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MEMORANDUM

TO: Rik Visagie

FROM: Gregg Jilson

RE: Reserves below and NE of the Faro Pit Northeast Wall

At your request I calculated the presently modeled reserves

northeast of the toe of the Northeast wall of the ultimate pit at
Faro. The results are:

Volume Tonnage Pb & Zn Pb Zn
Cutoff (bcy) {tonnes) (%) (%) (%) Ag(g/+) Au(g/+)
+9 79,630 200,400 11.36 3.72 7.65 29.6 0.13
+6 220,370 533,300 8.94 3.01 5.93 31.1 0.12
+5 300,000 722,200 8.02 2.73 5.29 33.8 0.11
+4 416,667 994,600 7.06 2.44 4.63 32.7 0.12

Most of this material is 2BCD and 2CE with a fair bit of 2A.

It is 1likely that more drilling could prove up small additional
amounts of ore. This problem will be evaluated 1in the coming
months when the new Faro model 1is extended through the rest of the
deposit. At that time it will be possible to quantify the tonnage
that is in compact ore shoots and the amount of additional drilling
needed, if any.
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