ROBERT ANNAN C. E. MCLEOD

PRESIDENT SEC'Y-TREASURER AND
MANAGING DIRECTOR

Che Yukon @onsolidated Gold @orporation, Limited

1919 MARINE BUILDING
VANCOUVER 1. B.C.

February 23rd, 1955.

To:
The President and Board of Directors of
The Yukon Consolidated Gold Corporation, Limited,

1919 Marine Building,
VANCOUVER 1, B, C.

Gentlemens

Herewlth is submitted my report on the operations of
your Company for the year ending December 3lst, 1954.

IITLES

The titles to all ground required for the operations
were maintained in good standing.

STRIPPING OPERATIONS

The year 1954 was the driest on record and all strip-
ping operations were adversely affected.

Plants were started ahead of Dredges Nos. 6, 8, 9, 10,
1l and 12, Lack of water soon made it necessary to curtall oper-
ations at No. 6 and eventually to close them down., Operations at
No. 12 were set back when the Jensen Dam broke and the stored water
was lost. To improve working conditions at No. 6 in 1955 plans
have been made to divert the stripping run-off from Upper Dominion
into thotd.llnnofnndgn5ud6, settle out the mud and pump
this water into the No. 6 plant when water is not available from the
Sulphur-Australia Diwh.

1,728,937 cubic yards of overburden were removed at a
cost of 3263,910 68 or 15.26 cents per cubic yard., This compares with
1,3’.’,568 cubic yards removed in 1953 at a cost of 12.54 cents per
cubic yard.

Schedule No. 1 gives details of the various operations.
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30.55 cents per cubic yard. In the relatively shallow ground dug
by this dredge the heavy winter frost was a serious handicap.

Dredge No. 9, on Upper Sulphur Creek, commenced digging
on May lst and operated until November 10th. The usual conditions
of muck frost and only small amounts of gravel in the formation
were handicaps to the dredge. Cold weather and lack of water caused
the early shutdown. 552,056 cubic yards of material were mined at
a cost of $198,262.55 or 35.91 cents per cubic yard. Production
amounted to $163,794.44 or 29,67 cents per cubic yard, resulting in
an operating loss of $34,468.11 or 6.24 cents per cubic yard.

Dredge No. 10, on Middle Dominion Creek, commenced
digging on May 6th and operated until November 27th. The winter
frost condition was more severe at this dredge than at any of the
others. Heavy bedrock reefs in shallow ground were an added handicap.
These conditions are reflected in the small yardage dug. During the
season 649,601 cubic yards of material were mined at a cost of
$197,430.36 or 30.39 cents per cubic yard. Production amounted to
$201,194.75 or 30.97 cents per cubic yard resulting in an operating
profit of $3,76L.39 or 0.58 cents per cubic yard.

Dredge No. 11, on Lower Hunker Creek, commenced digging
on May Lth and operated until December lst. Here, too, the heavy
winter frost and bedrock reefs in shallow ground made for a small

« 716,016 cubic yards of material were mined at a cost of
ﬁu. 37.06 or 30.25 cents per cubic yard. Production amounted to
$393,120.72 or 54.90 cents per cubic yard resulting in an operating
profit of $176,483.66 or 24.65 cents per cubic yard.

Dredge No. 12, the 2} cubic foot boat on the Dominion
Benches at Jensen Creek, commenced digging on May 26th and operated
until October 25th. The bedrock was heavy for this little boat and
she was not able to dig normal yardage. Also, much time was lost
in testing for gold losses and, in making changes to the gold saving
equipment. Her performance is expected to be better in 1955.
During the season 152,162 cubic yards of material were mined at a
cost of §83,439.62 or 54.84 cents per cubic yard. Production
amounted to $69,499.08 or 45.68 cents per cubic yard resulting in
an operating loss of §13,940.54 or 9.16 cent
the end of the season the dredge pond was pumped dry so that the
dredge rests on the bottom and the frost, which will come in to the
ground during the winter, will be dry and not icy. Before the dredge
starts digging in 1955 additional gold saving tables are to be put in.
These will then be the primary gold saver and the jigs secondary.

Schedule Ho. 3 gives details of the various operations.
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31,230,800 kilowatt hours of power were generated of
which 27,385,300 were sold and distributed. The total cost of
generation and distribution of power was charged to the Company's-
operations and the revenue derived from the sale of power was

Cents per

KW, Hour

Sold and

Cost Distributed

Power Plant Operation $ L4,411.31 0.16218
North Pork Ditch Operation 27,535.03 0.10055
South Fork Ditch Operation 12,176.12 0404446
3,000 Volt Power 6,052.77 0.02210

Totals $ 104,838.40 0.38283
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The power generated was distributed as follows:

: K. W, Hours  Percent
Company Operations 20,993,900 67.2
Dawson Utilities 6,391,400 20.5
Power Plant Service 1,407,800 b5
Line Loss 22437,700 1.8
Totals 31,230,800 100.0
GRAVEL RESERVES

There were no additions to Gravel Reserves during the
year. An area on the Right Limit of the Yukon River, about six
miles below the City of Dawson, was tested by drilling for possible
workable values but it proved to be barrem or nearly so. The drill
was then moved further downstream to the "Fifteen Mile" River. The
few holes drilled here showed some gold but not enmough to warrant
extensive prospecting. Drilling was then done on the "12-Mile™ River
with similar results. Some drilling was then carried out at the head
of "80-Pup"™, between Paradise Hill and Last Chance Creek to locate
the extension of the high level channel in this vicinity and see if
it contained good values. HNo such values were obtained. At the end
of the season one hole was put down on the Right Limit of the Stewart
River, below the mouth of the McQuesten River. A small amount of
fine gold was recovered but nothing approaching the amount required
for workable value. In recovering the casing the pulling spears
were lost and the work was closed down for the season.

Schedule No. 5 shows details of changes made in the
Reserves during the year and their status at the end of the year.

COMPARATIVE PRODUCTION STATEMENT

Schedules Nos. 6 and 7 give comparisons between the
actual and theoretical recoveries for the season of 1954 and for
the seasonsof 1936 to 1954 inclusive.

The following tabulation shows the expenditure for
Capital Account during 1954:

Dredge No. 12 $ 50,461.62
Automotive Equipment - Pieckups hek32.72
Truck ‘,m-m

Sedan 300‘30“

10,704.02

i = ¥ _ 800,14

Total $ 73,851.96
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