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ROBERT ANNAN C. E. MCLEOD

PRESIDENT SEC'Y-TREASURER AND
‘ MANAGING DIRECTOR

Che Yukon Consolidated Gold Corporation, Limited

1919 MARINE BUILDING
VANCOUVER 1, B.C.

February 18, 1954,

To:

The President and Board of Directors of

The Yukon Consolidated Gold Corporation Limited,
1919 Marine Building,

Vancouver 1, B, €., Canada,

Gentlemen:

Herewith is sulmitted my report on the operations of your
Company for the year ending December 31lst, 1953.

TITLES

The titles to all ground reguired for the operations were
maintained in good standing and Timber Berths Nos, 25 and 26 were
renewed,

STRIPPING OPFRATIONS

Stripping operations were carried on throughout the season
ahoad of Dredios Nes, 6, 8, 9, 10 and 11 and preparations were made
to resume operations ahead of No, 12 in 1954,

The water supply was not as good as during 1952, but was
8511l adequate for most of the season. However, the work:iwas held
back during the latter part of the summer due to lack of labor to
move equipment as fast as required. This was particularly true at
the No, 6 operation. Here, where there is a econsiderable reserve
of stripped ground, men were taken away for other operations that
were considered more urgent, This, coupled with the need to use
labor and water to cut a much needed drain, was responsible for the
very low yardage of overburden removed at this plant and the resulting
high unit cost.

1,937,568 cubic yards of overburden were removed at a cost
of $243,005.,47 or 12,54 cents per cubie yard., This compares with
1,982,404 cubic yards removed in 1952 at a cost of 12.85 cents per
cubie yard,

At the end of the season stripping reserves were satisfactory
at H“. 6. 9 ud 11.

Schedule No, 1 gives details of the various operations,
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Dredge No, 6, at Granville on Dominion Creek, did not start
digging until May 21st, The late start was caused by the installation
of steel gold saving tables which were not completed before that date.
The test jig, which was purchssed and landed in Dawson in 1952, was ;
gset up and tests run on the tail sluice material to determine the gold
losses. No losses were found which would explain the low percentage
of theoretical value recovered by the dredge. During 1952 end 1953
the dredge operated in an area where drilling was done with holes
spaced at the corners of triangles with spacing of approximately
600 feets The majority of holes were fairly low grade, but there weve
a few high grade holes. Following the practice which had worked out
satisfactorily at all other areas, all holes were given equal weight in
estimating the value, The conclusion has been reached that the favorable
bedrock conditions which caused these high grade holes did not extend
over any great area and that the high holes were given too much weight
in estimating the value of the ground., A recalculation of the area
dredged during 1952 and 1953, in which the high grade holes were given
a weight of one quarter of the other holes, gave a value which checked
very closely with the sctual recovery. This is the basis which will be
used to estimate the recovery for 1954 and for other years as long as
the dredge remains in the area which was drilled in this manner.
700,069 cubic yards of material were mined at a cost of $226,583.37 or
32.36 cents per oubic yard. Production smounted to $159,783.14 or
22,82 cents per cubic yard resulting in an operating loss of $66,800.23
or 9,54 cents per cubie yard., The dredge shut down on November 8th.

Dredge No, 8, at Middle Sulphur Oreek, started digging on
May 3rd. The cold weather and heavy winter frost made bad digging
eonditions until well into June. The ground, throughout the season,
was hard to dig and this is reflected in the small mined.
565,162 cubic yards of materisl were mined at a cost of $213,252,68 or
37,73 cents per cubi¢ yard. Production smounted to $338,643.00 or
59,92 cente per cubiec yard resulting in an operating profit of
$125,390,32 or 22,19 cents per cubic yard, The dredge shut down on
November 8th.

Dredge No. 9, at Upper Sulphur Creek, started digging on April
29th and ren until the morning of November 8th. As usual this dredge
had a considerable smount of mud and frozen muck to contend with,
During the season 581,223 cubiec yards of material were mined at a cost
of $202,069.03 or 34.77 cents per cubie yard. Production amounted to
§212,209.30 or 36.51 cents per cubie yard resulting in an operating
profit of $10,140,27 or 1,74 cents per cubic yard,

Dredge No. 10, in the Middle Dominion Creek area, started
digging on April 25%h, but due to cold weather and heavy winter frost,
very little progress was made for the first couple of weeks, The dredge
was shut down on November 11th, During the season 688,122 cubic yards
of material were mined at a cost of $227,098.23 or 33.00 cents per cubie

yard. Production smounted to $192,909.30 or 28.03 cents per cubie yard
resulting in an operating loss of ;34.188.93 or 4,97 cents per cubie
yard,
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Dredge No, 11, on Hunker Creek, started digging on April
25th, Heavy winter frost and cold weather made starting diffieuls,
but less so than at some of the other dredges. However, throughout
the season hard bedrock and several high reefs were encountered
which were hard to dig and resulted in the low season's dage.
527,282 eubie yards of material were mined at a cost of $184,241,36
or 34,94 cents per eubie yard. Production smounted to $338,205.62
or 64.14 cents per cubie yard resulting in an operating profit of
$153,964.26 or 29,20 cents per cubiec yard, The dredge shut down on
November 10th. }

Schedule No, 3 gives details of the various operations,
HYDRAULIC OPERATION - No, 13

Preparatory work on Paradise Hill commenced on May lst.
The first water was used on May 21st, While the water supply was
not nearly as good as in 1952 it was still fairly adequate for much
of the season., No bedrock cuts were made, The heavy material was
pushed up to the sluice with "bulldozer". MNMost of this was done
with a small D2 tractor, but the bedrock was cleaned with a large
D8 tractor, The last sluicing was done on September 22nd and the final
cleamup made on September 23rd, During the sesson 127,445 cubie yards
of material were mined at a cost of $52,523,41 or 41,21 cents per
cubie yard. Production smounted to $106,013,75 or 83.18 cents per
cubie yard resulting in operating profit of $53,490.34 or 41.97 cents
per cubie yard., To get a better idea of costs and produetion this
should be combined with the results obtained during 1952, Over the
2-year period 239,096 cubic yards of meterial were mined at a cost of
$90,624,06 or 37.90 cents per cubie yard. Production smounted to
$122,861,06 or 51,38 cents per cubic yard resulting in an operating
profit of $32,237.00 or 13,48 cents per cubic yard., Post operating
work was completed during the week ending October 15th and preparatory
work for 1954 commenced, A new pump station is being set up et a
loecation below the dumping area so that the water can be recirculated.
The pump to be used was taken from the old Hunker Pumping Plant and
reconditioned in the Bear Creek shops. It will deliver approximately
twice the amount of water supplied with the old setup and there will
be only one unit to attend instead of the four previously required.

POWER PLANT OPERATION

There were no serious interruptions to power during the
season, Power lines and substations were maintained in good condition.
The banks of the North Fork and South Fork diteches were built up
where required, Heavy Fall rains casused the road on the ditch banks to
be badly cut up so the road power grader was used to give it a new
surface,
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