Vancouver, l4th February, 1988,

Iraft Cireular to mmm-u:

To thcswohow-s
Dear 9ir (or Madem),
1685 OPERATIONS, |

' In the 1055 season 5,319,027 cudie yerds were dredged from
which gold production of §1,524,058.08 was realized from operation of
7 dredges, viz.: Nos. 4 (Domanza Creek), 6 (Oremville), 8 (¥4dle sulphur),
¢ (Upper Gulphur), 10 (Dominion Creek), A1 (Hunker Greek) and 12 (Dominion
Benches). The hydrsulic operation om Pursdise M)l was contimued and
produced $175,010.58.  Om August 27%h the ladder hoist on Nredge Yo. 6
btroke, raising the bow and sending the stern under water which entered
through the hatches. The dredge senk im the pond. Work on refloating
mmo‘m repairing the demage to hull &nd machinery wes well
MdWWM'ﬁmommmMMtWhrwwm
digging shortly after the opeming of the 1956 season,

Stripping plants weve opersted at Hos. 8, 8, §, 10, 11 and 18,
Thawing was earried om at lNos, 8y 9 and 10. Stripping and. thawing plants
were closed down for the sesson by 23rd September snd all dredges by
15th November {as compsred with 2nd December in 1954). ITuring the
winter freeze-up all fleld operations ere suspended snd will net be
resused until next April or Hay. __

The syring was cold and backward which affected dredging
»imduumumurumutn.m. ¥rom then on, however, the
dnagum@odMu. ht_h-rmthopmdiumfrmw
quickly so there was little interruption of power supply until the dredges
were closed down by low tmam.




i

Lebour supply was adeguate. The foree reached & pesk of
mumm.tmpmumw:mxm.uaéby:muﬁ.u
S31 by sugust 20th and to 345 by September 10th. sater supply for
-mmmznthmatmnmmmmmm
mmmmx»mmﬁ.mauu@nrmanu.
mmxamm-mmm-momumutmnm..

Stripped and thewed reserves increased by $49,349 as shown by
the following table: :

31st December, 1954

. Cu. Yds. Cost Slst December, 1985, nMfrerence,
Stripped Reserves - 12,817,907 $1,418,662 Cue yds. Cost. Cu. Yds, Cost,
RPN e, 1 SneiRdn. ¢ Sesiss; B 13,344,617 $1,476,090. 526,710 55,428,

$1.961.647 10,688,003 | 572 6,079
R e o % 4011 ,106. 040 548,

‘ Provisional figures for 1955 (subject to audit) show that the
compeny made a profit of § after providing for all
cherges except deprecistion and smortizstion aggregating 8% ,000,
resulting in & net profis of * for the yesrs The
figure of #83,000 represents 10% of the undepreciated balsnce of
$831 995,18 as at 3lst December, 1954, The comparable t!M for
1654 showed a profit of 394,571 sgainst which was set depreeintion of
$200,075 resulting in & net profit of $104.,496. Iy reason of the
allowsnce for deprecistion and of the "loss cerry tor-&a" provisions
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of The Income Tax Aet, no income tamuopcytbhurespoetoruﬂur
1054 or 19885, .

The above figures are ixelutﬂ of the emount receivable by
the company under The Imergency Cold Mining .ssistance Act. The estimated
amount toi 1965 18 & but until the figures for
the yeer have been audited snd passed by repressntatives of the Treasury
Department the precise amount of the payment camnot be steted., The
amount received for 1954 operations was 2201,720.89,

A dividend of ¢ cents a share smounting to #-359.111.30 was
paid on 28th October, 1955, from the sccumilated surplus as st Flst
Dgcember, 1954, Liquid sssets at the end of the year (exclusive of
any amount receivable from Covernment aid) ageregated approzimstely
42,000,000,

TROSPRCTING,

4n agreement was taken on property in the northwest section of
British Columbia that was thought to have palliblnt;u &z a dredging
proposition, Aeinmmtwﬁum'-nmlmrrteimm
dblumntamtonhuthuthmcumteom'whm
values, The company releesed its rights under the agreesenrt and withdrew
tts equisment. | :
UHION ORETWENT,

Wage retes provided by the agreement mede on Oth Hayeh, 1968,
with The Dewson Miners Union, ressin in effect for the 1056 season,




Stripped reserves at Slst December, 1955, stand at 13,444,617
eus yda. with & cost of £1,474,000, providing an average of Gj seasons
dredging for Hoa, 6, 8, 9, 10, 11 angd 12, Beesuse of increased costs
ithuhmm.hﬁ&uﬂtkﬂu%mm.nrmu the
stripping limits in the aress at Nos. 6, 8, 9 and 10 to psmit of selective

m.mmurnumnhuhmMtﬁumhmtp.
mmummmmxmmhorm; These four areas
moumof«waérduummtmmath@mt
loeations of the dredges. lo change in the stripping progrem will be
made 8t Nos. 11 and 12 where values are adeguate unless costs go still
higher, fio stripping is required st Yo. 4 on Donanza fresk, -

Yardsge in the portions of the sress that will mot be stripped
amounts to 15,055,100 with a total comtent of §3,551,185. This yardage
u:m:mmﬂnthMromc. Should , however, an
mmtmmmtmmmtuwmwmam
mmmamwnmmwm(wmm“mmwiu"
or@uw-mmmmmumwa)mmwnm
unstripped and teken from the reserves, could be prepsred, restored to
the reserves and dredged. '

8,420,140 containing #1,825,803 (gold at $35.) hes been droppe! from the
ruserves, velues being mb-mgw st gmm_t costs of wadmm.
" The Gold Run Creek yerdsge totalling 24,432,842 containing
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» gv.aa.mu-mommmmmnm-. The greater
mam-mmmumxrmm.maouptmm
of a m. ditches, power lines, buildinge, ota.. is net Miﬁd
m.r existing conditions, ‘rnzu to the Rureks snd hou Han euu-
vill be maintained for the present.
After olimination of the yardage that will mot be stripped
in the areas at Hos. q.s.ommm-mmmaummau
Gold Bun Creeks, wm cnml ressrves as nt Sht mnm. 1866, stund
at 43,035,120 cu. yda, with an aversge velue of 41.42 cente, containing
#18,072,20) (gold at $35.). These figures do mot include am.m
yards in the ares of No. 4 on Somansa Oreck, only partly proved. is
n.m»munqmum-eammor ltmmtm'lug
thawed , no change in the operating program need be made at thu t!.-n.
The dredge will be continued im operation as long as it -iu‘m. The
mergin, however, is small, |
OPERATY
Dredges Mos, 4, 8 (msm to the remerke above) 8, 9, 10, 11
and 12 will be in operation, ss will the bdrmuc_ﬂartim on Fareadise
71l A1 plans are eentingent on labour being available,
BASE METALS, |
The sesocistion betwean this compsny snd The Coneolidated 7Zine
Corporetion of Canada Ltd., s being contimued. The exploratory program
of the Zine Corporation in warious mtimcrcamk will be on an
incresnsing seale,
BY ORDER OF THE BOAWD,
Ce s Moleod,







