 0.00 22.170 11.99 2.70 9.25 57.00 110 110 110 110 110 Polygon.) 110 1900 CHIC/[1100" 10 1 0 1

10)

0 Mann 0110100 101. ll 0 00010 grain. 1110109 Ion 1a 5 1.

min-mum on 010th and 51 mm In» mud-0 10 00100100 mu 1mm".
70101 "0110109 unlit-0010100 on rock typo 10mm 01111111 01110010 ’11 11011: 1| 000,900 10mm

of mu 301 - 00110 111011 01 on .1000.

111 1:. 0000 . Fm 9011M F0005 “kahuna - 0110100 "Ill" mnlotin Man In: 1900 and 11111-010 1’11 swans, in. 1909

121 K1100" 'Fu'o 1.“!!ng 1110109', up 0-3, m 1907
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CURRAGE RESOURCES I .

DISTRICT/DEPOSIT CLASS

ANVIL DISTRICT:

FARO

Zone 3 Only * Proven

SW Underground Probable

Total deposit

GRUH

Main Zone Proven

(61w-87W)

Champ Zone Probable

(51w-61)
NW Extension Possible

(87W—100W)

Total Deposit NA

(51W-100W)

VANGORDA

Total Deposit Proven

DY

Total Deposit Probable

SWIM
-

Total Deposit Probable

TOTAL ANVIL DISTRICT:

NA

* Undiluted F8805 Model'

AKIR DISTRICT

CIRQUE

Main Cirque Probable

South Cirque Possible

TOTAL AKIE DISTRICT:

NA

TOTAL COMPANY

NA

KhLllVllNAKY

CUT-OFF TUNNES

%Pb+Zn

4.0

4.0

NA

NA

4.0

9.0

4.0

NA

Pb+Zn Pb

on: s 8

16,320,000 8.26 3.09

2,630,000 12.68 5.01

18,950,000 8.88 3.35

32,181,000 8.98 3.40

1,700,000 7.80 3.50

8,000,000 10.00 NA

41,881,000 9.14 NA

8,161,000 8.67 3.79

21,059,000 12.20 5.54

5,130,000 7.90 3.50

95,181,000 9.66 NA

34,549,000 9.97 2.15

15,453,000 8.26 1.40

50,002,000 9.44 1.92

———145,183,000 9.58 NANA

Zn Ag
% g/tn

5.18 35.2

7.67 67.8

5.52 39.8

5.58 57.2

4.30 46.0

NA NA

NA NA

4.88 54.0

6.74 83.8

4.40 47.0

NA NA

7.82 47.0

6.87 31.3

7.53 42.1

NA NA

0.76

0.95
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81.055 cur-arr V1118! 11808111 1M8 "4111 Pt In 09 0a hthod 110001 110101 MM“ S8 lop 81:

1811610 IcoI10001nlbco 10-11000 1 1 I 9/!- 9/10 In. 11an By: Monica Sudan 50

mm

F000

1m3h1y Provu 4.00 4,256 3.835 16.320 8.26 5.01 5.18 55.25 0.130 311 816:! 11/112) F8805 lay/88 0111 no Duh/88 P11 I101

“Myron-l mmn 9.00 615 3.900 2,630 12.68 5.01 1.61 61.84 00 Polygon] 80 Fob/81 881mm" I1 110 80

101.1 dun“ 00 4.931 3.843 18.950 8.88 3.35 5.52 39.11 I0

Ill!

1181» Ion. Ptovu 4.00 9024 3.510 32.181 8.98 3.40 5.58 51.20 0.950 30 81nd 11/1121 88606 mm 8111/8001: 110 Icon 1919 11011

1618-8181

15m, Ion mmh 4.00 1.700 1.80 3.50 4.30 46.00 8.0.

1518-01)
'

‘ ‘

Uhtmim P0031810 00 8,000 10.00 11.0 8.0 0.0 8.0.

1878-1008)

total Mom 00 M 41,881 9.14 8.0 8.0 11.0 0.0.

1518-10081

W

101810090511 Prom. 4.00 2,122 3.841 8.161 8.61 3.19 4.88 53.98 0.159 3081“! 11/112) V8803 nun/u 8111 I1 1opo1919 lot

I!

10161 mom Ptohhlo 9.00 5.297 3.916 21.059 12.20 5.54 6.14 83.11 0.950 Polygon] 110 lay/88 80111218110

Hill

101818090011 mm). 4.00 1,353 3.795 5.150 7.90 3.50 4.40 47.00 M Polqull I10 larch/881. V1011). I) 110 0.0

K581118111

01881!

11:10 Cirque 1m Prohibit 0.00 34,549 9.97 2.15 7.82 47.00 Polygon) 140 1986 CHIC/CR] no 110 11.0

South 81mm Ponilh 0.00 15,453 8.26 1.40 6.81 31.25 Po1ygoml 110 1986 ENC/Killian 80 110 0.0

§§§§ §§§¥ Egg:bill M0311
.

l0 I0 50.002 9.44 1.92 7.53 42.10
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‘
Tel:(406 668-3578

I] E

Telex: 8359

U11 9

FAX coven SHEET

Fax Number:‘ (4&3) 668-6518

Telex Number: 036-8359

Telephone: (403) 668—3578

DATE: Jar—12.5% 5'7.

To: Please, 1);: Lulu [lb 0: ,vzr //‘.s /

FROM: 6. JI/Jm

Number of Pages 1; including Cover Page.

Circulation and/or Comments:

Ibo/c. [or facile 5

i7 A‘an ligaofihs L4‘ , o

w» “9/ 1w 4m: 91’ j-' A100 JLcL/e . Plane.

dvxékx
4&519 efiuugpgggfizs fga»« jgff Iwgr¢> ago!

1;g}( lbcx' £5 “2;.

22%; fl

//

If all pages were not received, please contact:


