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The Yukon Territory Water Roard has amended the water use licence held hy
Curragh Resources in connection with the Companv's lead-zinc mining and
milling operation near Faro, Yukon. The licence is designated Licence
No. Y-IN85-05AL and the amendment is Amendment No. 1 to that licence.

This application came before the Board at a public hearing on July 3,
1986, The Company proposed to raise the dam on the storage reservoir in
Rose Creek by approximately 6.5 meters, thus enlarping the reservoir and
allowing for the withdrawal of water at a rate of approximately 6550
imperial gallons per minute, an increase of some 1500 imperial gallons
per minute over the present authorized rate. This increased use of water
was necessary in order to ontimize the operation of the mill. However,
representatives of the Companv testified (Transcript, Pages 32-34) that,
whereas the increased rate of water use would be required by the end of
July, 1986, the dam could not be completed before 1987. The present
reservoir would provide the necessary flow for the increased rate of
withdrawal wuntil the fall of 1986, but alternative sources of water were
also being investigated to meet the need until the dam was completed.
Should those alternative sources prove economical, they would be used
rather than the dam over the long term as well.

In considering this application, the Board had bhefore it written
submissions from a mumber of groups:

L. The Board itself had requested an independent assessment of the
application and the adequacy of the information provided. This
assessment was performed by M. Stepanek of Geo-FEngineering. He
recommended (Exhibit V(h)) that anv structure of this type should
incorporate a minimum safetv factor of 1.5 and stated that, because
of an inadequate analvsis of seepage data and 1inappropriate
assumptions regarding the stability of the structure this safety
factor could not be assured. He also stated that inadequate detail
on modifications to the toe of the existing dam necessitated by the
new construction and on the spillway of the new structure had been
provided.

2s The Ross River Indian Band submitted a portion of a study (Exhibit
VIIT) on the effects of the Curragh Mine on the Band. Thev
testified at the hearing that the mine was within the area claimed
by the Rand and that the Band had not been consulted regarding the
Company's use of the resources. It therefore recommended that the

Roard reject the application, 1ntil these problems had bheen
rectified.
3 Farly in the development of the application, a mmber of groups

submitted statements (Exhibits V(a) to V(f)) in favour of the
speedy granting of the amendment, basine their position on the
economic importance of the Cnrragh Mine to the well being of Yukon.



4. The Water Resources Nivision of Indian and Northern Affairs Canada
(Exhibit VII(b)) referred to the report (Exhibit V(h)) of the
Board's Consultant and recommended that, since the dam raising
could not take place in 1986, the Company be required to carry out
the necessary work to ensure the stability of the structure and
present an upgraded design to the Board prior to approval.

As can be seen from the above simmary, the only opposition to the
amendment application was voiced by the Ross River Indian Band.
This opposition was directed, not so much at the specific request
for increase in water use, but more broadly at the granting of
regulatory  approvals by government bodies prior to formal
consitltation of the Band bhv the proponent and/or the resolution of
aboriginal claims, The Board is of the opinion that it is not in a
position to susnmend its licensing activities under the Northern
Inland Waters Act while resolution of the issue of aboriginal
claims and the Band's role in resource management - an issue mich
broader than the Board's mandate under the Act - is negotiated.
Although the Ross River Indian Band raised concerns with respect to
the effects of the Curragh development on aquatic fur-bearers,
(Transcript Pages 44-45) no data were presented to quantify those
effects or to relate them to increased water withdrawals from Rose
Creek. Accordingly, the Board has authorized the increase.

However, for the reasons set out in Mr. Stepanek's report (Exhibit
V(h)) the Board is not in a position to approve the raising of the
reservoir dam. The withholding of this approval is not expected to
place any undue hardship upon the Licensee, as, by its own
testimony, the dam could not he built until at least 1987. Time Iis
thus available to the Companv to complete its analvsis of the data
and present an upgraded design to the Board, if it chooses to do so.
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