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Net Smetter Returns—Vangorda—Swim Lake Property March 27, 1973

As per your requests I| have recalculated net smelter return values for the

Vangorda~Swim Lakes Property. Up to date information on smelter contract prices for

differential flotation products was obtained from D. Bumstead., No recent information was

available for bulk flotation products. The following summary is presented based on the

results of two Noranda Mines test, V—24 and V—32. Detailed calculations follow.

Test V—24

Pb Conc Grade: 37.6% Pb, 14.60z Ag

Zn Conc Grade: 48,1% Zn

, 1970 Estimate . 1973 Estimate

NSR, $/1b, Pb 0.063 0.0321

 

Zn 0.0374 . 0.0707

$/ton Ore

Vangorda 0.P 6. L8 6.98

Vangorda U/G 5.74 6.04

Swim Lakes U/G 5.90 5.70

TEST V—32

Pb Conc Grade: (54.1% Pb, 18.00z. Ag —— V/

Zn Conc Grade: 56.7% Zn ; " 4BS,

) PMW
5 CMH. 1970 Estimate 1973 Estimate

NSR, $/1lb, Pb, 1 BBS L 0.081 0.0672
Zn i, $33 0.0487 0.0732

$/ton Ore i/LLIR.V/ —

Fo LAF.
Vangorda 0.P | 8.22 9. 30
Vangorda U/G 7.28 8.15

L4

 

Swim Lakes U/G no ’ 7.15 8.0

The 1973 eétimate does not indicate a sufficient NSR increase to

justify further study.
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Test V24

Payment e
Pb Cone: ~ Pb:LC ©2000 x .80 x .376 x'0”6j=£1' ces25"1

races
. (Dhe6—1) x .95 x 2.00; ‘i‘x‘:"'. elt

e

e 0 25.85-Tf,__._0 |
e | s;;;_._v,,, oc e C0 sC

0532000X 85x48].x205 alt ey [o, 2 $167.60C 2n'00n55;;2n:,

lCharges[y e ener tna 4 ©. an v

Transportation(toJapan)-.1970 est+10ALov ff.»7f‘j_'_ S'BOTSOS'SIK
Treatment = ‘Pb ; bust may To 677508

Suge te, Zn_042x 0. 205 x (2000‘x.481—-160) ho u a 169.05

" NeFC. Smelter Returns‘“ff — ”T: T‘: VT Tilfi‘ _"TT:'I Co OC :.'.T:.7?'5 O

Pb Cone. 122.10 — 30.50 —6750 o y e 1S1 MW LO §$DT e .
| (752 lbs.. ~> j; oe y d lg —

(167. 60 — 30.50— 69.05‘73; Fel MT ul 2 m egio5 spt _ ~

(962 lbs woe e Se sbelc opt 1 e nox . $0 0.0707/1b) <>
Zn Conc

 

[Therefore
e VangordaVO P

~Vangorda U/G :56#Pb, 60# Zn/ton.35 _C

SwnmLakeU/G63#Pb;052# ZnZtongsd'hbv

Test V32

le"Payments: \

0

(0 o 000 000 > Cl "
Tl, [ _‘ Pb Cone: Pb;h*2000 x .80—x.541. x16

. * Agiu7(18 0 —1)x 0:95x2.00.

ZnCone: 'zan-2000 x,,85 x;562'x205

Charges © eae l e Chae

o Transportation ( as per V—24)—
"all Treatment — Pb ‘(~as per V—24) °

Net Smelter Returns

‘I:“IT'Pbtone ©170.80— 30.50 -~6750 Tres
ST v.(1082 lbs .

> In Cone 195.85— 30. 50—83 00 .
2, J;'(1124lbs ae |

  
18Therefore hle

: Vangorda: OP_'
Sul21 Vangorda U/C

' SwnmLake U/G

61# Pb:T7T# Zn/tenTfiJ{-"
56# Db 60# Zn/ton‘. ..

 

Zn 0.42 x 0. 205 x (2000x~562

63# Pb52#Zn/tonfi~ffi,z f}$ SIQA'"‘lA

 

'.§/tbn Ore 0 ...

6198
"-v6i04

'5}7O

\o $138.50 _
32. 30 _YY”:.

— $170.80 ._

$195.85)

Los 30150 ° .~

$ 67:50 .:

$ 83.00 _

3‘$7{%0 cet sh

1 $0 0. O672/1b)ef‘-”“ '

be ug 0s S>
Lf 0.0732/1b) . ..

IS/tbhOre 2 lll s

~ $ 9.30;
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