Che Yukon Congnlidated Gold Corporation, Lintited

DAWSON, Y.T.

CANADA

FEBRUARY 18, 1963

TO:

The Presldent and Boeard of Directors of

The Yukon Consolldated Gold Corporation, Ltd,,
1919 Marine Bullding,

VANCOUVER |, B. C.

Gent lemen:

Herewith |s submitted my report on the operations of your
Company for the year ending December 31, 1962,

TITLES

The titles of all ground required for the operations were
kept In good standing, Besides the Anderson and Boyle Concesslions, there
are 804 placer clalms and 51 hard-rock claims In good standing at the end
of the year,

AT NDIT

The weather for the winter months of January, February,
March and Apri| was variable with the temperature varying from -64 degrees
to +38 degrees, The snowfall was falrly heavy with a total of 35.9 inches,
May was cold so that the run—off was slow and did not cause foo much
trouble to our pumping stations. June was backward and colds Several
Iightning storms occurred during the month kauslﬂg damage to one trans-—
former substation, and several pump motors were burned out, July was
most ly cloudy and cool with several raln storms, August was also cool
and wet with 2,61 Inches of rainfaull, and several |ightning storms damag—
Ing several pump motors, September weather Improved with some flne sunny
days and very |ittle rain, Some snow fell towards the end of the month
and frost occurred steadlly the last half ofithe month, October was fairly
mild throughout the month, There were 4 days of raln and 3 days of snow,
The maximum temperature was +36 degrees and minimum +l0 degrees., November
was fairly mild for the greater part of the month with the ftemperature
drépping raplidly towards the end of the month with the minimum 26 degrees
on the 30th. December was falrly mild for the most part with a few days
of very cold weather In the second week and the last three days of the
monthe The minimum temperature was =50 degrees on the 29th and maximum
423 degrees on the l4th, The snowfall for the month was 117 Inchesy

STRIPPING OPERAT |ONS

Stripping plants were operated ahead of Dredge No, 9 and on
Dominion Bench No, |7 for Dredge No, |2 and on Dominion Bench No, 16 for
Bulldozer mining. The water supply was very good at all plants and the
duty was exceptlonally good on the benches, This gave a very low cost
for the Bench Strippings. No. 9 costs were higher due to completing this
area that contained a lot of moss sectlons,

Schedule No, | gives detalils of these operations,
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’ RATIONS '

"'"Thawing plants were operated ahead of Dredges Nos, 6, 10 and 11,
and on Bench No, |7 for Dredge No, 12, The weather conditions were unfavorable
due to the cold wet summer and a shortage of manpower at fimes, The driving
rates were fair except for No, 6 area where the gravel is more compact near
bedrock. The yardage was smaller than estimated at Noy || due to [ate start
and shortage of labour, The spacing of points at 16 feet In this area Instead
of 24 feet also materially decreases the yardage,

Schedule No, 2 glves detalls of these operations,

DREDGING OPERATIONS , :
Dredges Nos. 6, 8, 9, 10 and || were operated throughout the season,
ALL DREDGES
1961 1 962
4 Per ¢ Per
Amount Cuy Ydeo Amount Cug Yd«
Operat ing Cost $1,267,591 313 $1,247,670 27.9
Product fon 1,554,118 384 . - | 299,684 29,1
Operating Galn 286,527 Tull 52,014 le2
| DREDGE N0, 6

The dlgging conditlons were geod throughout the season, The Dredge
started operating on May Ist and completed Its season on November |5th due to
the Upper Tumbler becoming loose on ts shaff,

¢ Per ¢ Per
Amount Cug Yde Ameunt Cuy Yde
Operating Cost $270,063 27 4 $266,920 25,1
PrOduct l°ﬂ 34' ’ l 60 3“7 ; 282,726 26':6
Operating Gain 71,097 Tad " 15,806 145
DREDGE NO, 8

; The digging conditions were very good all season and very good yard-
age was obtalned., The yardage dug was 25% greater than the budget estimate,
although area covered was only 5% greater than the estimate. This was due fo
, stripping muck from above overflowing this area some years ago and leaving
an average of 4 feet of extra muck on stripped area, The dredge started
operating May 2nd and closed down for the season Nov. 22nd.

o6} ] 96 2
, ¢ Per ¢ Per
Amount Cu, Ydu Amount Cuy Yds
Operating Cost $289,693 * 3.4 $233,213 23,1
. Production 346,862 . 376 - .239,524 23,7
Operating Galn 57,169 ; 602 6,311 0.6

* This cost Includes & new bucket llnes
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DREDGE NO,. ©

The digging condifions were very tough all season with the Dredge
encountering much frozen ground and high reefs on hard blocky rock. The
yardage dug was only about 73% of budget estimate, The dredge did not start
operating until May |0th due fto heavy glacier lce in the pond and closed
down November |7th due to low power,

1961} 1962
¢ Per ; ¢ Per
Amount Cuy Ydu Amount Cu, Ydg
Operafing Cost $194,35] 57«8 $206,578 59,7
Product fon 219,560 65,3 » 188,822 54,6
Operating Gain or Less 25,209 Te5 17,756 5.1
DREDGE NO, O

The digging conditions were very good although a lot of extra mud
had te be dug due fto stripped muck from above entering the area during spring
run-off, The dredge sftarted operafting May 2nd and closed down for the season
on November 22nd,

L9 61 1962
‘ ¢ Per ¢ Per
Amount Cuy Ydy Amount, Cue Yds
Operating Cost $286,060 3le4 $289,324 25,6
Product fon 257,680 28,3 196,257 174
-Operafing Galn or Loss 28,380 3k : 93,067 8:2
DREDGE NO, 11

The digging condltlons were very good and the dredge made good
yerdage, The dredge was held up for water in the Spring, but got started
on May 3rd and completed [fs season on November 26th, :

1961 1962
¢ Per - ¢ Per
Amount Cug Yds Amount Cuy Yde
operating Cost $227,424 25,6 $251,635 2740
Product ion 388,856 43,8 392,354 42,2
Profit 16] ,432 18,2 ' 140,719 1542

Schedule No, 3 gives detalls of the Operationsg
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U R_MININ

0 H NG

Preparatory work was completed by the end of May and mining started

on June 3rd and completed on Sept

Slulice Box,

ember 30th due to freezing conditions In the

1261 ’ 1 962

¢ Per ¢ Per
Amount Cu, Yd. : Amount Cu, Yds

Operating Cost $l6l,690 62,9 $153,497 7447
Production 351,254 13646 212,827 103,5
Profit 189,564 73:7 50,330 28,8

NO, |5 DOM[NION BENCH

‘ Mining started on July 22nd and closed for the season on September
30th for a total of 69 minlng days,

1961 1962
¢ Per ¢ Per
Amount Cu, Yd Amount  Cu, Ydy
Operating Cost $161,960 62,9 $101,219 84,2
Product fon 351,254 136,6 185,196 1540
Profit 189,564 73.7 83,977 69,8

NOy 16 DOMINION BENCH

- Mining started In this old works area on June 3rd and was completed
con July 22nd and equipment moved to Ne, |5 Bench, A total of 50 days was
spent In mininge »

1961 1962
¢ Per ¢ Per
Amount Cus Yde Amount Cug Yda
Operating Cost _ $32,278 61,3
Productlon 27,631 32,4
Proflt er Loss 24,847 2869

Schedule Noy 4 glives the defafls of operafions,

R RATIO

There were no serlous [nterruptions to power during the season,
Some Lightning damage eccurred during the season to one transformer station
and several pumps motors were damaged, The power |lnes and substat]ons were
malntained In good condifion,

The spring run-off was later than usual and power was short for
the start of dredging operations the first 3 days of May. Slush lce started
running about the middie of October, but gave no trouble unt!| November {7th
when water had to be shut off the South Fork Ditch, By November [9th, power
was back to near normal,

During the summer months, the ditch banks were bullt up where re—
quired and repalirs made to timber structures,
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PONER PLANT OPERAT|ON ~ Cont'd

On November |3th, what looked |lke a bad |eak occurred under the
ditch bank at Mlle 17,5 of North Ferk Difch, Gravel was hauled and ditch
ban relnforced, This work cut down the flow of water, but a close watch
!s maintained on [t,

24,404,300 (24,243,000) Kilowatt hours of power was gencrafed, of
which 21,294,000 (2!,116,440) were sold and distributed. The following
tabulation shows how the costs were made upg

¢ Per K,W, Hour

Costs Sold & Distributed.
Power Plant Operation $ 49,856 04234
North Fork Cltch Operation 30,715 0144
South Fork Ditch Operatlon 12,194 0,057
33,000 Volt Power Lines 11,980 8,056
Secondary Lines and Substations 12,217 04057
TOTALS® $116,962 0,548
GRAVEL RESERVES

Schedule No, 5 glves detalls of changes made in gravel reserves
during the year, The areas ahead of Dredges No., 6 and No, 8 were re-examlined
and enough yardage outl|lined to carry the dredges through until the end of
1966, At Noy, |l dredge area, the Yukon gold tailings were added fo extend
the life of the dredge to end of 1966, The prospect driliing below Noy 10
dredge and Lower Dominion did not prove up any further reserves,

COMPARAT | VE PRODUCT JON STATEMENT
Schedules Noy 6 and No, 7 glve comparisons between the actual and

theoretlcal recoveries for the season of |962 and for the seasons |936 to
1962 Incluslve.

c C A XPEN S

RECE|PTS: -
Dredge Production » $1,299,684
Dominion Bench Mining - No, 15 & M&. 1€ Production 212,827
Miscel |laneous Producton - 15,973
Premium on U,S. Dollar : A ! 116,317
Power Sales . 41,002
Sundry Recelpts 76,070
TOTAL CASH RECE IPTS: - . : $1,761,973

EXPEND|TURES x -
- Wages = Net $ 928,194
Operating Supplies Purchased 305,316
Capital Purchases 77,635
Dawson Services, efc, : 75,428
Renewals and Recordings 9,592
Gold Charges . 29,185
Territorlal and City Taxes 33,914
Royaltles (Includes 1961 Royalties pald In 1962) 36,093
TOTAL CASH EXPENDITURES : $1,496,257

GAIN IN DAWSON CASH POSITION; ‘ $ 265,716
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