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| visited this property on the 6th of Ocfober. At
that time six dlamond drill holes had been complefed on the Rex
veln. Holes Nos, | and 2 were drilled from a single setup to cut
the veln at 50 and 100 feet vertically below surface, respectively,
Hole No, | cut six feet of materfal which assayed 15,46 ocunces of
sliver per ton, Hole No, 2 conftalned a core length of four feet,
which assayed 14,11 ounces per ton silver and 2,7% antimony, Holes
Nos, 3, 4 and 5 were drlliled from a second setup, 150 feet away,
along the strike of the velny The best assay from these holes was
30 ounces silver for a core length of one faots All The ofther assays
are less than |5 ounces,

Minerallzation In all three holes was restricted to
a core length of four to flve feet, Shearing was visible for abcut
twenty feet in each hole, To date, the average core recovery from
mineralized sectlions Is In the order of 60% to 708, Jamesonlte is
visible in all the core, but | could see no gray copper minerals or
galena, Core Is belng faken only in the vicinlty of the mineralization,
The remalnder of the hole Is drilled with a bull noze bift,

Hole No, 6 has been completed at the third setup, but
no assays were avallable, The core and intersection appear similar
to the previous flve,

At the flrst setup, the distance down dip from ouf-
crop to the Intersectfon by Hole No, 2 Is |32 feet, When comblned
with the surface assays, the drill hole assays glve an average of
30,37 ounces over 4,7 feet for this distancey The effect of fthe
high surface samples on this average |Is very apparent,

About 1,500 feet of underground development work |s
planned fo beglin In Pecember, A portal sife has already been cleared,
Sur face mapp Ing has disclosed s massive quartzlte horizon, which
should be cut by the Rex velh at depth, Thls sounds like an interest-
Ing structural sltustion, but Peso have no pfans for investigating It
at present,
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PESO = GENERAL:

| was shown a new map of the property, on which all
trenches and surveyed clalms are shown, There Is also an Interprétation
of the valn pattern and an attempt at correlafion, | was also shown
sectlons of the work on the Rex veln, and a geologlcal map of both
Peso and Barker Estate claims, All of this should be avallable at the
Vancouver offlce of Pesc within a matter of days,

The present programme 1s to contlaue drilling on the
Rex veln for the next month or two, and complete 400 feet of drilffing
In the underground works on Ne, | veln, This should bring the develop-
ment werk under the downward projection of the shaft In which encourag-
Ing values were obtalned,

| understand that three years' assessment work has been
done on fthe Barker Estate group of claims, Read told me they have had
grab samples from this ground which ran up to six ounces In gold,

RIO PLATA CLAIMS:

| could find nobody In the area who was assoclated with
thls company, Read told me that he thought they were finished for the
season, and had not achleved very much, There Is some 11l feeling
between the Rio Plata people and Strebchuk, who Is the principal vendor,
on account of the treatment he has received. | gathered from the Mining
Recorder In Mayo that Rlo Plata had been selling stock locally In a
highly Irregular manner, He did not elaborate on fhis,

UNCAN PROPERTY 2

| met Ellls, who Is In charge of this properfy, on the
7th of October, The veln which they have uncovered appears fo be an
extenslon of the Lake showling, which Iles on United Keno HII) Mines,
Limited ground Immediately north of fhe property, In all, there Is
about 2,000 feet of petentlal ground on the Duncan group. s

The surface was partlally covered with spow, and we
were not able to see the entlire stripped area, At the portal sife,
which has been partly cleared, two stringers, each about two Inches
wide, of masslve galena are vislble., The country rock there is
graphitic schist, Ellis, who was discoverer, and later, manager of
fhe Comstock several years ago, was quite optimistic on the pessibliity
of this veln developing Into o substantlal ore-bearing structure where
It cuts the large area of greenstones which lies on the property between
the showlng and the Sadlie-Ladue-Friendship velns,
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DUNCAN PROPERTY (C

Stripping has now ceased, as has further work on the
portal slte, to permlt the full crew of about elght men fo work on
fhe several bulldings which are now belng constructed,

Read told me that he and ofhers had staked more clalms
near the Duncan property, but Ellls expressed no knowledge of this,

H. We |"IC:ST('_‘I"
Asslstant Manager,
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cc: Exploration Committee
L.B, Gatenby







