@he Yukon Congolidated Gold Corporation, Limited

DAWSON, Y. T.

CANADA

9th December, 194l

We He Se McFarland; Esqes
1919 Marine Building,
Vancouvers Be Co

Dear Mrs McFarland:

I am submitting herewith a report of the drilling
done on Dago Hill during the past seasone

Dago Hill is a high level terrace which borders
on the left limit of Hunker Creek opposite the upper end of the Anderson
concessions It is capped with gravel that was once the valley bed of an
ancient stream which flowed parallel to and along the left limit of pres=
ent Hunker Creek from Gold Bottom to the mouthe The hill is about 3,000
feet long, extending from Last Chance Creek to Dago Gulch and the width,
although somewhat indeterminate due to the gentle slope of the ground
surface blending into the adjoining hillside without a distinctive break,
is not less than 2,500 feete The crest is approximately 300 feet above
the valley level.

Gold was discovered there in the early days and a
very definite paystreak was developeds At first it was mined by shafts
and drifts but later hydraulic mining was done on the Last Chance and
Dago Gulch ends where those streams had cut the pay channele Lack of
tailings disposal room, loss of hydraulic grade and the dilution of value
by increased gravel depth soon terminated large scale operationss There
was, however, one small hydraulic plent operating on the Last Chance end
during the past swmers

The ma jor proportion of claims held on Dago Hill are
controlled by the company under long term options, most of which mature
in 1953, Claims of adverse ownership are few and in the most part lie
outgide the workable area as determined by the drillinge

Two drills were moved to the property on April 20th
and after two days of preparatory work they began the prospecting on a
line about midway along the paystreake The drill holes were spaced at
200 foot intervals on lines 500 feet aparte At first considerable time
was lost trying to bedrock the holes without casing but it was found ime
possible to do so except in two or three where the ground was solidly
frozen and contained sufficient clay binding material to support the gravele
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In all other holes casing was used the full depthe It drove exceptionally
easy considering the depth and pulled without difficultys Casing trouble
developed in only one hole and it was due then more to improper alignment
then to0 ground conditionss The depth of holes ranged from 30 to 147 feet
with the average being about 100 feets The drilling was concluded on May
3lste Following is & Time and Footage Summary:

Time Summary=Hours Number Footage

Number of Holes of Per Drill Per
Drilling Moving Lost Total Shifts Total Hour Shift

36 1144 44 108 1296 144 3435 3¢0 23,9

The ground formation was very similar in all holes and in
general was as follows:

(1) Top soil or muck which varied from a few inches to 25 feet,
Little pure icy muck was founds It was mostly decayed veg=
etation mixed with residual clay.

(2) A medium sized brown or yellow stained gravel which varied
in thieckness from 10 to 75 feete In many holes it was intere
spersed with thin sand strata having the same colors

(3) white quartz gravel, medium to coarse in size, mixed with a
fine white sande

(4) Heavy yellow to reddish brown clay and coarse white quartz
gravels

(5) Bedrockegenerally white or grey decomposed material that
drilled easily. A few holes, however, were bedrocked in a
black slatey formation,

There was no general rise in bedrock on either limits The
lateral extent of the drilling was controlled entirely by gold contents
The main gold concentration is on bedrock and directly abovee There is
however, some fine gold distributed throughout the gravel but only inm minute
quantitye

Thawed ground was found in many holes and was usually near
bedrocks The inflow in one hole indicated considerable water pressure as
it rose fully 40 feet before stabilizing,

The yardage and value for the workable area has been cal=
culated in two waysj as a hydraulic operation in which all of the material
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is to be handled and as an underground drift operation where only the top

of bedrock and about 6 feet of the bottom gravel is to be mined. The pay
limit was set at 10 cents per cubie yard for hydraulicing and at one dollar
per cubic yard for drift mininge the gold being valued at $20.67 per ounce
in both instancess The drift mining depths were chosen arbitrarily for each
hole to ineclude the greatest concentration of paye.

YARDAGE AND VALUE SUMMARY

“Type of
Operation

ATea  Depth Volume Gross Velue Aue, $20,67 Gross Value Au.$38,50
Sqeftse Fte Cue.Yds. gSqeFte ¢CueYde Dollae Qsﬂt. gCu.Yde Dolle

Hydraulie

Drift

1,961,235 94,9 6,896,757 5642 1640 1,104,168 10446 29,7 2,053,752

1,488,675 7.8 430,582 45,8 15848 684,115 85,5 295.5 1,272,454

Before an estimate of working costs and profit can be made it
will be necessary to do considerable surveying and also make a careful and
detailed study as there are many operating obstacles involved, Besides there
is at present no cost data for these mining methods at hande

The Dago Hill paystreak or workable area does not border directly
on Hunker Creek but is separated by a strip of low grade or barren grounde
Thus the only dumping space is limited to either Last Chance Creek or Dago
Gulche Both are now practically filled with tailings from past operations
and to do further hydravlicing would require mechanical means of tailings
disposale

As mentioned abovey, the thewed ground was found on or just above
bedrock in many holess That alone becomes a problem that almost prohibits
the consideration of an underground mining methode

Attached are blueprints showing all holes drilled and an outline
of the areas considered for both methods of operations

Yours truly,

THE YUKON CONSOLIDATED GOLD CORFORATION, LIMITED.

T TG AN,

Aes Ms Nordale,
Ground Preparation Superintendents

AMN:SD
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For material still subject to legislative, contractual or institutional obligations, users warrant that
they will respect those obligations and not use LAC collections in a manner that would infringe the
rights of others. Liability that may arise in the use of a copy is assumed in full by the user. LAC
accepts no responsibility for unauthorized use of collection material by users.

To ensure proper citation and to facilitate relocation of an item, the source of the material and its
reference number should always accompany the copy.

Pour les documents faisant encore [l'objet d'obligations Iégislatives, contractuelles ou
institutionnelles, les usagers s'engagent a respecter ces obligations et a ne pas utiliser les
documents des collections de BAC de fagon a nuire aux droits d'autrui. lls doivent assumer
entierement toute responsabilité qui pourrait découler de ['utilisation d'une reproduction de
document. BAC décline toute responsabilité quant a l'utilisation non autorisée de documents
provenant de ses collections.

Afin de citer un document avec exactitude et d’en faciliter le repérage, sa source et son numéro
de référence doivent toujours accompagner la reproduction.
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